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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION &
- Engineering Bureau - i
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
. [WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location ~ Spacing Unit - Simultaneous Dedication
[J nsL [] Nsp [ sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1 puc [J crtB [ pLc [0 pc [J oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

O] WFX [ PMX X] swD L] 11 [ EOR [ PPR

(D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners ‘

(B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] L 1 Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] (] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. '

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge, I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address
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VI.

VIL

- VI

IX.
*X.

*XL

XIL

XIII.

XIV.

BN =

APPLICATION FOR AUTHORIZATNGN TOINAECT =~ < -
wwirvel gu nl v
PURPOSE: Secondary Recovery Pressure Maintenance™ ™ 2 '&iﬁ&al - Storage

Application qualifies for administrative approval? X Yes No

OPERATOR: __MARBOR ENERGY CORPORATION
ADDRESS: P 0 BOX 227, ARTESTA, NM 88211-0227

CONTACT PARTY: _Brian Collins PHONE: 505-748-3303

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a

schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed;
Proposed average and maximum injection pressure;
Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected

produced water; and, »
5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a

chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/] or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground

sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief. \

NAME: Brian Collkins TITLE: Engineer

SIGNATURE: /ét/\%% DATE: /7\7(//;/(77

_E-MAIL ADDRESS: __engineering@marbob.com

1f the information required under Sections VI, VI, X, and X1 above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



C-108 Application for Authorization to Inject
High Net SWD No. 1
(Formerly Marbob High Net Federal No. 1)
100’ FNL 2140’ FEL
B-2-25S-28E, Eddy County

Marbob Energy Corporation proposes to re-enter the captioned well, deepen to 8100’ and convert it to
salt water disposal service into the Delaware Sand and Bone Spring Sand from 5200’ to 8000°.

V. Map is attached.

VI. Wellbore schematics are attached for all the wells that penetrate the proposed
injection zone within the 1/2 mile radius area of review.

VII. 1. Proposed average daily injection rate = 1000 BWPD
Proposed maximum daily injection rate = 3000 BWPD

2. Closed system

3. Proposed maximum injection pressure = 1040 psi
(0.2 psi/ft. x 5200 ft.)

4. Source of injected water will be Delaware Sand produced water. The Delaware produced
water 1s the same as the Delaware water in the receiving formation. There is an active Bone
Spring SWD well taking Delaware produced water about a mile west of the proposed SWD
(State MA-1, H-3-25S8-28E). No compatibility problems are expected. An analysis of
Delaware water from an analogous field is attached.

5. Disposal zone formation water is essentially the same as the injection water.

VIII. The injection zone is the Delaware and Bone Spring Sandstone, a fine-grained sandstone from
5200’ to 8000°. Any underground water sources will be shallower than 600°.

IX. The Delaware/Bone Spring sand injection interval will be acidized with approximately 20
gals/ft. of 7 1/2% HCIl acid. If necessary, the injection interval may be fraced with up
to 300,000 Ibs. of 20/40 mesh sand.

X. Well logs have been filed with the Division. Will file logs across Bone Spring after well has
been deepened.

XI. There is a windmill located NE/4NE/4, Sec. 3, T25S-R28E about 4100’ southwest of the
proposed SWD well. The water analysis is attached.

XII.  After examining the available geologic and engineering data, no evidence was found of open
faults or any other hydrologic connection between the disposal zone and any underground

sources of drinking water.

XIII.  Proof of Notice is attached.



(yo1ym sresipul ‘sjo uadQ .:g | o | )

\ QQQ% 03 199 | o0Z2C .. v _ | .

[BAIJUT uondaluy f

—~  pda(g 1030
N L Q018 £ WweedImoL
Wb @0 f ,m.\ paUTULISI_d( POYIDA DRJAIG HUAWI) JO doy,
3 JdoohH 7= 40 xS TYIM PAJURWR))
, QQ;@ T 2,95 48 3uise) ._mxv%x NY/a-) Uﬁm&om

:E*sxswnwsou 26 BQ\SQ

UISe)) yoronpoig

:POUTULINA(] POYIO —huowra) jo do,
Al 40 xS M POIUSWR))
:0z1g Suise) , " :9zZIS 9[0H

§o14ewiY PG Aol 7
t@é@ \uﬁbwiﬁ Bm

UISE) SFeIpSUISiu]

I Nm [72 472D peunudieg POy .v%@ /75 quowd)) Jo dog,

¥ 40 xm wipH W>N+ XSCh Uim pajuswa)
* \4 Qw %& g \m m .uNm_m wc_mau, . m\‘ “\ . :9Z1S 9JOH
3%?. : o SILVIAHDS AAOTTTAA
m@g dIHSNMOL  NOILLDHS YALLIT LINO : ZOEL,QOOA HOV.L00d :
LA 562 Z <l T 734 QRIZ . Iéd ,00[ °NOLLVOOTTIEA
. N/ _
_ | A\ _m\w\ \w\_%ux *oB\ sw.l \Jt«e&\_@v ~ repy Q\Sm +\»\< _\m«QM: MmmEDZu%m§<Z Aqmsr

Q.\\. b 7 U\w W m & D&&\D i\ AOLVYIddO

IIIHAS VIVA TTIM NOILDHi = _ © 1°PIS




(Aemo gooh 73 4590 Y4 o 00ph-a08h T
(Fo7e So.f.u .\.muw of. o msbm o F QS\SVEQ

Pt @l di[ T IR S Ol i j%g

v ‘BaIe STy} Ul auoz nozoo_.E
pasodoxd ayy SurjraAo Jo urkpropun sau0z ses 10 [10 Aue Jo syydap pue sureU 9y} 2ALD) ‘S

a \< voms @wig 10 JUW30 JO s}oes 31 ‘[reyap Surd3nyd 213 pue m_wESS. o
pajeroyrad yons [[e 3sI] a@ocon Ioyj0 Aue ur pajerojrod Usaq I9Ad 1[oM 3y} se b

My ‘\,Q M‘ (PG AoSmo:&m J1) 100 10 pJa1g mo owreN '€
YW\ B \\QQ F u\% r m % @% "uoTRULIO,| uondafuy oﬂ .Ho oweN | ‘T

S¢ 5 & [ O (pelup Ajreur3uo [jom oy sem asodmd jeym 10§ ‘ou J
ON M sax ¢uonoafur 10y Pa[[Lp [[oM MU B ST S| [
¥ TPUORIPPY

:(s1qeordde 31) [eog Butseo/Buiqny jo d4 1m0
A g5/G & wdaqBumes saoeq

(ZA N7 Q@}c\w ie&?@\@s Yal 3.\\&49\\» I\ aevoed Jo adA L,
07 ::\%Q 40 Dufsp(4. TEHOIEN Butury | m\VN ‘ozig Suiqny,
* 1]

AU






. ?35“'5 P
4 s
— °
Q| HBC N/2 -RPFaﬂ (L
B i AaAGE Sec 14 HBP\ ST A
3 e ">
MAL "\,s‘,éy\ fos |
e A TN R
3~ 2009 g Bormise
308, Czeskiehg!
>0 Ca-1bon ¢ -— Coes |5 ZEV;"[Z“Z J 02l "SAuTn—u wvafé 0 B Hﬂﬂ'ounTrE
35 A \z ] e o 4\ u("nn: ke Volley Land Ca.
e ) ] Sl Al
%‘?:(- f::znss (New . :aadox (- \—\4#?. A z’Vécn'/ \ glc;nn E’;""—sf m"},‘l'%'él%'}
119823 Entiety Fod res i3 Wellow ioil S LR s )
B0 Der Drsc g" 2.2 MeCabe s ) n’/‘greﬂ\ yake Aminoi - Cagt i Harroun, T/- efal Mi U.5. M.
fzon A% 73 R pems. s o Ji)g'i‘ﬂ’}fzrngf" ln%ngl J.2Vireent L ‘:v Volley Londt ifyof Corlshg,
5m:el’»::rms 0Gx @. . %Q: 5/ 'I’ Stote 24 2 |7 ”;51" w’namllle Chem (51 | Chem?) Ourda G.Seowel Reedin, /'%";‘?BEEM
- Bfock s o 3 e fal J,?g
,";‘,’ﬁe" sEag/eFed : . Pardue Forms (s, VW AbIS| Griffin Per e ﬂ!owﬂg XU Toaae0"
Gr AL (Arrunotl) ’m &573; ner;er&’m,
[ e 28360 7@ Fw 11T anas bt (st
) £ l:s.spr.rﬂunc:s TSWO Bpra) og;, 1MM,2’ Courtmey (Jane — @, ty
Q0GX R 2 o o — (D,‘/"’"d‘ — — Devon . C.D. Ray
E] Ras‘ p""’" - To R ";’,:,Sfuf_ Teer S(Dorml Encr  |fark eré, :"'"f) ] 8-1-2009 / “"'"1117.4
0 2 L2l pordge | I ,‘,mas ML) al) | W) A . LA e 8ird Cric. Res.
g honal sk By sl sadbroa Sl 27919 380 %9 .
b Expt) - Inferna 5] Bl £ e el e K - == e
STe t >[¥ -'?fi’( ngsuChPm el [ 3l BT e g S o
T 7 et |10+, 3z
L, HBC (Aminon? """ @ 60«10!7 R Forest, | te o¢ 135:7;0 I'ZCIQ- L’l
20 751 b On Gantar Te |5 . ],0-,32?,|
ra 9278 DzyonFErw.r, 52 1§ 95665 {i ‘51 gﬁ Pordve 9‘58"-‘/ . % ¥, AL
HBE e, et MineEE herd SR L _'—ls_o'e‘i?‘
2L New _!mterns T +7 Mires }
Toir oo WacTen 0c Prospeck BB | oeed ¥
Calum Vs8] ST laterngsy,
- HBC  gyoee L2l A Ot Mins.£ ChemiS) Mins. £ Chem. u.s.
“Wiltow LK 5. 0360 ternat'l MinsS Chem S Stote nrernat L h - K
Fea 20" g,’é;’m«/#. | Pardue Farms(sg 203 Intern Gorttin | Spu g’Nﬂg' roat 007 S
£d, Fasken QER Pogo Prod 'éM ) . l ZZC}ZEPCW E&SE”"&@ C, % %oasd D
06X Res. as (N 2 Tisr20) | Sor—sttoReeds - priiacgreFle Cleveland, ) <
My ;‘7 5 # va9n PUEWTET| i nternat | Mins ECHER(S] efd JE Mo"'Lmerg’e Allqr 3958 7 550 588" Rogofres
JEEEHN ofes Pet-etal R B A U i 22506 B
2 sor omE « $2 Yate: e ok Torea qr ‘Exp 2. | %o
VAEEC) ° " S V-39 State ins € I'fo7973
e e i t t.s9 e 1602 oty pibants Hascsfusz Ohs.y Bo%e -
[ B rerm hem 5] o ———
2dog) l”ﬂfd‘-’e Farms #’ 4’ 4"" -t State A g Mins L Chem (51 — S| 53 73T Energex EF wnite
W, Enfield L # “ R —<6 NGxCa etal N ’ J (W.H| rhn o S5
54/ . Hcku il 2107 Fedz(-nzoa 28 o “State V492" F Kt |T | Fos Z‘SSA ¢ (5,8% (':cu o (Mw P’rod) a8 265
Res. w2273 7, LMt 20 VSMG M 54, Ls 25 i ;
v \M:.Cabe) %Ec}nds p:mdmc“ ¢ Salt Draw-Fed.' | : 1|\"'u‘3$g_g . - KBn.Spe.Dise.) zzi%b;;s ..Jg“w"'
€~ 'E0G Res. hanee aurne | . R4 =
3'L7'57=,°°4 w‘\ o PardueFarmer) Efsi g TN ; N s (wo)’N‘ 4o 322721’ MPIE)( /8 glsDusc
N3 de ) e om. 5 i B | State
N tniernational fow
[~ "GoX Rey / /0. x.'mos\ s State tional Mins cChem.(S) u"’ EChem(5 | State g-mszvs) i \ earbor
I 8aeis® &' r#m*"’l | / International MnsECremiS) | interhational o P T T N[Xeric OEG &g:gﬂn.;}igf
sa rdue Us 4 o Centra SuEn- 4 * Ve 55/
! u',f' ’? = Murbnb Pqp.;k / : 4 { ! Medei ] G’“‘S"m" etaile Riverhil! Ener f ” 95 - 1 Stare Nearbufquo 3
- 2016 P \ zg 55 s s
9GX Res. Ti5a sm.ﬁ} ” i BEEEY Mins £ Chem. (S) Le5858 | sheataProdM p sfivy‘s‘ IlEu's J,‘.
:?51 3‘:‘:4 ° 15358 85000 (ngﬁ;‘,;a u.s. Gy o-Foly JPrymernOg&riP- fol [§ S, SeF ® —
gadr '1 B 5% Gine 1 Nadete,Gussman Nade) £f Mewbourn» 0il (T/A5400, i “rod B P
es— R Marbob |Blanco Ca : %w-'gflw vesmant 30 Mitono-se b L |s+2e9
s|  {Blanco co) 1o 25983 3@_ ——— ;v: PR Jodah Chesape
[ 10,305;7 34 - - - . |Burlington _ 4 p . O 7.'"5)3
-1} - Wz N -
KN i be vl | o o bsbitens |
: 130 . . ; Com] . 08 Trr ™ el
0GX Rest . [Eﬁg‘fg‘, ) (p% ‘Fed " g ’1539, 53 mmso | d UBes ! 5. 7 (Beths Broy s
e —_——— Dia3. .
s, , - e sisob- Lhm’mku ga]n:g fakne: B \T“_a?u o g',%,"”.ﬁ',. “red. | Topaz S¥. vesa
arbo H TN B - ; LS LML R
212016, 1540 szo0 N cnG S 5+,1fg I G R T o
L, s !rl'snzéz‘em(s) oD Rl Shute L e T
o s I 24622 [lan.ed .muoj 3406 ,|1 ol Jaiete, (51 Paso Expl)
Slate OE,G.Y /Z I ,” Pot ctal | P ?go 9 Bhyilgs Pet. 5
Devon Erer (ghil nps) .\ 59 " to xs,{ro
Res. 6 ‘;és"taam gaie’ % i %XPJ'Z "'Wu/ P S 6183 py
12008 (DE"O") 21520 , I 'S ol” [: iy (Eastland
2779 211% Mil. . 43 3 iy
1 }E?Bhaéassﬂ’ | : V- 5284 wScd pet ¢, 5‘9,;3,2 state |8 -——fL L | foryer-
~. o N u.s, Mic1d 1?" ! g ¢ ray o Dise
A % 2518 B5 2. - - ‘, G, Ray |
PiB12450 Yates et etal 123 F AT
5 ] niu:q A;.f:-u | o ; é‘aa 3,
ol ! (e VI oteder , i W -—
oo OGX Res. U Cpacbab - N2 ‘?m"’g';'gg i ~;:/}‘§¥‘37 |
| 212008 St et T~ VE ipih P AYR.5 pooge
| va. 28(;7 - L P ISnEm':‘zz ) (ﬁf&’ /nk:ﬂs,\ l M’]”fé,l;é t "I%lfl _ﬂ::fe 5
24313 ’ ~raMi J.5 Chemyis) HC i «
* Eagle 4 51" - e | ] Delfooriy. | i’ E 1 | A T T
‘aDrig. State Stote TDesonve, ! ]
T [ BHL :
: T | B g 1NA e I e T ‘;
W |Near urs, L o ecl 3
Qecidental pmoteipr) oo a b liniord | Vlalieckest | oy 0G Res. ¥z 3
[ - 13 2008 \S,,qpm—,a.'/ Lﬁ_—ts—u‘ roila.GusO?E ) Umt‘:,n i{
I 1 4 | (Chesrony HB é
T TR Pre0eo 16104
% @ " Falaca 10 | 13413 o m.d. ;
. L . . - PSZnDelta Drly. ardle :
MR i 9 “Redroitesh Hamk 3] ""){HDSA
wr. ht & Davis (De“’{‘)., edfern
Fecos: /rrl_g Jsoumwtn \“\‘\\'sm— HSmith | g, 4
Santa fe Ener. Ereevel s H _7"/'”""' ! :
Deita Fee gﬂggf va- 1172 b i Fi 1)) :
6400 2los Irr. Toatd . crfa a1 !
it a ¢, 183043 " Sprike 10H (@851 ,C?JE G :
-@v - S+ Cam. " torl "
fot Ste el > \ En ) Devon Engr
OeltaOrl. : Deltabrls L (50 ;m ienikshl 0 ! Da'z‘n'?gws ! 6 oelaadPos
T et Chevron (Mo RN o ® H 94502 9684
tal Fegtherstone |  Featherstane °'" "Frmyca ing HBP 12M.13 ! § 120 | 360 22
Yates Pet, eta eq! 51 2009 Yok 34 - t‘_k =
2 - 1- 2008 s\/AI-azDoQQ: | VA-SLZ‘I Vv-6854 5rqwl . ]5‘43 |
VA- 2808 G551 91 38128 3 “ |
) . Li hf Munrs, ;
- / ae/algarek/}x( ; —1f' 18— —_— .L_ —_———
Flag- Red Rm B —— I o -
Defig N4 warbob | ; Sfofe 1 " e me e Qevop En Exxon
o 130%s cerer e aiswo \ smder | Urion i 3 12 ae
tal {1 T- T uew ! =~ Mseo Pecds HBP i 12090 99147
e e p . |
-2008 16 Gow-sr @ (@ue Ere ire. \o 8rla | - |
R B, ;A,"o(,,\‘?’ sgwest | |{ To330 % |2
bt er. %
S fate T lnzo(ﬁ 5%:;?3* I 4 |
Iridge etal | 036! ~- seiq 3:2009 ' : u.s
rq | Ao 3l é;& LighPfins {2 us 3 . +
e ks - 2 ' 25 28 sfate . ' B T Pet. etal
s State - ’ N\ B ! otes pet
rilg. State S — . 1 02031
a0r1g Fq_qsihqrs*onl Devon o8 F:t,:,cesh‘ A A ; : : 700
therstone 4 6 {20 2-: 4009 f Lo
F“‘s-,-aon‘? VA 3105 55 1028‘24!9 VA- 3054 1 : LRI I
VA 3122 § 1
State !
68128 ) |
{aines HIGH NET SWD NO. 1 N E: S
et 1 o ]
Hammond . H 28 East I
00 Y- . nge ! i .
wraorig ) IR33% o) — Township 25 South, Rang ! r,! i T
- — 20— .
‘.] | Sec.2:UnitB 'Li b « | WO
3
N - Eddy County, New Mexico Uf‘gp?” ; )
X coslrr St Hee g K
W"‘ ’° s q U [ueiorwor cngg. i S) ﬁ% . . PR |
T i : a0 21 . e
DeltaDrig A W 4 UmidA g . @:l:::: i
Oelto Orig. Yates Poge Prog }3 ?},iﬂig’i’:*pd s,
‘ Vates Fet. etol 13413 : 2
j Devon P * Jeral 217009 3
3.1.2008 ¢ 9 vA-3055
100550 Fua 58 !




mmmmmm
mmmmmm

mmmmmm
mmmmmm

GHREE

ILLER
-EASE®
-EA!

EA
WHI
WH

mmmmm

BHBE @

NNNN

g §
vvvvvvv

m‘{nﬂaﬂanaloamd

124"

quﬂ

it
MEEEA LS
?

CF‘Erm“.jerlY Hl‘@h Nt Feduad Mo, 1)
100" FVL, ZIY0'FPEL
G- 2- 255 -28e

30-0/5- 35602,

Ol

) 'J-, E s \ J L

b %" /56 [ 155/91C @ 6o’
Hso gy "C" + Z,Js cedimix

Zevor |1 AGL
W3 29!
GL ‘2960’

BEFDQE




L Wk S Mo

mmmmmm
mmmmmm
<<<<<<
333333
OOOOOO
mmmmmm
mmmmmm

LGHARNEE

>>>>

IIT
BHBE

y-coNg 2

vvv

o

e}
@

= =

124"

Wlﬂ“

Pk £5150" |

CF;fMéV Hiah/‘/ffl"/:(,a,/cm A/a /) Peyo W'AQL
5- 2- 255 e CL 2960’
Eelafy , Mm |

30-0/5- 35602
N
N\
9% /3 [155/9C c bn’
Us0 53 "C" + Zﬂs redimix
N4 DV 4000 '
5200 ! AFTER
Del awart  (Szo0-6428")
Bovu,SJ)rw\Q (6428-80w')

8100

S IN[AFITC D b, 50 e




VI

Wells Within 1/2
Mile Area of
Review That
Penetrate
Proposed
Disposal Zone




Pocos 1

1960 FsL, 1980 FwL

K-35~ 245 -28¢ 6L 2965.4'
Eolaly/ ; N .
20-015- 22962
SN v e F3A 4185
] v, [ , ’ v 7 \ v,
20 ; ’ ‘ oI\ ] 1o 206"

PRgpey \ | 179w < I\ ™
%é’%é%é gf‘ %' . r\c N ; v m 16'/¢5 e’ r .
e I 150 thixe + 599"C" 197 5% C. ive 1B5xk
S '\ [ | @ v/ _ )

mmmmmm

@
© ag <

L8388 9 :

A E]

vvvvvv =z

E
: \
o‘.z |
) : 1 SN /
; 8 v
Gor2a0’  Laflv [ VT %' 5 & 2479

q,/L“ L)Shakgzq % 2090 34 HLC +200 "C' JCo;rc 145 9)()

v, ', 289 |, ol ToC 4B TS

4P+ 253y cat 6708 |/ Ry

c

Tm » .
Bl -10M2- 7230 Bone §,or
Clé)o+35'ﬂw+ '7947 ' e e il amaat .
)/ D\ 19508030 Pone 5,0,».
/ R Vg
/wt“: 50%”“)“3:54/
gl TR k)79 oM, 291 @ 0408
' . LY 16309x HC + 00 "H®
bl
\
A\ \
CIBP+35 cutt (1800’ \ — |
' X lieas- )18
\ 1123?—”:;9' : Poka
Lt | By 45" /136 /199 LT Liner 9914-)2360"

12560 6005k H' O fimrdop g2 i/ vabnomn coit val )



Syl n/eﬁ}er M. /

mmmmm

mmmmmm

mmmmmm

mmmmmm
mmmm

Q5 I

NrooNe T

haraddid 3

vvvvvv

NA( National ®Brand

SN

(124" hrale

10" Fol , 330 FEL
P-35- 245 - Z8e
Eddy , N

88" [24/ kS5 /5T @ H0S
o 'c" Celve B0sx )

Pih: 7/94

Elev: 2950 6L

 IGalhis | 1054003




v/




HALLIBURTON DIVISION LABORATS' *V

BALLIBURTON SERVICES
ARTESIA DISTRICT

LABORATORY REPORY Mo, W45-93

T0  Hanagan Petroleum Date  February 7, 1993

P. 0. Box 1737

Ths repont 8 Bra proparty of Keurion feraces ORg redhar € a3 DAy B3R
Roswell, NM 88201 :‘“”‘mmww.z”mwmgwm“m”ﬁ
wB8d o P Courde of egs DBty SHErItOna By SNy SOrSON & CONCOM §AE
oRpioyoet Rareo! recervng tuth repoft bam Hriduion Soretes

Submitted by Date Rec.

Well No. Gehrig #2 Depth  SpS0’ Formation [Je|gware
Pleld ngzghy_ Draw 9-2bs-29¢ County EJJ\/ Scurce Prodvced Water
Resfistivity «cosene .052

Specific Gravity .. ___1.1856 Wa‘l*erﬁma]vﬁl S lgenre.bemla Live

pR ............‘..... 7.0 ﬁ£ P[VJMC€6/ 0@/4”/4'( Wq')"er

Calefum suvevneeen 24,250 4o _be L&eo ed _and g-F
Magnesium secoccces 9,000 Zzg [gmgﬂ Wa]"ﬂf n ZL}M
Chlorides .....oees _ 170,000 8%4 vsed Tniection Iutferval

Sulfates evseseseses 250

Bicarbonates ..... . 350

Soluble Iron .,e0se + 500

Came G DT e GO W Gme SNe W @

- e etn M e G Gn S Bw

Remarks?
| Recpect;hlly: subnitted
Analyst: Art Carrasco - Technical Advisor HALLIBURTON SERVICES

Theg roport @ 107 informaticn onty end the content § kmied 10 the mpie descridod. Hakdyroh makes AO warrsnige,
NOTICE: axprass Of imphed, 85 10 the BCCUaCy of the COntents or resuRs. Ay usr of g repon sgrees Hafiburion shall not be kable
¢ for any loss or camagpe, regardiess of cause, ncluding any act or omissson of He risuRing from the use hored!
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@ 5
5
8 3 m Z| | 100 FNL& 2150 FEL Elev. KB. 2974ft
- N o
m w m m w G.L. 29601t
0z 2 g m DF. 2973
M. 235 £ G| Permanent Datum: Ground Level Elev.. _ 2960 ft
w=s~-I=3 Log Measured From: Kelly Bushing 14.0ft above Perm. Datum
< m W Drilling Measured From: _ Kelly Bushing
m 2 m 5 m. API Serial No. Section Township Range
OiL 3= 0 30-015-35602 2 258 28E
Logging Date 5-Jun-2007 Logging Date
Aun Number One Run Number
Depth Driller 6480 ft Depth Driller
Schiumberger Depth 6476 ft Schiumberger Depth
Bottom Log Interval 6428 ft Bottom Log Interval
Top Log Interval 200 ft Top Log Interval
Casing Driller Size @ Depth 9.625in @ 615 ft @ Casing Driller Size @ Depth @
Casing Schlumberger 610 ft Casing Schiumberger
Bit Size 8.750in Bit Size
Type Fiuid in Hoie Brine Type Fiuid in Hoie
o | Density Viscosity 10 ibm/gal 29s o | Density Viscosity
W Fluid Loss PH 10 W Fluid Loss PH
Source Of Sample Circulation Tank Source Of Sample
RM @ Measured Temperature 0.0450hmm @ 74 degf @ RM @ Measured Temperature @
RMF @ Measured Temperature 0.045chm.m @ 74 degF @ RMF @ Measured Temperature @
RMC @ Measured Temperature @ @ RMC @ Measured Temperature @
Source RMF AMC Measured Source RMF RMC 1
RM @ MRT AMF @ MRT 0031 @ 1110|0031 @ 110 @ BRM @ MRT RMF @ MRT
Maximum Recorded Temperatures | 110 degF Maximum Recorded Temperatures
Circulation Stopped Time | 5-Jun-2007 6:00 Circulation Stopped Time
Logger On Bottom Time | 5-Jun-2007 14:17 Logger On Bottom Time
Unit Number _ Location 2357 _ Roswell Unit Number F_.oomzo:
Recorded By John Thibodeaux Recorded By
Witnessed By Martin Joyce Witnessed By
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PERMAIN BASIN OPERATIONS LABORATORY
WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Marbob REPORT W03-189
) DATE September 10, 2003
DISTRICT Hobbs
SUBMITTED BY Fresh Wate, /’ma/)/sw 255-28e
WELL DEPTH FORMATION
COUNTY Eddy FIELD SOURCE
Windmill NEM VE/Y See. Wiad mill NE/Y SE/Y Sec.Hq
SAMPLE St. MA-1 SWD SE SWE Well '
Sample Temp. 78 °F 78 °F °F °F
RESISTIVITY 3.34 2.99
SPECIFIC GR. 1.001 1.001
pH _7.71 - 742
CALCIUM 900 mpl 1,250 mpl mpl mpl
MAGNESIUM 540 mpl — 135 mp mpl mpl
CHLORIDE 90 mpl 473 mpl mpl mpl
SULFATES light mp! light mpl mpl mpl
3ICARBONATES 92 mpl 61 - mpl mpl mpl
SOLUBLE IRON 0 mpl 0 mpl mpl mpl
<CL
Sodium mpl mpl 0 mpl 0 mpl
TDS mpt mpl 0 mpl 0 mpl
OIL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter
Resitivity measured in: Ohm/m2/m
lhis report is the property of Halliburton Company and neither it nor any
rart thereof nor a copy thereof is to be published or disclosed without first
securing the express written approval of laboratory management: it may ANALYST: Mike Armstrong
owever, be used in the course of regular business operations by any person
@ concern and employees thereof receiving such report from Halliburton Co.




Form 3160-5

(April 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
~abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OM B No, 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
NMNM98813

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

I, Type of Well
» ﬁOilWell [ Gas el Other

7. If Unit or CA/Agreement, Name and/or No.

2
2. Name of Operaler 1+ o OB ENERGY CORPORATION

8. Well Name and No.
HIGH NET FEDERAL #1

Ja. Address
P O BOX 227, ARTESIA, NM 88211-0227

3b. Phone No. (include area code)
505-748-3303

9. APl Well No.
30-015-35602

4. Location of Well (Foorage, Sec., T, R, M., or Survey Description)

SEC. 2-T25S8-R28E, UNIT B
100 FNL 2140 FEL, NW/4NE/4

10. Field and Pool, or Exploratory Area
WILLOW LAKE; DELAWARE

11. County or Parish, State

EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOIICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[_] Acidize L] Deepen L] Production (Start/Resume) [ water Shut-0ff
Notice of Intent D Alter Casing Fracture Treat Reclamation Well Integrity
[:] [:] Casing Repair D New Construction D Recomplete DOﬁler
Subsequent Report
l:] . ) D Change Plans Plug and Abandon I:] Temporarily Abandon
Final Abandonment Notice Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

MARBOB ENERGY CORPORATION PROPOSES TO RE-ENTER THE WELL, DEEPEN TO 8100' AND CONVERT TO SALT WATER
DISPOSAL SERVICE INTO THE DELAWARE SAND AND BONE SPRING SAND FROM 5200-8000".

SEE ATTACHED OCD FORM C-108 "APPLICATION FOR AUTHORIZATION TO INJECT".

14. I'hereby certify that the foregoing is true and correct
Name (Printed/Typed)

BRIAN WS

Title ENGINEER

07/25/2007

5 =
Signature ,/ M//éy’ Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby o ____ Title Date
Conditions ofapproﬁfal, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Scction 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



energy corporation

July 16, 2007

Artesia Daily Press
P. O. Box 190
Artesia, NM 88211-0190

Re: Legal Notice
Water Disposal Well

Gentlemen:

Enclosed is a legal notice regarding New Mexico Oil Conservation Division C-108
Application for Authorization to Inject for a water injection well.

Please run this notice and return the proof of notice to the undersigned at Marbob
Energy Corporation, P. O. Box 227, Artesia, NM 88211-0227.

Sincerely,
s g
v N ////// 1
Brian Collins

Petroleum Engineer
BC/dlw

enclosure

P.O. Box 227 + Artesia, New Mexico 88211-0227 « (505) 748-3303 * Fax (505) 746-2523



ARTESIA DAILY PRESS
LEGAL NOTICES

Marbob Energy Corporation, Post Office Box 227, Artesia, New Mexico,
88211-0227, has filed Form C-108 (Application for Authorization to
Inject) with the New Mexico Oil Conservation Division seeking
administrative approval for a salt water disposal well. The proposed well,
the High Net SWD No. 1 (formerly the Marbob High Net Federal No. 1) is
located 100" FNL and 2140° FEL, Section 2, Township 25 South, Range
28 East, Eddy County, New Mexico. Disposal water will be sourced from
area wells producing from the Delaware formation. The disposal water
will be injected into the Delaware and Bone Spring formations at a depth
of 5200° - 8000’ at a maximum surface pressure of 1040 psi and a
maximum rate of 3000 BWPD. Any interested party who has an objection
to this must give notice in writing to the Oil Conservation Division, 1220
South Saint Francis Street, Santa Fe, New Mexico, 87505, within fifteen
(15) days of this notice. Any interested party with questions or comments
may contact Brian Collins at Marbob Energy Corporation, Post Office
Box 227, Artesia, New Mexico 88211-0227, or call 505-748-3303.

Published in the Artesia Daily Press, Artesia, New Mexico
, 2007.




energy corporation

July 16, 2007

Devon Energy Corporation
20 N. Broadway
Oklahoma City, OK 73102-8260

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen:

Enclosed for your review is a copy of Marbob Energy Corporation’s application to convert the
referenced well into a saltwater disposal well. As a requirement of the New Mexico Oll
Conservation Division, we are notifying you because you have been identified as an operator or
surface owner. Any objections must be submitted in writing to NMOCD, 1220 S. St. Francis
Drive, Santa Fe, New Mexico 87505. Objections must be received within fifteen (15) days of
receipt of this letter. If you have no objections to our application, please indicate below and
return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.

Sincerely;

[ .
Brian Collins
Petroleum Engineer

BC/diw
enclosure

Devon Energy Corporation has no objection to the proposed disposal well:

By:
Title:
Date:

P.O. Box 227 « Artesia, New Mexico 88211-0227 « (505) 748-3303 - Fax (505) 746-2523



energy corporation

July 16, 2007

RKI Exploration & Production
3817 NW Expressway, Ste. 950
Oklahoma City, OK 73112

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen:

Enclosed for your review is a copy of Marbob Energy Corporation’s application to convert the
referenced well into a saltwater disposal well. As a requirement of the New Mexico Oil
Conservation Division, we are notifying you because you have been identified as an operator or
surface owner. Any objections must be submitted in writing to NMOCD, 1220 S. St. Francis
Drive, Santa Fe, New Mexico 87505. Objections must be received within fifteen (15) days of
receipt of this letter. If you have no objections to our application, please indicate below and
return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.
Sincere

Brian Collins
Petroleum Engineer

BC/dlw
enclosure

RKI Exploration & Production has no objection to the proposed disposal well:

By:
Title:
Date:

P.O. Box 227 » Artesia, New Mexico 88211-0227 « (505) 748-3303 « Fax (505) 746-2523
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energy corporation

July 16, 2007

St. Mary Land & Exploration
1776 Lincoln St., Ste. 1100
Denver, CO 80203-0180

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen:

Enclosed for your review is a copy of Marbob Energy Corporation’s application to
convert the referenced well into a saltwater disposal well. As a requirement of the New
Mexico Oil Conservation Division, we are notifying you because you have been identified
as an operator or surface owner. Any objections must be submitted in writing to
NMOCD, 1220 S. St. Francis Drive, Santa Fe, New Mexico 87505. Objections must be
received within fifteen (15) days of receipt of this letter. If you have no objections to our
application, please indicate below and return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.

i i

Brian Collins
Petroleum Engineer

BC/diw
enclosure

St. Mary Land & Exploration has no objection to the proposed disposal well:

By:
Title:
Date:

P.O. Box 227 + Artesia, New Mexico 88211-0227 « (505) 748-3303 * Fax (505) 746-2523
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energy corporation

July 16, 2007

Vernon E. Faulconer, Inc.
P. O. Box 7995
Tyler, TX 75711

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen:

Enclosed for your review is a copy of Marbob Energy Corporation’s application to convert the
referenced well into a saltwater disposal well. As a requirement of the New Mexico Oil
Conservation Division, we are notifying you because you have been identified as an operator or
surface owner. Any objections must be submitted in writing to NMOCD, 1220 S. St. Francis
Drive, Santa Fe, New Mexico 87505. Objections must be received within fifteen (15) days of
receipt of this letter. If you have no objections to our application, please indicate below and
return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.

Sincerely
y/%ﬁ/l}/// AT
Brian Collins
Petroleum Engineer

BC/dlw
enclosure

Vernon E. Faulconer, Inc. has no objection to the proposed disposal well:
By:

Title:
Date:

P.O. Box 227 + Artesia, New Mexico 88211-0227 - (505) 748-3303 » Fax (505) 746-2523



energycorpora’rlon

July 16, 2007

NM State Land Office

Qil, Gas & Mineral Division
P. O. Box 1158

Santa Fe, NM 87504-1148

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen: .

Enclosed for your review is a copy of Marbob Energy Corporation’s application to
convert the referenced well into a saltwater disposal well. As a requirement of the New
Mexico Oil Conservation Division, we are notifying you because you have been identified
as an operator or surface owner. Any objections must be submitted in writing to
NMOCD, 1220 S. St. Francis Drive, Santa Fe, New Mexico 87505. Objections must be
received within fifteen (15) days of receipt of this letter. If you have no objections to our
application, please indicate below and return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.

Sinc%,

. s .

Brian Collins
Petroleum Engineer

BC/dlw
enclosure

NM State Land Office has no objection to the proposed disposal well:

By:
Title:
Date:

P.O. Box 227 - Artesia, New Mexico 88211-0227 « (505) 748-3303 * Fax (505) 746-2523
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energy corporation

July 16, 2007

Bureau of Land Management
2909 W. Second St.
Roswell, NM 88201

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen:

Enclosed for your review is a copy of Marbob Energy Corporation’s application to convert the
referenced well into a saltwater disposal well. As a requirement of the New Mexico Oil
Conservation Division, we are notifying you because you have been identified as an operator or
surface owner. Any objections must be submitted in writing to NMOCD, 1220 S. St. Francis
Drive, Santa Fe, New Mexico 87505. Objections must be received within fifteen (15) days of
receipt of this letter. If you have no objections to our application, please indicate below and
return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.

Sinc«fy
[ It

Brian Collins
Petroleum Engineer

BC/dlw
enclosure

Bureau of Land Management has no objection to the proposed disposal well:

By:
Title:
Date:

P.O. Box 227 + Artesia, New Mexico 88211-0227 « (505) 748-3303 « Fax (505) 746-2523



energy corporation

July 16, 2007

Mewbourne Qil Company
P. O. Box 7698
Tyler, TX 75711

Re: Application to Inject
High Net Federal #1
Township 25 South, Range 28 East, NMPM
Section 2: 100 FNL 2140 FEL
Eddy County, New Mexico

Gentlemen:

Enclosed for your review is a copy of Marbob Energy Corporation’s application to convert the
referenced well into a saltwater disposal well. As a requirement of the New Mexico Oil
Conservation Division, we are notifying you because you have been identified as an operator or
surface owner. Any objections must be submitted in writing to NMOCD, 1220 S. St. Francis
Drive, Santa Fe, New Mexico 87505. Objections must be received within fifteen (15) days of
receipt of this letter. If you have no objections to our application, please indicate below and
return one copy of this letter to our office.

Please do not hesitate to contact us should you have any questions.

Sincere}7 L
Ry =

Brian Collins
Petroleum Engineer

BC/dlw
enclosure

Mewbourne Oil Company has no objection to the proposed disposal well:

By:
Title:
Date:

P.O. Box 227 - Artesia, New Mexico 88211-0227 « (505) 748-3303 * Fax (505) 746-2523 -



AUG-17-2007 FR1 09:42 AM MARBOB ENERGY CORP

Affidavit of Publication
N

0. 19866
STATE OF NEW MEXICO
County of Eddy:
GARY D. SCOTT

sworn,says: That he is the
-— Artesia Daily Press, a daily newspaper of general

circulation, published in English at Artesia, said county

and county and state, and that the here to attached

Ifg_;al Notice

being duly

PUBLISHER of The

was published in a regular and entire issue of the said

Artesia Daily Press,a daily newspaper duly qualified

for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New México for
1 Consecutive week/days on the same

day as follows:

First Publication July 25, 2007

Second Publication

Third Publication

Fourth Publication

S V’ .Y
Subscrihed 2nd-sworr to before me this

2007

o= Notary PUBI, Eady County, New Mexico

My Comm_iséionzeipirés April 5, 2011

FAX NO. 15057462523

Copy of Publication:

EYANEE

- LEGAL NOTICE
Marbob Energy Corpora-
tlon, Post Office Box 227,
Antesla, New Mexico,
88211-0227, has- filed
Form C-108 (Application
for- . Authorizatian to.
Inject) with the New Mex-
Ico Oil Coanservation Divi-
glon. seeking - adminis-

.. {rative .approval.for.a.salt.

water - disposal well. The
ﬂr:psad wall, the High
el SWD No.1 (formerly
the: Marbob High Net
Federal No. 1) (s located
100" FNL and 2140’
FEL, Section 2/ Town-
ship- 25 South, Range.
28 East, Eddy .County,
New Mexico. Disposal
water, will be . sourced
from area wells .
producing from the Dela-
ware formation, The ' dis-
posal water will be .in-'
jected Into the Delaware
and Bone Spring forma-’
tions at a depth of 5200'
< .8000" at a- maximum
surface pressura of 1040
psi and a maximum rate
‘of 3000 BWPD. Any in-
terested who has
1an objection to this must
give notice in writing. to
the Oil Conservation Di-
vision, 1220 South Saint
'Francis Street, Santa Fe,
‘New Mexjco, 87508,
' within. fifteen (15) days of
‘this notlca. Any. .inter-.
ested parly with ques-
tions or comments may
‘contact Brian Coflins at
Martob Energy Corpora-
tion, Post Office Box 227,
Artesia, ‘New Mexico
:868211-0227, ‘or . ¢call
505-748-3303.. .
Published in the Artesl
‘Dally Press, -Artesia,,
N.M. duly 25, 2007, . -
. Legal 19856

U
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Jones, William V., EMNRD

Page 1 of'1

From:
Sent:

To:

Cc:
Subject:
Tracking:

Hello Brian:

Jones, William V., EMNRD

Tuesday, August 14, 2007 11:02 AM

Brian Collins (engineering@marbob.com)

Ezeanyim, Richard, EMNRD

SWD Application from Marbob: High Net SWD #1 30-015-35602

Recipient Read
Brian Collins (engineering@marbob.com)
Ezeanyim, Richard, EMNRD Read: 8/14/2007 11:04 AM

After reviewing this application:

1) The well file shows this to have been planned as a horizontal well, but the survey I saw shows this to be basically vertical. [s this really a
vertical hole so far and why was it not drilled horizontally as planned?

2) The well logs still do not show up in the imaging system, but it may be they are in Hobbs and not scanned yet?

3) Is BLM the surface owner?

4)  When available, please send a copy of the actual newspaper ad that ran in the paper.

Take Care,

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

8/14/2007



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

ha Y
I

BILI. RCHARDSON W ’ . Mark E. Fesmire, P.E.

Gawernor At Director
Jozama Prukop Oil Conservation Division

Ca bine Secretary
April 20, 2007

Varbob Energy Corporation
?.0. Box 227

Artesia, NM 88211-0227
Attn: Mr. Raye Miller

Administrative Order NSL-5604

Re:  High Net Federal Well No. 1
B-2-258-28E

Eddy County -
50 01535601

Dear Mr. Miller:
Reference is made to the following:

(a) your application (administrative application reference No. pCLP(7-
08627237) submitted to the New Mexico Oil Conservation Division (the Division) in
Santa Fe, New Mexico on March 23, 2007, and

(b) the Division's records pertinent to this request.

Marbob Energy Corporation (Marbob) has requested to drill its High Net Federal Well
No. | as a directional well from an unorthodox surtace location 100 feet from the North line and
2140 feet from the East line (Unit B) of Section 2, Township 25 South, Range 28 East,
N.M.P.M., in Eddy County, New Mexico, to a projected unorthodox bottom-hole location in the
Delaware formation 2500 feet from the North line and 2140 feet from the East line (Unit G) of
Section 2. Lot 2 and the SW/4 NE/4 of Section 2 will be dedicated to this well in order to form a
project ared, pursuant to Division Rule 111, consisting of two adjacent, standard approximate 40-
acre oil spacing units in the undesignated Willow Lake-Delaware Pool (64453). This pool is
governed by statewide Rule 104.B, which provides for 40-acres units, with wells located at least
330 feet from a unit outer boundary.

O1l Conservation Division * 1220 South St. Francts Drive ¥ Sunta Fe, New Mexico 87505
Phane: (505) 476-3440 * Fax (505) 476-3462 *  hup:/www.cnrd.stale.nm.us




The proposed surface location is less than 330 feet from the northern boundary of the
project area. ‘The wellbore is projected to intersect the top of the Delaware formation an
unorthodox location, less than 330 feet from the northern boundary of the project area, and the
terminus, or bottom-hole location, is less than 330 feet from the southern boundary. However,
we understand that all perforations will be at orthodox locations within the producing area, as
defined in Rule 111.A(7).

Your application has been duly filed under the provisions of Division Rules 104.F and
1210.A(2).

[t is our understanding that Marbob is seeking approval of this surface location in order to
maximize the portion of the objective formation that the wellbore can penetrate within the
project area. '

We also understand that the operator of the spacing unit to the south of the project area,
and the owner of 100% of the working interest in the spacing unit to the north, were duly notified
of this application.

Pursuant to the authority granted me under the provisions of Division Rule 104.F(2), the
above-described unorthodox location is hereby approved.

This approval is CONDITIONED, HOWEVER, upon the well being drilled and
completed substantially as proposed. The well shall be cased to total or plug back depth, and all
perforations shall be at orthodox locations within the Delaware formation.

Jurisdiction of this case is retained for the entry of such further orders as the

Division may deem necessary.

Sincerely,

Mark E. Fesmire, P.E.
Director

MEF/db

cc: New Mexico Oil Conservation Division - Artesia
United States Bureau of Land Management - Farmington
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State of New Mexico
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DIVISION
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Pec Lence — 3 Coples
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DISTRICT IV o s o WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
AP{ Number Pool Code . Pool Name
Property Code Property Name Vell Number
HIGH NET FEDERAL 1
OGRID No. Operator Name Elevation
MARBOB ENERGY CORPORATIGN 2960
Surface Location
UL or lot No. Section Township Range Lot Ida Feet from the North/South line Fest from the East/Wast line County
2 2 25-S 28-& 100 NORTH 2140 EAST EDDY
Bottom Hole Location If Different From Surface
UL or 1ot No. Section Tovnship Range Lot Idn Peet from the North/South line FFeat from the RBast/West line County
G 2 25-5 28-E 2500 NORTH 2140 EAST EDDY
Bedieated Acres Jolnt or lofill Consolidation Code Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HA? BEEN APPROVED BY THE DIVISION
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GEODETIC COORDINATES
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BOTIOM HOLE LOCATION
Y=421863.3 N
=585872.9 £

OPERATOR CERTIFICATION

I hereby cartlly that the lnfatruotion
heroin iz true and complsts to the best of
my knowledge ond bslief, and that thiy
orgarizetion sither orns a woriihg interest
or unleased mineral interest In the Iand
including the propossd boltomm hele locatior
or has a right to drill this wall ot this
lacation purswant te & conéract with an
ormer of such mineral or working interest,
or to o voluntary pooling nsresment or o
comp: poolipg order .herw:;!'om enfored
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Printed Name

SURVEYOR CERTIFICATION

I bereby certify that the well location
shown on this plol wvas plotted froam field
ooles of ec surveys mode Ly me or
undar my supo.nndan. and thet the coma iz
troe and correct to the best of my belief.

JANUARY 1, 2007

Date Surveyed REVISION DATE: 3/15/07
AR

Signature & Senl of
Professional Surveyor

/@M«,ﬁ@m 3/5/67

7 07.13.0335

12641
SE39

Certificate No. CARY EIDSON
RONALD J. EIDSON
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Permian Drilling Corporation
P. O. Box 726 (505)397-3798 Fax (505)393-2448 Hobbs. New Mexico §8241

INCLINATION REPORT

DATE: 6/15/2007

WELL NAME AND NUMBER: High Net Fed #1

LOCATION: Eddy Co., NM

OPERATOR: MARBOB ENERGY CORP.
DRILLING CONTRACTOR: PERMIAN DRILLING CORPORATION

The undersigned hereby certifies that he is an authorized representative of the drilling
contractor who drilled the above described well and that he has conducted deviation
tests and obtained the following results:

DEGREE DEPTH DEGREE DEPTH DEGREE DEPTH
1.00 231 1.75 3193
1.75 434 1.25 3630
2.00 555 0.25 4085
2.50 790 1.00 4537
2.50 1000 0.50 4972
2.50 1219 0.25 5440
2.50 1395 0.25 5861
2.00 1554 1.00 6338
2.25 1816
2.25 2114
3.00 2558
2.00 2750

Drilling Contractor:
Permian Drilling Corporation

A AT S A A AA,

». ANGELALIGHTNER § JAQ/ /
1" t  NOTARY PUBLIC By:s; M/tur {)Ax/zxﬁuj,\

2, State of Texas 4 S her oskre
'rzo-“‘ 'Comm. Exp. 08-09-2010 ¢ Regu?/a’tory C|e)ll’k

Subscribed and sworn to before me on this { 84\3/‘ day of ¢\ {,n0o , 2007.

(\\X\Qo\m fo < ling,
) )

My Commission Expires: gg - 0%~ ALID
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Jones, William V., EMNRD

From: Brian Collins [engineering@marbob.com]

Sent:  Wednesday, August 15, 2007 1:14 PM

To: Jones, William V., EMNRD

Subject: Re: SWD Application from Marbob: High Net SWD #1 30-015-35602

Will:

The High Net Fed 1 is a vertical well. We drilled vertically to log it and verify that the target pay zone was present. The pay zone was
either poorly developed or wet (or both, | don't remember for sure) and we plugged it without going horizontal. | believe the BLM is the
surface owner at the well location and they have been notified of our intent to convert well to SWD. The well logs have been sent in.
We'll send you a copy of the newspaper ad. Hope things are well with you, Will. Take care.

Brian Collins
Marbob Energy:

----- Original Message -----

From: Jones, William V., EMNRD

To: engineering@marbob.com

Cc: Ezeanyim, Richard, EMNRD

Sent: Tuesday, August 14, 2007 11:01 AM

Subject: SWD Application from Marbob: High Net SWD #1 30-015-35602

Hello Brian:
After reviewing this application:

1) The well file shows this to have been planned as a horizontal well, but the survey I saw shows this to be basically vertical. Is this really a
vertical hole so far and why was it not drilled horizontally as planned?

2) The well logs still do not show up in the imaging system, but it may be they are in Hobbs and not scanned yet?
3) Is BLM the surface owner?

4) When available, please send a copy of the actual newspaper ad that ran in the paper.

Take Care,

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa F¢, NM 87505

505-476-3448

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended recipient,
please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari - Antigen
Email System.

This inbound email hasf, been scanned by the MessageLabs Email Security System.

8/15/2007



Injection Permit Checklist 28107

SWD Order Number

Well Name/Num:

thew fiET Sw

Dates: Division Approved

mc A N

» %)

API Num: (30-) ©\B— 357ad

S¥ebeages fos FAL 2140 FEL

County: f}gﬁ/

= 2500 LA/ Z]
g“C’S;erator Nani» M&v@' ENWV:/ Con,

Operator Address: PO =% 227 05&&(6\0\ NM ¥gzZh-o227

District Apprgred
Date Spuddeé E 67

Sec 2_ Tspng Rge ng
Contact ﬂlg)bﬁ ﬁ_&p

st

<
Current Status of Well: F? P< Planned Work: Inj. Tubing Sizeza—’[&
Hole/Pipe Sizes Depths Cement Top/Method
EX\STWMNE  Surface] | 2\}‘#’ ?5/8’ N = {50 RS
intermediate L ‘ . CF 5
F[A WWED Production ‘53)5’/77}?’ ‘§\/L S/’ {co 13 244 2(\:?_'?/ Sv«‘//— BY D&A:a':"l
Last DV Tool

Open Hole/Liner

Plug Back Depth

Diagrams included (Y/N): Before Conversion

Checks (Y/N): Well File Reviewed 14 ELogs in Imaging W }\)°<

/After Conversion___ vV

Vv

Fresh Water Depths:

Salt Water Analysis: Injection Zone (Y/N/NAD

Notice: Newspaper(Y/N)

Surfade Owner BL,M/B\W

Intervals: Depths . |Formation Producing (Yes/No)
(Sifsatly (30— |
itar sy 9L
SiEHeuse Ero—
Formation Above 2 éc ¢ T{).J‘Q
Top Inj Intervall & 240 - 42¥% D_,o,Q
Bottom Inﬁn%é%%w\ Tam BS.,
Formation Below, }lgoo A= AN

/La_o,uﬁ:\, D.m..ru\/c“m
RQ-L'DG

!Djo PSI Max. WHIP

“ Open Hole (Y/N)
Deviated Hole (Y/N)

Wells(Y/N)yigz/Analysw Included (Y/N): '/Afﬂrmative Statement
é ST (YININA) —Types® (Fel_

Miperal Owner(s) -

Other Affected Parties: D}er/ ‘KK? SCN“V F‘mg.c@.% f'\,&»ﬂe*'\
AOR/Repairs: NumActiveWells L /
AOR Num of P&A Wells é Repairs?
Well Table Adequate (Y/N)

New AOR Table Filename

Repairs?

Prooucmg in lnjectlor/interva! inAOR __ —

- Diagrams Included? \[_2_7 '

Conditions of Approval:

AOR STRs: Sec Tsp Rge
Sec Tsp Rge
Sec Tsp Rge

~ UIC Form Completed ( Y/N

RBDMS Updated (Y/N)

This Form completed

Data Request Sent

AOR Required Work:

Required Work to this Well:

6/28/2007/8:22 AM
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