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ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directional Drilling] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingiing] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

^ f i j S L QNSP O D D QSD 

Check One Only for [B] and [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB QPLC QPC 
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SIGN 

• OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI ' QEOR QPPR 

[2] NOTIFICATIONjyEQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
dng, Royalty or Overriding Royalty Interest Owners 
(none sent--Marathon i s o f f s e t ope ra to r ) 

;t Operators, Leaseholders or Surface Owner 

• Application is One Which Requires Published Legal Notice 

otification and/or Concurrent Approval by BLM or SL( 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

• For all of the above, Proof of Notification or Publication is Attached, and/or, 

• Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules 
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for 
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify 
that all interest (WI, RI, ORRI) is common. I understand that any omission of data, information or 
notification is cause to have the application package returned with no action taken. 

[A] 

[B] • 

[C] • 

P] • 

[E] • 

[F] • 

ie comofeted by an individual with supervisory capacity. 

Print or Type Name Signature Title Date ' 



K E L L A H E S T A N D K E L L A H I N 

W . T H O M A S K E L L A H I N * 

"NEW MEXICO BOARD OF LEGAL SPECIALIZATION 
RECOGNIZED SPECIALIST IN THE AREA OF 
NATURAL RESOURCES-OIL A N D GAS LAW 

J A S O N K E L L A H I N ( R E T I R E D i 9 9 H 

ATTORNEYS AT LAW 
E L P A T I O B U I L D I N G 

117 N O R T H G U A O A L U P E 

P O S T O F F I C E B O X 2 2 6 5 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

September 10, 1998 

T E L E P H O N E ( 5 0 5 ) 9 8 2 - 4 2 8 5 

T E L E F A X ( S O S ) 9 8 2 - 2 0 4 7 

HAND DELIVERED 

Mr. Michael E. Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87501 

RE: Indian Basin "32" Well No. 3 
950 feet FNL & 1350 feet F E L 
Section 32, T21S, R24E 
Administrative Application of 
Marathon Oil Company for Approval 
of an Unorthodox Gas Well Location, 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Please find enclosed our administrative application for approval of an unorthodox 
gas well location for Marathon Oil Company's Indian Basin "32" Well No. 3. This well 
location is unorthodox because Section 32 is currently included in the Indian Basin-Upper 
Penn Gas Pool. 

This well is also within the proposed expansion area of the Indian Basin-Upper 
Penn Associated Pool which is the subject of Case 12006 presented to you at the hearing 
held on July 9, 1998. If an order is entered approving that case, then this proposed well 
location is no longer unorthodox and will be dedicated to the E/2 of this section. 

fxc: Marathon Oil Company 
Attn: Walter Dueease 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE ADMINISTRATIVE 
APPLICATION OF MARATHON OIL COMPANY 
FOR APPROVAL OF AN UNORTHODOX GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Comes now Marathon Oil Company, by and through its attorneys, Kellahin and 
Kellahin, and in accordance with Division General Rule 104.F applies to the New Mexico 
Oil Conservation Division for administrative approval of an unorthodox gas well location 
for its Indian Basin "32" Well No. 3 ("Well No. 3") which is to be drilled at an 
unorthodox gas well location 950 feet FNL and 1350 feet FEL of Section 32, T21S, 
R24E, Eddy County, New Mexico and to be dedicated to a standard 640-acre gas 
proration and spacing unit consisting of all of this section for production from the Indian 
Basin Upper Pennsylvanian Gas Pool, and in support states: 

(1) Marathon Oil Company ("Marathon") is the proposed operator of the subject 
well is located. See Exhibit 1 

(2) Section 32 is within the current boundary of the Indian Basin-Upper 
Pennsylvanian Gas Pool, the special rules and regulations of which provide, among other 
things, that: 

(a) wells shall be no closer than 1650 feet to an outerboundary of a GPU; 

(b) a GPU consisting of 640-acres; 

(3) Section 32 is currently dedicated as a 640-acre gas spacing unit in the Indian 
Basin-Upper Pennsylvanian Gas Pool and contains two wells: 

(a) The Getty 32 State Well No 1-Y at an unorthodox gas 
well location 1270 feet FSL and 660 feet FWL approved by 
Administrative Order NSL-1960 dated January 30, 1989; and 

(b) The 32 State Well No 2 located 2000 feet FSL and 1650 
feet FEL. 



Administrative Application of 
Marathon Oil Company 
Page 2 

(4) Section 32 is also included within the area which is the subject of Division 
Case 12006 in which Marathon has sought to delete from the Indian Basin-Upper Penn 
Gas Pool and to add to the Indian Basin Upper Penn Associated Pool, the special rules 
and regulations of which provide, among other things, that: 

(a) wells shall be no closer than 660 feet to an outerboundary of a GPU; 
(b) a GPU consisting of 320-acres; 
(c) multiple wells can be drilled within a GPU limited however to no more 
than one well per 80 acre tract; 
(d) a maximum oil allowable of 1400 BOPD; 
(e) a maximum gas allowable of 9.8 MMCFPD; and 
(f) a GOR of 7,000 to 1. 

(5) In the event an order is entered in Case 12006 approving that application then 
this requested unorthodox well location will be "standard" and Marathon will dedicate a 
320-acre GPU consisting of the E/2 of this section to this well. 

(6) Marathon desires to locate this well in the NE/4 of this section but is precluded 
from drilling at a standard location for the Indian Basin Upper Penn Gas Pool because 
the BLM regards any standard location in the NE/4 of this section as one which would 
interfere with the Scenic Byways Visual Resources of State Highway 137 which is visible 
0.2 miles to the north. See Exhibit 2. 

(7) No notification of this application is required because encroachment is towards 
spacing units in Sections 27, 28 and 34 all operated by Marathon. See Exhibit 3 

WHEREFORE, Marathon Oil Company requests that this matter be approved 
administratively by the Division. 

W. Thomas Kellahin 
Kellahin and/Kellahin 
P.O. Box 2265 
Santa Fe, ^ew Mexico 87504-2265 
(505) 982-4285 
Attorneys for Applicant 
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DISTRICT I 
Rj>. ItoK (MO. R «M M , NU i U M l - l M O 

DisrracT I I 
P.O. D n n r BD, Artesui. KM d M l l - O r i e 

DISTRICT IH 
JOCO N o D I U I I Rd., NM *7«J.O 

DISTRICT IV 
P.O. Bos 3000. S u U r < . KM S7S0«-Zi»1B 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2098 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form c- ios 
M H « , F«ihn.«»y 10. WW 

Submit io Appropriate Diatrict Offio* 
StjH* J/OMH - * Coplee 

Poo ]f>M#*» - S Coplo* 

D AMENDED RJ5P0KT 

API Number Pool Code Pool NlUDt 

Indian Basin Upper Pennsylvania:! Gas 
Property Code Property Kinw 

INDIAN BASIN "32" STATE 
(Toll Number 

3 

3.4021 

- • 
Operator Nunc 

MARATHON OIL COMPANY 
Slevntioc 

4201 

Surface Location 
j Ul or lo* So. Scoties lo t Wo Feet f rom tbe KorUVEoufJi line Tvvt, frcm the Itasi/vretrt ling 

! A 32 21 S 24 E 950 NORTH 1250 EAST EDDY 

Bottom Hole Location If Different From Surface 
CT, or lot No. Section 1 VoWMhtp 

I 
1 

lot. Mn. Fry}-, f rom tbe Norta/Souta Uao ! Feet ft-ow tno p,«p>t/lfi;i>t Uno Coiuity 

Dedicated Aercn 

640 

Joist ef tnttll Consolidation Cot» Order f?o. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE JJBEW CONSOLIDATED 
OR A NON-STAND AJRD UNIT HAS BEEN APPROVED BY THE DIVISION 
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0PEP.AT0F. CERTIFICATION 
/ h m i v certify t fu llw Womtat*vn 

wntftmrt htrttn i t *ru» on* «&molat« to th* 
out of «w biMul«fe> amd (wl**/*. 

P. R. Hall 

Prilling Superintendent 
Tttt* 

"9/2/98 
Data 

SURVEYOR CERTIFICATION 

I hewfcji corrl/V <Aut Um uHf looarlim tfunun 
on WM plilt UIBB ptorfal /Vr*n /law notes (-•/ 

WTIKO! twaryv nodi oy nw or tmdrr ray 

«uper*4«ofk and l/iot eM KM It trm and 
o«rr*o< to <n< toe* a/ my Mtrf. 

FEBRUARY 24, 1998 

Sl«su»l*lr» "A SWT, 
Pw^of t r toao lS t iw 

'/ •-• 

#0100 

\'<©-' cAftst.'areiosoN. ™i CA|*r.Vei0S0N. 
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Indian Hills Unit Well No. 12 
Proposed Downhole Separation and Disposal 

Attachment to C-108 
(Part V) 

MARATHON OIL COMPANY 
MID-CONTINET REGION 

INDIAN BASIN 
EDDY COUNTY, NEW MEXICO 

IB398.0GN EXPL 

EXHIBIT 


