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i - ABOVE THIS LINE FOR DIVISION USE ONLY .
v NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
{NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
{DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] D @ : ﬂ ! Eﬁ{
[A] Location - Spacing Unit - Directional Drilling U‘ SEP 10 1998 E ‘

NSL [NSPp UDD QsD

Check One Only for [B] and [C] o OIL CONSERVATION DIVISiON
[B] Commingling - Storage - Measurement
QpHC QOctB OdprLc QApc QOLS OOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Owrx QOpmx OsSwbp QOiIpr OEOR PPR

[A] Working, Royalty or Overriding Royalty Interest Owners
(none sent--Marathon is offset operator)
[B] O Offset Operators, Leaseholders or Surface Owner

[2] NOTIFICA’I%IS)%EQUIRED TO: - Check Those Which Apply, or [d Does Not Apply

[C] D Application is oﬁe Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] U For all of the above, Proof of Notification or Publication is Attached, and/or,

[F1 0 Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that [, or personnel under my supervision, have read and complied with all applicable Rules
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify
that all interest (W1, RI, ORRI) is common. [ understand that any omission of data, information or
notification is cause to have the application package returned with no action taken.

indi ual with supervisory capacity.

W TKE A Meoarsy _ 9Yufad

Print or Type Name Signature / ~  Tile / Date




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING
TELEPHONE (505) 982-4285

NORTH GUADALUPE
" TELEFAX (SO5) 982-2047

W. THOMAS KELLAHIN®
PosT OFFICE Box 2265

*NEW MEXICO BOARD OF LEGAL SPECIALIZATION

RECOGNIZED SPECIALIST IN THE AREA OF .
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO B7504 2265

JASON KELLAKIN {RETIRED 1991}

September 10, 1998

HAND DELIVERED
Mr. Michael E. Stogner
Oil Conservation Division “
2040 South Pacheco 0 2
Santa Fe, New Mexico 87501 Mmoo
RE: Indian Basin "32" Well No. 3 < ?—;;
950 feet FNL & 1350 feet FEL = ;_‘J
Section 32, T21S, R24E r o IF
Administrative Application of g =

Marathon Oil Company for Approval
of an Unorthodox Gas Well Location,
Eddy County, New Mexico

Dear Mr. Stogner:

Please find enclosed our administrative application for approval of an unorthodox
gas well location for Marathon Oil Company’s Indian Basin "32" Well No. 3. This well
location is unorthodox because Section 32 is currently included in the Indian Basin-Upper

Penn Gas Pool.

This well is also within the proposed expansion area of the Indian Basin-Upper
Penn Associated Pool which is the subject of Case 12006 presented to you at the hearing
held on July 9, 1998. If an order is entered approving that case, then this proposed well
location is no longer unorthodox and will be dedicated to the E/2 of this section.

W. Thormhas Kellahin

fxc: Marathon Qil Company
Attn: Walter Dueease



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE
APPLICATION OF MARATHON OIL COMPANY
FOR APPROVAL OF AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now Marathon Oil Company, by and through its attorneys, Kellahin and
Kellahin, and in accordance with Division General Rule 104.F applies to the New Mexico
Oil Conservation Division for administrative approval of an unorthodox gas well location
for its Indian Basin "32" Well No. 3 ("Well No. 3") which is to be drilled at an
unorthodox gas well location 950 feet FNL and 1350 feet FEL of Section 32, T2IS,
R24E, Eddy County, New Mexico and to be dedicated to a standard 640-acre gas
proration and spacing unit consisting of all of this section for production from the Indian
Basin Upper Pennsylvanian Gas Pool, and in support states:

(1) Marathon Oil Company ("Marathon") is the proposed operator of the subject
well is located. See Exhibit 1

(2) Section 32 is within the current boundary of the Indian Basin-Upper

Pennsylvanian Gas Pool, the special rules and regulations of which provide, among other
things, that:

(a) wells shall be no closer than 1650 feet to an outerboundary of a GPU;

(b) a GPU consisting of 640-acres;

(3) Section 32 is currently dedicated as a 640-acre gas spacing unit in the Indian
Basin-Upper Pennsylvanian Gas Pool and contains two wells:

(a) The Getty 32 State Well No 1-Y at an unorthodox gas
well location 1270 feet FSL and 660 feet FWL approved by
Administrative Order NSL-1960 dated January 30, 1989; and

(b) The 32 State Well No 2 located 2000 feet FSL and 1650
feet FEL.



Administrative Application of
Marathon QOil Company
Page 2

(4) Section 32 is also included within the area which is the subject of Division
Case 12006 in which Marathon has sought to delete from the Indian Basin-Upper Penn
Gas Pool and to add to the Indian Basin Upper Penn Associated Pool, the special rules
and regulations of which provide, among other things, that:

(a) wells shall be no closer than 660 feet to an outerboundary of a GPU;
(b) a GPU consisting of 320-acres;

(c) multiple wells can be drilled within a GPU limited however to no more
than one well per 80 acre tract;

(d) a maximum oil allowable of 1400 BOPD;

(e) a maximum gas allowable of 9.8 MMCFPD; and

(f) a GOR of 7,000 to 1.

(5) In the event an order is entered in Case 12006 approving that application then
this requested unorthodox well location will be "standard" and Marathon will dedicate a
320-acre GPU consisting of the E/2 of this section to this well.

(6) Marathon desires to locate this well in the NE/4 of this section but is precluded
from drilling at a standard location for the Indian Basin Upper Penn Gas Pool because
the BLM regards any standard location in the NE/4 of this section as one which would

interfere with the Scenic Byways Visual Resources of State Highway 137 which is visible
0.2 miles to the north. See Exhibit 2. '

(7) No notification of this application is required because encroachment is towards
spacing units in Sections 27, 28 and 34 all operated by Marathon. See Exhibit 3

WHEREFORE, Marathon Oil Company requests that this matter be approved
administratively by the Division.

P.O. Box 2265

Santa Fe, New Mexico 87504-2265
(505) 982-4285

Attorneys for Applicant



MARATHON DRILLING

DISTRICT 1

2D, Rox 3PAD, Rokha, XM 28048 1040

DISTRICT 11

P.0. Drevwr DN, Artesis, XM 080£11-073€

OILL. CONSERVATION

10 681 BS5f

UY/U8 "o

State of New Mexico

Epergy, Ninwuls und Netwrul Beopaross Hepaxtmaent

TWIUU NU.OOO  Ug/ V2

Forma C-102

Ravipad Fahrvary 10, 1004
Submit Lo Appropriate District Offioe

Stats Josse ~ ¢ Coplee
Foo jaasn ~ 8 Copios

DIVISION

DISTRICT I

7000 Rio Rrusow Rd. Astes, NM 87410 P.0., Box 2088

Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

DISTRICT IV
P.O. Bow 2000, Sente Pe, NN 3760<~20n8

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Pool Coda Pocl Name
Indian Basin Upper Pennsylvanian Gas
Propmiy Code t Property Kame Well Number
! INDIAN BASIN "32" STATE 3
OGRID No. ! Operator Name Flevotion
| 1e021 | MARATHON QIL COMPANY 4201

Surface Location

{ UL or lot No. Jeptien Towngaip Rangn Lot Sdo Foet from the North/Souta iine Peet, from the Enst/West Une Covnty
LA 32 121 s | 24¢C 950 NCRTH 1250 EAST EDDY
Bottom Hole location If Different From Suxface
UYL or lot No. Section Townahtp Range tot Idn Feot from the | Nowth/South Une Fegt from the Eant/West lne County

Dedicated Acren | Joint o 1afill | Conmoiidation Code Order No.

L 640

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT 3AS BEEN APFPROVED BY THE DIVISION

< ~ < ~ < \ N7 N ~
™ |T OPERATOR CERTIFICATION
8 1 heredy cortify the the informativn
o \ conimined horoin 48 trus ond crmoplsie fo the
A f best of vwy bmowlsdge ond bellsf.
I
[ 1250
N f . ?
_____________ _J,_________*______________ Signetare
N D. R. Hall
N | Prated Nexne
N Drilling Superintendent
TiYe
Nl 9/2/98
Date

SURVEYOR CERTIFICATION

{ heveby cortify that tha woll lncation thoun
on e plof was plotited from flald noteo of
votwsl survoyy made by ™e ov  under vy
N | uperstson and that the some (¢ trwr ond

N QZ- oorreot to the beel of my buMef
FEBRUARY 24, 1998

N N | Dete Survm g, JUP

————————————— e e e e e ]| Siguottite 8 Soal pf":

N ° I-Y + Wnﬁ Smgm '

Ne. W 3230

8 | EXIDSON
R A EIOSON, 1
f?o;:;:s;\ﬁﬁﬁvoomw.

12188
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. Indian Hills Uhit Well No. 12

o Proposed Downhole Separation and Disposal
' N Attachment to C-108
I (Part V)
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