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Release Notification and Corrective Action

OPERATOR [X] Initial Report [ ] Final Report

Name of Company  Chesapeake Operating, Inc.

Contact Bradley Blevins

Address PO Box 190 Hobbs, NM 88241

Telephone No. 505-391-1462 ext. 6224

Facility Name OQOverland No. 001

Facility Type Tank Battery

Surface Owner Slick Duncan | Mineral Owner

| Lease No.

LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/WestLine | County
Vv 2 16S 37E 1276 South 1724 West Lea
Latitude Longitude
NATURE OF RELEASE
Type of Release Producted Water Volume of Release 110 bbls Volume Recovered 90 bbls

Date and Hour of Discovery 9/9/07
am 9:30am

Date and Hour of Occurrence
If YES, To Whom? P07 T

Source of Release  Lightning Strike on Tank
Was Immedrate Notice Given?

[X] Yes [ No [ Not Required
Pat Caperton
By Whom?  Bradley Blevins Date and Hour 9/10/07 10:30am
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
(0 Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
Lightning struck fiberglass tank. Tank exploded releasing produced water. Vacuum trucks recovered free fluid. Fluid stayed in firewall
containment,

Describe Area Affected and Cleanup Action Taken.*
Area affected approximately 40°X110” inside firewall. Impacted soil will be removed and disposed of a t NMOCD —Approved facility.
Site will be backfilled and confirmation samples will be collected and submitted to the NMOCD.

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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