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NEWNEXNICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St Francis Drive, Santa Fe, NI 87505

ADMINISTRATIVE APPLICATION CHECKLIST

LU ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISICH RULES AND REGULA
H REQUIRE FROCESSING AT THE DIVISION LEVEL I SANTA FE

rf\

MLET S 1AL

App listion Acronyms:
[NSL-Non-Standard Location] [NSP-Non‘-Standard» Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Cértl»flcatvlon] [PPR-Positive Production Response]

11 TYPE OF APPLICATION - Check Those Which Apply for [A]

1A] Location - Spacing Unit - Simultaneotis Dedication
[} ~NsL [0) Nsp [ sD

Checek One Only for [B] or [C]

[B] Commingling - Storage - Measurement

L] pHC [] crtB [ pec [0 pCc {J oLs [] oLwm

[C) Injection - Disposal - Pressure Increase - }:n} anced Oil Recovery

] WEX D PMX [] swDp [ 1pl [ EOR [ PPR

[1D] Other: Specify

[2] NOTHRICATION Rl“(’)L'IRFD TO: - Check Those Which Apply, or - Does Not Apply
[A] [ ] Working, Royalty or Ovux ding Royalty Interest Owners

(B3] [] Offset Operators, Leascholders or Surface Owner

L]

Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or S1.O

U S. Bureau of Land Management - Commissioner of Public Lands, State Land Office -

L1

Farall'of the above, Proof of Notification or Publication 1s Attached: and/or,

|3 Waivers are Auttached

R SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDIC. ATED ABOVE. '

CERTIFICATION: [ hereby corndv that the mtormation submitted with this application tor adiminisirative
accurite wnd complete to the best ol my knowledge. Lalso understand that no action will be wken on this

sl b reanred ivrmanon and noutications are subnutied w the Division.

Hoter Statement must be completed by an individual with managerial and/or supervisory capacity

D
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FEDERAL EXPRESS

ENERGY
August 9, 2007

Mr. Mark Fesmire

New Mexico Oil Conservation Division
1220 S St Francis Dr

Santa Fe NM 87504

Re: Amendment’to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220° FSL and 2,525” FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Mr. Fesmire:

XTO Energy Inc. (XTO) requested administrative approval for an unorthodox
location for the above referenced well as to the Dakota and Chacra formations in a letter
dated July 19, 2007. After further review, XTO would like to amend the orginal
application to include the Mancos formation. Attached for your reference are the
following exhibits:

Dakota, Chacra, & Mancos formation Ownership Map
Dakota, Chacra, & Mancos formation Production Map

1. Well location plat (NMOCD Form C-102)
2. Topographic Map
3. Aerial Photograph
4.
5.

At the proposed location of 1,220 FSL and 2,525 FWL, the above captioned
well is at a non-standard location to the east by 545° for the Dakota, Chacra, and Mancos
formations. The well was placed at this location due to topographic issues and to obtain
the greatest distance from the Kutz Federal No. 12 well (existing Dakota formation
producing well located in the same quarter location). In addition, drilling this well as a
directional well, in order to make the location standard, would not be economical for this
area according to XTO’s economics. The Dakota formation is spaced on a 320-acre W/2
stand-up unit and both the Chacra and Mancos formations are spaced on a 160-acre SW/4
unit.

In addition to XTO, the offsetting Dakota, Chacra, and Mancos operating rights to
the east of the proposed location are owned by ConocoPhillips Company, who has been
notified via Federal Express. In addition, all Dakota, Chacra, and Mancos operating
rights owners in the W/2 of the section have been notified via either Federal Express or
Express Mail.

XTO Energy Inc. ¢ 810 Houston Street * Fort Worth, Texas 76102-6298 * (817) 870-2800 e Fax: (817) 885-1854



Mr. Mark Fesmire

New Mexico Oil Conservation Division
Kutz Federal No. 12F

August 9, 2007

Page Two

XTO Energy Inc. requests your administrative approval for the unorthodox
location based on the above information. Should you need any additional information,
please contact me at (8§17) 885-3091.

Yours truly,
yan O’Kelley

Associate Landman

Enclosures



b3 0200900000003 008 00000300900 990 0000000900000 00000000 eP0etVeteteeeIeeIteerer ettt oreeseyes

JE FE€ IE FE € I I D IE IE I I} I

X P. 01

X TRANSACTION REPORT .
i SEP-11-2007 TUE 02:59 PM -
X FOR:

X

i RECEIVE

i DATE START  SENDER RX TIME  PAGES TYPE NOTE M# DP
i SEP-11 02:58 PM 817 885 1854 36" 2 RECEIVE 0K



DISTRICT §
1525 8. French Dr.. Hobbs, N.M. 88240

DISTRICT K
1301 W. Grand Ave., Artesio, N.M. 88210

DISTRICT M)
1000 Ris Brozos Rd. Aztec, N M. B7410

ODISTRICT w

State of New Mexico

Enecrgy, Minerols & Noturcl Rescurces Deporiment

OIL CONSERVATION DIVISION

1220 South St. Froncis Dr.
Santa Fe, NM 87505

form C-102

Revised QOctober 12, 2005

Submit to Appropriole District Office
Slole Leose ~ 4 Copies

fee Lease — 3 Copies

{0 AMENDED REPORT

1220 Soulb St Froncis De, Sonto Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP) Number 'Poot Code *Pool Nome
‘Property Code >Property Nome s Well Number
KUTZ FEDERAL 12F
TOCRID Mo. *Opesotot Nome ? Erevolion
XTO ENERGY INC. 6047
' Surface Location
U o lot no. Sectian Township Range tot tdn Feel ftom lhe North/Soulh line Feet lrom the Cosi/West line County
N 21 28-N 10-W 1220 SOUTH 2525 WEST SAN JUAN
" Boltom Hole Location If Different From Surface
UL or lot no. Seclion Township Ronge Lot ldn Feet trom the Norih /South line feet from the Cost,/Wes! line County
K 21 28-N 10-W 1980 SOUTH 1980 WEST SAN JUAN
I Dedicoled Acres 3 Joinl or Inli '* Consolidolion Caode »0Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

FD. 2 1/2"7 BC
1913 GL.0.

17

OPERATOR CERTIFICATION

| hereby certily that the mformolion (onlomed herein
15 lrue ong complete 10 Ihe besl ol my knowledge ond
belel, ond thol iws orqanizolion cither owns O working
nlerest ar unleosed mnergl interesl » the tond
includng ihe proposed bollom hole focotion or heos o
right o @t ttus wed cl this locolion pussuonl lo o
conlroct with on owncr of suth o mmerot o working
interest, ot 10 o voluntary pooling ogreemenl o o
compuisaty pooling order herelolore enfered by the
Giwsion.

Signoture Dote

Printed Nome

21
. B.H.
1980 SURFACE LOCATION
LAT: 36.64387° N. (NAD 83)
LONG: 107.90132* W. (NAD 83)
LAY 36°38'37.9" N (NaD 27)
NG LONG: 107°54°04.8° W. {NAD 27)
e 2525
L )
[l ©
o2 2 ;
z N A
(9]
S 83-50-20 € -
C'D. CORNER . FD 2 1/27 BC.
gy 2637.55" (C) 1913 GLO.

'8 SURVEYQOR CERTIFICATION

1 hereby cerlify {hol the wel) Jocolion shown on this plot
wos plolted from Field noles of actudd surveys mode by

me of under My suparvition, ond thol Ihe some is true
ond correc) 1o the best of my befirl,

Certificole Number
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XTO ENERGY INC.
KUTZ FEDERAL No. 12F

SEC. 21, T-28-N, R-10-W, N.M.P.M.
SAN JUAN COUNTY, NEW MEXICO

Legend

HW. KUTZ FEDERAL No. 12F

Daggett Enterprises, Inc.
Surveying and Oil Field Services
P. O. Box 15068 Farmington, NM 87401
Phone (505) 326-1772 Fax (505) 326-8019




TO

SECTION PLAT OF 9 SQUARE MILES

San Juan

DATE: July 19, 2007

ENERGY

STATE: New Mexico COUNTY:
PROSPECT: Kutz Federal No. 12F

SECTION: 21 TOWNSHIP: 28 North

SCALE: 1'=2000'

RANGE: 10 West

XTO
B.B.L, Ltd.
Comstock OQil & Gas

Marital Trust
Rita Treasa Floyd
William L. Floyd, J

Rita Mae DuChanne
Leon M. DuCharme

Inc.

r.

X

XTO

21

ConocoPhillips

Location:
1,220’ FSL & 2,525’ FWL
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#ENERGY

August 9, 2007
FEDERAL EXPRESS
ConocoPhillips Company
Attn: Rob Helton, Jr.
3401 East 30" St.
Farmington, New Mexico 87499-4289

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220° FSL and 2,525’ FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

yan O’Kelley

Associate Landman

Enclosures
ce: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to
the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:

XTO Enerev Inc. ¢ 810 Houston Street » Fort Worth. Texas 76102-6298 « (817) 870-2800 e Fax: (R17) RK5-1854



August 9, 2007
FEDERAL EXPRESS
William L. Floyd, Jr.
P.O. Box 1628
New York, NY 10021-0044

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525 FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

Ryadn O’Kelley

Associate Landman

Enclosures
ce: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to
the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:

XTO Energy Inc. * 810 Houston Street * Fort Worth, Texas 76102-6298 ¢ (817) 870-2800 ¢ Fax: (817) 885-1854



/ENERGY

July 19, 2007
FEDERAL EXPRESS
William L. Floyd, Jr.
P.O. Box 1628
New York, NY 10021-0044

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525° FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

yah O’Kelley

Associate Landman

Enclosures
cc: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to
the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name;
Date:

XTO Energy Inc. * 810 Houston Street * Fort Worth, Texas 76102-6298 ¢ (817) 870-2800 e Fax: (817) 885-1854



#/ENERGY

August 9, 2007
FEDERAL EXPRESS
Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525° FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

Ryan O*Kelley

Associate Landman

Enclosures
cc: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to
the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:

XTO Energy Inc. » 810 Houston Street ¢ Fort Worth, Texas 76102-6298 « (817) 870-2800 = Fax: (817) 885-1854



/ENERG Y

August 9, 2007
EXPRESS MAIL
Rita Treasa Floyd
C/o Comercia Bank, Trustee
Attn: John W. Lowrie
P.O. Box 4761 (Mail Code 6605)
Houston, TX 77210-4167

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525 FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

Associate Landman

Enclosures

cc: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to

the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:

XTO Energy Inc. * 810 Houston Street * Fort Worth, Texas 76102-6298 « (817) 870-2800 = Fax: (817) 885-1854



August 9, 2007
EXPRESS MAIL
B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525° FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

Associate Landman

Enclosures

ce: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to

the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:

XTO Energy Inc. « 810 Houston Street * Fort Worth, Texas 76102-6298 « (817) 870-2800 + Fax: (817) 885-1854
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August 9, 2007
FEDERAL EXPRESS
Comstock Oil & Gas Inc.
5300 Town & Country Blvd. #500
Frisco, TX 75034

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525’ FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

Ryah O’Kelley
Associate Landman
Enclosures

ce: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to
the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:

XTO Enerovine o 810 Houston Street o Fart Worth. Texas 7R102-6298 e (R17) R70-2800 e TFax- (R17) KARGK-1R574
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August 9, 2007
FEDERAL EXPRESS
Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525’ FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Working Interest Owner:

Enclosed is a copy of an Amendment to the Application for Administrative Approval of
Unorthodox Location for the Kutz Federal No. 12F Well that has been sent to the New
Mexico Oil Conservation Commission for administrative approval. If you have no
objection to the proposed non-standard location, please so indicate by signing and
returning one copy of this letter to me at the address on shown at the bottom of this letter
as soon as possible.

Should you have any questions or need more information, please contact me at (817)
885-3091. Your prompt attention to this matter will be very much appreciated.

Yours truly,

Ryah O’Kelley

Associate Landman

Enclosures
cc: Mr. Mark Fesmire, NMOCD

hereby waives notice of hearing and objection to
the application by XTO Energy Inc. for the non-standard location for the Kutz Federal
No. 12F Well, as depicted on the enclosed plat.

By:
Printed Name:
Date:
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Shipment Details Page 1 of 1

Feds:<

<<logout _ Home &

e T e o,

Track/History /Address Book | Preferences I Fast Ship. lfnepor?ts I‘My-Pro‘fiIe

Your Shipment Details:

Ship to: Package type: FedEx Envelope
Comstock Oif & Gas Inc. Pickup/Drop Off: give to scheduled courier at my local
5300 Town & Country Bivd. Weight: 1 LBS
#5.00 Dimensions: 0x0x0in
Frisco, TX 75034 :
us Declared value: 0 USD
817-885-3091 Shipper account number: 104873456
Bill transportation to: 104873456
From: Elesha Denison Courtesy rate quote:* 6.68
Discounted variable %
810 Houston St Cod amount
Eosrt Worth, TX 76102 Special services:
8178852891 Shipment Purpose:
Shipment type: Express
Tracking no: 790803541220 Commercial/Residential Status: Commercial
Ship date: Aug 10 2007 ) .
Service type: FedEx Express Saver Previous ﬂ Next H

Please note

.*The courtesy rate shown here may be different than the actual charges for your shipment. Differences may occur based on actual weig
dimensions, and other factors. Consult the applicable FedEx Service Guide or the FedEx Rate Sheets for details on how shipping char
calculated.

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misdt

misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.

Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the

of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, or special is |

greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss. Maximum for items of extraordinary \

e.g., jewelry, precious metals, negotiable instruments and other items listed in our Service Guide. Written claims must be filed within stric

Consult the applicable FedEx Service Guide for details.

https://www.fedex.com/fsmHistory/HistoryDetailsAction.do?method=doNextDetail 8/10/2007



Shipment Details Page 1 of 1

<< Log out Home v, L . ) ] G

Your Shipment Details:

Ship to: Rita Mae DuCharme Package type: FedEx Envelope
Pickup/Drop Off: give to scheduled courier at my local
2617 South Wadsworth Cir. Weight: 1 LBS
Lakewood, CO 802773220 Di X . 0 .
us imensions: x0x0in
817-885-3091 Declared value: 0 USD
Shipper account number: 104873456
From: Elesha Denison Bill transportation to: 104873456
Courtesy rate quote:* 9.36
810 Houston St Discounted variable %
Fort Worth, TX 76102 Cod amount
us - Lo . . .
8178852891 Sp_eclal services: Residential delivery
Shipment Purpose:
Tracking no: 799191425408 Shipment type: Express
Ship date: Aug 10 2007 Commercial/Residential Status: Residential
Service type: FedEx Express Saver

Previous ﬂ Nextﬂ

“Retiirn to/History

Please note

. *The courtesy rate shown here may be different than the actual charges for your shipment. Differences may occur based on actual weig
dimensions, and other factors. Consult the applicable FedEx Service Guide or the FedEx Rate Sheets for details on how shipping char
calculated.

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misd:

misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.
Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the

of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, or special is |

greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss. Maximum for items of extraordinary

e.g., jewelry, precious metals, negotiable instruments and other items listed in our Service Guide. Written claims must be filed within stric
Consult the applicable FedEx Service Guide for details.

https://www.fedex.com/fsmHistory/HistoryDetailsAction.do?method=doNextDetail 8/10/2007



Shipment Details

; << Log out Home

e e e s,

Track/Hist

o
3

ory:

£ ‘AddressBook | 'Préferences ‘ Fast Ship “Reporfts I«My Profile

Page 1 of 1

Your Shipment Details:

Ship to: teon M. DuCharme Marital Package type: FedEx Envelope
Trust Pickup/Drop Off: give to scheduled courier at my local
. Weight: 1 LBS
worth Cir. - - .
Eg;gvvs&ucﬂqc\;\éad;o;;mgzo Dimensions: 0x0x0in
us Declared value: 0 USD
817-885-3091 Shipper account number: 104873456
Bill transportation to: 104873456
From: Elesha Denison Courtesy rate quote:* 6.85
Discounted variable %
810 Houston St Cod amount
E%rt Worth, TX 76102 Special services:
8178852891 Shlpment Purpose:
Shipment type: Express
Tracking no: 799691211189 Commercial/Residential Status: Commercial
Ship date: Aug 10 2007

Service type: FedEx Express Saver

Previous ﬂ

‘Return tolHiistory

Please note

.*The courtesy rate shown here may be different than the actual charges for your shipment. Differences may occur based on actual weig
dimensions, and other factors. Consult the applicable FediEx Service Guide or the FedEx Rate Sheets for details on how shipping char
calculated.

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misd

misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.
Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the

of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, or special is |

greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss. Maximum for items of extraordinary \

e.g., jewelry, precious metals, negotiable instruments and other items listed in our Service Guide. Written claims must be filed within stric

Consult the applicable FedEx Service Guide for details.

https://www.fedex.com/fsmHistory/HistoryDetailsAction.do?method=doNextDetail 8/10/2007



Shipment Details

Fed=:.

. << Logout

 Track/History |

‘AddressBook |'Preferences lFa-st ship '*’Reporfts.lvMyProﬁte

Page 1 of 1

Your Shipment Details:

Ship to: Rob Helton, Jr. Package type: FedEx Envelope
ConocoPhillips Company Pickup/Drop Off: give to scheduled courier at my local
3401 E. 30th St. Weight: 1 LBS
Farmington, NM Dimensions: 0x0x0in
874994289
us Declared value: 0 USD
817-885-3091 Shipper account number: 104873456
Bill transportation to: 104873456
From: Elesha Denison Courtesy rate quote:* 6.85
810 Houston St Discounted variable %
ouston Cod amount
lFJ%rt Worth, TX 76102 Special services:
8178852891 Shipment Purpose:
Shipment type: Express
Tracking no: 791738889687 Commercial/Residential Status: Commercial
Ship date: Aug 10 2007

Service type: FedEx Express Saver Previous ﬂ . Next ﬂ

Réturn tolKiistory

Please note

.*The courtesy rate shown here may be different than the actual charges for your shipment. Differences may occur based on actual weig
dimensions, and other factors. Consult the applicable FedEx Service Guide or the FedEx Rate Sheets for details on how shipping char
calculated.

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misd

misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.

Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the

of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, or special is |

greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss. Maximum for items of extraordinary

e.g., jewelry, precious metals, negotiable instruments and other items listed in our Service Guide. Written claims must be filed within stric

Consult the applicable FedEx Service Guide for details.

https://www.fedex.com/fsmHistory/HistoryDetailsAction.do?method=doNextDetail 8/10/2007



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON _ Mark E. Fesmire, P.E.
Governor A Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

August 29, 2007

XTO Energy, Inc.
810 Houston Street
Fort Worth, Texas 76102-6298

Attention: Mr. Ryan O’Kelley

‘Re: Kutz Federal Well No. 12F
API No. N/A
1220° FSL & 2525° FWL (Unit N)
Scction 21, T-28 North, R-10 West, NMPM,
San Juan County, New Mexico
Administrative Order NSL-5678

Dear Mr. O’Kelley:
Reference is made to the following:

(a) XTO Energy, Inc.’s (“XTO” or “applicant™) application for a non-standard well
location (administrative application reference No. pCLP0720627605) for the
Kutz Federal Well No. 12F that was submitted to the New Mexico Oil
Conservation Division (“Division”) in Santa Fe, New Mexico on July 20, 2007;
and

(b) the Division’s records pertinent to your request.

XTO requests approval ot an unorthodox well-location for its proposed Kutz Federal Well No.

12F in the Basin-Dakota Gas Pool (Prorated Gas — 71599) and the Otero-Chacra Pool (Gas — 82329) to

~ be drilled 1220 feet from the South line and 2525 feet from the West line (Unit N) of Section 21,

Township 28 North, Range 10 West, NMPM, San Juan County, New Mexico. The SW/4 of Section 21

is to be dedicated to the well in the Otero-Chacra Pool forming a standard 160-acre spacing and

proration unit. The well is also to be dedicated to an existing 320-acre gas spacing and proration unit in
the Basin-Dakota Gas Pool comprising the W/2 of Section 21.

The Otero-Chacra Pool is currently governed by Division Rule 19.15.3.104(C)(3) which requires
standard 160-acre spacing and proration units with wells to be located no closer than 660 feet to the
outer boundary of the unit nor closer than 10 feet to any quarter-quarter section line or subdivision inner
boundary.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp://www.emnrd.state.nm.us




Administrative Order NSL-5678
XTO Energy, Inc.

August 29, 2007

Page 2

The Basin-Dakota Gas Pool is currently governed by special pool rules established by Division _
Order No. R-10987; as amended, which require standard 320-acre gas spacing and proration units with
initial and infill wells to be located no closer than 660 feet to the outer boundary of the gas proration unit
and no closer than 10 feet to any quarter-quarter section linc or subdivision inner boundary.

The applicant presented evidence to demonstrate that the proposed unorthodox location is
necessitated by topographic considerations within the SW/4 of Section 21, as well as engineering
considerations, namely XTO’s desire to maximize the distance between the proposed well and the XTO
Kutz Federal Well No. 12, an existing Basin-Dakota Gas Pool producing well located within the SW/4
ot Section 21.

The applicant provided notice of its application to the owners of operating rights within the E/2
of Section 21, Township 28 North, Range 10 West, NMPM, being the aftected offset acreage. The
applicant also provided notice to the owners of operating rights within the Chacra and Dakota
formations within the W/2 of Section 21. No party objected to the application within the 20-day waiting
petiod prescribed by Division Rule 19.15.3.104(F).

Division records show that the Kutz Federal Well No. 12F will be the only producing well from
the Otero-Chacra Pool within the SW/4 of Section 21, and the fourth well producing from the Basin-
Dakota Gas Pool within the W/2 of Section 21.

Pursuant to the authority granted under the provisions of Division Rulel19.15.3.104.F(2), the

above-described unorthodox gas well location in the Basin-Dakota Gas Pool and Otero-Chacra Pool is
hereby approved.

Sincerely,

. ly
ey -,
Lt
//
Mark E. Fesmire, P.E.
Division Director

MEF/drc

cc: New Mexico Oil Conservation Division — Aztec
Bureau.of Land Management-Farmington
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TO

ENERGY
September 11, 2007

FEDERAL EXPRESS

Mr. David Brooks

New Mexico Qil Conservation Division
1220 S St Francis Dr

Santa Fe NM 87504

Re:  Amendment to Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Kutz Federal No. 12F
1,220’ FSL and 2,525° FWL, Section 21, T28N, R10W
San Juan County, New Mexico
Dakota, Chacra, and Mancos formations

Dear Mr. Brooks:

XTO Energy Inc. (XTO) is in receipt of your letter dated September 11, 2007,
regarding the above captioned Amendment. In my letter dated August 9, 2007, I
enclosed the wrong form C-102. I apologize for the oversight. Please find enclosed the
most recent and correct form C-102 for the above captioned well. XTO desires to drill a

-vertical well to the Dakota, Chacra, and Mancos formations with a bottom-hole location
of 1,220° FSL and 2,525° FWL.

XTO Energy Inc. requests your administrative approval to amend administrative .
order NSL-5678 to include the Mancos formation based on the submitted information.
Should you need any additional information, please contact me at (817) 885-3091.

Yours truly,
Ryan O’Kelley

Associate Landman oo

Enclosures

XTO Energy Inc. « 810 Houston Street » Fort Worth, Texas 76102-6298 « (817) 870-2800 » Fax: (817) 885-1854



DISTRICT 3

1625 N, French Dr., Hobbw N.M. 88240

QISTRICT

1301 W. Grond Ave, Artesio, NM. B8210

OISTRICY @

1000 Rio Brazes Re. Aztec, N.M. 87410

form C-102
Revised October 12, 2005
Submit to Appropriate District Office

Slale Legse — 4 Copies
Fee Lease - 3 Coples

State of New Mexico
Energy. Minergls & Rotural Resourcen Deportment
Ol CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

?IS;:%L: . fFroncls Dr.. Sonto Fe, NM 87505 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPY Nymber 1ppal Code 3Poal Nome
*Proparty Code YProparty Nome b Well Number
KUTZ FEDERAL 12F
TOORMD Ma. *Qperater Home * Bevation
XTO ENERGY INC. 6047
' Surface Location
W or tof no. Seclion | Towneip Range 16t K Foel from the Rerth/Seuth ine Feek from the East/West lne County
N 21 28-N 10~W 1220 SOUTH 2525 WEST SAN JUAN
"'Bottom Hole Location If Different From Surfoce
W oor fot no. Section | Township Ronge Lot 1dn Feel from the North/South Ene feel trom the Eost/Viosl ane Counly
'Fo«mw Acres ¥ oint or 1t * Consolidotion Code B Order No,

NGO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7
&
OPERATOR CERTIFICATION
1 by colify ol the indorvection contained harein
b Wt and complete 40 Whe besl of my knouieige end
beflet, and $hol thila orgqenization cither cens @ working
Rlerest o unteased misard lntarett Iy the ind
Wlading the proposed battorn holt lecadon or ot o
cighl to ¥ Dvis wei? A s Settlan purvan| to o
cnbruct w2h on oene of mch ¢ minerd or working
avst, & 15 § vakntary poofi) egrocment of ©
Yy poclag erder h wared by the
Skgnowre Date
FO. 2 1/2° 6C. Prinled Name
111913 c.Lo0. 21
‘1 SURVEYOR CERTIFICATION
1 hareby oertily that the well locolion whown o \ht plgt
SURFACE LOCATION won pleAtad o dd nﬂu ol oched surwys made by
LAT; 36.64387° N, (NAD 83) biviiieiali Ay vl
LONG: 107.901' 32° W, (NAO 83) ’
LAT: 3538°37.8" N. (NAD 27) MBER 27, 2006
w3 LONG: 107°54'04.8° W. (NAD 27) BER 2
5= 2525’ ~ :
7 3
oW
] o
o3 .
=z <
o~
S B9-50-20 E -
. FD. 2 1/2° BC.
Caigsny 2637.55° (C) 1913 6.LO.




TRANSMITTAL COVER SHEET

OIL CONSERVATION DIVISION
1220 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
(505) 476-3440
(505)476-3462 (Fax)

PLEASE DELIVER THIS FAX:

10 /@m 0 /Mﬁ, XTO
oM %M/ /%7%4

onre T/ 1t/o3

PAGES: A

somecr: Konls, Tocd # 12 F

d

IF YOU HAVE TROUBLE RECEIVING THIS FAX, PLEASE CALL THE OFFICE
NUMBER ABOVE.



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop . Oil Conservation Division

Cabinct Secretary

September 11, 2007

XTO Energy, Inc.

Attn: Mr. Ryan O'Kelley
810 Houston Street

Ft. Worth, TX 76102-6298

FAX No. 817-885-1854

Re:  NSL Application
Kuntz Fed Well No. 12F
K-21-28N-10W

Dear Mr. O'Kelley:

[ have before me your amendment, dated August 9, 2007, of the above application to include the
Mancos formation.

The form C-102 attached to your letter indicates that this will be a directional well, with a stated
bottom-hole location 1980 FSL and 1980 FWL, an orthodox location, though it does not indicate
where the well will penetrate the Mancos. The permit previously granted for this well for the
Dakota and Chacra formations by Order NSL-5678, and your August 9 letter, both suggest that
you contemplate a vertical well at the stated unorthodox surface location, 1220 FSL and 2525
FWL.

Please clarify your intentions, so we can process this amended application.

Should you have questions, please feel free to call the undersigned at (505)-476-3450.

Very truly yours,

Dend K fipr,

David K. Brooks,
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




