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(T CAE THE OIL CONSERVATICX{T ~MISSION
OF THE STATE OF NEW MEXICO

. 0 ‘
IN THE MATTER OF THE HEARING \‘ C///jf(
CALLED BY THE OIL CONSERVATION //¥J 7
COMMISSION OF NEW MEXICO FOR //

THE PURPQOSE OF CONSIDERING:

CASE No. 4273
Order No. R-2807-B

APPLICATION OF TESORO PETROLEUM CORPORATION
FOR AN UNORTHODOX OIL WELL LOCATION AND AMEND-

MENT OF ORDER NO. R-2807-A, McKINLEY COUNTY, S :\
NEW MEXICO. ) -
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ORDER OF THE COMMISSION et

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Kovember 25, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd day of December, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as reguiyed by
law, the Commission has jurisdiction of this cause and the :rubject

matter thereof.

(2) That by Order No. R-2807-A, dated September 8, 19..9,

the applicant, Tesoro Petroleum Corjporation, was authorized to
drill its Well No. 59, among other we¢lls, as a water injection
well in its waterflood project in the Hospah Unit Area, Hespah

Upper Sand 0Oil Pool, at an unorthodox location 1430 {eet :rom
the South line and 2625 feet from the East line of Section 306,
Township 18 North, Range 9 West, NMI'M, McKinley County, Now
Mexico.

(3) That the applicant now seuxks approval for the unorthodox
location of the aforesaid Well No. %9 as an oil producing well in
its waterflood project in the Hospah Unit Arca.
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(4) That approval of the unorthodox location of the afore-
said Well No. 59 as an o1l producing well in the waterf{lood
project in the Hospah Unit Area should increasce the cf{ficiency
of the subject waterflood project and result 1n greater ultimate
recovery of oil, thereby proventing waste.

(5) That the applicant furthcer sccks amendwment of said
Order No. R-2807-A to provide for the establishment of an
administrative procedure whereby the Secretary-Director of the
Commission may authorize additional producing wells within 1ts
Hospah Unit Area as may be necessary to complete an efficient
producing pattern.

(6) That approval of the atforecard awendment will attford
the applicant the opportunity to produce 1ts just and equitable
share of the o0il in the Hospah Uppcr Sand 01l Pool, and will
otherwise prevent waste and protect correlative rights, provided
said producing wells are drilled no clioser than 330 feet to the
outer boundary of said Hospah Un:it nor closer than 10 feet to
any quarter-quarter section or subiiivision 1nnoer bouhdary.

IT IS THEREFORE ORDERUD:

(1) That the applicant, Tesoro Petroleum Corporation, 15
hereby authorized to complete 1ts wWell Noo 59 as an o1l producing
well 1n its waterflood project in the Hospah Urit Area, lospah
Upper Sand O1l Pool, McKinley County, New Mexico, approvaed by
Commission Order No. R-2807, as amended by Order No. R-2507-A,
at an unorthodox location 1430 foecet rvom the South fine and
2625 feet from the East line of Sceotion 3¢, Township 18 Nourth,
Range 9 West, NMPM, McKinley County, New Mexico.

(2) That Order (2) of Comm.usricn Ordesr Mo, R-2807-A, dated
September 8, 1969, 1s hereby further ancnded to read in itg
entirety as follows:

"(2) That the subject watertlood project shall be guverned
by the provisions of Rules 701, 702, and 703 of the Coummission
Rules and Regulations;

PROVIDED HOWEVER, that the Sccrotary-Director of the Commis—
sion may approve such additional procucing wells and injeccion
wells at orthodox and unorthodox locations within the iospah Unit
Area as may be necessary to complecte an efficient production and
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injection pattern; provided said wvils are drilled no closer than
330 feet to the outer boundary ol saird Hospah Unit nor clouser
than 10 fect to any quarter-guarter scotion or subdivision inner
boundary, and provided that the api'iication theretor has been
filed in accordance with Rule 70! b ot the Commission Rules and
Regulations. The showing of well response as required by Rule
701 E-5 shall not be necessary betfore cbtailning administrative
approval for the conversion of additicnal wells to water injec-
tion."

(3) That that porticn ©i Ordcr No. K=MBO7-A wailch auablhousizos
the drilling of Well No. 59 as a wailer injection wesl 15 nereby
superseded.

(4) Tnat Jurisdiction of this caune 1 retuined {or the
entry of such further Orcers as tie Jumillisglon tay GUem nhnvces-

sary.

DONE at Santa Fe, New Moxico, i tie day and yoear hercinabove
designated.
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STATE fF MNiw MO HICO

OiL CONGLRVATLION COMMISLION

DAVID F. CARSO, Chairman

ALIN J. ARMLIQ, Mumbeoer
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