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THIS AGREEMENT made t h i s _ 6 £ h _ < j a y o l D e c e m b e r 19 _ § 5 _ , between . 

See Exhibit "A" attached hereto and incorporated herein by reference 

(Post O l l i ce Address) 

h„ein called lessor (wheiher one or more) ,nd McKay O i l C o r p o r a t i o n , P.O. Box 2014, R o s w e l l , NM 88201" l e s a e o . 
of the agreemen 
and produc ing o l 
th ings theraon tc 

Lessor, in cons iderat ion ot TEN AND OTHER DOLLARS In hand paid, receipt ot wh i ch is here acknowledged, and of the royalt ies herein provided and of the agreements of the lessee 
here in conta ined, hereby grants, leases and lets exc lus ive ly un to lessee for the purpose of Invest igat ing, explor ing, prospect ing, dr i l l ing , and operat ing lor and produc ing o i l and gas, injec­
t ing gas. waters , o ther f lu ids, and air Into subsur face strata, lay ing pipe l ines, s tor ing o i l , bu i ld ing tanks, roadways, te lephone l ines, and other s t ruc tures and th ings thereon to p roduce, save, 

take care of. treat, process, store and transport said minera ls , the fo l low ing descr ibed land In C h a v e S & u \ Q k i Q w w Mex ico , to-wi t : 

Township 6 South , Range 23 Eas t , NMPEfaff i^W' 

S e c t i o n 19: Lo t s 1 ,2 , E/2NW/4, NE/4SW/4, 
N/2SE/4, SE/4SE/4 

S e c t i o n 30: S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4, 
NW/4SE/4, E/2SW/4 

S e c t i o n 3 1 : NW/4NE/4 ' 

Said land is est imated to comprisf t 1 , 3 6 0 , 0 0 acres, whether It actual ly compr ises more or less. 

2. Subject to the other provis ions herein conta ined, th is lease shal l remain In force for a te rm of . t n ^ e e ( 3 ) years f rom th is date (cal led "p r imary te rm" ) and as 
long thereafter as oil or gas is produced from said land or from land with which said land Is pooled. -j i A 

3. The royalt ies to be paid Dy lessee are: (a) on o i l , and other l iqu id hydrocarbons saved at the well . of that p roduced and saved f rom said land 
same to be oel ivered at the wells or to the credi t of lessor in the pipel ine to wh ich the we l ls may be connected; (b) on gas, inc luding cas inghead gas or other gaseous substance produced 

t rom said land and used off the premises or used in the manufacture of gasol ine or other p roduc ts , the market value at the well of 1 / 4 , of the gas used, 

provided tha ; on gas sc 'd cn or of t the premises, the royal t ies shal l be \ A L \ of the amount realized f rom such sale; (c) and at any t ime when this lease is 
not val idated Dy ethe* previsions hereof and there is a gas a ' d/or condensate well on said land, or land pooled therewith, but gas or condensate Is not being so sold or used and such wel l is 
shut in, e t h e r before or after product ion theref rom, men on or before 90 days after said wel l is shut in, and thereat ter at annua! intervals, lessee may pay or tender an advance shut-In royalty 
equal to SVC0 re - net acre of lessor's gas acreage then held under th is lease by the carty making such payment or tender, and so long as said shut-in royalty is paid or tendered, this lease 
shal l no: te-'minate ar.d it shall t e considered under ail c lauses hereof that gas is being produced f rom the leased premises in paying quant i t ies. Each such payment shal ! be paid or tendered 
to the party or san ies who at the t ime of such payment would be ent i t led to receive the royalt ies which would be paid under this lease if the well were In tact p roduc ing . The paymenf or 
tender of royalt ies and shut-in royalt ies may be made by check or draft. Any t imely payment or tender of shut-in royalty wh ich is made in a bona t ide at tempt to make proper payment, but 
wh ich is erroneous in whole or in part as to part ies or amounts , shal l nevertheless be su f f i c ien t to prevent terminat ion of this lease in the same manner as though a proper payment had been 
made it lessee shal l correct such error w i th in 30 days af ter lessee has received wr i t ten not ice thereof by cert i f ied mail f rom the pany or part ies ent i t led to receive payment together wi th such 
wr i t ten ins t ruments (or cer t i f ied copies thereof) es are necessary to enable lessee to make proper payment. The amount realized f rom the sale of gas on or of f the premises shall be the price 
estab l ished by the gas sales contract entered into in good fa i th by lessee and gas purchaser for such term and under such condi t ions as are customary In the industry. " P r i c e " shall mean the 
net amount received by lessee after giving effc-ct to app' icab 'e regulatory orders and after appl icat ion ct any appl icable price adjustments' speci f ied in such contract or regulatory orders. In 
the event (ess ie compresses, t reais, pur ines, or dehydrates such gas (whether on or of f tne ieased premises) cr t r a n s f e r s ess off the leased premises, lessee in compu t i ng rcvalfy 
hereunder rr deduct f rcm such price a reasonable charge f or eac*> of such funct ions per formed. 

t . This is a r.iiid up iei.se and lessee shall net be ob l igated dur ing the primary term hereof '.c commence or cont inue ony operat ions of whatsoever character or to ma L.e anv payments 
hereunder in orJ«r to mainta in this lease in force dur ing ihe primary term; however, i r i s prov is ion Is not intended to relieve lessee of the ob l igat ion to pay royal t ies on actual nroduct ion pur­
suant tc tho o-o-.is:ons or Pr>-agraph 3 hereof. 

5. Lescee .s hereby granted the r ign; and power, f rom t;mc- to t ime, to poo: or combine th is lease, the land covered ny u or any part or hc: i?on thereof wi th any other land. '^ases. m i - c a l 
estates or cans thereof for the product ion of oi l or gas. Uni ts pooled hereunder shall not exceed the slandard prorat ion unit f ixed by law oi by the Oil Conservat ion Divis ion o: tne Energy ana 
M i n e r a l Department of the State of New Mex ico or by any other lawful author i ty for fhe pool or area In wh ich said.land is si tuated, plus a tolerance of ten percent. Lessee shall fi le wr i t ten 
unit des ignat ions in the county in wh ich the premises.are t rea ted and such units may be des ignated from t ime to t ime and either before or after the comple t ion of wc l is . D r a i n s operat ions 
on or product ion from any part of any such unit shal l be cons idered for a!! purposes, except the payment of royalty, as operat iens conducted upon or p roduc t ion f rom the iand d e s c r i e d in 
this lease. There- shall be ai iocated to the land covered by t K , s leose inc luded in any such unit that port ion of the total production, of pooled minerals f rom wel ls in the unit , - ' t o r deduct ing a.-v 
used m leare or ' jni t operat 'r .ns. wri ini i :*••£- ne: oil or gas a c r e ; r e In the land covered by th is lease included in the un i : bears to t r e to;al number of surface acres in the- unit . Tf e r e d u c t i o n sc 
a"ocatcd sh? " t e considered !c ra ! ! uu: poses, i n d u c i n g the p:y men ; c ' delivery of 'C.. a ity, to be tr.e entire product ion of pooler minerals f rcm the port ion of said land c c e rec r e ' ebv snd i.n-
z i j z e z fn ra id w<ni; in the same rm.r,r,or as though prodLCC-d f rom said lano under :.i2 terms o* f - ; s Jeaso. Any pooled un i : desiccated by iessee, as provided herein, .--a-, oe d issc r /ed o; 
' i s s c e by *ecorci"»g an appropriate instrument in the C o j n ' y where tr.e land is si tuated at any t ime after the comc ie t i cn of a cry hole or the cessa t ion of product ion said omit. 

G If a; the e - r - a t i o n of the p-imary term there- is nc .ve;, u :c r . sc;d isnd capsule c ' o - o d u c i n ; c gas. but lessee has comme-ced operat ions for dr i l l ing cr f e w c k i r . - the-eon, thi:- lease 
s.nan rem: in in force- so long as opemtiens u e prosecuted wi th no cessat ion ot more than GO censecr t i ve days, whether such operations be on the same well or on a d i ' l i e ' e - : or addit ional 
Wei! or wei ls . and if they result in the p'cductic-n of oi l or gas. so l e n ; ihe rafter ss oil cr gas is prccuced from ssid land. If, after the expi rat ion of the pr imary term, at) weiis uoon said land 
should become incapable of producing (or any cause, th is iease shall no ; terminate if lessee commences operat ions for addit ional dr i i i ing or for reworking w i th in 60 d;»/s thereafter, if any-
dr i l l ing, addi t ional dr i l l ing, or reworking operat ions hereunder result In product ion, then th is lease shall remain in full force sc long thereafter as oi l or gas is p roduc -d hereunder. 

7. Lessee shal l have free use of oi l , gas and water f rom said land, e»cept water f rom lessor 's wei is and tanks, for all operations hereunder, and the royalty shal l be computed after deduc­
t ing any so used. Lessee shail have tne right at any t ime dur ing or a t te : the expirat ion of th is lease to remove all property and f ixtures placed by lessee on said land, i> eluding the right to 
draw and remove al ! cas ing. When required t y lessor, lessee wi l l bury pipe lines on cul t ivated lands below o r d i n a l plow ceptn, and no wen shal l be dr i l led wi th in two huncreo leet (2D3 ft.) 
o i any residence or barn now on said land wi thout lessor 's consent . Lessor shall have the pr iv i lege/at his risk and expense, c! ^-sing gas f rom any gas well on said land f..r stoves and msice 
l ights in the c n - d p a ! dwel l ing thereon, out of any surp lus gas not neeced for operat ions hereunder. 

6. The r ipv.s o! either pen;, hereunder m b , Pe assigned in whole or in part and the provisions h c e o f shall evtsnd tc their he'-s e.-ecutcrs, admin is t ra tors , successors anc .-.ssiens: Pu; r.-r 
cns.nge in tne c .•- ners.nip or me rand or m tr.e ownersh ip of. or r ights ic receive. rcy ; . : ies or shut-* - royalt ies, nev- e.er accorr.p:.sr.i-a shal l operate fo enlarge ihe o b l i g a t e ns or d ; mir. :s~ tr-s-
r ights o ' k-s^ee, and no such change or c iv is ion shall be o ind ing uoon lessee for any purpose unt i l 20 days af :e ' lessee has been furn ished by cert i f ied mai l at lessee's pr incipal piar.e o' 
t j s i n e s s v..;n i : c c p t a p l e instruments or cen i f ied copies the 'eof ccns t l : J t i ng the c^a : n of t it le f rcm the o r i c ; r = ' lessor, l i any s „ - h change in ownersh ip occurs through the dea'.n o"' :n? 
cwner, lessee may, a: its opt ion, p-y or tender any royalt ies or shut-in royalt ies in the name of the deceased or tc h i t estate or to rvs heirs, executor or administ rator unt i l s u m t ime as less;--? 
has been furn ished w i th evidence sat isfactory to lessee as tc the persons ent i t led to such sums. An assignment of this lease In whole or in part shal l , to the exlent of such assignment" 
relieve and discharge lessee of any obl igat ions hereunder and, i l lessee or assignee of part or parts hereof shall fail or make default in the payment of the propor t ionate part of royalty or shut-
in royalty due f rom such iessee or assignee or fail to comply w i th any of the provisions of th is lease, such default shall not affect this lease insofar as It covers a part of said lands upon which 
lessee or any assignee therof shall properly comply or make such payments. 

9. Should lessee be prevented f rom comply ing wi th any express or impl ied covenant of this lease, or f rom conduct ing dr i l l ing or rework ing operat ions hereunder, or f rom produc ing oi l or 
gas hereunder by reason of scarci ty or Inabil i ty to obta in or use equipment or material , or by operat ion of force majeure, or by any Federal or state law or any order, rule cr regulat ion of 
Qovermentmental author i ty, then while so prevented, lessee's duty shal! be suspenced, and lessee shall not be liable for failure to comply therewi th ; and this lease shall be extended whi 'e 
and so long ac lessee Is prevented by any such cause f rom conduct ing dri l l ing or reworking operat ions or from producing oil or gas hereunder; and the t ime whi le lessee is so prevented shal"; 
r e t Pe counted against lessee, anything in this lease to the contrary notwi thstanding. 

10. -Lessor nsreby warrants and agrees to defend the t i t le to s?.id land and aptees that lessee ai its op t ion may discharge any '.ax, mortgage or other l ien upon said land, and in rhe even* 
lessee does so it shall be subrogated to such tier, w i th the r ight to enforce same and tc apply royalt ies and shut-in royalties payable hereunder toward sat is fy ing same. Wi thout impairment of 
k-ssee's r icnts ^ a e r the warranty, it this lease covers a less interest in trie oil or gas in ali or any par; of said land than the entire and undiv ided fee s imple estate (whether lessor 's interest is 
ne-em ' t d or not) then the royalt ies, shut-m royalty, a.-.a otner payments, if any. accru ing from any part as to which this iease covers less than such ful l interest, shaM b? oaid only in the 
Prccor t ion v.-non tne interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. Should any one or more of the part ies 'namec aoove as l e s ^ c s 
fat! to e*ecu:e tnis lease, it shail nevertheless be b ind ing uoon the carty or panies execut ing the same. " 

11 Lessee, its or his successors, hei.-s and assigns. shaH have tne non : at any t ime to surrender this lease, in whole or in p?-t. to lessor or his heirs, successors, and assigns by delive- mo 
or mai l ing a : f 'ease thereof to the ' e s s e , •:: cy placing a refeose t n c - e : ; of record in the county in which said fand is si tuated; fhe-euoon lessee shall be relieved f rom all obl igat ions, express^ 
-:-d or irr-piicd. c:t tn is ac rec men: as to c:-?Ggc co ourrencerc a -c tht • :- ' :e; tne- shut in royalty oayarJe hereunder shall oe reduced m the propor t ion that the acreaqe covered re-eby is r-:doc-
vd b> said :v'e?.;-e or releases. 

See items 1-4 Addendum to Lease of .McKnight Heirs with McKay Oil Corporation attached 
hereto and incorporated herein for a l l purposes. 
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MCKNIGHT LEASE 
i 

EXHIBIT "A" 

1. William David McKnight SSN 
Dunlap Star Route Box 1140 
Roswell, New Mexico 88201 

2. Elwin Mi l l e r and SSN 
Maryln M i l l e r , his wife SSN 
909 S. Michigan 
Roswell, New Mexico 88201 

3. Sue Schwab SSN 
formerly Sue M i l l e r Burks 
2527 Sali d a 
I r v i n g , TX 75062 

4. Donald M i l l e r SSN 
P.O. Box 2448 
Santa Fe, New Mexico 87501 

5. Marianne Rankin SSN 
3250 Primrose 
A b i l i n e , TX 79606 

6. Pauline M. Tomlinson SSN 
706 W. Fourth S t r e e t 
Roswell, New Mexico 88201 

7. Gladys McKnight SSN T 
c/o Pauline M. Tomlinson 
706 W. Fourth S t r e e t 
Roswell, New Mexico 88201 

8. J.M. McKnight and SSN 
Mary M. McKnight, h i s w i f e SSN 
1000 West Mathews 
Rosv;ell, New Mexico 88201 

C J . James M i k e l l McKnight, I I I SSN 
Rural Route 2, Box 17 
Af t o n , Iowa 50830 

10. A l b e r t J. Dye 
Glade Springs 
Daniels, WV 25832 

SSN 

11. Dorothy M a r i l y n Dye Barbour SSN 
2511 N. Montana 
Roswell, New Mexico 88201 
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EXHIBIT "B" ' 

ADDENDUM TO LEASE OF MCKNIGHT HEIRS 

WITH MCKAY OIL CORPORATION 

DATED: December 6, 1985 

1. Lessee s h a l l commence the d r i l l i n g of at least one well, 
on a legal location of i t s choice, on th i s acreage within 60 days 
from the execution of thi s lease. The well s h a l l be d r i l l e d to a 
depth s u f f i c i e n t to test the Abo formation. For the purpose of 
th i s lease the term "on th i s acreage" s h a l l mean acreage which 
would be included in a d r i l l i n g proration unit as defined by the 
New Mexico O i l Conversation Commission and acreage communitized. 
In the event that said well i s not d r i l l e d within 60 days from 
the execution of thi s lease, t h i s lease s h a l l be null and void as 
to a l l acreage included herein. 

2. Upon the o f f i c i a l completion of the i n i t i a l w e l l as a 
dry hole or a..producer, Lessee s h a l l have the o p t i o n , but not the 
o b l i g a t i o n , f o r a period of 180 days, to commence a continuous 
d r i l l i n g program on t h i s acreage. For the purpose of t h i s lease, 
the term "continuous d r i l l i n g program" s h a l l mean tha t no more 
than one hundred eig h t y (180) consecutive days s h a l l expire bet­
ween the o f f i c i a l completion of one w e l l as a dry hole or a pro­
ducer and the corame nee ment of d r i l l i n g operations of another w e l l 
on t h i s acreage of a l e g a l l o c a t i o n of Lessee's choice. F u r t h e r , 
f o r the purpose of t h i s lease, time between w e l l s s h a l l be cumu­
l a t i v e . (For example, i f two or more w e l l s are d r i l l e d w i t h i n 
less than 180 days, the unexpired days s h a l l be added to the next 
180 day d r i l l i n g requirement.) In the event that the time f o r 
the continuous d r i l l i n g program has elapsed, t h i s lease s h a l l 
e x p i r e as to a l l acreage covered hereby, save and except pro­
ducing p r o r a t i o n u n i t s defined by the New Mexico O i l Conservation 
Comm i ss io n . 

3. Payment of s h u t - i n r o y a l t i e s as provided in Paragraph 3 
hereof s h a l l not extend t h i s lease more than three (3) years 
beyond the primary tera'.. 

4. This lease may be executed in any number of counter­
p a r t s , each of which s h a l l be considered an o r i g i n a l f o r a l l pur­
poses . 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Elwin M i l l e r 

Maryln M i l l e r 

Sue Schwab 

Donald M i l l e r 

Marianne Rankin , 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW'MEXICO ) 
. i ' ' " • • ,).' ss: 

COUNTY OF CHAVES ) 

Th isi irvstrument was acknowledged before me t h i s day of 
£(̂ Q-ê b̂ rIj! )'i.?8'5, ''.by'!- Wi 1.1 i'am D. McKnight. 

21Y:- COMMIS SfcQgl. 'EXPIRES:' ' 

• v:>:: : _(; ;,,, ... , Notary Public ' 

STATE OF NEW MEXICO )' 
) s s: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me th i s day of 
— »- . 1 O f l 1 ; K t r P l u i n M i l l o r a n H M s n r l n M i 1 l o r K i r< , . n f o 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

tlwin M i l l e r 

a.̂ AA&v-. \ - i P 
Maryln Mrller 

Sue Schwab 

Donald M i l l e r 

Marianne Rankin, 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight ~ 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO } 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
J s s : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this ̂ ^ ̂ d ay of 
December, 1985, by Elwin M i l l e r and Maryln Miller, his wife. 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Mi l l e r 

Donald M i l l e r 

Marianne Rankin , 

"Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James Mike 11 McKnight, I I I 

Albert'~J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 

) ss: 
COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument «as acknowledged before me this day of 
December. 1985; W L i W I»i Miller and Marvin Miller, his wif^. 
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EXHIBIT "C" 

I 

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Mil l e r 

Sue ̂ chwab 

DqWid" Mi l l e r 

Marianne Rankin , 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary W. McKnight ~ 

James Mike11 McKnight, I I I 

A l b e r t J~. Dye 

Dorothy M a r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 

) ss: 
COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary P u b l i c ~ 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES } 

This instrument was acknowledged before me this day of 
n o r - o m h o r . 1 Q R ' i - h \ / E l w i n M i 1 I p r a n r l M a r « l n M i 1 l o r . h i e u i f o 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Mil l e r 

Sue Schwab 

Donald M i l l e r 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James Mikell McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me thi s day of 
n p r t m h o r . 1 9 8 5 . h v R l w i n : ; a n d M a n ; 1 n M i l l o r - h { F 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Mil l e r 

Sue Schwab 

Donald M i l l e r 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t " J.~ Dye 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Mi l l e r , his wife. 
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EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Miller 

Sue Schwab 

Donald Mil l e r 

Marianne Rankin • •, 

Pauline M. Tomlinson s\ ., 

J.M. McKnight 

Mary M. M c K n i g h t 

James M i k e l l M c K n i g h t , I I I 

A l b e r t J . Dye 

Dorothy M a r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

O Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin r r and Maryln Miller , his wife. 
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EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL ANO>GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIR8>AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Mi l l e r 

Maryln M i l l e r 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight: ^ / ^ ^ ^ t ^ s ^ p ^ T ^ 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Mi l l e r and Maryln Miller, his wife. 
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ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin. 

Pauline M. Tomlinson 

Gladys McKnight by 

J.M. McKnight 

M̂ try M. McKnight 

ames M i k e l l McKnight, IP! 

Al b e r t J. Dye 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 

) ss: 
COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Mi l l e r and Maryln Miller , his wife. 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin-., 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public" 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin M i l l e r and Maryln Miller, his wife. 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Mi l l e r 

Maryln Miller 

Sue Schwab 

Donald Mi l l e r 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by; 

J.M. McKnight 

Mary M. McKnight 

James Mike 11 McKnight, I I I 

A l b e r t J. Dye 

Dorothyv Mari lyn/Dye Barsdur 

STATE OF NEW MEXICO ) 
) SS : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December./ 198 5 ; '-by. Wj.-lL4.am -U. MUMllght. aac 

j f y ^ O m i l ^ p K EXPIRES 

~ \ Ir '• :G . : Notary P u b l i c 

'z$Ajg'^'^.NS^f MEXICO,. ;v,• 

ss: 
COUNTY OF CHAVES ) 

This, instrument was acknowledged before me this day of 
December, 1985, by Elwin Mi l l e r and Maryln M i l l e r , his wife. 
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STATE OF TE 

COUNTY OF 
ss : 

This instrument was acknowledged before me thi s ty ^ u day of 
December, 1985, by Sue Schwab, formerly Sue Mill e r Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) 

COUNTY OF ) 
ss : 

Notary Publ i c 

*f£i$\ MARTHA HANCOCK, Notary r'ublic 
P(4r )° \ in and for me Slate of Texas 
V & f W - My Commission Expires 10/3i.'S3 

This instrument was acknowledged before me this day of 
December, 1985, by Donald M i l l e r dealing i n hi s sole and separate 
p r o p e r t y . , 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF TEXAS ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin dealing in her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate pr o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me thi s day of 
December, 1985, by 
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STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by Sue Schwab, formerly Sue Mi l l e r Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 

COUNTY OF hfX>uai^\^) 

This instrument was acknowledged before me t h i s / ciTvf day of 
December, 1985, by Donald M i l l e r d e a l i n g i n h i s sole, and separate 

f l i 'OFFICIAL SEAL 
C O M I # # I ^ E M f l § S : 

NOTARY PUBLIC - STATE OF NEW MEXICO 

My Commission Expires S-g6> 

STATE OF TEXAS 

COUNTY OF 

<4 
Notary Public 

ss: 

This instrument was acknowledged before me t h i s 
December, 1985, by Marianne Rankin dealing i n her sole and 
separate p r o p e r t y . 

day of 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) . ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s 
1 Q R - h t . 

day o f 
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STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

This instrument was acknowledged before me thi s day of 
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) s s : 

COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by Donald M i l l e r dealing i n h i s sole and separate 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF TEXAS ) 
) s s : v 

COUNTY OF ^ r v J u l j i f l J ) 

This instrument was acknowledged before me th i s " . ^ t i \ day.... of 
December, 1985, by Marianne Rankin dealing i n her .sole and *: 

separate p r o p e r t y . . ££.A 'f >o U'.'j 

MY COMMISSION EXPIRES: " /-C'/'' N 

STATE OF NEW MEXICO ) , 'V; :.:.;;[ '.• j '•̂ v,;,„ 
) ss: •.. • 

COUNTY OF CHAVES ) .'.' • 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Pauline M. Tomlinson dealing in her sole and 
separate pr o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this 
December, 1985, by 

day of 
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STATE OF TEXAS ) 1 

) s s : 
COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by Sue Schwab, formerl y Sue M i l l e r Burks, a 
married women de a l i n g i n her sole and separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) SS; 

COUNTY OF ) 

Notary Public 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Donald M i l l e r dealing i n h i s sole and separate 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF TEXAS ) 
) ss: 

COUNTY OF ) 

Notary Public 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin'dealing i n her sole and 
separate pr o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF.NEW MEXICO ) 
) s s: 

COUNTY OF CHAVES ) 

Notary Public 

'•/•.,, This' instrument was acknowledged before me t h i s 9th day of 
December, 1985, by Pauline M. Tomlinson dealing in her sole and 
separate pr o p e r t y . 

.MY/ COMMISSION ' EXPIRES : 

May? fev 1986 ••••• QiLLL-ll 
Notary Pub l i c 

STAT-E:-OF 'NEW" MEXICO ) 
. ) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by • 
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STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) . 
) S S ! 

COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by Donald M i l l e r dealing in his sole and separate 
property. 

MY COMMISSION EXPIRES: 

STATE OF TEXAS ) 
) SS: 

COUNTY OF ) 

Notary Public 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

Notary P u b l i c 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY-,OF CHAVES ) 

... .-This instrument was acknowledged before me thi s 9th day of 



EXHIBIT "C" < £ ^ ' 
i 

STATE OF NEW MEXICO ) 
<\p;< .. ) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me th i s gth day of 
' beceirriber,1985, by J.M. McKnight and Mary M. McKnight, his wife, 

MY COMMISSION EXPIRES: 

• ":^U. 1986'- ^oJ^-z) yn-Jrih^. 
; : r •'" ' "i Notary Public 

••..;V ,«•' 
•'ST/Ŝ Ĵ OF IOWA:,' ;K ) 
'"""" " •.'̂ '••:r: i V- ) ss: 
COUNTY OF ) 

. This iinstrument was acknowledged before me this day of 
December, 1985, by James Mikell McKnight, I I I dealing in his sole 
and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 
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STATE OF NEW MEXICO ) 
) s s : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by J.M. McKnight and Mary M. McKnight^ his wife, 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF IOWA ) 
I i . ) ss : 

COUNTY OF \ l /yur rw ) 

Th is ins t rument was acknowledged before me t h i s Q ^ ~ d a y of 
December, 1985, by James M i k e l l McKnight , I I I d e a l i n g i n h i s sole 
and separate p r o p e r t y . 

MY COMMISSION EXPIRES: 
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STATE OF NEW MEXICO ) 
) s s : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by J.M. McKnight and Mary M. McKnight, h i s w i f e . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF IOWA 

COUNTY OF 
SS: 

This instrument was acknowledged before me t h i s day of 
December, 1985, by James M i k e l l McKnight, I I I d e a l i n g i n h i s sole 
and separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF WEST VIRGINIA ) 
) 

COUNTY OF RALEIGH ) 
ss: 

This instrument was acknowledged before me t h i s / ( j - j l ^ day of 
December, 1985, by Albert J. Dye, dealing i n his sole and separate 
property. 

MY COMMISSION EXPIRES: 

fY\au IS, mo 

\ 

OFFICIAL SEAL 

NOTARY PUBLIC 
STATE OF WEST VIRGINIA 
BONNIE J. SHUMATE 

Box Z 
Beckley, VVV 25801 

My Co.-nmission Expires 5/15/90 

State of New MBXIUD. \ 
County of Chaves J >̂ 

FILED FOR RECORD 

FEB G- 1986 
At ̂ § c ' c l o c k ...>L M and recorded in 

• ^ ^ # ^ ^ r C o u n t y C l e r k 

i 1 




