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UnionTexas Petroleum^ ^ 
AUG 13 1986 

August 12, 1986 

Mr. R. L. Stamets 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa-Fe, New Mexico 87501-2088 

yS/SL-
375 U.S. Highway 64 
Farmington, New Mexico 87401 
Telephone (505) 325-3587 

floles MPf 

Re: <zh '/Unorthodox Location 
J i c a r i l l a "Z*0t / / " _ - y 
1642' FNL & 1650' ?IL frttj)* J « * f o £ ^ ' / < 
Section 3-T24N-R5W 
Rio Arriba County, New Mexico 

Dear Mr. Stamets: 

Union Texas Petroleum (UTP) requests administrat ive approval fo r a 
Basin Dakota Non-Standard Proration Unit comprising the NE/4 (188.01+ 
acres) of I r regular Section 3-T24N-R5W. In addi t ion, UTP requests 
administrat ive approval for an Unorthodox Location for an Otero Gallup 
completion. 

Order R-8106-A, dated December 26, 1986, removed the NW/4, as well as 
other t racts of Section 3-T24N-R5W, from the Basin Dakota and Otero' 
Gallup Pools and placed the two formations in the West L indr i th Gallup-
Dakota Pool. The well w i l l be completed in both the Gallup and Dakota 
formations and production w i l l be downhole commingled pursuant to Order 
R-8109-A. Inasmuch as th is well w i l l be d r i l l e d in an i n t e r i o r quarter/ 
quarter and UTP operates a l l adjacent Gallup acreage, there w i l l be no 
v io la t ion or cor re la t ive r i gh ts . 

A l l of fset operators have been not i f ied by ce r t i f i ed mail of our request 
for a Non-Standard Proration Unit . I f I may be of any fur ther assistance, 
pl ease advi se. 

Very t r u l y yours, 

Robert C. Frank 
Permit Coordinator 

RCF:lmg 

cc: N.M.O.C.D./Aztec 
Amoco Production 
Energy Reserves Group 



NLWMtMCO OIL UJH.UltVAllUM U'MMIiMOM 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
imptH'Jtt C')3t 

Union Texas Petroleum JICARILLA " L " 
Veil No. 

#11 
Unll Letter 

G 
Section 

3 
T o w n a h l p 

'24 N ' 5W 
County 

Rio A r r i b a 
A c t u o l F O 3 I 0 ? * l_OCOIIOn o l Weil l 

1642 leet fren, Ih* N o r t h ' Un, ani 1650 l n l ( n > n , K . Eas t 
G r o u n d P r o d u c i n g F o r m o l l o o Pool D*4f lc-a le4 Ac t *oo ,«s 

6712 Gal 1 up/Dakota Ote ro /Bas i n 4 0 . 1 1 / 1 8 8 . 0 1 A c T „ 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marls on the pint belovr. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royally). 

3. If more than one lease-of different ownership is dedicated to the well, have the interests of all owners been consoli­
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this form if necessary.). ; „ 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
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C E R T I F I C A T I O N 

/ hereby certify that the Information con­

tained herein Is true onj complete (o thm 

beti ofjny Lnovft^f on/ belief. 

Name 

R o b e r t C. F r a n k 
P o s i t i o n 

P e r m i t C o o r d i n a t o r 
C o o i p a i j r . 

Union Texas Petroleum 
O n t o 

August 12, 1986 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER CF THE HEARING 
CALLED BY THE. OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8744 
Order No. R-3109 

APPLICATION OF UNION. TEXAS 
PETROLEUM CORPORATION FOR Js> • /2-7/D9-4 
DOWNHOLE COMMINGLING, RIO 
ARRIBA COUNTY, NEW MEXICO. 

ORDER OF THE' DIVISION 

BY THE DIVISION;-

This cause came on f o r hearing a t 8 a.m.. on December 18, 
1985 , a t Santa. Fe, New Mexico, before Examiner Michael E.. 
Stogner.. . 

NOW,, on t h i s 6th day of January, 1986 , t h e D i v i s i o n 
Director,, having considered the testimony ,, t h e record, and the 
recommendations of: the Examiner,, and being" f u l l y advised i n the 
premises?, 

FINDS THAT:: 

(1.) Due p u b l i c n o t i c e having been given, as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and. t h e 
subject matter thereof.. 

(2) The a p p l i c a n t , Union. Texas: Petroleum Corporation,, i s 
the owner of the J i c a r i l l a "X"' and "N1" Leases u n d e r l y i n g , i n 
p a r t , t h e SE/4 of Section 34,. Township 25 North,- Range 5 
West r NMPM,, a l l i n Rio A r r i b a County, New Mexico. 

(3) The a p p l i c a n t seeks a u t h o r i t y t o commingle 
Otero-Gallup. O i l Pool production from the Dakota zone w i t h i n 
the. Basin-Dakota O i l Pool w i t h i n the wellbores of w e l l s 
c u r r e n t l y completed and w e l l s t o be d r i l l e d on said leases 
w i t h i n the area described above. 

i 

(4) The subject w e l l s are' or are expected t o be capable 
of marginal production only from the s u b j e c t zones. 

(5) The proposed, commingling may r e s u l t i n the recovery 
of. a d d i t i o n a l hydrocarbons from each o f the subject pools, 
thereby preventing waste, and w i l l not v i o l a t e c o r r e l a t i v e 
r i g h t s . 
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Case No. 8744 
Order No. R-8109 

(6) The r e s e r v o i r c h a r a c t e r i s t i c s of each of the subject 
zones are such t h a t underground waste would not be caused by 
the proposed commingling provided t h a t the w e l l i s not s h u t - i n 
f o r an extended, p e r i o d . 

(7) To a f f o r d the D i v i s i o n the o p p o r t u n i t y t o assess the 
p o t e n t i a l f o r waste and t o e x p e d i t i o u s l y order a p p r o p r i a t e 
remedial a c t i o n , the operator should n o t i f y the Aztec d i s t r i c t 
o f f i c e of the. D i v i s i o n any time: the. subject: w e l l is, s h u t - i n f o r 
7 consecutive days., 

(8) i n order t o a l l o c a t e the commingled production t o 
each o f the- commingled, zones i n the subject, wells., a p p l i c a n t 
should c o n s u l t with.the: supervisor of the Aztec d i s t r i c t o f f i c e 
of the: D i v i s i o n and determine, an a l l o c a t i o n formula, f o r each of 
the production zones. 

r g THEREFORE: ORDERED THAT:: 

( I ) That t h e a p p l i c a n t , Union Texas Petroleum 
Corporation,, i s : hereby authorized t o commingle Otero-Gailup Oil. 
Pool and. Basin-Dakota. O i l Pool, production w i t h i n the: wellbore 
of a l l e x i s t i n g : w e l l s and. a l l w e l l s to. subsequently be d r i l l e d : 
in. those portions- of J i c a r i l l a : "L"; and "N"' Leases underlying, 
the SE/4 of- Section. 34, Township 25 North,, Range 5. West, NMPM, 
a l l i n Rio Arriba. County r New. Mexico.. .„ 

(2) The. a p p l i c a n t s h a l l c o n s u l t w i t h t h e Supervisor o f 
the Aztec D i s t r i c t o f f i c e of: the D i v i s i o n and: determine an 
a l l o c a t i o n , formula f o r the a l l o c a t i o n , of production t o each 
zone i n each, of the subject wells.. 

(3) The operator o f the. subject w e l l s h a l l immediately-
n o t i f y t h e D i v i s i o n ' s Aztec: d i s t r i c t ; o f f i c e - any time, t h e well, 
has: been s h u t - i n for: 7 consecutive- days and s h a l l , c o n c u r r e n t l y 
present', t o the- D i v i s i o n , a plan f o r remedial a c t i o n . 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y 
o f such f u r t h e r orders as: the D i v i s i o n : may deem; necessary... 

J 



-3-
Case No. 8744 
Order No. R-8109 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
Oli^CQKSERVATICN DIVISION 

R. L. STAMETS, 
D i r e c t o r 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 8744 
Order No. R-8109-A 

APPLICATION OF UNION TEXAS 
PETROLEUM CORPORATION FOR 
DOWNHOLE COMMINGLING, RIO 
ARRIBA COUNTY, NEW MEXICO. 

NUNC PRO TUNC ORDER 

BY THE DIVISION: 

I t appearing t o the D i v i s i o n t h a t Order No. R-8109, 
dated January 6, 1986, does not c o r r e c t l y s t a t e the 
intended order o f the D i v i s i o n , 

IT IS THEREFORE ORDERED THAT: 

(1) F i nding Paragraph No. (2.) on page 1 o f D i v i s i o n 
Order No. R-8109 i s hereby c o r r e c t e d t o read i n i t s e n t i r e t y 
as f o l l o w s : 

"(2) The a p p l i c a n t , Union Texas Petroleum 
Corporation, i s the owner o f the J i c a r i l l a "L" and "N"' 
Leases u n d e r l y i n g , i n p a r t , the SE/4 o f Section 34, 
Township 25 North, Range 5 West, NMPM, and. the NE/4 
of I r r e g u l a r Section 3, Township 24 North, Range 5 
West, NMPM, a l l i n Rio A r r i b a County, New Mexico." 

(2) Ordering Paragraph No. (1) on page 2 o f said Order 
No. R-8109 i s hereby c o r r e c t e d t o read i n i t s e n t i r e t y as 
f o l l o w s : 

"(1) The a p p l i c a n t , Union Texas Petroleum 
Corporation, i s hereby authorized t o commingle Otero— 
Gallup O i l Pool and Basin-Dakota O i l Pool p r o d u c t i o n 
w i t h i n the wellbore of a l l e x i s t i n g w e l l s and a l l 
w e l l s t o subsequently be d r i l l e d i n those p o r t i o n s of 
J i c a r i l l a "L" and "N" Leases u n d e r l y i n g the SE/4 o f 
Section 34, Township 25 North, Range 5 West, NMPM, 
and the NE/4 of I r r e g u l a r Section 3, Township 24 
North, Range 5 West, NMPM, a l l i n Rio A r r i b a County, 
New Mexico." 

(3) The c o r r e c t i o n s set f o r t h i n t h i s order be entered 
nunc pro tunc as of January 6, 1986. 
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Case No. 8744 
Order No. R-8109-A 

DONE a t Santa Fe, New Mexico, on t h i s 17th day 
January, 1986. 

STATE OF NEW MEXICO 
OILCONSERVATION DIVISION. 

R.. L. STAMETS 
D i r e c t o r 

S E A L 

f d / 


