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Dear Mr. Stamets: (Vore {z//u/ o foao/

Union Texas Petroleum (UTP) requests administrative approval for a
Basin Dakota Non-Standard Proration Unit comprising the NE/4 (188.01+
acres) of Irregular Section 3-T24N-R5W. In addition, UTP requests
administrative approval for an Unorthodox Location for an Otero Gallup
completion.,

Order R-8106-A, dated December 26, 1986, removed the NW/4, as well as
other tracts of Section 3-T24N-R5W, from the Basin Dakota and Otero
Gallup Pools and placed the two formations in the West Lindrith Gallup-
Dakota Pool. The well will be completed in both the Gallup and Dakota
formations and production will be downhole commingled pursuant to Order
R-8109-A. Inasmuch as this well will be drilled in an interior quarter/
quarter and UTP operates all adjacent Gallup acreage, there will be no
violation or correlative rights.

A1l offset operators have been notified by certified mail of our request
for a Non-Standard Proration Unit. If [ may be of any further assistance,
please advise.

Very truly yours,

NHbT & o d

Robert C. Frank
Permit Coordinator
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cc: N.M.0.C.D./Aztec 5 ‘ﬁ{”’
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NUW MUAMCO GG CORMENVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

him C'|"
Superardes C-128
Cllective 1-1-03

All distancee must bo from the suter beundaries of the Section.
Oy eraios. Lease 1 Weil Ne. .
Union Texas Petroleum JICARILLA "L" #11
Unit Letler Section Towmahlp Range- County
G 3 24 N S5W Rio Arriba
Aciual ro:_loq- fl.ocolion ol Well; . )
1642 feet lv;wn me North Hneond 1 650 feot .1,“.‘ the East lne
Cround Level LClev. © | Producing Formation Pool Dedicaled Acreoqe:
6712 Gallup/Dakota Otero/Basin 40.11/188.01 po.s

1. Outline the acreage dcdicated to the subject well by colored pencil or hachure marks on the plat below,

2. Il more than one lcase is dedicated to the well, oullix;c cach and identily the owncrship thereol (both as to working

interest and royalty).

3. If more than one lease of different owncrship is dedicated to the well, have the intcrests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[J Ne

(] Yes

If answer is

If answer is ““yes;® type of consolidation

no,’ list the owners and tract descri

ptions which have actually béen con;olidnlcd. (Use reverse side of

this form il necessary.)

No f!]m‘vable-will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-paoling, or otherwise) or until a non-standard unit, ‘eliminating such inlerests, has been approved by the Commis-

.
sion.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OCIL CCNSERVATION DIVISION

- IN THE MATTER OF THE HEARING

CALLED BY THE. OIL CONSERVATION
DIVISION FOR THE PURPGCSE OF
CONSIDERING:

N e ) CASE NO. 8744

Order No. R-8109

APPLICATION OF UNION TEXAS :

PETROLEUM CORPORATION FOR See oo Coidin to. R-9/09-4
DOWNHOLE COMMINGLING; RIO

ARRIBA COUNTY, MEW MEXICO.

CRPDER OF THE DIVISION-

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on December 18,
1985,. at Santa Fe, New Mexico, before Examiner Michael E. .
Stcgner.. :

NCW,. on this gth day of January, 1986, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises;, : ' ‘

FINDS. THAT:

(1) Due public notice having been given. as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Union Texas Petroleum Corporaticn,. is
the owner of the Jicarilla "L"™ and "N" Leases underlying, in
part, the SE/4 of Secticn 34, - Township 25 North, Range 5
West, NMPM, all .in Rio Arriba County, New Mexico.

-{3) The applicant seeks autherity to commingle
Otero-Gallup 0il Pool production from the Dakota zone within
the Basin-Dakota 0il Pocol within the wellbores of wells
currently compieted and wells to be drilled on said leases
within the area described abkcve. :

)
(4) The subject wells are or are expected to be capable
of marginal production only from the subject zones.

(5) The propesed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools,
thereby preventing waste, and will not viclate correlative
rights.
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Case No. 8744 -
Order No. R-8109

(6) The reservoir characteristics of each of the subject
zones are such that underground waste would not be caused by
the proposed commingling provided that the well is not shut-in
for an extended. period.

A

Ay

(7) To afford the Division the opportunity to assess the
potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of. the Division any time: the subject well is shut-in for
7 consecutive days.

(8) In order to allocate  the commingled production. to -
each of the commingled zones in the subject wells, applicant
should consult with. the supervisor of the Aztec district office
of the Divisicon and determine. an allocation formula for each of
the production zones.

IS TEEREFORE ORDERED- THAT:

(1) That the applicant, Union Texas Petroleum
Corporation,. is hereby authorized to commingle Otero-Gallup 0Qil
Pool and Basin-Dakota. 0il Pool production within the wellbore: .
of all existing wells and all wells to. subsequently be drilled.
ithhose~portions of Jicarilla "L" and "N" Leases underlying
the SE/4 of Section. 34, Township 25 North, Range 5 West, NMPM,
all in Rio Arr’ba County’,. New Mexico..

(2) The appllcant shall consult with the Superv1sor of
the Aztec District office: of the Division and determine an
allocation formula for the allocation of productlon to. each
zone in. each of the subject wells.

(3) The operator of the subject well shall immediately
notify the Division's Aztec district office  any time the well
has been shut-in for 7 consecutive- days and shall. concurrently
present, to the Division, a plan for remedial action..

(4) Jurisdiction of this cause is retained for the entry
of such further orders as the Division: may deem necessary.
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DONE at Santa Fe,
nhereinabove designated.

S EAL

New

'O,

Mexico, on the day and vear

STATE OF NEW MEXICO
CoO SERVATTCN DIVISION

;7 _ Xi’ddu- L/
R. L.. STAMETS,
Director



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CASE NO. 8744
Order No. R-8109-A

APPLICATION OF UNION TEXAS

PETROLEUM CORPORATION FOR Q,, e Coasdin th. 225727
DOWNHOLE COMMINGLING, RIO :
ARRIBA COUNTY, NEW MEXICO.

NUNC PRO TUNC. ORDER

BY THE DIVISION=:

It appearing to the Division that Order No. R-8109,
dated January 6, 1986, does not correctly state the
intended order of the Division,

IT IS THEREFORE ORDERED THAT:

(1) Finding Paragraph No. (2) on page 1 of Division
Order No. R-8109 is hereby corrected to read in its entirety
as follows:

"(2) The applicant, Union Texas Petroleum
Corporation, is the owner of the Jicarilla "L" and "N"
Leases underlying; :in part, the SE/4 of Section 34,
Township 25 North, Range 5 West, NMPM, and the NE/4
of Irregular Section 3, Township 24 North, Range 5
West, NMPM, all in Rio Arriba County, New Mexico."

(2) Ordering Paragraph No. (1) on page 2 of said Order
No. R-8109 is hereby corrected to read in its entirety as
follows:

"{(l) The applicant, Union Texas Petroleum
Corporation, is hereby authorized to commingle Otero-
Gallup 0il Pool and Basin-Dakota 0il Pool production
within the wellbore of all existing wells and all
wells to subsequently be drilled in those portions of
Jicarilla "L" and "N" Leases underlying the SE/4 of
Section 34, Township 25 North, Range 5 West, NMPM,
and the NE/4 of Irregular Section 3, Township 24
North, Range 5 West, NMPM, all in Rio Arriba County,
New Mexico."

(3) The corrections set forth in this order be entered
nunc pro tunc as of January 6, 1986.
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Case No.
Order No.

DONE at Santa Fe,
January,

SEAL

fa/

R-8109-A

New Mexico, on this 17th day of

STATE OF NEW MEXICO
OIL_CONSERVATION DIVISION
’ - s .

R. L. STAMETS
Director




