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' SANTA t£ **mb!Q® 

January 26, 198? 

State of New Mexico /' 

plo.CBoxe2088^°n D^V^sion cdoodj^^J ffouse t/aJh<=><J5-oe^ JL*^ <2<^ 
Santa Fe, NewMexico 87504-2088 ^ Q /jou^c&J. - XJ^/^ / • 

Res Zia Energy, Inc. 
L.D. Jones No. 1 - 0 
2310' FNL & 330' FEL 
Sec. 1, T20S, R38E 
Lea County, New Mexico 

Gentlemen: 

You are requested to approve a non-standard location f o r the 
L. D. Jones No. 1 we l l , located as described above, f o r an 
Undesignated Yates Seven Rivers gas w e l l . 

This well was o r i g i n a l l y d r i l l e d and abandoned i n 1955» to 
a t o t a l depth of 7605'. I n 1969 Damson Exploration Corpora­
t i o n re-entered the abandoned well bore and cleaned out to 
7531'. ran 5 i " casing to 7531' and cemented using 450 sacks 
of cement. A House Blinebry gas well completion was made 
through perforations from 6070' - 6246*. R-3911 was issued 
establishing the House Blinebry gas pool, including only 
Section 1, T20S, R38E. I n December, 1986 t h i s well was 
plugged back to a PBTD of 3174'. The Yates was then perforated 
from 3000' to 3120' with 24 holes. The well has been completed 
as a Yates gas well producing approximately 30 MCF/D and no o i l 
or water. 

Following i s a l i s t of a l l o f f s e t operators. A l l of these 
operators have been n o t i f i e d by c e r t i f i e d mail that t h i s 
application f o r a non-standard location has been presented to 
the O i l Conservation Division. 

TXO Producing Corporation 
900 Wilco Building 
Midland, Texas 79702 

Amerada Hess Corporation 
P.O. Box 840 
Seminole, Texas 79360 

Monsanto O i l Company 
One F i r s t City Center-Suite 1300 
Midland, Texas 79701 



The o i l and gas lease records were checked i n the Lea County-
Clerk's o f f i c e on January 27, 1987 to determine the current 
ownership of a l l o f f s e t leaseholders. This information i s 
presented on the enclosed p l a t . Evidence that these o f f s e t 
operators have been n o t i f i e d i s presented i n the form of the 
C e r t i f i e d mailing receipts. 

A p l a t i s presented to show the L.D. Jones No. 1 w e l l , located 
i n the SE/4 - NE/4 of Section 1. This p l a t also shows a l l of 
the offset operators. I t w i l l be noted from the p l a t that the 
only producing well on a lease o f f s e t t i n g the L.D. Jones lease 
i s the TXO Hurd No. 1 - J i n Sec. 6, T20S, R39E. None of the 
other o f f s e t t i n g leases contain a producing w e l l . 

This well was o r i g i n a l l y d r i l l e d at a standard location f o r an 
o i l w e l l . I t was proposed that t h i s well would be an o i l w e l l . 
I t i s now completed as a gas well i n the Yates formation. You 
are requested to approve t h i s as a non-standard gas well location. 

Yours t r u l y , 

Farris Nelson 
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or- -uPics R E C E I V E D 

' D I S T R I B U T I O N 

;ANTA FE 
r I L E 

J . S . G . S . 

. A N D O F F I C E 

) P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes Old 
C-102 and C-103 
Effective 1-1-65 

5a. Indicate Type of Lease 

State Q Fee [ 3 

5. State Oi l & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D O N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 

U S E " A P P L I C A T I O N F O R P E R M I T - " ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 

OIL r - i 
W E L L | I 

CAS |-y] 
W E L L I A l 

7. Unit Agreement Name 

Name of Operator 

Zia Energy, Inc . 
I . Farm or Lease Name 

L . D. Jones 
Address of Operator 

P.O. Box 2219, Hobbs, NM 88240 
9. Well No. 

l i 
Location of Well 

U N | T L E T T E R . H 2310 
. F E E T F R O M T H E . 

North 330 
L I N E A N D 

. F E E T F R O M 

10. Field and Pool, or Wildcat 

Undesignated Yates 

East , L I N E , SECTION . T O W N S H 1 P . 
20S 38E 

15. Elevation (Show whether DF, RT, GR, etc.) 

3593' GL 
Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

' E R F O R M R E M E D I A L W O R K | | 

E M P O R A R I L Y A B A N D O N | ' 1 

U L L OR A L T E R C A S I N G | _ [ 

P L U G A N D A B A N D O N | | 

• C H A N G E P L A N S 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T JQ.B 

O T H E R 

A L T E R I N G C A 5 | N G | ) 

P L U G A N D A B A N D O N M E N T f ) 

• 

7. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated dale of starting any proposed 
W O r k ) S E E R U L E 1 1 0 3 . . 

1. Rig up p u l l i n g u n i t . P u l l tbg & rods. 12/17/86. 
2. Run CIBP on 2 3/8" tbg to 6020'. Spot 25 sacks c l " c " on top of CIBP. Top of 

cmt. at 5920' 
3. Spot mud inside of 5J" csg from 5920' to 3800'. Perforated 2 holes at 3900'. 

Attempted to establish c i r c u l a t i o n . Could not ci r c u l a t e d . Set cmt retainer 
at 3850'. Squeezed perfs. with 50 sacks cement. Left 50' of cement on top of 
retainer. 

4. Perforate 2 holes at 3200*. Pumped on casing and established c i r c u l a t i o n . Run 
cement retainer and set at 3174'. Cmt. 51" casing using 247 sacks of,Pace­
setter l i g h t & 300 sacks c l " c " neat. Cmt. circulated to surface. Picked up 
10' out of retainer & reversed to p i t . 

5. perforate 24 holes from 3000' to 3120'. Treat perfs. using 1000 G of 15% NE-FE 
aĉ -d and 20 b a l l sealers. Trtd at 3 BPM at 2400 p s i . ISIP 1900# - 15 min 180< 
p s i . 

6. Ran 2 3/8" tbg, rods and pump. Set tbg at 3100'. placed well on production to 
recover load water. 

7. After recovery of load - well making 15 MCF/D and no o i l or water. 

l . I hereby cert ify that the information above ia true and complete to the best of my knowledge and belief. 

TITLE E n g i n e e r 1/29/87 

' P R O V E D B Y 

O N D I T I O N S O F A P P R O V A L . I F A N Y : 

D A T E 
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^OF NEW MEXICO 

A> WlNEHALS DEPARTMENT 
P. O. OOX 208B 

• S A N T A F E , N E W M E X I C O 0 7 5 0 1 

A l l r l l t l a n c r * rnu»t f r o m lh# out t r bounr fpr I r • cf I Sr S e c t i o n . 

Form C-102 
Re*Utd 10-1-78 

. l O f Well N o . 

Zia Energy, Inc. L .D. Jones 1 
I n l l L e t t e r 

H 

S e c t i o n 

• 1 
T o w n s h i p 

20 South 
Bongo 

38 East 
C o u n l y 

Lea 
.duo] Koologe Location ol Well; 

2310 f r f f t i r o m thc N o r t h l i n e a n d 330 Icol Irom llto East l i n e 

Ground L e v e l Clev. Producing Formation Pool Dedicated Acrcoqe; 

3593' Yates-Seven Rivers House Yates Seven Rivers (Gas) 160 ; Acres 

1. Outl ine the acreage dedicated to the subject wel l by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the we!!, outline each and ident i fy the ownership thereof (both as to working 
interest nnd royalty). 

3. I f more than one lense of different ownership is dedicated to the w e l l , have the interests of a l l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

| | Yes ( j No I f answer is "yes*' type of consolidation ' 

I f answer is " n o " l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) ; 

No allowable w i l l be assigned to the we l l unt i l a l l interests have been consolidated (by communitization, unit izat ion, 

forced-pooling, or otherwise) or unt i l a non-standard unit , el iminating such interests, has been approved by the D i v i s i o n . 
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>>0 600 CO 1970 icno 10 HO 2910 :t*o 

CERTIFICATION 

/ hereby certify thot the information con­

tained herein Is true ond complete to the 

fcesf of my knowledge ond belief. 

N c m j 

P o s i t i o n 

Engineer 
Company 

Zia Energy, Inc . 
Dato 

1 2 / 1 7 / 8 6 

/ hereby certify thot the we// location 

ifiown on this plot wos plotted from field 

notes of ocfLtof iurveys mode by me or 

under my supervix iont and thot the tome 

is true ond correct to the l>esf of my 

knowledge and betief. 

Date Surveyed 

Ht-c;lsirred Profess iona l t l n^ lnoc r 
and/or Land Curveyoi 

Ce r t i f i ca t e No, 


