JUL-09-2007 MON 12:22 PM YATES ENGINEERING FAX NO, 15057484585 P. 02

MARTIN YATER, 11
191Z-1985

5.F YATES
BHAIRMAN EMERITHS

J0ON A, YATES

FRANK w. YATES CHAIRMAN @F THE BOARR

19=s-1960
IDN PEYTAN YATES
PRENBENT
105 BETQUTH FOURTH BTREET t}:RANK YATES, ..l?é .
1 =
ARTESIA, NEW MEXICO BB210-2118 EXCQUTIVE VIGE FRESIOEN
TELERHONE (505} 73B-1471 JOHN A. YATES, JR,

BENIOR VIEG PHEJIDENT

July 9, 2007

Mr. Chris Williams
NMOCD District |
1625 French Drive
Hobbs, NM 88240

RE: 1RP-1039
Bilbrey SWD #1
30-085-27620
Section 5, T228-R32&
Lea County, New Mexico

Dear Mr. Williams,

Enclosed please find a Form C-141, Final Report for the above captioned site regarding
the release on September 7, 2006 (10 B/O and 50 B/PW with 5 B/O and 20 B/FW
recovered), inside the bermed battery. A vacuum truck picked up oil/water released and
contaminated soils were excavated and taken to an OCD approved land facility. Site
ranking is zero (0), with the depth to ground water > 100 (approximately 210’). Based
on the remedial and cleanup actions taken (oil and produced water recovered, sails
excavated), analytical report and that any remaining contaminants will not pose a threat
to fresh water, public health and the environment in the release area, Yates Petroleum
Corporation requests no further remediation and site closure.

If you have any questions, please call me at 505-748-4217.
Thank you.

ES PETROLEUM CORPORATION

Robert Asher
. Environmental Regulatory Agent

Jrea
Enclosure(s)

RANDY G. FATTERSON PAVIO L. LANNING PENNIS O. KINSEY
VACE PREZIDENT AGDUSTANT VICE PREGIOEMT TREAGWRER
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District { s o
1625 N, French Dr., Hobbs, NM 88240 State of New Mexico Form C-141
Qisteict [T Energy Minerals and Natural Resources Revised October [0, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Comis ¢ .
District 1{] 3 H 1vigl ubmit 2 Copies to approgpriate
1630'%0 Brazos Road, Aztes, NM £7410 Oil Conservation Dl\{lSlOll District Office in n[zgomance
Distrigt IV . 1220 South St. Francis Dr. with Rule 116 on back
1220 8. St. Francis Dr,, Santa Fe, NM 87505 Santa Fe, NM 87505 : side of form
Release Notification and Corrective Action
OPERATOR [] Initia) Report  [X] Final Report

Name of Company OGRID Number | Contact

Yates Petroleum Corporation 25575 Robert Asher

Address Telephone No.

104 8. 4™ Styeer 505-748-1471

Facility Name APT Number Facility Type

Bilbrey SWD #1 30-025-27620 Bartery

Surface Owner Mineral Owner Lease No.

Federal Federal NM-105220

LOCATION OF RELEASE
UnitLetter | Scction | Township | Range | Feetfromthe | North/South Line | Feet from the | Easv/West Line | County
B 5 228 32E 660 North 1980 Fast Lea

Latitude_ 3242597 Longitude_103.69426

/
NATURE OF RELEASE WIS 200

Type of Release Volume of Release Volume Recovered
Crude Oil & Produced Water 10 B/O & 50 B/PW 5 B/O & 20 B/PW
Source of Release : Dale and Hour of Oceurrence Date and Hour of Discovery
Water Pump ] 9/7/2006 - PM 9/7/2006 - PM
Was Immediate Notice Given? ITYES, To Whom?

B Yes [ No [ NotRequired | Pat Caperton, OCD District I
By Whom? Date and Hour
Robert Asher, Environmental Repulatory Agent, YPC 9/8/2G06, 9:16 AM (Telephone) & 9/8/2006, 9:18 AM (E-mail)
Was a Walereonrse Reached? If YES, Volume Impacting the Watercourse.

] Yes X No N/A
1fa Watercourse wis Impacted, Describe Fully. #
N/A

Pescribe Canse of Problem and Remedial Action Taken.*
Warer pump unable to keep up with rate of water coming into tanks. Vacuum truck calied, overflow stopped. All fluids contained within berm.

Describs Area Affected and Cleanup Action Taken. *

An approximale grea of 125’ X 12°, inside berm. Contaminated soils to be excavated and taken 10 Lea Land. Area to be evaluated, Depth ta Ground
Water: >100°; Wellhead Protection Area: No; Distance to Surface Water Eody: >1000°; SITE RANKING IS 0. With enclosed information, Yates
Petrolenm Corparation requests closure,

1 hercby certify that the information given abave is truc and complete to the best of my knowledge and understand that pursuant 10 NMOCD yules and
regulations al) eperators are: required to report and/or file cerlain releasc notifications and perform corrective actions for releases which may endanger
public health or the environment, The acceptance of a C-141 report by the NMOCD marked as "Final Report" docs nol relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose g threat to ground waler, surface water, human health
or the environment. In addition, NMOCD acceptance of u C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulutions.

QQ'QJ\ OIl, CONSERVATION DIVISION
Signature: 00 ‘ ‘ -
v = A T

by District isor: )

Printed Name: Robert Asher Approved by District Supervisor %4-

Title: Environmental Regulatory Azent Approval Date: %éé 7 | Expiration Date: 7/15%?
/ /7

E-mail Address: \ it :

E-mail ress: boba@ypenm,com Conditions of Approval: Attsched [

Date: Monday, July 09, 2007 Phone; 505-748-1471

* Attach Additional Sheets If Necessary
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Well Head

Nt

Daie [ SampIB Type J5- Dapmh ] BIEX ] -Ghlordes ] TPH (GRO) | TPH (DRO) | TPH (TOTAL)
6/27/2007 Grab/Auger 12" ND 3380 ND ND ND
6/27/2007 | Grab/Auger 24" ND 3130 ND ND ND
6/27/12007 | Grab/Auger 12" ND A84 ND 199.0 199.0
6127/2007 Grab/Auger 24" ND 723 ND N_D ND
:Sample Type | ..=Dapth L [¥BTEX | \Chiarides: | TPH (GRO) | TPH (DRQ) | TPH (TOTAL)
Grab N/A ND 262000 N/A N/A NIA

m

Site Ranking is Zero (0). Depth to Ground Water >100" (approx. 210')
All results are ppm.

_ EXHIBIT
Bilbrey SWD #1 Sample Diagram (Not to Scale)
Section 5 T22S-R32E Prepared by Robert Asher
Environmental Regulatory Agent
Lea County, NM July 9, 2007
FTCRIEENIRR_————_— SR R i —
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Analytical Repori 285189
for

Yates Petroleum Corporation

Project Manager: Robert Asher

Bilbrey SWD # 1
30-025-27620

06-JUL-07

12660 West 1-20 Eust Odessa, Texas 79765
A Xenco Laboratories Company

NELAC cerfification numbers:

Houston, TX E871002 - Miami, FL EB6678 - Tampa, FL E86675

Houston - Dallas - San Anitonio - Austin - Tampa - Miami - Latin America

Page 10f 15
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Project Manager: Robert Asher
Yates Petroleum Corporation
105 Sonth Fourth St

Artesia, NM 88210

Reference: XENCO Report No: 285189
Bilbrcy SWD #1
Project Address: Lea County

Robert Asher:

We are reporting 1o you the results of the analyses performed on the samples received under 1he project name
referenced above and identified with the XENCO Report Number 285189. All resulls being reported under
this Report Number apply to the samples analyzed and properly identified with a Laboratory D mumber.
Subcontracted analyses are identified in this report with either the NELAC certification pumber of the
subcontract lab in the analyst ID field, or the complete subcontracted report attached to this report.

Unless otherwise noted in a Case Narrative, all data reported in this Analytical Report are in compliance with
NELAGC standards. Estimation of data uncertainty for this report is found in the quality control section of this
report unless otherwise noted. Should insufficient sample be pravided to the laboratory to meet the method
and NELAC Matrix Duplicate and Matrix Spike requiremenis, then the data will be analyscd, evaluated and
reported using all other available quality contro] measures.

The validity and integrity of this roport will remain intact as long as it is accompanicd by this letier and
reproduced in full, unless written approval is granted by XENCO Laboratories, This report will be tiled for at
least 5 years in our archives afier which time it will be destroyed without further notice, unless otherwise
arranged with you. The samples reccived, and described as recorded in Report No. 285189 will be filed for
60 days, and after that time they will be properly disposed without further notice, unless otherwise arranged
with you. We reserve the right to retiea 7o you any unused samples, extracts or solutions related to them if we
consider so necessary (e.g., samples identified as bazardous waste, sample sizes exceeding analytical standard
practices, controlled substances under regulated protocols, etc).

We thank you for selecting XENCOQ Laboralories to serve your analytical needs. ICyou have any questions
concerning this report, please feel free to contact us at any time.

Respretfully,

Brent Barron
Odessa Labaratary Director
Recipient of the Prestigions Small Basiness Administration Award of Excellence in 1994

Certified and approved by rumerous Statss and Agencies.
A Small Business and Mmorily Stetus Compeny that defivers SERVICE and QUALITY

Houston « Dallas - San Antenie - Austin - Tampa - Miami - Latin America

Page Z of 15
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Sample id

G3/Comp-001
GS/Comp-002
GS/Comp-0U3
GS/Comp-04
GE/H20-003

e
marerer

ﬁ Sample Cross Reference 285189 ? g = ale g
Yates Petroleum Corporation, Artesia, NM
Bilbrey SWD # 1

Matrix Date Collected Sample Depth Lab Ssraple Id
g Jun-27-407 (9:52 285189-001
5 hm-27-07 10:06 243189-002
8 Jun-27-07 10.20 285189-003
S Jun-27-07 10:34 285189-004
w Jun-27-07 10:44 233189-005

Page 3of 15
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Project Id: 30-£25-27620

Certificate of Analysis Summary 285189
Yaies Petraleum Corporatan, Artesia, NM

Praject Name: Bilbrey SWD#1

Comntart: Robzrt Asher Dafe Recebved inLab:  Fri Am-25-07 10:45 an
Pruject Lacation: Lea County Report Date:  86-JUL-07
Ivject Mongger: Brant Bonon,
Lab Jd: 285180001 283184002 265188403 283188-024 285185001
Analysis Requested Fivid Ig: GSCamp-00] GSCamp-a92 GSM ranp-033 GSfComp-004 GSH20-005
Deptk:
Mirfrix: SOIL SO SOGIL SCIL TWATER
Sampled:]  hai-17-07 09:32 Jon-27407 10 86 Jia-27-07 1220 Tan-27-07 1934 Sem-27-07 1644
BTEX hy EPA 80218 Extruged:|  Fal-02-07 13:00 Juk0207 138D Tul£e2-47 13,01 247 138
" Anafyzet: |  Tal-03-07 02:07 Ful-03-67 €227 Tul-03-07 U248 Fub 03407 {3.09
Drits/HL- wadp RL mgKe RL mptka RL ogkg RL
Benzae ND 90021 MO Q0028 ND 00021 NI 00322
Toluc:e . WD 0.002] MO 00020 ND aa02) ND 0032
EthyBenzune ND - $.0u2] ND 2.0021 NE gg02] NG 0.0032
m.p-Xyleae N 00M> MD 30042 ND 0.0043 NG 0.0083
o-Xylene ND 00021 D 3.8GE] ND £.802] ND 0021
Talzl Xylenos ND jaing ND N
Total BYEX ND N D XD
Inoyganic Anions by EPA 300 Baradted:
Analped: Jul-83-07 6143 Jul-03-07 8101 Jul-063-£2 011:2] Tah{24G7F 01,43 Jul-03-07 14 74
UritsHL: mefky RI. ng/ke RL mefle Rl mgka RL mg L RL
Chlaride 3§0 533 313 528 853 213 721 103 262000 5000
Percent Moisture Eyracted:
Analvzed: 2907 17:28 s 2007 17:25 Jup-29-07 37:30 Zm-29-(7 17:35
UnérsRL; %o RL Le RL % RL % RL
Percent Maisture 5.16 538 590 T
TPH by SW 50158 Lxrrected:|  Jub0:-07 16:0% Ful-2-07 16.09 Ful-(2-07 16909 Tul-02-67 15.08
. Angivzed:|  Jul03-87 1332 Jul-43-07 13 40 Ful-03-07 1445 Jul-03-07 14.31
UnitsiRL: mp'kg R, mgie RL myke RL mykg KL
C5-C10 Gasotins Ramge Hydmcarbons N 286 ND 284 ND 266 NP 270
C10-C28 Diese] Reng: Hydrocarbuns NI 266 WD 254 13 %56 Np 270

Thes gy, eport an Lbie rire dila pactogeil vegvermly los lem exds 4 5o excisite asd corliuniel =
The irap=irionud reatks ograsal faousod til mebiicd sepot rqpresnt the best ideneal FETHCO Leboraimes.

ITRCO LS 33 1TSS 11>

ity and diis o werraniy o U wd usz ol die sy hend

Cee kil G lazries 1o O smoua frvsoed Bihis weik: ocder clss cherwise azesl Ly b wgilng.
Stoce 19 Howslon - Dallas - San Amtaoe - Austin - Tampa - Miami - Latin Amenea
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H o= & oot

C Flagging Criteria j

In our quality control review of the data a QC deficiency was obscrved and flagged as noted. MS/MSD
recoveries were found to be outside of (he laboralory control limils due lo possible matrix /chemical
interference, or a concentration of target anatyte high enough to effct the recovery of the spike
concentration. This condition conld also effect the relative percent difference in the MS/MSD.

A target analyte or common laboratory contominamt was identified in the mathod blank. Iis presence
indicates possible ficld or laboratory contamination.

The sample(s) were diluted due to targets detected over the highest point of the calibration curve, or due to
matrix interference. Dilution factors are included in the final resuits. The result is from a dituted sample.

The data cxcceds the upper calibration limit; thcrﬁforc, the conceniration is reported as cstimated.
RPD exceeded lab control limits.

The target analyte was positively identified below the MQL and above the SQL.

Analyte was not detected.

/

The LCS data for this analytical batch was reported below the laboratory control limits for this analyte,
The department supervisor and QA Director reviewed data. The samples were either reanalyzed or flagged
as cstimated concentrarions, :

H The LCS data for this analytical batch was reparted above the Jaboratory control Limits. Supporting QC

Data were reviewed by the Department Supervisor and QA Dircctor, Data were determined 1o be valid
for reporting.

K Sample analyzed outside of recommended hold time. .

Recipient of the Prestigions Small Business Administravion Award of Excelience in 1994,
Certified and uppreved by numerous Slafes and 4gencies,
A Small Business and Minority Status Campany that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Latin America

Fhone Fax
11381 Meadowalen Lane Suito L Houston, T 77082-2647 (281) 589-0052 (281) 389-0695
9701 Hary Hines Blvd , Dalfas, TX 75220 (214) 902 0300 (214) 3319139 -
332 Blaskhetry Dyive, Suite 104, Sim Autonio, TX 78238 (210) 509-3334 (2U1) 3UY-3335
A2505 N, Falkeaburg Rd., Tampa, FIL 33619 (813) 520-2000 (B13) 620-2053
5757 MW 158th $t, Miami Lakes, FL 33014 (305) 923-2500 (305) 8233535
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Envirgnmental Lab of Texas
\ariancel Corractive Actlon Report- Sompte Leg-in
e _jaids
Datef Times C, 290907 Jdi(S
La 0 4 & S1ET

nitiale, AL

Sample Recolpt Chockllsr
Clloint iAlE

A1 _Tamperalure of montsiner/ coole? a5y No ] ‘c

#2 Ghipsing contsiner in goed condition Y2t No

#4 t.u:tod_y Seqta intaet on shipping cantainut/ sacler? D _No Not Prasent

1r4 uumod_y Sonls inksct on samale boties! container? 5 Na Net Present
Chan of Cu:stmy Brunant? ﬁ_}? Na

% __Swmple inatructions cdepiele af Chaim aF Custady? ¥as, No

¥?__Chain of Cumﬂ! slgnea when rellngunshedl recojved? @é No

¥2 Chain of Gustody agress with aample lebel(s)? Yeg! Mo | ID wrillun ant Con: / Lig

49 " Gontunes Iahal[s) ingibie and imtecr? E% No - Kot Apphosble

#10  Sample mawiyf propertss agree wih Chatn af Custady? No

711 Cpntainara suppiled by ELOT? Yag Ne

413 _Samples yn proper conwingy bohle? Ye® | Mo See Below

#13 Bumpios property praserysd? W-;«j Na Eoe Boiow

s _Sampls bobies Iiact? Yap)_| “No

#15_Preaopvanans dacuymented on Chaip of Cusiaby? ¥e¥y | No

#Y5  Confyrep do:umsm:d on Chaln of Cusipdy? You No

217 Euihgiant semple amaunt for inglexted teBtp) Yee No S Boltw

#18_AB sanales recelvad within sufticlant hold me? Yais No G Daiow

#19_ Subgonimat of ssmpla(a]? Yes | No_ { . Nw7omicabis

#23_VOG semple have 78r0 haadspaca? yess | No Nat Applicabs

Varience Documentation

Conraey Contarted hy: Dote! Tims:

Hegardng'

Garrective Ackon Takem

Chack all that Apply: [} Swe aitsehed a-mai/ fax

O Client understands and would ke to praceed with analysis
O Coeling proess= had kegun anorly atter sampling avant
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