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3103-79TH STREET • LUBBOCK, TEXAS 79423 • 806/745-4638 

September 12 , 1988 

State of New Mexico 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: Unorthodox Location - Allison Penn Field 
El Zorro "C" Federal No. 3-C 
Sec 11, T9S, R36E 
Lea County, New Mexico 

Gentlemen: 

We request approval of the captioned d r i l l i n g location. Pool rules require 
wells to be d r i l l e d within 150 feet of the center of a f o r t y acre u n i t . 
This location does not meet that requirement. 

The two abandoned wells i n t h i s 80 acre proration u n i t are both i n the 
center of the 40 acre units. A re-entry attempt was made on the well i n 
the "C" un i t but was not successful. The well i n the "D" un i t i s i n a 
condition which prohibits re-entry. 

The captioned location i s located near the center of the proration u n i t ; 
not nearer to the lease l i n e . I t was necessary to locate at that point due 
to .the three pipelines and the e l e c t r i c power lines located i n the immediate 
v i c i n i t y which are indicated on the attached p l a t . 

A l l o f f s e t operators are t h i s date being n o t i f i e d of our request by copies 
of t h i s l e t t e r . Your consideration i s greatly appreciated. 

Very t r u l y yours, 

Donald R. Layton 
President 

xc: Bison Petroleum Corp. 
Discovery Operating, Inc. 
Petroleum Production Management, Inc. 



N E W M E X I C O O I L C O N S . . H V A T I O N C O M M I S S I O N 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Fbrn C-102 
Supersedes C-128 
Effective I-1-6S 

All <±latae.ce> atust W from fee mmmr bo 

Operator 

! ,:i v f. on En t o r o r i r, o v- E l Zoro F e d e r a l "C" 
Well Nc. 

U n i t L e t t e : 

t: 
Sec t i on 

1 1 
Townahip R a n g * County 

36E Lea 
A c t u a l Footage L o c a t i o n ot Weil: 

.60 toot from th* North I In* end 1430 l©et from the West l ine 

Ground L f v e l E l - v . Producing Formation 

Penn 

Pool 

A l l i s o n 

Ded i ca ted Acreage: 

8 0 Ac res 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease ia dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

I | Yea | \ No If answer is "y**'' l y p e °f consolidation 

If answer is "no!' list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.)___ . 

No allowable will be assigned to the well until all interests have been consolidated (bv communitization. unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 
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CERTIFICATION 

/ hereby certify tf»ot th* information con. 

toinod h*r*m is tru* ond complete ro the 

It of my kno**1odao jdnd 

Nome 

Donald R . l a y t o n 
Posltlor. 

P r e s i d e n t 
Compon y 

LAYTON ENTERPRISES, INC. 
D a l e 

8-8-88 

I hereby c e r t i f y t ha t the w e / / l o c a t i o n 

show n on t h i s p l o t w o * p t o t t o d f rom f i o l d 

no tes o f oc t t / o l I u r v e y l m o o * by mo or 

undor my s u p e r v i s i o n , o n d that t h * samm 

is f r u * a n d c o r r e c t to t h * be f t o f my 

knowleoWe o n d b * / i * f . 

Date Surrey*d 

8-5-88 
Registered Profeeelona, Engineer 
and/or Land Surveyor 

6541 
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R, W . BYRAM 81 C O . i—SEPT. , I 9 6 0 SECTION I I New Mexico Page 75 

ALLISON-PENNSYLVANIAN POOL 
Lea and Roosevelt Counties, New Mexico 

Order No. R-1389-B, Combining the Allison-Pennsylvanian and 
North Allison-Pennsylvanian Pools, and Adopting Rules for the 
Allison-Pennsylvanian Pool, Lea and Roosevelt Counties, New 

Mexico, August 26, 1959. 

Application, of the Atlantic Refining Company 
for an order combining the Allison-Pennsyl-. •• 
vanian and North Allison-Pennsylvanian Pools, 
Lea and Roosevelt Counties, New Mexico, and 
fo r the Promulgation of Special Rules and 1 

Regulations to provide for 80-acre Proration 
Units. • 
• ' ' ' CASE NO. 1637 

Order No. R-1389-B 

ORDER OF THE.COMMISSION • • - , 

BY THE COMMISSION: This cause came on for hearing at 
9 o'clock a.m. on Apr i l 15, 1959, at Hobbs, New Mexico, before 
the Oil Conservation Commission of New Mexico, hereinafter 
referred to as the "Commission," and Order No. R-1389 was 
entered on May 7, 1959. The case was reopened and a rehearing 
held on July 15, 1959, at Mabry Hall, State Capitol, Santa Fe, 
New Mexico. 

NOW, on this 26th day of August, 1959, the Commission, a 
quorum being present, having considered the application and 
the evidence adduced at the original hearing and at the re­
hearing and being fu l ly advised in the premises, 

FINDS: 
(1) That due public notice having been given as required 

by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, The Atlantic Refining Company, 
seeks an order combining the Allison-Pennsylvanian Pool and 
the North Allison-Pennsylvanian Pool, Lea and Roosevelt 
Counties, New Mexico. 

(3) That the testimony presented establishes that the wells 
in the Allison-Pennsylvanian Pool and the North Allison-Penn­
sylvanian Pool, as well as certain intervening acreage, are por-
ducing f rom a single common source of supply and that said 
pools should be combined and designated as the Allison-
Pennsylvanian Pool with the pool to encompass tho acreage 
shown in Appendix " A " attached hereto and made a part 
hereof. 

(4) That the applicant further seeks the promulgation of 
special rules and regulations for said Allison-Pennsylvanian 
Pool to provide for 80-acre proration units. 

(5) That the applicant has proved by a preponderance of 
the evidence that the Allison-Pennsylvanian Pool, comprising 
the acreage shown in Appendix " A , " can be efficiently and 
economically drained and developed on 80-acre proration units. 

(6) That to require development of the Allison-Pennsyl­
vanian Pool on 40-acre proration units might cause the dril l ing 
of unnecessary wells. 

(7) That the evidence presented indicates that i t is un­
economical to dri l l wells on 40-acre proration units in the 
Allison-Pennsylvanian Pool and to remain on such a spacing 
pattern might impede further development in said pool. 

(8) That the subject application should be approved. 

I T IS THEREFORE ORDERED: 
(1) That Commission Order No. R-1389, dated May 7, 1959, 

be and the same is hereby superseded effective September 1, 
1959. 

(2) That special rules and regulations for the Allison-
Pennsylvanian Pool in Lea and Roosevelt Counties, New Mexico, 
wi th horizontal limits as described in Appendix " A , " be and 
the same are hereby promulgated as follows effective September 
1, 1959; provided, however, that the increased allowable pro­

visions contained herein shall not become effective until October 
1. 1959. • 

SPECIAL RULES AND REGULATIONS FOR THE • • 
ALLISON-PENNSYLVANIAN POOL . 

RULE 1. Each well completed or recompleted in the Allison-
Pennsylvanian Pool or in the Pennsylvanian formation within 
one mile of the Allison-Pennsylvanian Pool, and not nearer to 
nor within the limits of another designated Pennsylvanian pool, 
shall be spaced, drilled, operated, and prorated in accordance 
with the Special Rules and Regulations hereinafter set for th . 

RULE 2. Each well completed or recompleted in the Allison-
Pennsylvanian . Pool shall be located in a unit containing 80 
acres, more or less, which consists of the 'S/2, N/2 , E/2, or W/2 
of a single governmental quarter section; provided, however, 
that nothing contained herein shall be construed as prohibiting 
the drilling of a well on each of the quarter-quarter sections 
in the unit. '• •• • 

RULE 3. The initial well on any 80-acre unit in said pool 
shall be located within 150 feet of the center of either the 
NW/4 or the SE/4 of the quarter section on which the well is 
located. Any well which was drilling to or completed in the 
Allison-Pennsylvanian Pool prior to September 1, 1959, is 
granted an exception to the well location requirements of this 
Rule. - -, • 

RULE 4. For good cause shown, the Secretary-Director may 
grant exception to the requirements of Rule 2 without notice 
and hearing when the application is for a non-standard unit 
comprising a single quarter-quarter section or lot or when the 
application is for the purpose of joining fractional lots not 
exceeding 20.49 acres each with a standard unit. A l l operators 
offsetting the proposed non-standard unit shall be notified of 
the application by registered mail, and the application shall 
state that such notice has been furnished. The Secretary-
Director may approve the application i f , after a period of 30 
days, no offset operator has entered an objection to the forma­
tion of such non-standard unit. ' 

The allowable assigned to any such non-standard unit shall 
bear the same ratio to a standard allowable in the Allison-
Pennsylvanian Pool as the acreage in such non-standard unit 
bears to 80 acres. 

RULE 5. An 80-acre proration unit (79 through 81 acres) 
in the Allison-Pennsylvanian Pool shall be assigned an 80-acre 
proportional factor of 4.77 for allowable purposes, and in the 
event there is more than one well on an 80-acre proration unit, 
the operator may produce the allowable assigned to the unit 
f rom the wells on the unit in any proportion. 

I T IS FURTHER ORDERED: 
That Operators who propose to dedicate 80 acres to a well in 

the Allison-Pennsylvanian Pool must file an amended Commis­
sion Form C-128 with the Hobbs District Office of the Com­
mission by September 15, 1959, in order that the well may be 
assigned an 80-acre allowable on the October proration schedule. 

APPENDIX " A " 
ALLISON-PENNSYLVANIAN POOL 

HORIZONTAL L I M I T S 
TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM, 

ROOSEVELT COUNTY 
Section 35: E/2 
Section 36: W/2 W/2 

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM, 
LEA COUNTY 

Section 1: W/2 W/2 
Section 2: E/2 NW/4, SW/4, E/2 
Section 10: NE/4 
Section 11: A l l 

DONE at Santa Fe, New Mexico, on the day and year here-
Section 12: W/2 NW/4 

inabove designated. 



AYTON 
b£j!Tj* p.- ' 

NTERPRISES, INC. 
3103-79TH STREET • LUBBOCK, TEXAS 79423 • 806/745-4638 

September 13, 1988 

State of New Mexico 
Oi l Conservation Division 
P. O. Box 2088 

Santa Fe, New Mexico 82504 

Gentlemen: 

V»e have requested approval of an unorthodox d r i l l i n g location 
i n our l e t t e r to you of September 12. 

The location p l a t submitted with the l e t t e r did not designate 
the proration u n i t outline. Please use the attached p l a t to 
replace the one o r i g i n a l l y submitted. 

Thank, you for your assistance. 

Very t r u l y yours, 

President 



NEW M E X I C O O I L . C O N S E R V A T I O N C O M M I S S I O N 

WELL LOCATION AMD ACREAGE DEDICATION PLAT 
Form C - 1 0 2 
Saper * ««fr* C-128 
E f f e c t i v e 1-1-6} 

A l t d istaste e * B u t t be f r om S»e easier bo Mn dee tee of the S e c t i o n 

Operator 

! .a y t: on En t. e r p r i .", o 
Lease 

E l Zoro F e d e r a l "C» 
Well Nc. 

3 

Unit Lette: 

c; 
Section 

11 
Township 

95 36E 
County 

Lea 
Actual Footage Location ol Well: 

6 6 0 lee, from the N o r t h l l n . „ d 1 4 3 0 feet from the W e 5 t l l n e 

Ground Level Elev. 

A 05 2 
Producing Formation 

Penn 

Pool Dedicated Acreage: 

A l l i S O n 8 0 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. |f more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

( ) Yes [ | No If answer is "yes!" type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.)— . 

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

400' x 4 0 0 \ 
/ Working Areo 

1 

/ V -fe.»JC * L ir-> f * 

'5*0 

••o i i i t isso i t s * l i t e tees looo isoe tooo 

C E R T I F I C A T I O N 

/ hereby c a r i i f y tha t the i n f o rmo f i on con-

t a i n a d he re in Is t rue ond^complefe, ro the 

I t o f my know '#do« a n d b e / / -

Name 

Donald R. layton 
P o s i t i o n 

P r e s i d e n t 
Comp an y 

LAYTON ENTERPRISES, INC. 
D a t e 

8-8-88 

I he iwby c e r t i f y tho t the w e " l o c a t i o n 

shew n an th i s p l a t was p l o t t e d f rom f i e l d 1 

no tes o f a c t u a l l u r v e y l mode by me or 

under my s u p e r v i s i o n , o n d tho t the some 

i t t r ve a n d c o r r e c t to the bes t o f my 

know 11 sks o n d be l i e f . 

Date Surveyed 

8-5-88 
Registered Professional Engineer 
and/or Land Surveyor 

Cer t i f i ca te 

6541 



S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

TONEY ANAYA 
GOVERNOR 

June 2, 1986 

POSt OFFICE BOX POflB 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501-2088 
(505) 837-5800 

MEMORANDUM NO. 4-86 

FROM: 

TO: ALL OPERATORS AND INTERESTED Pi 

R. L. STAMETS, DIRECTOR 

SUBJECT: CLARIFICATION OF ADMINISTRATIVE APPROVAL PROCESSES IN CERTAIN 
POOLS WITH SPECIAL RULES 

Division Rule 1 provides i n part that: "Special rules, regulations and 
orders have been and w i l l be issued when requested and shall prevail as 
against General Rules, Regulations and Orders i f i n c o n f l i c t therewith. 
However, whenever these General Rules do not c o n f l i c t with special rules 
heretofore or hereafter adopted, these General Rules shall apply." 

Over the years, many special pool rules have been written. Many of these 
contained special rules providing for administrative exceptions to such 
matters as location requirements or spacing unit size while others did not. 
One prevailing opinion i s that the intent of those special rules without 
administrative exception provisions was to preclude such exceptions. The 
counter opinion i s that when read with Rule 1, i f nothing i s said, then the 
administrative exception provisions i n the General Rules shall apply. 

Notice i s hereby provided that i t i s henceforth to be Division policy to 
u t i l i z e the administrative exceptions or approval procedures of the General 
Rules when special pool rules are si l e n t as to such exceptions. This policy 
w i l l save both the Division and operators the cost of unnecessary hearings. 

Any person who i s aware of any pool with special rules which should preclude 
any of the administrative exceptions or approvals provided i n the General 
Rules should n o t i f y t h i s o f f i c e of such situation at the earliest possible 
date providing the reasoning for precluding administrative exceptions. 
Thereafter, we would suspend t h i s policy for such pool and schedule a case 
to modify such special rules to incorporate the necessary prohibitions. 

RLS:dp 
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OPERATOR:_ 

APPROVED: 

EFFECTIVE: 

TERM: 

WELL LOCATION: 
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^936 
Cer7-i / (osLo" Ca_M. / 
Lewis Ld.e,CaH1e 

Oil Oev c / Tex 
H B P ^ 

5ece Prod. 
Vi 'n* err 
T D l t . 3 9 0 

6i Vinson tfol 

— J4 
Y a t e s P e h e t a i 1 

1-1-89 3 7 7 1 4 

H o n d o O t j G 
B i s o n PeT. ' /2 

HBP 
069300 

U.S.. Ml 

B.F.c, DA. Baldr!dge(s) 

\38** /IGr.Westh. 
Pe+.Ld \K,ng-FtJ. 

| r o » 7 7 s Par - r sh 
I 

\iM7SAr I 
H. Pto«yn»lc i 

- • • I • 3 4 
5 7 2 9 4 -

B.K. 

K f M i o n 
9 - 1 - 9 5 
G tWO 

I P e f L d 
r P o H s h ^ i 

I 5 7 7 2 6 
I 9 5 1 3 
j KGS 

I 

^M.'r. 

I 

Msr" 
^ 9 * 8 2 6 

Vict« w a t e r 

'wMtehalf ] M . M , r k e n , 

U.S..M.I. 1 eta/jM.1. 
R.D. Lewis,e~talis) 

8 i5onTVr . ' / ^ 
Hondo Ot,G 

H BP 

"rTCSurns" 
6 - 1 - 7 8 

I B . K . 
18 

p«<i I K i l l i o n 

/?.0- Lew'ts,etal<^. 

Y o t e s Pe t . , e t a l 

5 7 7 1 4 -6-' 

Elk Oil 
M a r y A / w - F e & -
TD J 37JS 

I 

M l ; * - 4* 
622SO 

H. J 8.K. 
Prasynsk i i K i l l i o n 

4 - 1 - 9 4 - 9 - 1 - 9 5 
5 7 1 9 4 - I 672GO 

J. D. Jones'Cc. 
W^AOnldridaeCS 

U.S.\ Ml I 
fl£ f , fl 4. Baldride]Kls\ 

G r y n b e r g J « U ^ r > ^ 
H P t a s y n s k i 

4 - I - 9 4 
•i-T><*A- 11 c i / / 

I 



STATE OF NEW MEXICO 

GARREY CARRUTHERS 
GOVERNOR 

D l f i | ^ ^ W r ? ^ i ^ ^ A T U R A ' L RESOURCES DEPARTMENT 

{ OCT - 4 1988 Jjy 
oiLCOHSERVATIC.',--. OIVISIOW 

OIL CCDNSERVATION DIVISION 

IS 
-POST OFFICE BOX 208B 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

15051 B27-5BOO 

September 26, 1988 

Layton E n t e r - p r i s e s , I n c . 
3103 7 9 t h S t r e e t 
Lubbock, TX 79423 

A t t e n t i o n : Donald R. L a y t o n , 
Pres i d e nt 

RE: Unorthodox O i l Well 
L o c a t i o n , El Z o r r o "C" 
Federal Wei 1 No. 3 
C-11-T9S-R36E, A l l i s o n 
P e n n s y l v a n i a n P o o l , Lea 
County, New Mexico. 

Dear Mr. L a y t o n : 

Please s u b m i t t h e r e q u i r e d p l a t which shows t h e ownership o f a l l 
leases o f f s e t t i n g t h e proposed s p a c i n g u n i t ( R u l e 1 0 4 . F . I I I ) . 

S i ncere1y, 

Michael E. Stogner 
Petroleum Engineer 

MES/ag 

ANSWER BY MARGINAL NOTATION 9-29-88 

Please see attached requested p l a t . 



GARREY CARRUTHERS 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

POST OFFICE BOX 1980 
HOBBS. NEW MEXICO B8241-1980 

(505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL_ 
NSP 
SWD] 
WFX 
PMX" 

Gentlemen: 

OCT * 3 W m 

I have examined the application for the: 

r§tor U Operator (J Lease & Well 

and my recommendationŝ  are as follows: 

d2XL 

Unit S-T-R 


