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DURANGO, COLORADO 81302-1237 

(303) 247-0728 

January 29, 1990 

Mr. W i l l i a m LeMay 
New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Unorthodox Gas Well Location 
Northeast Blanco U n i t Well No. 421R 
1070' FSL, 465' FEL 
Section 4, T30N. R7W 
Rio A r r i b a County, New Mexico 

Dear Mr. LeMay: 

Blackwood & Nichols Co., Ltd. requests a d m i n i s t r a t i v e approval of 
an exception t o the footage and l o c a t i o n requirements of Rule 7, 
R-8768, f o r the su b j e c t w e l l l o c a t e d i n the Basin F r u i t l a n d Coal 
pool. 

This request i s f o r exception due t o topography. A V i c i n i t y Map 
and C-102 are attached f o r your reference. As evidenced by the 
V i c i n i t y Map t h e r e are no standard footage l o c a t i o n s i n the 
southwest q u a r t e r nor i n the a l t e r n a t i v e southeast q u a r t e r . 
Blackwood & Nichols Co. , L t d . proposes t o r e d r i l l t h i s l o c a t i o n t o 
develop the F r u i t l a n d Coal reserves and a new w e l l could not be 
located on the same w e l l pad as the o r i g i n a l w e l l due t o s i z e 
l i m i t a t i o n s of the o r i g i n a l l o c a t i o n . 

The east h a l f of Section 4 w i l l be dedicated t o t h i s w e l l . A l l 
o f f s e t p r o r a t i o n u n i t s are w i t h i n the boundaries of the Northeast 
Blanco U n i t and operated by Blackwood & Nichols Co., L t d . 

Your prompt c o n s i d e r a t i o n of t h i s request i s appreciated. 

S i n c e r e l y , 

BLACKWOOD & NICHOLS CO., LTD. 

W i l l i a m F. Clark 
Operations Manager 
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Gentlemen: 

I have examined tho application dated 

Lease & Well No. 

_and my recommendations are as follows: 
V n i l , 5-T-H 

Yours t r u l y , 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 2088 
GOVERNOR STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5B00 

February 7, 1990 

Blackwood & Nichols Co. 
P.O. Box 1237 
Durango, CO 81302 

Attention: William F. Clark, 
Operations Manager 

RE: Unorthodox gas well location, Northeast Blanco 
Unit No. 421-R, 1070'FSL - 465' FEL, P-4-T30N-
R7W, Basin-Fruitland Coal Gas Pool, Rio Arriba 
County, New Mexico. 

Dear Mr. Clark: 

This application appears to be a replacement well for your No. 421 located 215 feet from 
the South line and 740 feet from the East line (Unit P) of said Section 4, which is an 
unorthodox coal gas well location previously authorized by Division Administrative Order 
NSL-2599, dated November 8, 1988. However, your application failed to address what the 
status of the No. 421 well is at this time. 

So that the file may be complete for this application, please provide detailed information 
on the No. 421 well and the reason a second well is needed for this proration unit. 

Thank you in advance for your cooperation in this matter. 

Sincerely, 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Aztec 
William J. LeMay, Director 



B L A C K W O O D & N I C H O L S CO., LTD. 
P.O. BOX 1237 

DURANGO, COLORADO 81302-1237 

(303) 247-0728 

February 13, 1990 

New Mexico O i l Conservation Division 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87504 

Attention: Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 

Gentlemen: 

I n answer t o your l e t t e r dated February 7, 1990, the NEBU Well No. 
421R w i l l be a replacement w e l l f o r the referenced w e l l . 

The NEBU No. 421 was d r i l l e d through the Fruitland coal with 
weighted mud and 5-1/2" casing was run and cemented in place. The 
casing was perforated i n the coal zones and the well was fracture 
stimulated with sand and 30# X-link borate gel. After the frac the 
well had a natural flow of 805 MCFD. 

The NEBU No. 421 i s i n an area where open hole completed wells have 
gauged between 2600 MCFD and 18,800 MCFD. The proposed replacement 
well, the NEBU No. 421R, w i l l be completed open hole with an 
anticipated minimum gauge of 3200 MCFD. 

The present status of the NEBU No. 421 i s waiting on t i e - i n . When 
the NEBU No. 421R i s d r i l l e d , the NEBU No. 421 w i l l either be 
converted to a pressure observation well or plugged and abandoned, 
depending upon partner approval. 

Re: Northeast Blanco Unit No. 421 
215' FSL, 740' FEL, Section 4, T30N, R7W 
Rio Arriba County, New Mexico 

Sincerely, 

William F. Clark 
Operations Manager 


