ORN COMPANY, USA. j

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

] 1%
&
PRODUCTION DEPARTMENT

SOUTHWESTERN DIVISION March 10 ’ 1989

New Mexico "FH" State Com.
Well No. 1
Lea County, New Mexico

New Mexico 0il Conservation Division
P.0. Box 1980
Hobbs, New Mexico 88240

Attention Jerry Sexton, Supervisor

Exxon requests administrative approval to drill the captioned well as an
unorthodox location with possible completions in the Salt Lake Morrow South,
Salt Lake Atoka South, and Salt Lake Bone Springs Pools.

This well was staked at the optimum geologic location, 1980 feet from the
North and 1420 feet from the West line of Section 32, T20S, R33E in Lea
County. It is too close to an interior quarter quarter section line.

By copy of this letter, offset operators are notified of our intend to drill
this well at an unorthodox location.

Gffset operators notified are:

Enron 0i1 & Gas Company, 508 W. Wall, Ste. 900, Midland, TX 79701

Grace Petroleum, 6501 N. Broadway, Oklahoma City, OK 73116

Texaco Producing Inc., 1401 N. turner, P.0. Box 728, Hobbs, NM 88240
Southwestern Resources, 1111 W. Country Club Road, Roswell, NM 88201

Enerloc Resources, 1221 Mechem Drive, Ruidoso, NM 88345

Bass Enterprises Production Co., 3700 Claydesta Nat’l Bank, P.0. Box 2760,
Midland, TX 79702

) Wﬂ/

Charlotte Harper
Permits Supervisor




STATE OF NCW MEXICO
GN""GY AN MINERALS DEPARTMENT '

1 =8, 0f CoCiLw -I(Hvlv

OIL CONSERVATION DIVISION
. P. O. DOX 2088

SANTA FE, NEwW MEXICO 87501

OIS"' RIDUTION

SAnTA FE
FILE

V.$.G.3,
LAND OFFICE

OPERAAYOR

Form C-101
Revised 10-1-78

S5A. Indicote Type of Lease

e O

.. S1ate O1} & Gas Loaoo No.
V-1618

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

DA

la. Type of Work 1t AqQieeinent Nume
priLL | X DEEPEN A
b. Type of Well ) € D - PLUG BACK D 8, Farm or LLease Nama
w0 b ovuen e, (] “oyene [ ] | New Mexico FH State Cc
2. Nasn.e of Operalor 9. Well No.
Exx6n Corporation Attn: Permits Supervisor 1
3, Address of Operotor ) 10. Field and Pool, or Wildcat
P.O. Box 1600, Midland, TX 79702 k *See Below
{. Lecation of Well UNIT LETTER F LOCATED 1980 veer rrom The _ NOXEh LINE \ ' \\§
AND 1420 reee ruou THE West LINE OF sSEC. 32 Twe, 208 rcc. 33E NAeB s S \
12, County \ \ ﬁ\\
Lea
N NN
N N
N NN
{14, Froposed D=pth 194. Formation 20, hiotmy or C.T. .
:\& \ \ 14,000 *See Below Rotary
L_levuuonsmhow wncxher UI“ KT, etc.) 21A. Kind 6 Status Plug. Bond | 21B. Drilling Contractor 22. Approx. Date Work will start
GL 3616’ Blanket Unknown 2~-1-89
23.
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING |WEICHT PER FOOT | SETTING DEPTH JSACKS OF CEMENT EST. TOP
T 17 1/2 13 3/8 54.5 550+ 350 sx CLC Surf
12 1/4 9 5/8 40 4800+ 950 sx CLC Surf ’
8 1/2 51/2 20, 17 13800 1150 sx CLC 7500'%
BOPs: Minimum W.P. 3000 psi, sketches attached.

*Salt Lake Morrow South - Morrow
Salt Lake Atoka South - Atoka
Salt Lake Bone Springs - Bone Springs

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM) IF PADPOSAL I3 TO DELPIN OR PLUC BACK, GIVE DATA On PRESEMY PRAODUCTIVE 2OMT AND PROPOSED NEW PAOI

TIVE 20NK, CIVE GLOWOUY PREVLNTER PROGAAM, 17 ANY.

§ hereby centify that the Information sbove {s true and complcte to the bert of my knpwledge and belief.
lotte Harper

Title Permits Supervisor

Date 1-3-89

(T'his space for State Use)
Lo e Vo e
L Nk

APPROVED BY TiTLE

DAYCE

CONDITIONS OF APPROVAL, tF ANYI

EFaLTtalis

"fnﬁ‘j."



NEW MEXICO OJL. CONSERVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-128

Effective 1465

State Lss.No.

Federal Lse.MNo All distances must be from the outer boundaries of the Section.
Operator . Lease New Mexico FH State Com Well No.
Exxon Corporation o ) /
Unit Letter Section Township Range County

F 32 go-S IF3-& CEA

Actual Footeqe [Location of Well:

1980 toet from the VORTH T 474 toet from the WEST line

Ground Level Elev: Producing Formation Pool Dedicated Acreage:

36/6° BONE SFPRING SALT LAKE BOMNE SPR/NG

Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and idexntify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

Yes [] No If answer is *’yes)’ type of consolidation ____fORCE- FOUND

If answer is *‘no0}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

| c B
Exxon

A CERTIFICATION

{ hereby certify that the information cone

tained herein is true ond complete to the

je

N | [ PY,

oWl TS T Ve~ == = - o= -

!

|

|

i

l .

] best of my knowledge and belief.
I

I

Position  CHar lotte H¥rper
Permits Supervisor

Company Exxon Corporation
Box 1600 Midland, Texas

Date

1-3-89

AR ENARS AR NSNS RIEL

Registered Professtonal Engineer
and/or Land Surveyor

S L 22

gt

Certificate No.

-— - w— o
e e - —— —— —

© 330 660 'DO 1320 1680 I1BE0 231C 2640 2000 1800 1000 s00 0 9&62

27 wiree SE 4 BUCKEYE ,New Mexico  C.E. Sec. File Io.M




 Yen. . Pool So k4 Satt Lake -Meorrow Fas.o.on..

:
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B

Foermer

& &

Townsme . .. oQ O . South pange.._. 33 East,

. NEW MEXICQ PRINCIPAL MERIDIAN
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C

P.E:

Des: 7 Sec.s1(l. 2ol ///6/)

Exts A/l See d0( F- L/éw,, /-1-73)

Ext: % See 32, YaSecd3 (£-4734, 3-I- 77)




r
¥

i

/4 | Jé//[ dfe :—..

1A

Sl

N
CY

‘ | ‘ — 618 33 ' 3 - o |
| |
| P.E:
DES:™ % fec. 3/ /A.”—J/a/ //-/-61)
o o ExTts.




—= JONVS e dIHSNMOL % NOILO3S




EXXON COMPANY, U.SA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

January 9, 1989

New Mexico FH State Com
Well No. 1
Lea County, New Mexico

New Mexico 0il Conservation Division
P.0. Box 1980
Hobbs, New Mexico 88240

Attention Jerry T. Sexton, Supervisor

Exxon requests administrative approval to drill the captioned well as an
unorthodox Tlocation with possible completions in the Salt Lake Morrow South,
Salt Lake Atoka South, and Salt Lake Bone Springs Pools.

This wéll.was staked at the optimum geologic location, 1980 feet from the
North and 1420 feet from the West 1line of Section 32, T20S, R33E in Lea
County. It is too close to an interior quarter quarter section line.

By copy of this letter, offset operators afe notified of our intent to drill
this well at an unorthodox location.

Offset operators notified are:

Enron 0il & Gas Company, 508 W. Wall, Ste. 900, Midland, TX 79701

Grace Petroleum, 6501 N. Broadway, Oklahoma City, OK 73116

Texaco Producing Inc., 1401 N. Turner, P.0. Box 728, Hobbs, NM 88240
Southwestern Resources, P.0. Box 1756, Roswell, NM 88201

Bass Enterprises Production Co., 3700 Claydesta Nat’1 Bank, P.0. Box 2760,
Midland, TX 79702

Sincerely

Chartetie L)

Charlotte Harper
Permits Supervisor

CHH:jjf
Attachments

LT S
LAy Y

A DIVIS"]B?&J:’:QJ} EXXON CORPORATION

o B D
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EYXQRN COMPANY, USA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

March 22, 1989

Administrative Application for
Unorthodox Location

New Mexico "FH" State Com.
Well No. 1

Lea County, New Mexico -

0i1 Conservation Division
310 01d Santa Fe Trail
Santa Fe, New Mexico 87503

Attention Michael E. Stogner

Exxon requests administrative approval to drill the captioned well as an
unorthodox Tocation with possible completions in the Salt Lake Morrow South,
Salt Lake Atoka South, and Salt Lake Bone Springs Pools.

Per your request of February 15, 1989, we have attached geologic support for an
unorthodox location, proof of notice to offset operators, ownership plat showing
offsetting tracts, and plat for the Salt Lake Bone Springs Pool.

If y?g4gave any questions concerning this application, please call me at (915)
688- .

Sincerely

(hardette A J0rRer_

Charlotte Harper
Permits Supervisor

CHH:j3f

Attachments Zi ’ 43¢@497 B (e

A DIVISION OF EXXON CORPORATION



Exxon Corp. New Mexico "FH" State Com. #1
Request for Unorthodox Location
Geologic Justification

Exxon's New Mexico "FH" State Com. #1 has been staked at an unorthodox
location 1980' FNL and 1420' FWL, Sec. 32, T-20-S, R-33-E, Lea County, New
Mexico. Two Geologic controls on production were considered in
recommending this locatiom. First, the "FH" #1 location needs to be on

the upthrown side of a northwest-southeast trending fault (The Morrow

well in Sec. 33 was non-productive because of its location on the
downthrown side). The fault is interpreted to cut the northeast corner

of Sec. 32 (see attached structure map). Our proposed location is expected
to be a reasonable distance from this fault.

The second control on production is the position of the well within the Morrow
porosity trend. Our proposed location for the "FH" #1 would place the well
along the axis of the northwest-southeast porosity trend running through

Sec. 32 (see net porosity isopach map.) '

This unorthodox location will provide Exxon with the best chance of
establishing economic production from the Morrow.

B g

March 10, 1989
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EXXON CORPORATION

SALT LAKE SOUTH AREA
Structure: Top Morrow Clastics

c.l.: 100’ Scale: 12,000’

T 20-21 S, R 32-33 E Lea New Mexico
TN TTNYY hitid

,10/88 ... .B.P. Gregson . R.E.L.

| EXHIBIT No. __ <t

| CASE No. 9520

HEARING DATE: November 9, 1988

sesssss——— 320 Acre Morrow Proration Unit
== mm om == == mm |jttle Eddy Unit Boundary
FH#1 Exxon Proposed Location
¥ Morrow Gas Well

<>~ Morrow Dry Hole
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EDDY UNI

EXXON CORPORATION

SALT LAKE SOUTH AREA s 320 Acre Morrow Proration Unit

Net Porosity Isopach ™ == mw = == = Ljttle Eddy Unit Boundary

Morrow “B’
T 20-21 S, R 32-33 E Lea New Mexico

FH #1 Exxon Proposed Location

% Tl $ 402 g s TINTY '_“A‘T . i

3 Gl 10 Scale: 1 —2.000 qi‘(’_ MorroW Gas We"
., 10/88 . wxB.P. Gregson . R.E.L.

3 Sy

il 0% oR 8% Porosity ?- Morrow Dry Hole

i EXHIBIT No. =
CASE No. 9520

1 HEARING DATE: November 9, 1988
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR ’ . STATE LAND OFFICE BUILDING
: SANTA FE. NEW MEXICO 87504
(505) 827-5800

February 15, 1989

Exxon Company, USA
P.O. Box 1600
Midland, TX 79702-1600

Attention: Charlotte Harper

RE: Provisions of Division Order No. R-
8790. Administrative Application for
an unorthodox location. New Mexico
"FH" State Com Well No. 1; 980 FNL
- 1420 FWL, 32-T20S-R33E, Lea
County, New Mexico.

Dear Ms. Harper:

I am in receipt of your letter to our Hobbs District Office concerning the
subject filing, however, that information is insufficient for the Santa Fe office
to approve this location. Please make a proper filing with this office pursuant
to the requirements of General Rule 104.F.

Such a filing shall include:
1. Adeguate geological data;
2. Adequate proof notice; and
3 An ownership plat showing these offsets and designated acreage for
those zones which will be spaced on units smaller than 320-acres.

If you should have any questions concerning this matter, please contact me.

Sincerely, ' /
Michael E. Stogner - W 577‘{ 7)
Administrative Application Reviewer ( g g2 " )
¢S5
MES/ag - M t ([bk
=

cc: Oil Conservation Division - Hobbs N al

Case File: 9520 ,(52"7

Jim Bruce i f

Bill Duncan



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9520
Order No. R-8790

APPLICATION OF EXXON CORPORATION

FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on November
9, 1988, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this 30th day of November, 1988, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Exxon Corporation, seeks an order
pooling all mineral interests from the surface to the base
of the Undesignated South Salt Lake-Morrow Gas Pool under-
lying the W/2 of Section 32, Township 20 South, Range 33
East, NMPM, Lea County, New Mexico, forming a standard
320-acre spacing and proration unit for any and all forma-
tions and/or pools within said vertical llmltS developed on
320-acre spacing.

"
iy



CASE ‘NO. 9520
Order No. R~-8790
Page -2-

(3) At the time of the hearing, it was determined that
the proposed well, which is to be dedicated to the above
described proration unit, is located at an unorthodox gas
well location 1980 feet from the North 1line and 1420 feet
from the West line (Unit F) of said Section 32.

(4) The applicant has the right to drill and proposes
to drill a well at the above described unorthodox gas well
location. ' :

(5) Prior to commencing drilling operations, the
applicant should be required to obtain Division approval for
the above described unorthodox gas well location.

(6) There are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(7) To avoid the drilling of unnecessary wells, to
protect correlative rights, to avoid waste, and to afford to
the owner of each interest 1in said unit the opportunity to
recover or receive without unnecessary expense his just and
fair share of the production in any pool completion result-
ing from this order, the subject application should be
approved by pooling all mineral interests, whatever they may
be, within said unit.

. (8) The applicant should be designated the operator of
the subject well and unit.

(9) Any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated
well costs to the operator in lieu of paying his share of
reasonable well costs out of production.

(10) Any non-consenting working interest owner who does
not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable
charge for the risk involved in the drilling of the well.
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(11) Any non-consenting interest ~owner should be
afforded the opportunity to object to the actual well costs
but actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(12) Following determination of reasonable well costs,
any non-consenting working interest owner who has paid his
share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well
costs and should receive from the operator any amount that
pald estimated well costs exceed reasonable well costs.

(13) The applicant proposed that overhead rates of
$6068.00 per month while drilling and $660.00 per month
while producing be fixed as reasonable charges for super-
vision (combined fixed rates).

(14) Average overhead rates obtained from Ernst &
Whinney 1988 Survey of Combined Fixed-Rate Overhead Charges
for 0il and Gas Producers are substantially lower than those
proposed by the applicant.

(15) The overhead rates proposed by the applicant
should be adjusted to reflect amounts more in 1line with
current industry averages.

(16) $5500.00 per month while drilling and $550.00 per
month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); the operator should
be authorized to withhold from production the proportiocnate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the
operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are
reasonable, attributable to each non-consenting working
‘interest.

(17) All proceeds from production from the subject well
which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership.
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(18) Upon the failure of the operator of said pooled
unit to commence the drilling of the well to which said unit
is dedicated on or before March 1, 1989, the order pooling
said unit should become null and void and of no effect
whatsoever.

(19) Should all the parties to this forced pooling
reach voluntary agreement subsequent to entry of this order,
this order shall thereafter be of no further effect.

(20) The operator of the well and unit shall notify the
Director of the Division in writing of the subsequent volun-
tary agreement of all parties subject to the forced pooling
provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, from
the surface to the base of the Morrow formation underlying
the W/2 of Section 32, Township 20 South, Range 33 East,
NMPM, Undesignated South Salt Lake-~-Morrow Gas Pool, Lea
County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit for any and all
formations and/or pools within said vertical limits develop-
ed on 320-acre spacing, said unit to be dedicated to a well
- to be drilled at a proposed unorthodox gas well location
1980 feet from the North line and 1420 feet from the West
line (Unit F) of said Section 32.

PROVIDED HOWEVER, the operator of said unit "~ shall
commence the drilling of said well on or before the 1lst
day of March, 1989, and shall thereafter continue the
drilling of said well with due diligence to a depth
sufficient to test the Morrow formation.

PROVIDED FURTHER THAT, in the event said operator does
not commence the drilling of said well on or before the 1st
day of March, 1989, Ordering Paragraph No. (1) of this order
shall be null and void and of no effect whatsoever, unless
said operator obtains a time extension from the Division for
good cause shown.
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PROVIDED FURTHER THAT, should said well not be drilled
to completion, or abandonment, within 120 days after com-
mencement thereof, said operator shall ‘appear before the
Division Director and show cause why Ordering Paragraph No.
(1) of this order should not be rescinded.

'(2) Prior to commencing drilling operations on the
subject well, the applicant shall be required to obtain
Division approval for the above described unorthodox gas
well location.

(3) Exxon Corporation is hereby designated the opera-
tor of the subject well and unit.

(4) After the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner
in the subject unit an itemized schedule of estimated well
costs.

(5) Within 30 days from the date the schedule of esti-
mated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying
his share of reasonable well costs out of production, and
any such owner who pays his share of estimated well costs as
provided above shall remain 1liable for operating costs but
shall not be liable for risk charges.

(6) The operator shall furnish the Division and each
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;
if no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs
shall be the reasonable well costs; provided however, if
there is objection to actual well costs within said 45-day
period the Division will determine reasonable well costs
after public notice and hearing.

¢
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(7)

(8)

9520

R-8790

Within 60 days following determination of reason-
able well costs, any non-consenting working interest owner
who has paid his share of estimated well costs in advance as
provided above shall pay to the operator his pro rata share
of the amount
well costs and shall receive from the operator his pro rata
share of the amount that estimated well costs exceed reason-
able well costs.

The

that reasonable well costs exceed estimated

operator is hereby authorized to withhold the

following costs and charges from production:

(9)

(A)

(B)

The

The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs 1is
furnished to him.

As a charge for the risk invelved in the
drilling of the well, 200 percent of the pro
rata share of reasonable well costs attribut-
able to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.

operator shall distribute said costs and

" charges withheld from production to the parties who advanced
the well costs.

(10)

duction

$5500.00 per month while drilling and $550.00 per
month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); the operator is
hereby authorized to withhold from production the propor-
tionate share of such supervision charges attributable to
each non-consenting working interest, and in addition there-
to, the operator is hereby authorized to withhold from pro-

the

proportionate share of actual expenditures

-
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required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.

(11) Any unleased mineral interest shall be <considered
a seven-eighths (7/8) working interest and a one-eighth
(1/8) royalty interest for the purpose of allocating costs
and charges under the terms of this order.

(12) Any well costs or charges which are to be paid out
of production shall be withheld only from the working inter-
est's share of production, and no costs or charges shall be
withheld from production attributable to royalty interests.

(13) All proceeds from production from the subject well
which are not disbursed for any reason shall immediately be
placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership;
the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(14) sShould all parties to this forced pooling order
reach voluntary agreement subsequent to entry of this order,
this order shall thereafter be of no further effect.

(15) The operator of the well and unit shall notify the
Director of the Division in writing of the subsequent volun-
tary agreement of all parties subject to the forced pooling
provisions of this order.

(16} Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

’
)
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DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated:

STATE OF NEW MEXICO
OIL CONSERVATIO DIVISION

WILLIAM J.
Director

S EAL
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Gentlemen:

I have examined the application for the:

Ebnf g CZéDL¢u/ N oon. [/ EE Como H -F 32-Fo-33

Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:

A:—”\ N

/ - \.\

e
Force Pool (_NSL | & Poresh Gles (woview necs)
K-3740 N L

Yours very truly,

Jerry Sexton
Supervisor, District 1

/ed



