ARTHUR R. BROWN

PETROLEUM ADMINISTRATIVE SERVICES
225 W, St. Anne P1.
Tot=EMarianceSuite=ttd Office Phone (505) 397-2767
Hobbs, New Mexico 88240 Home Phone (505) 392-5642

June 16, 1989

ECEEVED

Director JUN 20 1989
0i1 Conservation Division

New Mexico Energy and Minerals Department fiL. CONSERVATION DIV.
P.0. Box 2088 SANTA FE

Santa Fe, New Mexico 87501

Re: Application for Approval of
Unorthodox 011 Well Location

Gentlemen:

Dakota Resources, Inc., 310 W. Wall Suite 415, Midland, Texas 79701,
hereby respectfully requests administrative approval of an unorthodox oil
well Tlocation, because of topography, for well No. 3 Wakan Tanka Federal,
Caprock Queen Pool, to be located 1550 feet from the south 1ine and 2310
feet from the west line of Section 27, T.13 S., R.31 E., Chaves County,
New Mexico.

This well is_a proposed 2800 foot Queen oil test on(Eederal oil and gas
lease NM-080128,> The NE%SW4 of Section 27 is to be dedicated to the well.

Exhibit "A", attached, is a portion of a topographic map (Caudill Ranch
Quadrangle) showing the proposed unorthodox well Tocation, the boundary of
that portion of the leasehold in Section 27 being developed at the present
time, and the location of Dakota's wells Nos. 1 and 2 already completed

on the leasehold. This is an area of unconsolidated soil on the west slope
of Mescalero Ridge. As a result of ground slope to the west and nearness
to the ridge, runoff has cut the area with numerous deep, steep-sided,
headward eroding gullies extending in a generally westward direction.

At the preferred regular location, staked 1650 feet from the south line
and 2310 feet from the west line of Section 27, the location is on a low,
narrow ridge with a deep gully on the north side. There is not sufficient
room to construct a well pad at this location without blocking a major
drainage. To move the location north or west would require moving several
hundred feet to a suitable place for a well pad.

In selecting the best alternate drill site, the well location was moved
100 feet south where there is sufficient room between existing gullies to
construct the well pad and drill pits. At this selected drill site,
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staked 1550 feet from the south Tine and 2310 feet from the west line of
Section 27, the well location is unorthodox but only because it is less
than 1650 feet from the south line of the section. The proposed Tocation
does not crowd any offsetting lease operator other than Dakota Resources
itself.

Exhibit "B" shows the operator, or ownership, of proration units off-.."
setting the proration unit for which the unorthodox location is sought as
well as wells completed thereon. The proposed well site is offset on

the east and north by the Rock Queen Unit Area ond on other sides as shown.
A11 operators offsetting the proration unit are being notified by Certified
Mail of this application and are being asked to furnish waivers. A list of
the names and addresses of such operators or owners, to whom notice is
being mailed as of this date, is attached as Exhibit "C".

Sincerely,

Arthur R. Brown, Aé:ﬁ%géééc*J—L—~\\\\

DAKOTA RESOURCES, INC.
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QOPERATORS OFFSETTING NE%,SWy SEC.27, T.13 S., R.31 E,
CHAVES COUNTY, NEW MEXICO

; Circle Ridge Production, Inc.
/ 300 E. Northside Drive
i Fort Worth, Texas 76106

Texaco Producing, Inc.
P.0. Box 728
Hobbs, New Mexico 88240

0XY U.S.A. /
P. 0. BOX 1919 /
Midland, Texas 79702 /
, ~'//
EXHIBIT "C"

DAKOTA RESOURCES, INC.
APPLICATION FOR UNORTHODOX WELL LOCATION
WAKAN TANKA FEDERAL WELL NO. 3
1550'FSL & 2310'FWL SEC.27, T.13 S., R.
CHAVES COUNTY, N.M. 6-
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ARTHUR R. BROWN
PETROLEUM ADMINISTRATIVE SERVICES

101 E. Marland, Suite 105 Office Phone (505) 397-2767
Hobbs, New Mexico 88240 Home Phone (505) 392-5642

June 27, 1989

Director

011 Conservation Division

New Mexico Energy and Minerals Department
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Michael E. Stogner

Re: Dakota Resources, Inc.
Application for Approval of
Unorthodox 0il1 Well Location

Gentlemen:

Dakota Resources has filed an application for administrative approval
of an unorthodox oil well Tlocation, because of topography, for well
No. 3 Wakan Tanka Federal, Caprock Queen Pool, to be located 1550 feet
from the south line and 2310 feet from the west line of Section 27,
T.13 S., R.31 E., Chaves County, New Mexico.

Enclosed is a copy of return receipts from offsetting operators notified
by Certified Mail of the filing of this application.

Sincerely, _

Arthur R. Brown, Agent for
DAKOTA RESOURCES, INC.
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JUN 29 1989

OIL CONSERVATION DIv.
SANTA FE
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’SENDER: Complete items 1 and 2 when additlonal services are desired, and complete items 3

and 4,
Put your address in the “RETURN TO' Space on the reverse side. Fallure to do this will prevent this
card from belng returned to you. The return _receipt fee will provide you the name of the person

dellvered to and_the date of delivery. For additional fees the following services are available. Consult
postmaster for fees and check box{es) for addlItional service(s) requested.
1. O Show to whom dellvered, date, and addressee’s address. 2. O Restricted Delivery

t(Extra charge)t t(Extra charge)t

3. Article Addressed to: 4, Article Number

. ) ) P 640 506 120
Circle Ridge Production, Inc. Type of Service:

300 E. Northside Drive [J Registered 0O insured

Fort Worth, Texas 76106 X Certified 0 cop
. 0 Express Malil

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. S,gna‘ture - Addressee / 8. Addressee’s Address (ONLY if

X A AU 7 LLE/()Z (/] requested and fee paid)
: S s

8. Signature — Agent

X
7. Date of Delivery ~
0, 5
é v /’__,/‘-—
PS Form 3811, Mar. 1987 * U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT
+ E
@SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3
and 4.
Put your address in the “"RETURN TO" Space on the reverse side. Fallure to do this wlll prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to_and the date of delivery. For additional fees the followlng services are available. Consult
postmaster for fees and check box(es} for additional service(s) requested.
1. 0 Show to whom dellvered, date, and addressee’s address. 2. O Restricted Dellvery
Y (Extra charge)?t t(Extra charge)t
3. Article Addressed to: 4. Article Number
P 640 506 121
Texaco Producing, Inc. Type of Service:
P.O_ BOX 728 (! Registered 3 insured
: Certified O cop
Hobbs, New Mexico 88240 B cerifid D¢
O Express Mail
Always obtain signature of addressee
or agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)
6. Sign 17) nt ‘
XSl (leypo—"
7. Date of Delivery,/
| 2 87
PS Form 3811, Mar. 1987 * US.G.PO. 1987-178-268 DOMESTIC RETURN RECEIPT
@SENDER' Complete items 1 and 2 when additional séfvices are desired, and complete items 3
and 4. :
: Put your address in the “RETURN TO" Space on the reverse side. Failure to do this will prevent this
' card from being returned to you. The return receipt fee will provide you the name of the person
f " delivered to and the date of delivery. For additional fees the following services are available, Cansult
i postmaster. fpr fees and check box{es) for additional service(s) requested.
s 1. O Show to whom delivered, date, and addressee’s addrbss 2. 0 Restricted Delivery
; Y(Extra c/mrge)l . t(Extra charge)?t
. |37 Article Addressed to: ~.[ 4. Article Number N
P 640 506 122
0XY U.S.A. Type of Service:
p . 0 . BOX 1919 [é] Registered O insured
: Certified O coo
Midland, Texas 79702 ,
Ll Express Mail
Always obtain signature of addressee
or agent and DATE DELIVERED.
5. Sign}aﬁ;re — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)

PS Form 3811, Mar. 1987 % US.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIP"
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