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CAPATAZ OPERATING, INC. ’”“
P.O. Drawer 10549
Midland, Texas 79702
(432)620-8820, fax (432)620-8842 2 p-NnFalnlA VAN
09/05/03 HRoHRUQ H L E V B
SEP 2 9 2003
Mr. Michael Stogner Oﬂxm-lﬁ/j{ﬂ"()N

New Mexico Oil Conservation Division -
1220 South St. Francis Dr. DIVISION
Santa Fe, New Mexico 87505

Re: Capataz Operating, Inc.
Proposal to Re-Enter 282
Exxon DK State #1 .
2-T20S-R38E
Lea County, New Mexico

Dear Mr. Stogner;

Capataz Operating, Inc. proposes to re-enter, case and complete the plugged and abandoned
Exxon DK State #1. The captioned well was drilled in 1983 and plugged and abandoned on 11/22/83
after reaching a total depth of 9568’. Exxon's McKee sand test spudded at a surface location 1320° FWL
and 660’ FSL in Section 2-T20S-R38E, 13-3/8" 61# casing was run to 448’ and cement circulated to
surface and 9-5/8” 40# casing was run to 3825’ and cemented back to surface with 1500 sacks of Class
“H” cement. Exxon drilled out the casing shoe with a 7-7/8” bit and began directional drilling operations
at roughly 4000’. The well was directionally drilled to 9568" with a bottom hole location 651.78' FWL and
1996.44’' FSL (2-T20S-R38E). The Exxon directionally drilled the well due to surface conditions which
prevented drilling a vertical hole at Exxon’s preferred buttonhole location in Unit “L”. The surface of unit
“L”, under which Exxon bottomed the well, is occupied by very large earthen retaining pits. These pits
are used by the City of Hobbs for retention of effluent water produced by their sewage treatment facility
(the pits are highlighted on the enclosed aerial photograph).

Capataz Operating, Inc. proposes to re-enter the captioned well, attempt a completion in
Drinkard, Tubb and Blinebry intervals and downhole commingle the three zones. These zones are
located as follows:

Formation Depth /ﬁli;tonn Hole Location L32-C I0EF2O
Total Depth 7400 ’54895‘40 FWL & 1509.19’ FSL o i) s
3/ Drinkard Top 6980 1939-46/FWL 8 120509 FsL e Seem Leis
1) Tubb Top 6688’ / 979.86' FWL & 1340.29' FSL 7 GG (royps)
Blinebry Top 6166’ 927.66' FWL & 1444.69' FSL Seet Sk

VIt sncs it day ¢
The attached location plat shows the proposed re-entry well's surface location and the location of the top
of each of the prospective productive intervals relative to the surface. By utilizing the existing DK State
well bore Capataz will significantly reduce the costs to produce the estimated 50,000 BO and 400,000
MCF recoverable reserves from all three zones believed to be productive in the DK State. Utilizing the
existing well bore reduces our overall well costs and allows us to recover reserves which would
otherwise not be commercially viable.



4o o6 - 3S6e  See MBLYLSO S1EB0A
The Capataz Redtag #2 in unit K, Section 2, T20S-R38E, currently produces from the Blinebry
formation (5952°-6035’). The well was originally completed in the Abo and Drinkard formations within a
standard 40 acre proration unit for both intervals comprising the NE/4 SW/4 of Section 2. In early 2002,
a retrievable plug was set above the Drinkard and the Blinebry interval was successfully completed as a
flowing gas well. Due to the high gas rates associated with the Blinebry completion, the Commission
approved the SW/4 of Section 2 as a 160 acre unit for the unorthodox Blinebry gas well location.

By virtue of this completion, the working interest participants eamed Partial Assignments of State
of New Mexico Lease No. B-9652 covering the entire SW/4 of Section 2 from the surface of the earth
down to and including, but not below, the subsurface depth of 7,890’

Kaiser Francis operates the well located on the SW/4 SE/4 (Unit P) of Section 2. The well
currently produces approximately 3 BO and 40 MCFG per day from the Drinkard formation. Capataz
operates the Redtag#1 well located in the NW/4 SE/4 (Unit J) of Section 2. That well currently produces
approximately 15 BO and 40 MCFG per day. Leonard Resource Investment Corporation, who manages
lease acquisitions for our group, has substantial leasehold position in the NW/4 of Section 2, E/2 of
Section 3, NE/4 of Section 10 and NW/4 of Section 11, all in T-20-S, R-38E. Attached for your review is a
lease ownership map reflecting the status of this acreage offsetting the re-entry location.

Capataz requests that the NMOCD:

1) approve our request to re-enter the Exxon DK State #1,

2) designate the well as the Capataz Operating, Inc. L&M #1,

3) allocate units “L” and “M” as an eighty acre proration unit for production purposes,

4) grant Capataz approval to complete the well at any or all of the potential non-standard
locations for the Drinkard, Tubb and Blinebry intervals created by the directional nature of

this well bore.

Approval of Capataz’ request will promote the recovery of reserves which would not otherwise be
produced.

Thank you for your consideration.

1. Scott Davis
President

Céplaz 45&/@40/ € Orer

CC: C-101 & C-102 (Drinkard, Tubb & Blinebry zones)
Aerial Photograph of Location
NMOCD Reports on Exxon DK State
Directional Survey
Lease Ownership Map
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District 1

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesia, NM 88210

District Il

1000 Rio Brazos Road, Aztec, NM 87410

District IV

1220 S. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

Qil Conservation Division

1220 S. St. Francis Dr.
Santa Fe, NM 87505

Form C-101
Revised March 17, 1999

Submit to appropriate District Office
State Lease - 6 Copies
Fee Lease - 5 Copies

D AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

' Operator Name and Address 2659 2 OGRID Number
CAPATAZ OPERATING, INC., PO BOX 10549, MIDLAND, TX 79702 T AP Number
30- 025-28287
* Property Code 5 Property Name © Well No.
— L&M 1
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
NM 2 20S 38E 660" SOUTH 1320 WEST LEA
s Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 2 20S 38E 1509' SOUTH 895’ WEST LEA
® Proposed Pool 1 ** Proposed Pool 2
HOUSE, DRINKARD HOUSE, TUBB
T Work Type Code ** Well Type Code ™ Cable/Rotary " Lease Type Code " Ground Level Elevation
E M ROTARY S 3580
i3 Mulu'ple 7 Proposed Depﬂ: ™ For T 162 C i) Spud Date
Y 7400' DRINKARD RODRIC 11/04/03
2! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-1/2 13-3/8* 61# 448’ 350 SURFACE
12-1/4 9-5/8* 40# 3825' 1500 SURFACE
7-7/8 5-1/2 17# 7400 750 3500'

** Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

LOCATE AND EXCAVATE SURFACE CASING. REMOVE MARKER, CUT OFF CAP & WELD ON CASING HEAD. RU
DRILLING RIG. INSTALL BOP. DRILL OUT CEMENT PLUGS TO 3700'. TEST CASING TO 500#. DRILL OUT ALL PLUGS
TO 7400'. CIRCULATE HOLE CLEAN. RUN OPEN HOLE LOGS. RUN AND CEMENT 5-1/2" 17# CASING W/ 750 SX.
RDMO DRILLING RIG. MIRU COMPLETION RIG AND PERF AND STIMULATE AS INDICATED BY OPEN HOLE LOGS.
e EXISTING CASING STRINGS RUN AND CEMENTED BY EXXON.

" hereby certify that the OIL CONSERVATION DIVISION
best of my knowledge and belie)
Signature: Approved by:
Printed name: H SCOTT DAVIS Title:
Title: AGENT Approval Date: Expiration Date:
Date: 09/23/03 Phone: 432-620-8820 Conditions of Approval:
Attached (]
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BLOWOUT PREVENTER

3000 PSI WP
THEF

One double gate blowout preventer with lower rams for pipe and upper rams blind, all hydraulically
controlled.

Openling on preventers between rams to be flanged, studded or clamped and at least two lnphes In
diameter.

All connections from operating manlfold to preventers to be all steel hose or tube a minimum of one
inch In diameter.

- The available ciosing pressure shall be at least 15% In excess of that required with sufficlent volume

to operate (close, open and re-close) the preventers.

All connections to and from preventers to have a pressure rating equivalent to that of the BOP's.
Manual controls to be Installed before drilling cement plug.

Valve to control flow through drili pipe to be located on rig floor.

All chokes will be adjustable. Choke spool may be used between rams.
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District |

1625 N. Prench Dr.,

istrict I1

1301 W, Grand Avenue, Artesia, NM 88210

District 111

Hobbs, NM 88240

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 15, 2000
Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[CT] AMENDED REPORT

' API Number * Pool Code ’ Pool Name
30-025-28287 33230 House, Blinebry
* Property Code * Property Name ¢ Well Number
L & M
"OGRID No. * Operator Name * Elevation
3659 Capataz Operating, Inc. 3850
' Surface Location

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

MN 2 20S |38E 660 South 1320 West Lea

'! Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

M 2 208 38E 1221,.09 South 1039.46 West _Lea
Y Dedicated Acres | Joint or Infill | Consolidation Code |'* Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION |

H Scott Davis

Printed Name

Agent

Title

09/23/03

Date

BSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct 10 the

best of my belief.

BHL
p Date of Survey

"']- 039, 46 Signature and Sea! of Professional Surveyor:
“on
o
U )
¥ 1320 —~
(9]
(]
—

Certificate Number




District 1

1625 N. French Dr., Hobbs, NM 88240

istrict I1

1301 W, Grand Avenue, Artesia, NM 88210

District JIT

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 15, 2000
Submit to| Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

[CJ] AMENDED REPORT

' APl Number * Pool Code ’ Pool Name
30-025-28287 78760 House, Tubb
! Property Code * Property Name ¢ Well Number
Co L & M 1l
"OGRID No. * Operator Name * Elevation
3659 Capataz Operating, Inc. 3850
' Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
MN 2 208 38E 660 South 1320 West Lea
'! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 208 38E 1340.29] South 979.86 West Lea
" Dedicated Acres |" Joint or Infill |'* Consolidation Code ['* Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

IR CERTIFICATION

e information conained herein is true

17 OPE A

RPq of my knowledge and belief.

<«
] .‘Eg_na(urc Te——
H Scott Davis
Printed Name
Agent
Title
9/23/03
Date )

®SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plar was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct (0 the

best of my belief.

BHL See attached Original
Exxon_ Survew
*979.86 @- Date of Survey -
Signature and Seal of Professional Surveyor:
(o)}
o
<— 1320 —. Surface
o .
& 660
"3 * Certificate Number




District I

1625 N. French Dr., Hobbs, NM 88240

istrict I1

1301 W. Grand Avenue, Artesia, NM 88210

District I11

1000 Rio Brazos Rd., Aztec, NM 87410

Di t 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 15, 2000

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
30-025-28287 33250 House, Irinkard
‘ Property Code * Property Name * Well Number
L &M 1
"OGRID No. * Operator Name ’ Elevation
3659 Capataz Operating, Inc 3580
' Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M/N 2 20S 38E 660 South 1320 West Lea
'! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 2 2085 38E 1444 .69 South 927.66 West Lea
" Dedicated Acres |" Joint or Infill |" Consolidation Code |'* Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION \

CERTIFICATION

7 OPERA]

ifformation contained herein is true

my knowlidge and belief.

H Scott Davis

Printed Name

Agent

Title

9/23/03

Date

BHL

P
0
N
~

BSURVEYOR CERTIFICATION

I hereby centify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correc! 10 the

best belief. . s
égg Attached Original

Exxon Survev,

p—1320"

o
o
69—-’-5&’

—

<~1444

Date of Survey

Signature and Seal of Professional Surveyor:

Surface
660"

Centificate Number




Exxon Lse No. N MEXICO OiL CONSERVATION COMMISS® ¢ Form C-102
Supersedes C-128

State Lse. No. WELL LOCATION AND ACREAGE DEDICATION LAT Etteotive 14.85
Federal Lse. Ne - All distances must be {rom the cuter boundaries of the Section.
Operator Lease -1, " o ~ | Well No.
Exxon Corporation NEW MEXICD "DK" ZIATE /
Unit Letter Section Township Range - County
P |2 203 35E LEA
ctual r:oolnqe ocation of Well: SUR . /320 .
%Uf[ x [Z,Q%ba {eet {rom the .5AU TH line and B H (,6,0 {eet {rom the 1W£:, Z- line
ung sto) =y Producing Formation Pool Dedicated Acreage:
SURZ2ES  \MEKEE SAND WILDCAT WD e

1. OQutline the acreage dedicated to the subject well by Colored pencil or hachure marks on the plat below,

2. If more thao one lease is dedicated to the well, outline each and identify the ownership thereol (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

[J Yes []No Il answer is *‘yes!’ type of consalidation

If answer is “‘no]’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.
CERTIFICATION
| }
l / i | hereby certify that the information cone
] i . - tained herein is true and complete 1o the
| Vs 1 ' best of my knowledge and belief.
1 e / ] h
e R N —_ = d / .
y | / l Position
S / i UNIT HEAD
| ! Company Exxon Corporation
// i : Box 1600 Midland, Taxas '
,// l Dat,
/ I { ¢
e {
..t- ‘ Y N
Exgon ! ! hereb oan"y ﬂ:m;ln. . Icéoﬂo
ereby ‘welly n
éw, Ba Tra ?20&07_%” | \ / shown on Ql: pﬁ' w¢ ple"‘d Im /mﬁ
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Z ey | "l'!“.
\Q g : ‘/ M DK l | under my Qpchulon\ond t 'ht sanﬂ
(GQ\ \\og :‘ i is rmuv‘cﬂtmnm-boﬁbfmy
o \i i | knowledge on)-bdﬁb‘. Tee
ssseasessbumoeny, . — — - K——=—~— ——= = =2 il
Iy e ne | / é-/‘q‘.:".,
6 \ [} “' Uﬁ Ff ",'“" l ,/"' Date Surveyed
/220" LOCATICN | o ’
1S ¥ 84 N
N'AI,. DK I 1 Reqistered Professional Enqlnoer
I and/or Land Su.rveyor
Ve ' W
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Ceﬂmcvle No.
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TerraServer Image Courtesy of the USGS Page 1 of 1
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