i 1 BIVISION
0EIVED  W. A. MONCRIEF, JR.
OIL PRODUCER 400 METRO BUILDING TELEPHONE 682.1762

190 mﬁﬁ 19 Hm 8 58ﬂDLAND. TEXAS 7.9701

March 14, 1990

Mr. Mike Stogner

New Mexico OCD

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: TUnorthodox location
Hume Atoka-Morrow field
990" FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

In response to your telephone request for additional waiver letters;
attached are signed waiver letters from OGS Operating Company, Fina 0il
and Chemical Company and Yates Petroleum Company.

I have forwarded a waiver letter to Mr. Floyd Prando of the State Land
Office in Santa Fe with logs and completion data on the Samedan dry hole
in NESE section 7 (unleased state lease) and requested that he hand-deliver
his signed waiver letter to you since you are in the same building. His
waiver letter will complete your list of required letters.

Please call me at 915/682-1762 or 682-5101 when approval is granted or
if you have any questions.

Very truly yours,

Dewe? E. Thornton

Exploration Manager
xc: W. A, Moncrief, Jr.



g

W. A. Moivcmm«*, JR.

OtL PRODUCER 400 METRO BUILDING TELEPHONE 662-1762
MIDLAND. TEXAS 79701

March 13, 1990

,Mr. Floyd Prando
Director, 0il and Gas Division
Public Lands Commission
P. 0. Box 1148
Santa Fe, New Mexico 87504-1148 .
Re: W. A. Moncrief, Jr.
#3 State "8"
990' FN & WL sec. 8, T16S R34E
Lea County, New Mexico

Dear Floyd:

The above-referenced well is an unorthodox location according to NMOCD

rules and I need a waiver letter from you since the S/2 section 7 is unleased
at this time. :

My proposed well will test the Atoka sand which produces in the Mewbourne
1-Y State in NENE section 7.

Samedan drilled their #1 State "7" as an unorthodox location in NESE
section 7 in 1988. They encountered the Atoka sand 35' low to the Mewbourne
‘producer and it tested gas and water. It was drilled at the highest possible

location in the S/2 section 7 where the Atoka sand would be present.

I am attaching a portion of the Samedan and Mewbourne logs and copies
of their completion cards to aid, in your evaluation of this request.

Please sign the attached waiver letter and hand deliver it to Mike Stogner
for me since you are in the same building.

I appreciate your help in this matter.

Very turly yours,

Dewey%E. Thornton

Exploration Manager



W. A. MONCRIEF, JR.

QIL PRODUCER 400 METRO BUILDING TELEPHONE 882.1782
MIDLAND. TEXAS 79701

March 13, 1990

Floyd 0. Prando

Director, 0il & Gas Division
Public Lands Commission

P. 0. Box 1148

Santa Fe, New Mexico 87504-1148

Re: W.A. Moncrief, Jr.
#3 State "8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-referenced well to
12,600' to test the Atoka sand at an unorthodox location according to
NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Deweg E Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

The landowner of S/2 sec. 7, T16S, R34E as an offset operator does not
object to the drilling of the above-referenced unorthodox location.
BY: POSITION:Commissioner of Public Lands DATE:




W. A. MONCRIEF, JR.

olL PRODUCER 400 METRO BUILDING TELEPHONE 682-1762
MIDLAND. TEXAS 79701

March 13, 1990

Mr. Thom O'Brien

0GS Operating Company

550 West Texas, Suilte 1140
Midland, Texas 79701

Re: W.A. Monerief, ur.
#3 State "8"
990' FN & WL sec. 8, Tl6S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-referenced well to
12,600 to test the Atoka sand at an unorthodox location according to

NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.,

If your company, as an offset operator, has no objection to this un~
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

- T Lrndr)

Dewey' E. Thornton
Exploration Manager

xc: W. A, Moncrief, Jr.

0GS Operating Company as an offset operator does not object to the
drillg of the above-=referenced unorthodox location.
BE‘%W POSITION: \Jite Prent doA- DATE: 3-{3-99Q




B A e o o it MMM

‘33‘? R .

a gt v lasoar o 4 gles 878 Slosars: 2lesitan
. (KRG N S .

45ear a9y siar Plasasa VNease -
e %

eVasn00 VWestias 0 n‘u- 5 40¢*a 21088380 4 0914 J’O«H‘: 7 luu; d«un Ny Weqara,
" M.B. Bennett ] SqmoFc Ener
nop
e ¥; 16-30
Vs

. . Samedon .
C amiv;'CDrn U890 g uo'-:"
Toeevs, 2 i

-R3ME

LR ~
R -e: m-«l p ~_'3‘o
i Dizfoz 54 %’ '
e . ¥
- - —'———.-r Jreat Westn.
1., etal .E ! o":‘. l”-*.
ek , | ia®
do . B =4
; 3 h (4 v n]_ gmll-- w, F
! [ A.lowe, ] 2m| ;
. Y e € Lar FiakifS) Mike& Dan Fela(S) N
i S NW-'“)M a et | ¥
won | m Te, .
-8c HM‘“M' v (15 T oot g
pe33 | m ‘kllll’ ' .
b ' 74 n-n c A, B
. b T N - e : A L'z'"" v
oy 9" gt gl e Hume-SY - 2 l./S«lr M B.A ou.lm i
"ll.u ! b (e 1 . !q | Store Fo44 1 m:mf'mrs) Mike ‘MFWI& I
i e - g Jrufe ' M"f“’ e W ) = : o Elk O |
+ i L of % it S LT & ¥ h
Yates Pet st ar i eat! Lrig. ~ Mewbotyne Oit - Lo, T shed gy (Vcrde Vista) . e @Ol o
ates F plus W e, R IR AR . B 4
R O o S o T R i TR
S gl 1 v ATE . SO Cos¥ro eyl "wnon’ 4 516 IR 3
' pewbourne S Eniem 16 i
f' '.;u‘; ";'6 i i{"'f\';ufr.“n-u (B 'ii;' .-f ff :
3 VS T T T W gon .67 | .uame :
»5‘:med°ﬂ "E?‘,;ﬂggjd‘:ﬁw S '.'uno N ,l,
[ R A Y B N SN
soofk; n)"ﬁ”"*ﬂ_ -“, PIss "'"‘U RS %,
(ara o Ilu';"tnihl: ‘”"3,_(, ,’ 'g»'l !N ‘.nh' nson_ -
k g P _Wnion 4 m .
‘- : Mo l a
Gliaw o e X < She v-" .somq,. os-5

3 '.
7 e 2 WA MoncriefJr T"f'.':a e ™ ..;. 065 Oper.
"3 i ) e Lo, a2 r‘m zxwou ,ip.i? VD!G
il : el Bios— i ¥ R b bt T B
RaRipn, © - % h k| ] .2 o @Fus)]. . Filz @
s # Micke) . § ‘:’mr_-_}*_' NL‘I(enmk‘ Do
| e ). - Maratron [ (Verae Vigta) - -.é Migwas!)
o S Y ‘AN Oll o8 ' ‘l 1""'"‘“ (‘.mr: MLSH) '
e R E D o » YD 11§
n’ Atoka Disc ok S g o0V ey ouh&) H
(?um\onu) % : “N.E Kemnite” ‘uNE Kcmmfz "
S ‘ : N ::n”“”‘ : l 6 : | 5
! ‘Srave L) Sern Sobig " E 3..,'7 i Snn. Srate
i) Adherll o Do o) > o 1 == i ! VerncvmuElkOol Vcnnvmati
”@" e ?:901': 1Texaco ’E’LO' " @If:‘"" MeRes N : Vs y ki E{‘o 8‘5’ L’ﬂ‘gt .'o.'
94 map I . 1BP m "E'"T & ""'°'-¢ | € mr ' i Grec
NCTETE J E9iz Dosea ' - 4 Y S a3 n. ney : LR : h'T;s .)', Uarnaild Sto
in! f.‘ i h.mu-& l @ iy - e = J hy
AR N & ’ vald "“ ;
- ¥ - s s 11z UN’T ey TOER s =23
== - 3
r == ’““‘*O‘.G . .‘ ’.”;, FINA L&CHEM. (OPER) ‘th;"‘co *vawfo)-l.;“
# 4 "9 R e G &tc : 0 37 4 X- goag
o S “ Eiiorm. b Q")‘ i - oham r’c'.',.:'i"oﬂnm, .,
") Pennbisc. s‘"‘lﬂ" ) ¥ ot 0 o i 2 s moie- S' :
A e l 9"" ‘3 Sinclowr) J,snclmﬂ a‘l*"y o8 - DM F el U & € Kemnirz”
5 Lageg 18 ] Sraee " R tece uMil. Siate . LU Stare
y 1o 3
- r....oc.c " '““  . fmnOE,C 1§ -s.f,,f ! rm. oec ? ‘Tenneco s
) naBlE _?"?',:,:“g E. “?‘ . e ' :lm g "zmm"i“) . E- ;;oq ) l“ ‘M'(Q,',' 06340 - To'isies ","?y
1-:. ki Sva oy (m"""b',,i H."”.' £ se. Tean H« 7&03?.1“ v A ?'AV
s of P
. tnsu S L e v.%-‘:r:’.zz :: ] W
widr 26 ‘a— k. 25__";'1 - ped - m= "t ""mc
':',""z ‘ P o i ,‘; Bl .SI'.S :{,’ - £8EL " WEYCOLIBD i Lezn gy | Enon
) - pn.u.p. u“muﬂ, i £oes _TEost remeuts® e '”' '.o‘i. 2
d e : g ‘wm'} f et
(] 3 S ol
MM
M_ Su- \_v% 1610 OPER) | Stere
: ; = ) - y : . Matedor Pet.g, Yo'es Pel T sobit
; h'"'?’ ¢ R S 1 LS o b SO B lmr.:mo. i mw‘{t‘“: s .m::n
: i y ) . nr.
g M-r;h Orer ' {?“D-u =
zu = : :

RN e T o
fhal Wi L i ”t’
’ ; - 2 LK A tal) = i 2 - o
R . S, e ‘:"::: ol P
A | _ L-Vage O g, L k SealiS IV i A - '*‘-; re
5 ofs ey 10000, 50 0 ] Srore il s, 3'"" sl Ik gy T
7,
:.w‘,"‘n i i o T R o
J, Tenneco -I“ : 6! i . n‘-:‘:"t_a:r:'}“; ‘;o:‘.g Penazon ‘,,,, ,_ f -6 9 Penntoy
Tex Gué . | Temecal 2 L o $aaper. erbi) 2 ‘t“ -u- T ‘m
S oA 3197 Sinciair 2 Pernzon 2 (i ' 784
D'fri.’.u@' : \;mm e 3‘.;;” ‘2‘:’:‘“,0"" ‘.' 4,"’"""‘ w-o.T.u 5" i "“

'.l
P

; .5. Mmml-mh _L_ea s'ond- §1" Cener
“*

‘ ) ’- kochE-uDl T luh Eul hoch Expl rz’%‘hh‘l a2 | o
! P -y €19% ! > 3 .
G, 2l .‘“ 'L""“ : .’:;',,!‘b;.;. "e,.. mcng.npl : ‘ # ., m 2‘;”:‘ ' .A-mm?5 4 &“M '
;E? = b 0 gs 3t . “Millgr-$¢° ¥ g pn =MNeinecof
5_.,,,‘..'7.‘] “Hoever. w‘vz e v"n'g,‘ i£tet "'/ ..... i o ' j" e B 3 i‘*“"‘ﬂiﬁf Gy Asgle- 31,
& i . () X '
S'a't #3530~ kg ""M": o) 1 Hoover- St @, . !'fsfma sq'm V Miligr "" Stare .

s'F; _
T e o b :} ; oo | e Sou;ﬁoniup
v " o , 2 T

% O

Pty | StaEs n._n,-ﬂ
St | Yalcs Pol, stol

j'\‘mn & Mobid
; R TLE ““" "

. (H’ﬂ'.ll vu
J]‘_ ;.‘,v'i."'-‘uu. l '. 18207 @ ;s..mc, A




AT

W. A. MONCRIEF, JR.

OIL PRODUCER 400 METRO BUILDING TELEPHONE 682.1762
MIDLAND, TEXAS 79701

March 13, 1990

Kevin Pfister

Fina 0il and Chemicals Company
P. 0. Box 2990

Midland, Texas 79702

Re: W.A. Moncrief, Jr.
#3 State "8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above~referenced well to
12,600' to test the Atoka sand at an unorthodox location according to
NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and

returning one copy to me at your earliest convenience.

Very truly yours,

Dewe§ E. Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

Fina 0il and Chemical Company as an offset operator does not object

to the drillid of the,pbove-referenced unorthodox location.
BY: . \KLMSITHn“Genera].Manager DATE: 3/14/90
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W. A. MONCRIEF, JR.

OIL PRODUGER . 400 METRO BUILOINO YELEPHONE 09t.1768
MIDLAND. TEXAS 79701 '

March 13, 1990

Ray BeCk ST SITRITIN TR LTI LI T L TR
Yates Petroleum Company

105 South 4th Btrest

Artesia, New Maxico 88210

Re: W.A. Moncrief, Jr,
#3 State "8"

990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:
W. A, Moncrief, Jr. proposes to drill the above-referenced well to
12,600" to test the Atoka sand at an unorthodox location according to

NMOCD rules. The W/2 of section 8 will be the proration unit for this
test. .

1f your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
teturning one copy to me at your garliest convenience,

Very truly yours,

Dewe?’%. Thornton

Exploration Manager

xct: W. A, Monerief, Jr.

Yates Péfroleum Company as an offset operator does not object to the
-eferenced unorthodox location. ]
POSITION: cs";Su,,j‘ DATE: _F-{R -0

Dear Ray:

Please sign ASAP and return
to me at 400 Metro Bldg.
Midland, TX 79701
Thanks ’
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W. A. MONCRIEF, JR.

OiL PRODUCER 400 METRO BUILDING TELEPHONE 682-1782
MIDLAND. TEXAS 79701

March 13, 1990

Floyd 0. Prando

Director, 0il & Gas Division
Public Lands Commission

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Re: W.A. Moncrief, Jr.
#3 State “8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above~referenced well to
12,600" to test the Atoka sand at an unorthodox location according to
NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Dewely E Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

The landowner of S/2 sec. 7, T16S, R34E as an offset operator does not
object to the drilling of the above-referenced unorthodox locationm.
BY: POSITION:Commissioner of Public Lands DATE:
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o REISSUE o
LEA S E NEW MEXICO HUME D

SAMEDAN OIL
1 STATE "7 (AP1-30-025-30049)

LOC'N: SEC 7 T16S B34E NE SE 1980 FSL 990 FEL SEC. 11 Mt NW BUCKEYE. NM.

SPUD: 10:07/87 COMP: 05/16.88 EL: 4214 KB 4194 GR DTD: 13000 (MORROW) CONTR: HONDO DRLG
RIG #12 RIG SUB:18

STATUS: D&A-OG”

CSG/LNR/TBG: 13 3'8 @ 475 W/475 SX, 8 5/8 @ 4485 W.'1430 SX. 5 1/2 @ 13000 W.1350 SX, SHO1 OFF §
172 CSG @ 4520 PLUGS @ 12294-12396 W/10 SX, 9304-9516 W:20 SX, 6979- 7192 W20 SX. 5786-5097 W.
20 SX. 4378-4590 W/20 SX, 320-528 W/25 SX, SURF W.10 SX:

RESULT: DaA NO CORES, ONE DST RPTD

COMP INFO: LOG TYPES: CNL. DLL. LDT, MSFL; CBL 9000-12848, CCL 9000-12948. GR 9000-12948;
~ DST # 1 (PENRQOSE) 3936-3975, OP 32 MIN, SI 1 HR, 34 MIN, OP 1 HR, Si 3 HR, REC: 4 BBL MUD, 30 BBL

FWTR, TR GAS, 2350 CC WTR. IFP 229, FFP 885. IFP 1061, FFP 1457, ISIP 2292, FSIP 2388, IHP 2205, FHP
2204, DP REC TOTAL 2723 FT FLUID SPL REC .01 CFT GAS; PROD TEST(S): PERF (MORROW L),
12809-12849, W32 SHOTS, ACID (12809-12849) Wi4800 GALS, 1000 SCF PER BBL. FLWD 40 BFW -
-BLW, BRPG 12700 PERF-(ATOKAY"2446°12458. Wi26.SHOTS, ‘SWHR12446-12458),:NO'OETAILS: ana e

i MEEDE 3264/ 0K ETRELUCTUATING 1400-95' PERF: (MORROW. U), 12749-127665, WFR (12719 1275
88LS 2% KCL “FLWD DRY GAS WITH SPRAY OIL DO BRPG @ 12700 PERFsp@icaye AHRUE S R
~H(F 24481245 BMI26000:5AKS 38700 1.8S SAND|20/4D:10%-METHANOL, SWBD 180’ BL <,IN QMRSaCMT_

IO SRZDBIBEGAO A2640-SQZD:4) 2446-12468 W/400, 5%, RERERF{ATOKA) 124468:1 2454, ;wmz,

SHOTS, ACID (124468-12454)W/1500 GALS, 7 1/2% SWBD 24 BLW.W:2 FT FLARE, RIG REL: 12/04:87 (TD ~

REACHED: 11/30/87)
THE SUBSURFACE LIBRARY ®

v P.O Bgﬁ 38 )
COPYRIGHT 1988 PETROLEUM INFORMATION » TEXASORSI@206:33CARD #00015-N MEX

RINKARD 7298,
LOG TOPS: YATES 2792, QUEEN 3655, SAN ANDRES 4420, GLORIETA 5992, TUBB 7196, D

ABO0 7844, WOLFCAMP 9518, PENNSYLVAMIAN 10702, CISCO 10978, CANYON 11446, STRAWN 11820,
ATOKA 11957,

REISSUE TO CORREC COMP DATE, INT CSG & ADD LOG TOPS, LOGS RUN & PLUGGING DETAIL
REPLACEMENT FOR CARD ISSUED 5/12/88

LEA COUNTY SE NEW MEXICO _HUME FIELD
o HEWBOURNE OIL 1-Y State "H" Resut. —Lk-_PD
| leem 11 mi NW/Buckeye, Sec 7, T16S, R34E; 660 FNL, 1040 FEL 945

}ﬂé&d&l xbék£2a4uu£¢ua’ /ZZ?¢ZﬂoLﬁLF6i'§2fsi'g( ;@.Af%%iéa

Spud: 6-27-85; Comp:- 9~14-85; Elev: 4149GR, 4164KB; TD:
12,870 CSTR PB:12,861 —

Casing: 13 3/8-426-500 sx; 8 5/8-4585-1750 sx; 5 1/2-12, 870 2440
sx; 2 3/8-12,339
Prod Zone: (Morrow) Prod thru Perfs 12,410-12,426
IPF: 70 BOPD; 24 hr test thru 10/64 chk GOR 10 286; gty
'52; CP Pkr; TP 1550 £/&57 Saks /-24~86
Comp Info. No Cores or DST's; RAN: GRDL, MICL, CDL DSN;
Perf (Morrow) 12,410-12,426; Natural Morrow Oil discovery
in Hume Morrow Gas field Rig Rel 8-20-85 C/Tahoe Drlg.
TOPS: Yates 2775, Seven Rivers 3034, Queen 3632 San Andres
T 4393, Glorieta 5972, Tubb 7172, Wolfcamp 9503 Pennsylvanian
Shale 10,673, Cisco 10,941, Canyon 11,414, Straun
11,787, Atoka 11,927, Morrow 12,751, Chester 12,854

Petroleum Information®  AEL No: 30-025-29318

CORPORATION . .
A Subsidiary ot A.C. Nieisen Company Date: 10-23-85 Card No.: 26

ITE
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W. A. MONCRIEF, JR.

O!L PRODUCER 400 METRO BUILDING TELEPHONE 682.1762
MIDLAND. TEXAS 79701

March 13, 1990

Floyd 0. Prando

Director, 0il & Gas Division
Public Lands Commission

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Re: W.A. Moncrief, Jr.
#3 State "'8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-~referenced well to
12,600' to test the Atoka sand at an unorthodox location according to
NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Dewe? é. Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

e

The landowner of S/2 sec? 7, T16S, R34E as an offset operator does not
object to the'ﬂrllllng of the_above-referenced unorthodox location.
BY: - //'POSITION Comm1551éner of Public Lands DATE: 3-/9—G O

X)We&@'\ (9 (=P g im

r

A,
-



W. A. MONCRIEF, JR.
OIL PRODUCER 400 METRO BUILDING £l Gh ATrROEAHUNE 104 1762
MIDLAND. TEXAS 79701 BEACYED
Ve o b

»90 MAR 12 AM 10 00

March 8, 1990

Mr. Mike Stogner

New Mexico OCD

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Unorthodox location
Hume Atoka-Morrow field
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. desires to drill the #3 State "8" as a 12,750
Atoka-Morrow test at an unorthodox location according to NMOCD rules and
requests administrative approval to do so without a waiting period. The
320 acre proration unit will be the W/2 of section 8.

Attached are waiver letters from all offset operators, one (l) copy of
form C-102 for the proposed well, an ownership plat of the area and two (2)
EXHIBITS showing the structure immediately prior to Atoka sand deposition
and the thickness and orientation of the Atoka sands. Also attached is a
geological dissertation explaining why approval of the unorthodox location
is requested and portions of pertinent logs in the area.

We have forwarded all the necessary forms to the OCD in Hobbs and would

like to spud this well as soon as possible. Please call me at 915/682-1762
or 682-5101 when approval is granted or if you have any questions.

Very truly yours,

T T

Exploration Manager

xc: W. A. Moncrief, Jr.

Jerry Sexton-0CD, Hobbs, NM



W. A. MONCRIEF, JR.

O!L PRODUCER 400 METRO BUILDING TELEPHONE 682-1762
MIDLAND. TEXAS 79701

March 6, 1990

Mr. Paul Haden

Mewbourne 0il Company

500 West Texas, Suite 1020
Midland, Texas 79701

Re: W.A. Moncrief, Jr.
#3 State "'8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-referenced well to
12,600' to test the Atoka sand at an unorthodox location according to

NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Deweg E Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

/%NBOWE Jéfé as an offset operator does not object to the drilling

of the ve—-ye negd unorthodox location.

BY: POSITION: ArIDMAA DATE: 3 -~ 90
Pl Hlaoen




W. A. MONCRIEF, JR.

OIL PRODUCER 400 METRO BUILDING
MIDLAND, TEXAS 79701

TELEPHONE 682.1762

March 7, 1990

Mr. Rick Highsmith
Texaco, Inc.

P. 0. Box 3109
Midland, Texas 79702

Re: W.A. Moncrief, Jr.
#3 State "8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-referenced well to
12,600" to test the Atoka sand at an unorthodox location according to

NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Dewey %. Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

—4<Q,XC\LC) ;X'v«;- as an offset operator does not object to the
drilliniléﬁ the abovewaeferenced unorthodox location.

BY : Rl ).\—\L%M,;,r&\ POSITION: Clied {manGer pate: 3140




W. A. MONCRIEF, JR.

OIL PRODUCER 400 METRO BUILDING RECEEI'V'EIB 682.8762
MIDLAND, TEXAS 79701

MAR 6 - 1990

LAND DEP}‘k
March 6, 1990 MMH)LAND, X

Mr. Tim Parker

Santa Fe Energy,

Operating Partners, LP

500 W. Illinois, Suite 500
Midland, Texas 79701

Re: W.A. Moncrief, Jr.
#3 State "8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-~referenced well to
12,600"' to test the Atoka sand at an unorthodox location according to

NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Dewe%‘E.’Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

Santa Fe Energy Operating Partners, L.P. a5 an offset operator does not object

to the drilhifif of the above-referenced unorthodox location.
BY, T POSITION: Attorney-in-Fact pATE: 3/8/90




W. A. MONCRIEF, JR.

OiL PRODUCER 400 METRO BUILDING TELEPHONE 682-1762
MIBDLAND. TEXAS 79701

March 6, 1990

Mr. Brad Bennett

Brad Bennett, Inc.

P. 0. Box 3700
Midland, Texas 79702

Re: W.A. Moncrief, Jr.
#3 State "8"
990' FN & WL sec. 8, T16S, R34E
Lea County, New Mexico

Gentlemen:

W. A. Moncrief, Jr. proposes to drill the above-referenced well to
12,600' to test the Atoka sand at an unorthodox location according to

NMOCD rules. The W/2 of section 8 will be the proration unit for this
test.

If your company, as an offset operator, has no objection to this un-
orthodox location; please so signify by signing the statement below and
returning one copy to me at your earliest convenience.

Very truly yours,

Dewegj E. Thornton

Exploration Manager

xc: W. A. Moncrief, Jr.

M. Rpd e s asc,  as an offset operator does not object to the drilling
of the above-referenced unorthodox location.

BY: sae Z gt Bnn e POSITION: 2 et 7* DATE: 2% %2
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‘'WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Rio Brazos Rd., Aztec, 87410
* M ! Al Distances must be from the outer boundaries of the section

Uperalor _ Lease , Wel No.
[ N ] ) N
W.A. MONCRIEF, JR. : STATE "8" ! o 3
Unit Letter Section Township Range ' ‘ i |County :
; D 8 - 16-SOUTH . 34~EAST EMN LEA
Actual Footage Location of Well: - B , ' ' R !
990 ' fetfromthe - NORTH _line and 990 feet from the WEST line
Grouod lovel Elev. Producing Formation . : " | Dedicated Acreage:
4142.1° : ATOKA ' HUME ATOKA -MORROW ' ' 320 . Acres
" 1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. :
2.Ifmouunnonemumnmm.mwmm&&mm»mmfwul&wkingimlndmydty).
3. If more than one leass of different ownership is dedicatad to the well, have the intersat of sll owners been consolidated by communitization,
uaitization, force-pooling, etc.?
Yes [ No If answer is “yes" type of consolidation
If answer is "no" list the owners and iract descriptions which have actually bosn consolidated. (Use reverse side of
this form if s : i
No allowable will be assigned to the well uatil all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such intercat, has been approved by the Division.
T B S Ay : I , OPERATOR CERTIFICATION
:; ’ 4 ] j i 3 i 1 1 Mereby certify that the information
{ 4 IHI o j ‘ | 1|, |contained hersin in true and complets 10 the
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( A / f | D e 7
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I ; o 7 h A Position : oo "
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‘ 1
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# | l j : | , I hereby certify that the well location shown
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B p ; “mlmn,,," ; supervison, ond thal the same is true and
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HUME DEEP AREA - LEA COUNTY, NEW MEXICO

EXHIBIT No. 1 is a structure map on the top of the Morrow lime which indicates
that a rather large structure was present at the end of Morrow time and im-
mediately prior to Atoka sand deposition.

EXHIBIT No. 2 is an isopach map of the Atoka sand which produces in the area.
It indicates that a series of Narrow Northeast-Southwest trending sand chan-
nels were deposited over the Morrow topography in the area flanking the Hume
Deep structure.

Drill stem tests and log analysis indicate that these sands have rather erratic
and unpredictable permeability. The tight impermeable sands are not always

thin and on the outer limits of the channels as would be expected. An example
is the Moncrief #1 State "8" which encountered 12' of Atoka sand from 12,303'-
12,315'. A DST 12,275'-12,325" was open 30 minutes, shut in 1 hour, open

3 hours and shut in 3 hours. It had GTS in 34 minutes at a maximum volume

of 30 MCFGPD. Recovery was 1030' water blanket + 15' of SIGCWB. Flow pressures
were 350-350#, ISIP was 1969#, regular flow period pressures were 306-393#

and FSIP was 4780#.

Reserves from these Atoka sands can be very impressive as evidenced by the
Mewbourne #1-Y State in NENE section 7 which was completed from Atoka sand
perfs 12,410'-12,426"' after a 200 gallon mud acid treatment. It started
selling gas on 1-24-86 and has produced 1,236,730 MCFG + 35,016 BC to 11-1-89.
It still produces 1,000 MCFGPD + 20 BC/day

The proposed location will be west of the permeability barrier indicated in
the Moncrief #1 State "8" and updip from the Mewbourne Atoka producer which
has excellent permeability. It will reduce the chances of drilling an expen-
sive dry hole on the wrong side of an undefined permeability barrier and will
enable Moncrief and the State to recover reserves that might not otherwise

be recovered.

Mj. Lo ndons

DEWEY/E. THORNTON
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

biL BERE ﬁMbC@NSERVAﬂON[]VEHDN
- HOBBS DISTRICT OFFICE

90 AR L6 AN & 5
GARREY CARRUTHERS 90 i O%' L -7 POST OFFICE BOX 1960

GOVERNOR HOBBS, NEW MEXICO 882411080
(5081 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
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NSL
NSP
SWD
WEX
PMX

Gentlemen:

I have examined the application for the:

w ! C( TN hn S Q’Y/r ‘ ﬁ(é&/ “g " # ‘/}‘/ g’/é Qﬁ/
Operator J ¢ Lease & Well No. Un1t S-T-R

and my recommendations are as follows:

DK

erry Sexton
Supervisor, District 1
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