District [ State of New Mexico

1625 N French Dr, Hobbs, NM 88240 R Form C-141
District Il Energy Minerals and Natural Resources Revised October 10, 2003
1301 W Grand Avenue, Artesia, NM 88210 . . L.

Distuict HI Oil Conservation Division Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 1220 South St. Francis Dr. District Office in accordance
District IV } with Rule 116 on back
1220 S St Francis Dr, Santa Fe, NM 87505 Santa Fe, NM 87505 side of form

Release Notification and Corrective Action

OPERATOR [} Initial Report [X] Final Report
Name of Company OGRID Number | Contact
YATES PETROLEUM CORPORATION 25575 SHERRY BONHAM P T Y Y
Address Telephone No e """-’6"\
105 S 4 STREET 505.748.1471 AN LN
Facility Name API Number Facility Type / Q@ o ’«6\
FLAMENCO FEDERAL 1 SWD 30-025-31076 WELL : 0 e =\
[N IS A ot §
Surface Owner Mineral Owner Lease No ‘,“:\@@‘Q‘\\Jf@“" My
FEDERAL FEDERAL ) A e &)
YY) v (At‘
LOCATION OF RELEASE . ot 5;/
Unit Letter Section | Township | Range | Feet from the North/South Line Feet from the East/West Line | :County ‘\,@ 7
L 7 228 32E 1650 SOUTH 660 WEST LEA>, ., ot =A%

Latitude_32.40333  Longitude_103.72034

NATURE OF RELEASE

Type of Release Volume of Release Volume Recovered
PRODUCED WATER 50 B/PW 1 B/PW
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
HIGH PRESSURE HOSE 03/01/06 1100 HRS 03/01/06 1200 HRS
Was Immediate Notice Given? If YES, To Whom?

X Yes [J No [ Not Required LARRY JOHNSON (VOICE MAIL AND FOLLOW-UP E-MAIL)
By Whom"” Date and Hour
DAN DOLAN, 03/01/06 1600 HRS
Was a Watercourse Reached? [f YES, Volume Impacting the Watercourse

O Yes X No N/A

If a Watercourse was Impacted, Desceribe Fully . *
N/A

Describe Cause of Problem and Remedial Action Taken *
HIGH PRESSURE HOSE ON PUMP RUPTURED ISOLATED LINE. REPLACED HOSE.

Describe Area Affected and Clcanup Action Taken *

APPROXIMATE 30° X 300” X:3” AREA AFFECTED. CHLORIDE CONTENT OF PRODUCED WATER WAS APPROXIMATELY 163830 PPM. 3/2/06.
EXCAVATION PROCESSES BEGUN CONTAMINATED SOILS EXCAVATED AND HAULED TO LEA LAND, INC. SOIL SAMPLES OBTAINED
FROM ‘POOLING AREA’ AT DEPTHS OF 127, 24, AND 36”. SAMPLE SITE DIAGRAM AND SOIL ANALYSES ATTACHED. NO FURTHER ACTIONS
' REQUIRED. REQUESTING CLOSURE TO INCIDENT. FINAL REPORT.

Depth to Ground Water. >100°; Wellhead Protection? NO; Distance to Surface Water: >1000’. Site Ranking: 0.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and regulations
all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger public health or the
environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability should their operations have
failled to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health or the environment. In addition,
NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws and/or regulations

OIL CONSERVATION DIVISION
Signa D e e =) — ~ .
- Approved by District Supervisor:
Printed Name. Sherry Bonham
Title Environmental Regulatory Agent Approval Date. /0/3/% 7 Expiration Date:
e
E-mail Address. sherryb@ypcnm.com Conditions of Approval: Attached [
Date: October 31, 2007 Phone' 505 748 1471

* Attach Additional Sheets If Necessary Q ! ) \ \ g



FLAMENCO FEDERAL 1 SWD SOIL ANALYSES
T o .. oample [ g
Sample Date| h-Dépth | CH]

8/22/2007 12"

:

goe

A,
%

8/22/2007 24" - 269
SP3 8/22/2007 36" 1 209

Analytical testing performed at Trace Analysis, Inc. All results are ppm.
Depth to Ground Water >100', Wellhead Protection? NO; Distance to Surface Water >1000". Site Ranking' 0

 SP3
@

’P‘oo‘lin‘g Area -

um

FLAMENCO FEDERAL 1 SWD

' EXHIBIT
Sec. 7 T22S R32E ‘ SAMPLE DIAGRAM

Prepared by Sherry Bonham

Lea County, NM

(Not to Scale)




Report Date: September 19, 2007 Work Order: 7090704 Page Number: 1 of 1
YATESP017SPL FIAMENCO Lea County, NM

Summary Réport

Eb Taylor ’ Report Date: September 19, 2007
Talon LPE-Hobbs
318 E Taylor Work Order: 7090704

Hobbs, NM, 88240 AR

Project Location: Lea County, NM
Project Name: - FIAMENCO
Project Number: YATESPO17SPL

Date Time Date

Sample Description Matrix Taken Taken Received
135531 SP-3 12inches soil 2007-08-22 10:23 2007-09-07
135532 SP-3 24 inches soil 2007-08-22 10:30 2007-09-07
135533 SP-3 36inches soil 2007-08-22 10:35 2007-09-07
Sample: 135531 - SP-3 12inches

Param Flag Result, Units RL
Chloride <100 mg/Kg 2.00
Sample: 135532 - SP-3 24 inches

Param Flag Result Units RL
Chloride . 269 mg/Kg 2.00
Sample: 135533 - SP-3 36inches

Param Flag Result Units RL
Chloride 209 mg/Kg ) 2.00

TraceAnalysis, Inc. e 6701 Aberdeen Ave., Suite 9 o Lubbock, TX 79424-1515 e (806) 794-1296
This is only a summary. Please, refer to the complete report package for quality control data.




L bt TraceAmarysis, txe Ll

6701 Aberdeen Avenue, Suite 9 Lubbock, Texas 79424 8003781296 80679401296 FAX 8067941298
200 East Sunset Road, Suite E El Paso, Texas 79922 888¢588¢3443 915¢58503443 FAX 915e58504944
5002 Basin Street, Suite A1 Midland, Texas 79703 432068906301 FAX 4326896313
8808 Camp Bowie Blvd. West, Suite 180 Ft. Worth, Texas 76116 817020105260 FAX 817256004336

E-Mail- lab@traceanalysis.com

Analytical and Quality Control Report

Eb Taylor Report Date: September 19, 2007
Talon LPE-Hobbs
318 E Taylor Work Order: 7090704

Hobhs, NI, 8240 RGO

Project Location: Lea County, NM
Project Name: FIAMENCO
Project Number: YATESP017SPL

Enclosed are the Analytical Report and Quality Control Report for the following sample(s) submitted to TraceAnalysis, Inc.

Date Time Date
Sample Description Matrix Taken Taken Received
135531 SP-3 12inches soil 2007-08-22 10:23 2007-08-07
35332 SP-3 24 inches soil 2007-08-22 10:30 2007-09-07
135533 SP-3 36inches soil 2007-08-22 10:35 2007-09-07

These results represent only the samples received in the laboratory. The Quality Control Report is generated on a batch
basis. All information contained in this report is for the analytical batch(es) in which your sample(s) were analyzed.

This report consists of a total of 4 pages and shall not be reproduced except in its entirety, withouv writien approval of
TraceAnalysis, Inc.

Dr. Blair Leftwich, Director

Standard Flags
B - The sample contains less thau ten times the concentration found in the method blank.



Case Narrative

Samples for project FIAMENCO were received by TraceAnalysis, Inc. on 2007-09-07 and assigned to work order 7090704.
Samples for work order 7090704 wers received intact at a temperature of 3.5 deg C.

Samples were analyzed for the following tests using their respective methods.

Test Method
Chloride (Titration) SM 4500-Cl B

Results for these samples are reported on a wet weight basis unless data package indicates otherwise.

A matrix spike (MS) and matrix spike duplicate (MSD) sample is chosen at random from each preparation batch. The MS
and MSD will indicate if a site specific matrix problem is occurring, however, it may not pertain to the samples for work o1 der
7090704 since the sample was chosen at random. Therefore, the validity of the analytical data reporied has been desermined
by the laboratory control sample (LCS) and the method blank (MB). These quality control measures are performed with
each preparation batch to ensure data integrity.

All other exceptions associated with this report have been footnoted on the appropriate analytical page to assist in genersl
data comprehension. Please contact the laboratory directly if there are any questions regarding this project.

Page 2 of 4



Work Order: 7090704
FIAMENCO

Report Date: September 19, 2007
YATESPO17SPL

Page Number: 3 of 4
Lea County, NM

Amnalytical Report
Sample: 135531 - SP-3 12inches
Analysis: Chloride (Titration)

QC Batch: 40994
Prep Batch: 35442

Date Analyzed:
Sample Preparation:

Analytical Method:  SM 4300-C1 B
2007-09-12

Prep Method: N/A
Analyzed By: AR
Prepared By: AR

RL
Parameter Flag Result Units Dilution RL
Chloride <100 mg/Kg 50 2.00

Sample: 135532 - SP-3 24 inches

Analysis: Chloride (Titravion)
QC Batch: 40994
Prep Batch: 35442

Date Analyzed:
Sample Preparation:

Analytical Method:  SM 4500-C1 B
2007-09-12

Prep Method: N/A
Analyzed By: AR
Prepared By: AR

RL
Parameter Flag Result Units Dilution RL
Chloride 269 mg/Kg o0 2.00

Sample: 135533 - SP-3 36inches

Analysis: Clloride (Titration)
QC Batch: 40904
Prep Batch: 35442

Date Analyzed:
Sample Preparation:

Analytical Method:  SM 4500-Cl E
2007-09-12

Prop Method: N/A
Analyvzed By: AR
Prepared By: AR

RL
Parameter Flag Result Units Dilution RL
Chloride 209 mg/kg 50 2.00

Method Blank (1) QC Batch: 40994

QC Batch: 40994
Prep Batch: 35442

Date Analyzed:  2007-06-12
QC Preparation: 2007-08-12

Analyzed By AR
Preparad By: AR

MDL
Parameter Flag Result Units L
Chloride <0.500 me/Ie 2

Laboratory Control Spike (LCS-1)

QC Batch: 40994
Prep Batch: 35442

Date Analyzed:  2007-09-12
QC Preparation: 2007-09-12

Analyzed By: AL
Prepared Byv: AR



Report Date: September 19, 2007 Work Order: 7090704 Page Number: 4 of 4

YATESPQ17SPL FIAMENCO zea County, NM
LCS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride 98.8 mg/Kg 1 100 <0.500 a9 85 - 115
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
L.CSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount  Hesult Rec. Limit RPD  Limit
Chloride 99.7 mg/Kg 1 100 <{.500 iG0 85- 115 1 23

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Matrix Spike (MS-1)  Spiked Sample: 135678

QC Batch: 40994 - Date Analyzed:  2007-09-12 Analvzed By: AR
Prep Batch: 35442 QC Preparation: 2007-09-12 Prepared By: AR
MS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride 47600 mg/Kg 100 10000 36303.9 113 85 - 113
Percent recovery is based on the spike result. RPD is based ou the spike and spike duplicate result.
MSD Spike Magrix Rec. RPD
Param Result Units Dil. Amount Result Rec. Limit RPD  Limit
Chloride 47700  mg/Bg 100 10000 36303. 114 85-115 0 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Standard (ICV-1)

QC Batch: 40994 Date Analyzed: 2007-08-12 Analyzed By: AR

ICVs ICVs 1CVs Percent

True Found Percent Recovery Date
Param Flag Units Conc. Cone. Recovery Limits Analyzed
Clloride mg/Kg 100 99.4 99 85 - 115 2007-06-12

Standard (CCV-1)

QC Batch: 40994 Date Anslyzed: 2007-08-12 Analyzed By: AL
CCVs CCVs CCVs Percent
True Found Percent Recovery Date
Param Flag Units Conc. Cone. Recovery Limits Analvzed

Chloride mg/Kg 100 100 100 85 - 115 2007-06-12
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