McKenzie Methane Corporation v:ox

May 8, 1990

/6025

Mr. Michael Stogner Cibbﬂ/glﬂ

New Mexico 0il Conservation Division
310 0l1ld Santa Fe Trail

Box 2088

Santa Fe, NM 87504-2088

Re: Unorthodox Location
Angel Peak 14L #6
NW SW 14-T27N-R10W
San_Juan County, NM

Dear Mr. Stogner,

We are seeking administrative approval for the referenced
unorthodox location. Going by Division Memorandum No. 3-89, I
have enclosed the following:

A completed C-102
An affidavit to Meridian & Amoco with return receipt cards
A statement from our Field Engineer regarding the location
An outline of the orthodox drilling window
Land plat showing offset operators
Cut and fill diagram of our proposed location
A topo showing the orthodox drilling window
A topo showing the proposed location
An enlargement of the topo
Road map & enlargement
El Paso’s pipeline map for T27N-R10W

A cultural survey has already been conducted by the Division
of Conservation Archaeology on February 12 and March 3, Technical
Report #1850. Our Federal Application to Drill was submitted on
March 17. The BLM has indicated that approval of our appllcatlon
is pending NMOCD’s approval of this location.

This well was staked 1835’ FSL and 640’ FWL because of con-
straints established by the topography and the existing pipelines
in the immediate area. Your consideration and approval of this
location would be appreciated.

Very truly yours,

Kapk

Heather Roark
enclosures

1625 Broadway © Suite 2580 ¢ Denver, Colorado 80202 ° (303) 629-6699 e Telecopier (303) 629-7908
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WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Ruo Brazos Rd., Azniec, NM §7410 -
’ ' Al Distances must be from he outer boundaries of the section

Opcraior ) Laase Well o
McKenzie Methane Corporation Ange1 Peak 14L £6
Uns Leuter Secion Towaship Raage Counly - o : \
L 14 27 North 10 West San Juan o
Acwal Fooage Locatioa of Weil: . . i
1835t fromme  SOUTH line and 640 feet from the___ WOST line
Ground level Eev. Produciag Formaiion Fool Decicoied Acrsags:
6200 Fruitland Coal Basin Fruitland Coal 320 aaw

1. Qulline the acteage dedicaied Lo the subjoct well by calored peacil or hachure marks on the plal below.
2 If more (hag on¢ lease is dedicaied 1o the well, outline each agd identify ihe ownership therood (bath 35 10 working interest aad royaky).

3. If more than one icase of differenk ownership is dedicaied 10 the wall, have the wternat of all owners beca coosolidaied by commuatizasion,
uailizaton, force-pooiing, &c.?

Yes 0 M If answer is "yes™ lype of consolidation
If answer is "no” lisk the owners and uact descripuons which have actually bees consolidaied. (Uunmmd
s form if oeccessary.

No aliowable will be assigned 10 the well unul all inieresis have beea consolidated (by COMMUAILIALOS, URiL2AGGL, fosced-poaling, OF GUMTWINS)
or uall a noo-standand uail, elimigaliog such inierest, bas bocn approved by the Divisioa.
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t(Extra charge)?t
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4. Article Number

Article Addressed to:
Ms. P.J. Woods (Room 2273)
Amoco Production Company
P.0. Box 800

Denver, Co. 80201

Pl 004 368
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McKenzie Methane Corporation

§ May 2, 1990

Mr. Tom Hawkins

Meridian 0il, Inc.

3535 East 30th. Street

P.O. Box 4289

Farmington, New Mexico- 87499

Re: WNotice Of Application
For Unorthodox Location
Angel Peak 14L #6
Sec.14-T34N-R10OW
San Juan County, N.M.

Sir:

The above referenced well is currently staked 640' WL rather than the
~required 790' FWL making this an unorthodox location. McKenzie Methane
realized an crthodox lccation in: the % section would not be possible due to
the combinaticn of tepoaraphy and an EPNG pipeline and chose this location
for safety reasons.

The well ic currertly staked only 100' west of the pipeline, which parallels
the road. Moving closer to the pipeline would still not allow an orthodox locc-
ation and would place the pipeline on part of the well pad. Moving 150' further
east weculd place the well only 25' from the pipeline, a distance McKenzie felt
was unsafe. ‘

Moving any further east is not possible due to the 220' cliff which parallels
the road through this part of the section.

Since an orthodox location was not possible, it was decided that for safsty
reasons, the well should be staked so that the pipeline would not cross any part

of the well pad.

Slncerely,

Sam Cady

McKenzie Methane Corporation

SC/me

';‘ H

and 4.
Put your fiddress in the “RETURN TO' Space on the reverse side. Failure to do this will prevent this -
card frorg being returned to you. The return_recelpt fee will provide you_the name of the person
deljvered to _and the date of delive For additlonal fees the followlng services are available. Consult
postmaster for fees and check box(es) for addlitional service(s) requested.
. O Show to whorm dellvered, date, and addressee’s address. 2. O Restricted Dellvery
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. £ "
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Angel Peak 14L # 6

The well is currently staked 640' FWL rather than the required 790'
FWL making this an unorthodox locaticn. McKenzie Methane realized
an orthodox location in this % section would not be possible due to
the combination on topography and an EPNG pipeline and chose this
locaticn for safety reasoms.

The well i3 currently staked only 100' west of the pipeline which
parallels the road as shown on the attached survey plat. Moving
clogser to the pipeline would still not allow an orthodox lccation
and would place the pipeline on part of the well pad, Moving
150" further east would place the well only 25' from the pipeline,
a distance which McKenzie felt wes unsafe. :

A

Moving any further east is not possiblefito the 220' cliff which
parallels the road through this part of the section.

Since an orthodox location was not possible, it was decided that

for safety ressons the well showld be staked sc that the pipeline
would not cross any part of the well pad.

PLEASE SEE ATTACHED TOPO AND MAP.
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Township 27 NORTH Range __10 WEST

10

. Meridian QOil | McKenzie via |FO from Mobil | Southjand
; Royalty
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LOCATION _ Meridian Oil r 771 Meridian Oil
TR 1 i
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FO from
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]

The above plat indicates the current ownership of Fruitland
Operating Rights as | believe them to be this 1st day of

May, 1990

/ 4
v/ R ,
At 3L L/a 2L AELD

Howard W. Dennis, Vice President

@ McKenzje Methane Corporotn

HOUSTON o BIRMINGHAM @ DENV_ER © FARMINGTON

FRUITLAND OPERATING RIGHTS
SURROUNDING SECTION 14-T27N-R10W

ANGEL PEAK 14aL #6
1835' FSL, 640' FWL
San Juan County, New Mexico
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SEE ATTACHED BLOWN UP TOPO
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HOUSTON # ZIRMINGHAM » DENVER » FRARMINGTON

ANGEL PEAK 13L #6
Swi Section 14
Township 27 North, Range 10 West
San Juan County, New Mexico
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GARREY CARRUTHERS
GOVERNOR

US Bureau of Land Management
Farmington Resources Office
1235 La Plata Highway
Farmington, NM 87401

Attention; Ron Fellows

Dear Mr. Fellows:

STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE NEW MEXICO 87504
(505) 827-5800

May 21, 1990

RE: McKenzie Methane Corp., Angel Peak "14-
L" Well No. 6, 1835’ FSL - 640’ FWL, L-
14-T27N-R10W, Basin Fruitland Coal Gas
Pool, San Juan County, New Mexico.

Enclosed please find a copy of an unorthodox coal gas well location request that the
NMOCD received on May 10, 1990. This information is being provided to you for your
records since the well is within your jurisdiction. Should you have any comments or

suggestions, please contact me.

.7

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

cc: Oil Conservation Division - Aztec
McKenzie Methane Corp. - Denver, CO
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

T . POST OFFICE 80X 2088
GARQEE&?&EE HERS May 21, 1990 STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
(50%) 827-5800

McKenzie Methane Corp. €« OoO25
1625 Broadway, Suite 2580 i /

Denver, CO 80202

Attention: Heather Roark

" RE: Application for non-standard coal gas well location: Angel Peak 14-L Well No. 6; 1835’ FSL -
640’ FWL; L-14-T27N-R10W,; Basin Fruitland Coal Gas Pool, San Juan County, New Mexico.

Déar Ms. Roark:

We may not process the subject application for a non-standard location until the required information
or plat(s) checked below is submitted.

O] A plat must be submitted clearly showing the ownership of the offsetting leases.

O A statement must be submitted that offset operators have been notified of the application by
certified mail.

O A plat must be submitted fully identifying the topography necessitating the non-standard
location.

X Other: There are 2 existing Amoco wells in the SW/4 of this Section, with existing pads; both
of which would appear able to qccommodate your proposed well at a legal location - please
address this issue (IV.C. of Memo 1-90). Please note also that the specification of orthodox
wells pursuant to R-8768 require wells to be no closer than 790 feet from the outer boundary
of the proration unit and not from the Section line as shown on most of your exhibits. Further,
our records indicate that your proposed Angel Peak"14-H" Well No. 5 will have dedicated to

it the E/2 of said Section 14 (see attached Form C-102). There seems to be an overlap in the

SE/4, how will this Section ultimately be developed.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer
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omerty 33100 ~ UNITED STATES (O o Expires August 57, 1oag 0
31t IV IREY I L DEPAﬁTMENT OF THE INTER]OR 3. LEASE DEBIGNATION AND SEBIAL NO.
RJCEIVED  BUREAU OF LAND MANAGEMENT SE077329
AR%’QABOMF‘:OR PgRMIT TO DRILL DEEPEN OR PLUG BACK 6. IF INDIAN, ALLOTTER OB TRIBE NAME
1a. TYPL oF work -
DR‘LL E DEEPEN D PLUG BACK D 7. ONIT ACBEEMENT NAME
b. TYPE OF WEILL : -
TeLe weit orAzR ’ ZONE zone " 8. FARM 08 LEASE NAMD
Angel Peak 14H

2. NAME OF OPSRATOR

McKenzie Methane Corporation 9. WELL No,

3. ADDRESS OF OPERATOR

1625 Broadway, Suite 2580, Denver, CO 80202

10. FIZLD AND POOL, OR WILDCAT

4. 2:‘:::3;:; WELL (Report location clearly and tn accordance with any State requirements.*) Basin Fruitland Coal
1755' FNL, 1045' FEL N {he siavir on ane
At proposed prod. zone SE&NE%
same Sec. 14-T27N-R10W
12. COUNTY 08 PARISE! L}. BTATE

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFriCE®

5 miles south, south-east of Bloomfield, New Mexico San Juan New Mexico
13. DISTANCE FROM PBOPUSLD® 16. NO. OF ACRS8 IN LEASE 17. NO. OF ACRES ASBIGNED

I HO . Sa0- 14 ] o e e

{Also to nearest drlg. unit line, !f any) 1045 1 '”»/ 7k /320 E% j
18. DISTANCE FROM IROIOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR @P}H‘L’—/

TO NEAREST WELL, DRILLING, COMPLETED, . ' C

OR APPLIED FOR, ON THIS LRASE, FT. +600 2115 rotary

22, APPROX. DATE WORK WILL S8TART*

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

'
" “61.53“:,6,3, tudncs! and DRULING wsyﬁn&\ AAQ annrn ARE
procedural review purauant to 43 CFR 3 goposzn CASING AND CEMENTING PROGRAMSUBJECT 7O COMPLIANCE WITH ATTACHED

.4
SCTTING DEPTH [ GENERAL REBIPEVENTS Ve~ r

an SI1ZE OF CASING WEIGHT PER rootT
12-1" 8-5/8" 24F 250" 175sx C1 'B' w/ 2% CaCl
7-7/8" 4-3" 11.6# 2115’ 300sx 65/35 POZ + i#/sx flocele +

2% gel & 125sx 50/50 POZ + 2% CaC

ECEIVE

APR2 41950
- OlL CON. DIV
olT. 9

o .

Q21 s v

i

heldaieglor &¢ wiw si@ r gm’a
or title tc theiz lggve.”

If proposal !s to deepen or plug back, give data on present productive zone and proposed new productive

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM :
Give blowout

zone. If proposal ls to drill or deepen directionally, glve pertinent data on subsurface locations und measured and true vertical depths
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

June 4, 1990
GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(5051 827-56800

Meridian Oil, Inc.
P.O. Box 4289

S
Farmington, NM 874994289 ( a4

Attention: Peggy Bradfield

 SO0ZS

McKenzie Methane Corp.
1625 Broadway, Suite 2580
Denver, CO 80202

Attention: Heather Roark

RE: BASIN FRUITLAND COAL GAS POOL DEVELOPMENT IN
SECTION 14, TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM,
SAN JUAN COUNTY, NEW MEXICO.

Dear Mss. Bradfield and Roark:

Reference is made to Meridian’s application dated May 3, 1990 for an unorthodox coal gas well location for
the Morris Well No. 3, located 420 feet from the South line and 400 feet from the East line (Unit P) of said
Section 14 and to McKenzie’s application dated May 8, 1990 for an unorthodox coal gas well location for the
proposed Angel Peak 14-L Well No. 6 to be drilled 1835 feet from the South line and 640 feet from the West
line (Unit L) of said Section 14 (see copies attached). Both wells are to have the S/2 of Section 14 dedicated
therefor forming a standard 320-acre gas spacing and proration unit for the Basin-Fruitland Coal Gas Pool.
Our files also contain a Federal APD Form 3160-3 whereby McKenzie Methane Corporation proposes to drill
its Angel Peak 14-H Well No. 5, at a standard coal gas well location 1755 feet from the North line and 1045
feet from the East line (Unit H) of said Section 14, the C-102 in this file also shows that the E/2 of said
Section 14 to be dedicated to the well to form a standard 320-acre gas proration unit (also attached).

This situation is somewhat confusing; I will therefore hold both filings open pending resolution by both parties.
Should either Meridian or McKenzie have any questions concerning this matter, please contact me.

Sincerely,

~

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington



June 15, 1990

Mr. William LeMay , f&/d_,q, /[)045/

New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87503

RE: Meridian 0il Application
to Recomplete Unorthodox
Location in Option
Quarter Section C. M.
Morris #3 SE 14-T27N-R10W

Dear Mr. LeMay:

McKenzie Methane Corporation holds Fruitland Formation
development rights in the N/2 and SW/4 of Section 14 Township 27
North, Range 10 West by virtue of farmouts from Amoco Production
Company and Mobil Exploration & Producing U. S. Inc. Amoco has
provided us with copies of Meridian’s letters to you requesting a
permit to recomplete the captioned well in the Fruitland coals.

When McKenzie first obtained information relative to this request
to recomplete, we called both the Santa Fe and Aztec offices of
the Conservation Division to ascertain our rights and lodge a
verbal complaint regarding this petition. Upon due deliberation,
we now wish to formalize our opjections as feollows:

1. Meridian seeks to recomplete the Morris #3, a well
already located in an unorthodox location being less than
420 feet from both the south and east lines of the section
and a well outside the "window" specified by the
Conservation Division in the proper gquarter section.
McKenzie Methane has drilled the Angel Peak 13M #1 in a
legal location in Section 13, which well is less than 1,600
feet from Meridian’s proposed recompletion, thus Meridians
recompletion would impact the Basin Fruitland production
from the 13M #1 as well as affect the owners of Fruitland
rights in the sections to the south.

1625 Broadway ° Suite 2580 ¢ Denver, Colorado 80202 ¢ (303) 629-6699 ¢ Telecopier (303) 629-7908
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Mr. William LeMay
June 15, 1990
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2. McKenzie Methane has an approved APD for a well in the
authorized "window" in the NE/4 of Section 14, i.e., the
Angel Peak 14H #5, with the spacing unit set for the E/2.

3. McKenzie Methane has an application for a well, the
Angel Peak 14L #6, for a W/2 spacing unit which we find is
in an unorthodox location because of topographic problens.
We understand that the unorthodoxy of said location has not
been objected to by any of the offset operators.

4. Two 1locations in the S/2 or E/2 of Section 14, which
would be the case if the Conservation Division approves
Meridian’s application, would leave a substantial portion of
the section undrilled and the resources undeveloped.

McKenzie Methane wishes to protest the issuance of a permit to
Meridian for the recompletion of the Morris #3 because it would
not allow diligent development of the Fruitland coals in Section
14 and because it would impact McKenzie’s orthodox location in
Section 13, i.e., the Angel Peak 13M #1.

Very truly yours,
McKENZIE METHANE CORPORATION

G ZJWAW

HWD:me Howard W. Dennis
Xc: Mr. Michael Stogner Vice President




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

July 2, 1990

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND QFFICE BUILDING
SANTA FE, NEW MEXICQ 87504

- . (505) 827-5800
Meridian Qil, Inc.

P.O. Box 4289 -

Farmington, NM 87499-4289 faﬂﬂ/ / DO LD

Attention: Peggy Bradfield

McKenzie Methane Corp.
1625 Broadway, Suite 2580
Denver, CO 80202

Attention: Howard W. Dennis

RE: MERIDIAN’S APPLICATION DATED MAY 3, 1990 FOR AN UNORTHODOX COAL GAS WELL
LOCATION FOR THE MORRIS WELL NO. 3, LOCATED 420 FEET FROM THE SOUTH LINE
AND 400 FEET FROM THE EAST LINE (UNIT P) OF SAID SECTION 14 AND MCKENZIE’S
APPLICATION DATED MAY 8, 1990 FOR AN UNORTHODOX COAL GAS WELL LOCATION FOR
THE PROPOSED ANGEL PEAK 14-L. WELL NO. 6 TO BE DRILLED 1835 FEET FROM THE
SOUTH LINE AND 640 FEET FROM THE WEST LINE (UNIT L) OF SAID SECTION 14.

Dear Ms. Bradfield and Mr. Dennis:

Please refer to McKenzie Methane Corporation’s letter dated June 15, 1990 (see copy attached) whereby an
objection to Meridian’s Morris Well No. 3 was filed. Also, as I understand, McKenzie is amending their
request to dedicate the W/2 of said Section 14 to their Angel Peak 14-L Well No. 6 instead of the N/2 as
originally proposed.

In reviewing this situation, it is the Division’s position that both cases should be set to hearing before a
Division Examiner. I have therefore scheduled both applications on the next available docket for the July 25,
1990 hearing. Please provide adequate notice for such an application prior te the hearing as required by
Division General Rule 1207.

If you should have any questions concernipg this matter, please contact me,

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

L oee Qil Conservation Division - Aztec
US Bureau of Land Management - Farmington



McKenzje Methane Corporation

June 15, 18990

; 2
Mr. William LeMay (E%ZL4L}L’ /O C)“Er
New Mexico 0il Conservation Division :

P. O. Box 2088
Santa Fe, New Mexico 87503

RE: Meridian 0Oil Application
to Recomplete Unorthodox
Location in Option
Quarter Section C. M.
Morris #3 SE 14-T27N-R10W

Dear Mr. LeMay:

McKenzie Methane Corporation holds Fruitland Formation
development rights in the N/2 and SW/4 of Section 14 Township 27
North, Range 10 West by virtue of farmouts from Amoco Production
Company and Mobil Exploration & Producing U. S. Inc. Amoco has
provided us with copies of Meridian’s letters to you requesting a
permit to recomplete the captioned well in the Fruitland coals.

When McKenzie first obtained information relative to this request
to recomplete, we called both the Santa Fe and Aztec offices of
the Conservation Division to ascertain our rights and lodge a
verbal complaint regarding this petition. Upon due deliberation,
we now wish to formalize our objections as follows:

1. Meridian seeks to recomplete the Morris #3, a well
already located in an unorthodox location being less than
420 feet from both the south and east lines of the section
and a well outside the "window" specified by the
Conservation Division in the proper gquarter section.
McKenzie Methane has drilled the Angel Peak 13M #1 in a
legal location in Section 13, which well is less than 1,600
feet from Meridian’s proposed recompletion, thus Meridians
recompletion would impact the Basin Fruitland production
from the 13M #1 as well as affect the owners of Fruitland
rights in the sections to the south.

1625 Broadway * Suite 2580 ® Denver, Colorado 80202  (303) 629-6699 » Telecopier (303) 629-7908
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Page 2.

2. McKenzie Methane has an approved APD for a well in the
authorized "window" in the NE/4 of Section 14, i.e., the
Angel Peak 14H #5, with the spacing unit set for the E/2.

3. McKenzie Methane has an application for a well, the
Angel Peak 14L #6, for a W/2 spacing unit which we find is
in an unorthodox location because of topographic problems.
We understand that the unorthodoxy of said location has not
been objected to by any of the offset operators.

4. Two locations in the S/2 or E/2 of Section 14, which
would be the case if the Conservation Division approves
Meridian’s application, would leave a substantial portion of
the section undrilled and the resources undeveloped.

McKenzie Methane wishes to protest the issuance of a permit to
Meridian for the recompletion of the Morris #3 because it would
not allow diligent development of the Fruitland coals in Section
14 and because it would impact McKenzie’s orthodox location in
Section 13, i.e., the Angel Peak 13M #1.

Very truly yours,

McKENZIE METHANE CORPORATION

A Y 2 .
L Mcfé/ﬂ/é 13224

HWD:me ' Howard W. Dennis

XC:

Mr. Michael Stogner Vice President



McKenzje Methane Corporation; ™"
"S0JUL 1S Am B 4O

July 16, 1990

State of New Mexico
0il Conservation Division
P.0O. Box 2088
State Land Office Bldg.
Santa Fe, NM 87504
Attention: Mr. Michael E. Stogner.
Chief Hearing Officer e
T Case 10025
- Docket No.21-90
Angel_Pk.14~T#6 Well
W/2 Sec.14 -27N-10W
San Juan County, NM

Gentlemen:

McKenzie Methane Corporation hereby requests that the above
captioned matter be continued until the OCD’s regqularly scheduled
meeting on Auqust 8, 1990. We are requesting this continuance
for the following reason:

McKenzie Methane Corporation and Meridian 0il Inc. are ac-
tively engaged in discussions with a view to resolving dif-
ficulties regarding docket matters which were to be heard by the
OCD on July 25th. To this end, both parties met in Farmington,
NM on Wednesday July 11.

writing that this continuance is granted sc that we may begin
giving proper notice to interested parties pursuant to Rule 1207
for the August 8 hearing immediately.

Thank you in advance for your assistance in this matter.
Please call the undersigned at (303) 629-6699 should you have any
questions regarding this request.

Very Truly Yours,
McKENZIE METHANE CORPORATION

A

Roger H. Lichty
Vice Pres. Land/Legal
Rocky Mountain Region

1625 Broadway ° Suite 2580 e Denver, Colorado 80202 © (303) 629-6699  Telecopier (303) 629-7908



August 8, 1990

Mr. Michael Stogner

Chief Hearing Officer/Engineer

New Mexico 0il Conservation Division
P.0O. Box 288

Santa Fe, New Mexico 87504

Re: Docket # 10025
August 8, 1990 Hearing
McKenzie Methane Corp.

Dear Mr. Stogner:

In regard to the issue of drainage and our seeking an unor-
thodox location for the Angel Peak 14 L #6 in the above captioned
case, I wish to advise, as Operations Manager for McKenzie
Methane Corporation, that we cannot guarantee our unorthodox
location at 640’ from the West Line of Section 14 rather than the
orthodox 790’ from the West Line (a difference of 150’), will
better drain the unit. At this time, to the best of my knowledge
and experience in this area, no one knows that either location
is better or worse than the other. Further testing in this area
would also not necessarily give an answer to this question.
Given these facts and the fact that the orthodox location which
would require extensive surface disturbance (tree clearance to
the extent of approximately two (2) dozen trees on an orthodox
well pad location plus the additional surface disturbance of the
pipeline descending a 200’ cliff to a low pressure pipeline)
resulted in our viewing the unorthodox 14 L #6 Well location as
more prudent.

with regard to our concern about tree ciearance and remcvail,
we have experienced in the past with the Bureau of Land Manage-
ment a general policy of asking us to avoid destroying trees and
the natural environment where ever possible. Hence, we an-
ticipated in our selecting the unorthodox location that our
ability to avoid tree clearance and to have minimal surface dis-
turbance would be viewed favorably by the BLM.

We hope these above two (2) statements answer your dques-
tions. If not, please advise, and we will supply whatever fur-
ther information you may desire.

Thank you.
Very Truly Yours,

Roﬁéff%g?7;ad§2f23~—»

Operations Manager/Engineer

1625 Broadway e Suite 2580 @ Denver, Colorado 80202 e (303) 629-6699 ¢ Telecopier (303) 629-7908



AFFIDAVIT OF FACT

STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

Before me, the undersigned authority, on this day appeared
Roger H. Lichty, Vice President of Land/Legal, Rocky Mountain
Region, McKenzie Methane Corporation, to me well known, and who,
after being duly sworn, deposes and states that Michael Cuba,
Landman for Amoco Production Company, Denver, advised Mr. Lichty
that as to the Amoco Martin Gas Comm. "F" #1E Well, located in
the SE/4SW/4 of Sec. 14, T27N,R10W and the Amoco E.E. Martin "A"
#1 Well, located in the NE/4SW/4 of Sec. 14, T27N, R10W, San
Juan County, New Mexico, Amoco Production Company would not allow
these wells to be "twinned" or their well pads used for the pur-
pose of "twinning" these wells. Further, Amoco Production Com-
pany would not allow these wells to be recompleted. Mr. Cuba
told Mr. Lichty that this was standard Amoco Production Company
policy. This statement was made to Mr. Lichty by Mr. Cuba on
Tuesday, August 7, 1990 at 11:10 a.m., MDT, in connection with .
Mr. Lichty’s inquiry to Mr. Cuba about McKenzie’s using the above
referenced well pads for a Fruitland formation well instead of
McKenzie using its unorthodox location, the Angel Peak 14 L #6
Well, and regarding McKenzie Methane Corporation’s request before
the New Mexico 0il Conservation Division and its hearing Officer
Mr. Michael Stogner for approval of this unorthodox location.
Mr. Cuba stated that he would be available by telephone should
Mr. Stogner require further information.

& H. Lichty, Eiﬁ.
Vice President Land/Legal
Rocky Mountain Region

STATE OF COLORADO )

COUNTY CF DENVER )

Subscribed and sworn to before me this 7th day of August,
1950,
Witness my hand and official seal.
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Mc&%m&zga@ Methane Corporation
‘90 AUG 6 AN 9 03

August 8, 1990

Mr. Michael Stogner

Chief Hearing Officer/Engineer

0il Conservation Division

Energy, Minerals & Natural Resources Dept.

State of New Mexico
Re: Docket Case # 10025
McKenzie Methane Corp.’s
Reguest for unorthodox
location - 14L #6 Well
SE/4 Sec. 14 T27N-R10W
San Juan County, NM

Dear Mr. Stogner:

In connection with our conferences and the above captioned
docket matter which is to be heard August 8, 1990, McKenzie
Methane Corporation respectfully requests with this letter that
our request for an unorthodox location for the above well be
granted as an administrative matter for the reason that McKenzie
Methane Corporation and Meridian 0il Inc. have resolved dif-
ferences of opinion and protests regarding the following wells:
the CM Morris #3 Well, SE/4 Sec. 14, the CM Morris #1 Well, SE/4
Sec. 15, and the Hargrave #3 Well, SE/4 Sec. 16, all in T27N-
R10W, San Juan County, NM. Requests for unorthodox -locations
and/or recompletions by Meridian 0il Inc. on these wells will be
withdrawn before August 8, 1990 to the best of McKenzie’s
knowledge.

Also, to the best of McKenzie’s knowledge, we are not op-~
posed in our request for the above unorthodox location. Further,
parties who might be impacted by us, Amoco Production Company and
Mobil Producing Texas & New Mexico Inc. by Mobil Exploration &
Producing U.S5. Inc. have granted farmout agreements to McKenzie
Methane Corporation regarding the lands in Sections 13 and 15,
lands adjacent to Section 14. Also, we are finalizing an acreage
trade with Meridian 0il Inc. whereby Meridian won’t oppose our
requested unorthodox location as above.

Subject to any further documentation you may require and
Meridian 0il Inc.’s confirmation of the above facts, McKenzie
Methane Corporation hereby respectfully requests we be granted
our requested location in the above docketed matter admlnlstra-
tively.

Please feel free to call the undersigned at (303) 629-6699
if I may be of further assistance. Thank you for your help and

patience on this matter.
Ver_l:l Tru yéo rs,
Rogerii. Lichty i

Vice President Land/Legal
1625 Broadway e Suite 2580 © Denver, Colorado 80202 ¢ (303) 629-6699 e Telecopier (303) 629-7908
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Letter to Michael Stogner
McKenzie Methane Corporation
Docket Matter #10025

cc: Meridian 0il Inc.
3535 East 30th Street
Farmington, NM 87401
Atten: Mr. Bob Hopkins

Amoco Production Company
P.O. Box 800

Denver, CO 80201

Atten: Mr. Michael Cuba

Mobil Exploration & Producing U.S. Inc.

Midland Division

201 Wes Wall Street

Midlan, TX 79702

Atten: Ms. Diane Klancher
Environmental /Regulatory



