
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

(505) 827-5800 

October 17, 1990 

Bannon Energy, Inc. 
c/o A.R. Kendrick 
P.O. Box 516 
Aztec, NM 87410 

Administrative Order NSL-2900 

Dear Mr. Kendrick: 

Reference is made to your application dated August 28, 1990 for a non-standard oil well 
location for your Federal "14" Well No. 6 to be located 1153 feet from the South line and 
1230 feet from the West line (Unit M) of Section 14, Township 23 North, Range 7 West, 
NMPM, Lybrook Gallup Oil Pool, Rio Arriba County, New Mexico. The SW/4 SW/4 of 
said Section 14 shall be dedicated to the well forming a standard 40-acre oil spacing and 
proration unit for said pool. 

By the authority granted me under the provisions of General Rule 104F.(I) the above-
described unorthodox oil well location is hereby approved. 

WJL/MES/ag 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management - Farmington 



August 28,1990 

Oil Conservation Division 
Box 2088 
Santa Fe, New Mexico 87504-2088 

•90 AUG 30 m 9 39 

Re: Application for Non-Standard Location 
Bannon Energy, Inc. 
Federal 14*6,1153* FSL 1230'FWL 
M-H-T23N-R7W 
Lybrook Gallup Oil Pool 
Rio Arriba County 

Gentlemen: 

We, on behalf of Bannon Energy, Inc., hereby make application for approval of the location of a 
well to be located 1153' F a 1230' FWL of Section 14, Township 23 North, Range 7 West, 
Lybrook Gallup Oil Pool, Rio Arriba County, New Mexico. 

The reason for this application is due to topography 8nd to the finding of archaeological and 
cultural material on the standard location area. 

An attempt was made to locate the well at a standard location, but the archaeological findings 
caused the location to be moved to the present location. 

The attached exhibits show the situation at the location and surrounding area. 

Also enclosed, not as an exhibit, is a copy of the archaeological report of the area 

AU offset operators aid lease owners are being notified by certified mail at this mailing. The 
return cards will be provided when they are received. 

It is my belief that the information contained in this application is true and correct according to 
the information supplied to me. 

If further Information is needed, please contact me. 

Yours very truly. 

Enclosures 

xc: As shown on Exhibit F, 



APPLICATION FOR NON-STANDARD LOCATION 

Bannon Energy, Inc. 
Federal 14 * 6 

1153' FSL 1230' FWL 
M-14-T23N-R7W 
Lybrook OaDup Pool 

Rio Arriba County, New Mexico 

The following exhibits are enclosed: 

EXHIBIT A Form C-102, Well Location and Acreage Dedication Plat- shows the location of the 
well with respect to the section lines, the dedicated acreage, and the proration unit 

EXHI B IT B Enlarged copy of Topographic Map: shows the location to be adjacent to a steep 
hillside below a " bench" of the mesa on which archaeological sites were found. 

EXHIBIT C Owners, Well & Windows Plat-

• Shows the ownership of offset wells. 

• Shows the locations of the Federal 14 *6 and other wells within the area. 

• Snows the "windows" for standard locations as provided in Rule 104. 

• Shows that the *6 well is more that 660 feet from the nearest offset well. 

EXHIBIT D Copy of Application for Permit to Drill: shows the Application for Permit to Drill. 

EXHIBIT E Names and Addresses of Offset Owners and Interested Parties. 



Submit to Appropriate 
District Office 
Stale Lease • 4 copies 
Fee L o w - 3 copies 

D I S T R I C T ! 

P.O. Box 19S0, Hobbs, NM 8S240 

DISTRICT n 
P.O. Drawer DD, Artesia, NM 88210 
DISTRICT HI 
1000 Rio Brazos Rd., Aztec, KM 87410 

Slate of New Mexico 
Energy, Minerals and Naniral Resources Department 

GEL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of trve section 

Form C-102 
Revised M-89 

Operator 

BANNON ENERGY, INC. 
Lease 

. FEDERAL 14 
Well,So. • 

6 
Unit Letter 1 Section 

M | 14 
Township 

f . 23 N.. 
Range j Couaiy 

R-7 W. KMPM! RIO ARRIBA COUNTY 
Acual/ocuge_Locaiioo of Well: 

feet from the 

lual rootage L 

1153 SOUTH 
line and 1230 feet from the WEST line 

Ground level Elev. 

7150 
Producing Formation 

Gallup 
Pool 

L y b r o o V / f t a n n 

Dedicated Acreage: 

-40-
.1. Outline the acreage dedicated to the subject well by cofored perxil or hachure mirks on the pla/below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both is to working interest and royalty). 

3. If more than one lease of different ownership is dedicate! to the well, have the interest of all owners been consolidated by comirunilizaiion, 
unitization, force-pooling, etc.? 

I | Yes [~J No I f answer is "yes" type of consolidation 

Acres 

I f answer is "DO" list the owners and tract descriptions which have actually been coosoiidaled. (Use reverse s'de of 
this form if neccessary. 
No allowable win be assigned to the well until all interests have beea consolidated (by corarnunilization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

i i i 1 r—^TY 
660 990 1320 1650 1980 2310 2£40 2000 1500 1000 

OPERATOR CERTIFICATION 
/ htrtby certify that ike information 

contained herein in true and complete to the 
best of my knowledge and belief. 

Sigiamre-

Printed Name 

Position 

Company 

Dale 

SURVEYOR CERTTFlCA-nON' 

/ hereby certify that the well location shown 
on this plot 'was plotted from field notes of 
actual surveys made by me or under my 
supervise*, and that the sarrj is true and 
correct to ihe best of my knowledge and 
belief. 

EXHIBIT A 





PLAT OF OWNERS, WELLS & WINDOWS 

Bannon Energy. Inc. Federal 1 4 * 6 
1 153' FSL 1230' FWL Sec. I4-T23N-R7W 

Lybrook Gallup OH Pool 

14 Giant Expl. & Prod. Co. 

Giant Expl. & Prod. Co. 

15 

Bannon Energy, Inc. 

Federal 14 

Bannon Energy, Inc 
*6 

14 

Bannon Energy, tne. 

Federal 14 

Bannon Energy, Inc. 

8 9 r > v ^ . . . . * 8 
© 

BCO, Inc. 22 2 3 BCO, Inc. BCO, Inc. 

Standard 
Location 
Windows 

EXHIBIT C 



Fonn 3160—3 
•fNov«naber 1983) 

( tonBsrly 9 - 3 3 I C ) UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUBMIT 7X TRIPLICATE* 
(Other Inxtructlnns on 

Severs* *JdH _ 

Form approved. 
Budget Bureau No. 1004-0136 
Expire* August 31, 1985 

LEASE OXBICNATIOS AND BXXIAL » 0 . 

SF 078360 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BA'dKi 
8. i r I.NDIA*. A L L O T T I t OX TXIBE MAWI 

l a . T W o r W O I K 

b. T T T I o r W I L L 

w t a BLA 

DRILL f l 
O A S r—1 
W I L L I I 

DEEPEN • ' ^-fPLUG^BAC^D- 7. CXTX I C U E K I X T « 1 K I 

SIMCLX 
t o * x • 

< U L T i r L i I—I 
:o.n I I 

3. K A M I o r OrXXATOX 

Bannon Energy, Inc. c/o Holcomb O i l & Gas 

S. r u n OX LXAJX « 1 U I 

Federal 14 

3. AODttixj or orxxATOx 
P.O. Box 2058, Farmington, NM 87499 

9. WXLL KO. 

6 

1. L O C A T I O N o r W I L L (Repor t location d e a r l j i n d ln accordance wi th any State requirements* > 
A t s u r f a c e | 

"1153r FSL x 1230' FWL 
A t proposed prod, zone 

10. r r x L o AJTO r o o t , ox w I L O C A T 

Lybrook Gallup 
11. SftC., I , X.. X , OX 1 L Z . 

AJID f U X T I I Oft AXXA 

Unit Ŝ ec. 14 T23N R7W 
14.. DISTANCE tx x u i i ^ g orucnoit rxox s t u t u TOWI» OX rosi orricx* 

1.5 miles SE of Lybrook 
12. COCKTZ OM..rAXZX3 

Rio Arriba, • 
13. 6TATE 

NM 
I d . o u T A H C x r x o M r x o r o s c n * . 

LOCATION TO 5 E A 1 U T 
r x o r x x T T O B L X A I X u x x , r r . 
( A l s o to neares t d r l f . s a l t l ine. I t any I 

13 . D I S T A N C E r x o x r s o r o a t o L O C A T I O N 
TO K C A S U T W E L L . DXILLIXO, COMPLXTXO. 
o « A r r u x a roa. ox T H U t i n t , r r . 

18. .HO. Or A C X I * IN LEASE 

2560 
19. m o r o s E D D I F T H 

5800' 

I T . MO. o r A C X X S A S S I G N E D 
TO T H I S WXLL 

40 
20. X O T A K T ox C A B L E T O O L * 

Ro tary 
Ji. -*urt*7toj<»,isbow wb«th«r OT. ST. GR. «tc) This action Is suojsct to technical and 

7150' GL procedure! rsvlej pursuant to 43 CFR 3165.3 
and apyv-l pursuant to 43 0 m 31G5.4. 

PROPOSED CASINC. AND CEMENTING PROGRAM 

>S.~Arr*OX.nOATX - t T M X ^ I L L STAXT* 

June 1, 1990 
1 f i l l 

23. 

SIZE Or BOLE s a x or CASINO WEIGHT TEX roOT SITTIXC t i m t •' r . : > - ' Q O A X T I T T o r c s x E N ? 

12k" 8 5/8" 24.0 lb . J-55 300' Cement to surface 
7 7/8" 4V 11.6 Lb. K-55 5800' 800 sx-volume to be calculated 

subsequent to logging & circulate 
to surface. 

Well to be d r i l l e d to penetrate the Gallup formation. A l l producing intervals 
in the Gallup w i l l be stimulated as necessary. 

EXHIBITS: 

"A" 
"B" 
"C" 
"D" 
t i c " 

Location & Elevation Plat 
Ten Point Compliance Program 
Blowout Preventor Diagram 
Multi-point requirments of APD 
Site specific checklist for roads 
(Attachment to "E" - Topo map) 

•F' 
"G" 
"H" 

D r i l l Rig Layout 
Completion Program Layout 
Location Profile 

The gas from this lease is 
committed. 

w ABOVE srACC OESCXIXE rxorosiD rxooxAM : If proposal U to deepen or plus back, give data on present productive tone aad proposed new productive 
xoae. If proposal Is to drill or deepen directlonally. rive pertinent data on subsurface locations and measured xnd true vertical depths. Give Movront 
preventer pro cram. If any. . 

f'cpmb 

SICKED 

W. J 
Agent, Bannon Energy 5-07-90 

(This apace for Federal or State office use) 

rExurr KO ArrROVAL DATE . 

arrxovso »T 
CONDITIONS or arrxovAU ir ANT : 

FARMINGTON COPY 
'See Inrtructionr On Revere* Side 

EXHIBIT D 



NAMES AND ADDRESSES OF OFFSET OWNERS 
AND INTERESTED PARTIES 

APPLICATION FOR NON-STANDARD LOCATION 

BANNON ENERGY, INC. 
FEDERAL 14*6 
1153' FSL 1230' FWL 
M-14-T23N-R7W 

Lybrook Gallup Oil Pool 

BCO, Inc. • 
135 Grant 

Santa Fe, New Mexico 87501 

Giant Exploration and Production Company • 
(formerly Hixon Development Company) 

P.O.Box 2810 
Farmington, New Mexico 87499-2810 

Bureau of Land Management 
1235 La Plata Highway 

Farmington, New Mexico 87401 

Oil Conservation Division 
1000 Rio Brazos Road 

Aztec, New Mexico 87410 

• Sent by Certified Mail, Return Receipt Requested 


