‘GPC GREENHILL PETROLEUM CORPORATION

Incorporated In Delaware, U.S.A.

12777 JONES ROAD, SUITE 375
HOUSTON, TEXAS 77070
TELEPHONE (713) 955-1146
FAX (713) 955-5105

November 5, 1990

State of New Mexico

Energy, Minerals and Natural Resources Dept.

0il Conservation Division
P.0. Box 2088
Santa Fe, NM 87504

Attn: Michael E. Stogner

Re: Skaggs Grayburg
Well No. 23

Lea County, NM

Enclosed please find the C-101 and 102 with plat showing offset operators

Enclosed please find a
copy of the letter I sent Amerada Hess informing them of our unorthodox

covering Well No. 23 in the Skaggs Grayburg Unit Area.

location.

Please advise if I may provide you with additional information.

- Sincerely,

Hodeof Jlond

Michael J. Newport
Landman

MJIN:JB
Enclosures
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jom 1980, Hobbe, NM_ 88240 P.O. Box 2088

Santa Pe, New Mexico 87504-2088
Drawer DD, Artesia, NM 32210

WELL LOCATION AND ACREAGE DEDICATION PLAT

[RICT I
) Rio Brazos Rd., Axtec, NM 57410 All Distances must be from the outar boundaries of the section

e rg Lause "Wal Ro.
GREENHILL PETROLEUM CORP. ' Skaggs Grayburg Unit 23
t Letter Section Towaship Razge County.
D 18 20 South 38 East MM Lea
] Footage Location of Well:
25 fod fromthe ___North line and 150 fot fromthe _West line
xund jevel Elev, /Pmanthamdou Pool ‘T/Mabdm
3558.1 Skagas &ranbu,s 5édq9; éfﬁuléu,q - 20  Aae
1. Outline the acreage dedicidad 1o the subjoct well by colored poacil of hachure Indrks o the fat
2.IfmonthnoumhMbﬁaMMmmmMmMprubmﬂuinlautndmynky).
3. If more than one lease of different ownership is dedicated (o the well, have the interest of all owners been consolidated by communitization,
unitiration, force-pooling, etc.? :
' Yes [ N If answer is "yeq" type of consolidstion aﬂb{j"gz L v
If snswer is “no” list the owners and tract descriptions which have actnlly boea consolidated. (Use revend side of
this form if neccessary.
No allowabie will be assigned to the well untif all interests have been consolidated (byoonmmunnon,munuon,fomed-pooung.orwmu)
ormﬂlnm-mndudmxgdummnngmdxmmhnbwn:pptwodbyﬂnmvm
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' mru’:ou,'mdlhdlhmbmand
l correct 10 the best of my knowledge and
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'//ﬁ/.;pp ropeite ) 7 Stite of New Mexico . i FomCuaol
y /omce _ Energy, Minerals and Natural Resources Deparment T Reveed 1189

v Lease ~ § copies .

/DISIBICU ' OIIJ CONSERVAT‘ION DMSION API NO. (amigned by OCD oa New Wells)
P.0. Bax 1730, Hobbe, NM 23240 P.O. Box 2088 30-025-3/02¢
DISTRICTT - Santa Fe, New Mexico 87504-2088 5 odicats Type of Loase —
P.O. Drawer DD, Artesia, NM 38210 . : ‘ statE L) FeE (X

DISTRICT Il o 6 Stale Ol & Gas Lease No.
1000 Rio Brazos Rd., Azntec, NM 37410

APPLICATION FOR PE.RMIT TO DRILL, DEEPEN, OR PLUC; BACK 7700

1o Type of Woik: 7. Lease Name or Unit Agreement Name
pRL [X] RE-ENTER (] DEEPEN []  PUGBACK (] |-
b. Type of Well:
o OAS . smoLE MULTIPLE
v (] VEL ] onex e (Y] wre - [7] Skaggs Grayburg Unit
T Fime of Openatox 8. Well No,
Greenhill Petroleum Corporation . 23
3. Addreus 8puuor R 9. Poot same or Wildeat R
16010 Barkers Point Lane, Ste 325, Houston, TX 77079 Skaggs Grayburg
4. Well Location .
Unitlemere D : 25 FetFromThe North Liveand 150 Fed FromTbe  West " Lioe
Secuon Township 20 South Range 38 East NMPM Lea

///// I//W//// AP/ P97 7 777597570777 ///I////////////////

7= | e s

) 13. Elevations (Show whether DF, RT, GR, aic.) 14. Kind & Sutus Plug. Bood lS.Drimn;Cout:wwf 16 Appvrx.DnuWat‘\riU sant
3558 GR Blanket on file _TBD ' 0-15-90
1. PROPOSED CASING AND CEMENT PROGRAM
" SRZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST, TOP
12 1/47 8 5/8" 244 1450 800 Surface
7_7/8" 5 1/2" 15.5# 4200" 1 450 " Surface

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I PROrOSAL I3 TO DEZIEN OR FLUG BACK, GTVE DATA ON PRESENT FRODUCTIVE 20HE AND PROFOSED NEW FROOUCTIVR
ZONE. GIVE BLOWOUT PREVENTER FROGRAM, I ANY.

T hereby carity tha 06 above is yue xnd complete Lo tha beet of rmy kaowisdge aad betief. -
SIGNATURE —Mvﬁ T édﬂdlm an oars __20/1/40
o 203 4SSV
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) * GREENHILL PETROLEUM CORPORATION

Incorporated In Delaware, U.S.A.
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P. O. Box 2040 N 33 S &
Tulsa, OK 74102 5 N
; « Tk R
Attn: Mr. Bob Cawood i N
| S
Re:  Skaggs Grayburg Unit |
Well Number 23 L

Lea County, New Mexico!

Dear Mr. Cawood:

This letter is to inform you that Greenhill Petroleum Corporation will
be drilling Well Number 23 in the Skaggs Grayburg Unit at the following
location: 25 FNL and 150 FWL, Section 18, T20S-R38E.

The Commission has required that we notify the offset operators because
we are drilling this on a 20 acre well density.

Very truly yours,

Fillef JLrd

Michael J. Newport
Landman
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12777 JONES ROAD, SUITE 378
HOUSTON, TEXAS 77070

TELEPHONE (713) 985-1146
FAX (713) 955-8108
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Page 194 New Mexico

(NORTH HUAPACHE UNIT - Cont'd.)

ment within 30 days after the effective date thereof; that in the
event of subsequent joinder by any party or expansion or con-
traction of the unit area, the unit operator shall file with the
Commission within 30 days thereafter counterparts of the unit

agreement reflecting the subscription of those int
joined or ratified, erests having

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands
for the State of New Mexico and the Director of the United
States Geological Survey; that this order shall terminate ipso
facto upon the termination of said unit agreement; and that the
last unit operator shall notify the Commission immediately in
writing of such termination, . :

(5) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated, ! y ear hareln

_ SKAGGS GRAYBURG UNIT
Lea County, New Mexico

Order No, R-3062, Approving the Skaggs Grayburg Unit Agree-
: ment, Lea County, New Mexico, May 4, 1966,

Application of Texaco Inc. for Approval of the
Skaggs Grayburg Unit Agreement, Lea County,
New Mexico.

CASE NO, 3397
Order No. R-3062

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a,m, on April 27, 1966, at Santa Fe, New Mexico, before Ex-
aminer Elvis A, Utz,

NOW, on this 4th day of May, 1966, the Commission,a quorum
being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises, i

SECTION V

R, W, Byram & Co., - May, 1966

FINDS: : ‘ i

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
Ject matter thereof, : .

(2) That the applicant, Texaco Inc,, seeks approval of the
Skaggs Grayburg Unit Agreement covering 880 acres, more or
less, of Fee land described as follows:

LEA COUNTY, NEW MEXICO

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: SW/4 SW/4, E/2 SW/4, and SE/4
Section 13: NW/4, E/2 NE/4, NW/4 NE/4,
and NE/4 SW/4

'TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM'
Section' 7: W/2 SW/4 and SE/4 SW/4
Section 18: W/2 NW/4, NE/4 NW/4

: and Nw/4 NE/4 :

(3) That approval of the proposed umt' agreement should
promote the prevention of waste and the protection of correl-
ative rights within the unitarea,

IT IS THEREFORE ORDERED: ) .
(1) That the Skaggs Grayburg Unit Agreement is hereby
approved, .

(2) That the plan contained in said unit agreement for the

development and operation of the unit area is hereby approved

in principle as a proper conservation measure; provided, how-
ever, that notwithstanding any of the provisions contained .in
said unit agreement, this approval shall not be considered as
waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the Com-
mission to supervise and control operations for the exploration
and development of any lands committed to the unit and pro-
duction of oil or gas therefrom. .

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in the

" event of subsequent joinder by any party or expansion or con-

traction of the unit area, the unit operator shall file with the

Commission within 30 days thereafter counterparts of the unit

agreement reflecting the subscription of those interests having
;lplned or ratified, )

(4) That this order shall terminate ipso facto upon the
termination of said unit agreement and the last unit operator

- ghall notify the Commission immediately in writing of such

termination.

(5)' . That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

NONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ;

RN
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R. W. Byram & Co., - Nov., 1979

(SHUGART (ATLANTIC - YATES AND QUEEN
WATERFLOOD) POGL - Cont’d,)

injection wells at such locations and at such time as may be
necessary to complete an efficient waterflood injection pattern,
and may, upon unitization, approve  the consolidation of the
aforesaid projects or the expansion of said projects to include
additional adjacent lands, - : ' ‘

(3) That monthly progress reports of the waterflood projects
herein authorized shall be submitted to the Commission in
accordance with Rules 704 and 1120 of the Commission Rules
and Regulations,

(4) That jurisdiction of -this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

SKAGGS-GRAYBURG POOL
(Skaggs-Grayburg Unit Area Waterflood)
Lea County, New Mexico

Order No. R-3063, Authorizing Texaco Inc., to Institute a
Waterflood Project in the Skaggs Grayburg Unit Area, Skaggs-
Grayburg Pool, Lea County, New Mexico, May 4, f966.

Application of Texaco Inc, for a Waterflood
Project, Lea County, New Mexico,

CASE NO, 3398
Order No., R-3063

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a,m, on April 27, 1966, at Santa Fe, New Mexico, before Ex-
aminer Elvis A, Utz, i

NOW, on the 4th day of May, 1966, the Commission, a quorum
being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof,

SECTION IV

New Mexico: Page 221

(2) That the applicant, Texaco Inc., seeks permission to
institute a waterflood projzct in the Skaggs Grayburg Unit Area,
Skaggs-Grayburg Pool, by the injection of water into the Gray-

" burg formation through eleven injection wells in Sections 12 and

13, Township 20 South, Range 37 East, and Sections 7 and 18,
Tov}g)ship 20 South, Range 38 East, NMPM, Lea County, New
Mexico, )

(3) That the wells in the project area are in an advanced
staltle of depletion and should properly beclassitiedas ‘‘stripper”
wells, :

(4) That the proposed waterflood project should result in the
recovery of otherwise unrecoverable oil, thereby preventing
waste,

(5) That the subject application should be approved and the
project should be govern by the provisions of Rules 701, 702,
and 703 of the Commission Rules and Regula.tlons.

IT IS THEREFORE ORDERED: :

(1) That the applicant, Texaco Inc., is hereby authorized to
institute a waterflood profect in the Skaggs Grayburg Unit Area,
Skaggs-Grayburg Pool, by the injection of water into the Gray-
burg formation through the following-described wells in Lea
County, New Mexico: ‘ .

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Texaco-C, H, Welr ‘A’ Well No. 1 - NE/4 SW/4 of Section 12
Texaco-C, H, Welr ‘A’ Well No, 3 - NE/4 SE/4 of Section 12
Texaco-M. B, Weir ‘B’ Well No. 3 - SW/4 SE/4 of Section 12
Texaco-M. B, Weir ‘B’ Well No. 6 - SW/4 SW/4 of Section 12
Texaco-L. R, Kershaw Well No. 1 - NE/4 NE/4 of Section 13
Texaco-L. R, Kershaw Well No. 4 - NE/4 NW/4 of Section 13
Texaco-L. R, Kershaw Well No. 5 - NE/4 SW/4 of Section 13
Texaco-L. R, Kershaw Well No, 6 - SW/4 NW/4 of Section 13

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM

Texaco-M. B, Welr ‘B’ Well No. 2 - SW/4 SW/4 of Section 7
Texaco-M, B, Welr ‘A? Well No, 2 - SW/4 NW/4 of Section 18
Sweet-Trickey Well No. 2 - NW/4 NE /4 of Section 18

(2) That the subject waterflood project is hereby designated
the Skagegs Grayburg Unit Waterflood Project and shall be gov-
erned by the provisions of Rules 701, 702, and 703 of the Com-
mission Rules and Regulations, o . .

(3) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in
accordance with Rules 704 and 1120 of the Commission Rules
and Regulations,

(4) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

olL CbNSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR

STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(5051 827-5800

October 29, 1990

Greenhill Petroleum Corporation
12777 Jones Road

Suite 375

Houston, TX 77079

Attention: Michael J. Newport

RE:  Application for a non-standard oil well location: Skaggs Grayburg Unit Well No. 23;

25’ FNL - 150’ FWL (Unit D) 18-T20S-R38E, Lea County, New Mexico.

Dear Mr. Newport:

We may not process the subject application for a non-standard location until the required
information or plat(s) checked below are submitted.

X
O

A plat mﬁst be submitted clearly showing the ownership of the offsetting leases.

A statement must be submitted that offset operators have been notified of the
application by certified mail. -

A plat must be submitted fully identifying the topography necessitating the non-
standard location.

Other: Forms C-101 and C-102

Michae: E. Stogner
Chief Eearing Officer/Engineer



