NEW MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundecries of the Section

Form C-102
Supersedes (-128
Etfecijve |-1-6%

(] Yes

sion,

If answer is
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

[orced-paoling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Counmis-

interest and royalty).

[] N(P

Il answer is *‘yes,’ type of consolidation

dated by communitization, unitization, force-poaling. etc?

perator l.aune S . Well [’j,;, W
MARBOB ENERGY CORP. MiLLER ''8"
ot L.etler Section Townshlp . Ronge Inunty
A 23 17 SouTH 37 EAsST LEA
Actuc) Foclaoge Location of Well: —
990 teet trom the NORT line and 1295 foet trom the EAST line
Ground | gvel Elev, Producing Formation Pool fredicated Acteage:
4059.6 San Andres Maljamar Grayburg San Andres 0 ...
1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
working

2. Il more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to

3. I mare than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli.

*‘no!’ {ist the owners und tract descriptions which have actually been consolidated. (I'se reverse side of

CERTIFICATION

| hereby certily that the information con-

cyned herein is true and complete 1o the

pl my 'mowh%
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Marbob Energy Corporation
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I heraby cartify thot the well locotion
shown on this plat wos plotted from l1eld
notes of actuol surveys mode by me or
under my suparvision, and thot the some
is true ond correct to the bast of my

knowledge ond beliaf.

Date Surveyed

May 27, 1987

Reqlstured Prefesslunat Engineer
and, or |.and Surveyor
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RONALD y. EIDSON,
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Ocober 12, 1990

Southland Royalty
c/o Meridian 0il Inc.
21 Desta Drive
Midland, TX 79705

RE: Unorthodox Well Location
Miller B Federal #3
990 FNL, 1295 FEL,
Sec. 23, T-17S, R-32E,
Lea County, New Mexico

Gentlemen:

Marbob Energy Corporation, as operator of the Miller B
Federal lease, hereby notifies you that we have applied to the New
Mexico 0il Conservation Division for administrative approval
without notice and hearing of an unorthodox location and permit
to drill at the referenced location. Administration approval is
being sought on the basis that the well will be drilled as part of
a secondary recovery project.

You are being notified as an operator or owner of a proration
unit offsetting the above referenced location in the Maljamar
Grayburg San Andres Pool. If you have no objection to the
drilling of this well, please sign below and forward one copy to
the NMOCD, P.0O. Box 2088, Santa Fe, New Mexico, 87501, one copy to
this office, and retain one copy for your files.

If you have an objection, please contact Marbob and the NMOCD
at the above ‘address and state your objection. Thank you very °
much for your cooperation in this matter. Please do not hesitate
to contact me should you have any questions.

Sincerely,

Doad i oes

David Martin
Land Department

PM/dr
Enclosure

PO. Drawer 217 Artesia, New Mexico 88211-0217 (505) 748-3303



marbob
~energy corporgﬂom

October 12, 1990

Phillips Petroleum Company
4001 Penbrook
Odessa, TX 79762

RE: Unorthodox Well Location
Miller B Federal #3
990 FNL, 1295 FEL,
Sec. 23, T-17S, R-32E,
Lea County, New Mexico

Gentlemen:

Marbob Energy Corporation, as operator of the Miller B
Federal lease, hereby notifies you that we have applied to the New
Mexico 0il Conservation Division for administrative approval
without notice and hearing of an unorthodox location and permit
to drill at the referenced location. Administration approval is
being sought on the basis that the well will be drilled as part of
a secondary recovery project.

You are being notified as an operator or owner of a proration
unit offsetting the above referenced location in the Maljamar
Grayburg San Andres Pool. If you have no objection to the
drilling of this well, please sign below and forward one copy to
the NMOCD, P.O. Box 2088, Santa Fe, New Mexico, 87501, one copy to
this office, and retain one copy for your files.

If you have an objection, please contact Marbob and the NMOCD
at the above address and state your objection. Thank you very
much for your cooperation in this matter. Please do not hesitate
to contact me should you have any questions. )

Sincerely,

DOwDV\aﬁ%c{

David Martin
Land Department

DM/dr
Enclosure

PO. Drawer 217 Artesia, New Mexico 88211-0217 (505) 748-3303




—-ENergy Corporahom

October 12, 1990

Conoco Inc.

Suite 1210

Briercroft Savings Center
Midland, TX 79702

RE: Unorthodox Well Location
"Miller B Federal #3
990 FNL, 1295 FEL,
Sec. 23, T-17S8, R-32E,
Lea County, New Mexico

Gentlemen:

Marbob Energy Corporation, as operator of the Miller B Federal
lease, hereby notifies you that we have applied to the New Mexico
0il Conservation Division for administrative approval without
notice and hearing of an unorthodox location and permit to drill
at the referenced location. Administration approval is being
sought on the basis that the well will be drilled as part of a
secondary recovery project.

You are being notified as an operator or owner of a :iproration
unit offsetting the above referenced location in the Maljamar
Grayburg San Andres Pool. If you have no objection to the drilling
of this well, please sign below and forward one copy to the NMOCD,
P.O. Box 2088, Santa Fe, New Mexico, 87501, one copy to this -
office, and retain one copy for your files.

If you have an objection, please contact Marbob and the NMOCD
at the above address and state your objection. Thank you very much

for your cooperation in this matter. Please do not hesitate to
contact me should you have any gquestions.

Sincerely,

Dormastss

David Martin
Land Department

DM/dr
Enclosure

P.O. Drawer 217 Artesia, New Mexico 88211-0217 (505) 748-3303
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~——energy corporoT|on~~

. October 12, 1990

Brothers 0il Corporation
P.O. Box 7515
Midland, TX 79708

RE: Unorthodox Well Location
Miller B Federal #3
990 FNL, 1295 FEL,
Sec. 23, T-17S, R-32E,
Lea County, New Mexico

Gentlemen:

Marbob Energy Corporation, as operator of the Miller B Federal
lease, hereby notifies you that we have applied to the New Mexico
0il Conservation Division for administrative approval without
notice and hearing of an unorthodox location and permit to drill
at the referenced location. Administration approval is being
sought on the basis that the well will be drilled as part of a
secondary recovery project.

You are being notified as an operator or owner of a proration
unit offsetting the above referenced location in the Maljamar
~Grayburg San Andres Pool. If you have no objection to the drilling

of this well, please sign below and forward one copy to the NMOCD,
P.O. Box 2088, Santa Fe, New Mexico, 87501, one copy to this
office, and retain one copy for your files.

If you have an objection, please contact Marbob and the NMOCD
at the above address and state your objection. Thank you very much
for your cooperation in this matter. Please do not hesitate to~
contact me should you have any questions.

Sincerely,

Dol marbs"

David Martin
Land Department

DM/dr
Enclosure

PO. Drawer 217 Artesia, New Mexico 88211-0217 (505) 748-3303
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d NEW MEXICO Ol CONSERVATION COMMISSION Form C-102
. Supersedes (-128
WELL LOCATION AND ACREAGE DEDICATION PLAT puperacdes -1
All distances must be from the outer boundecries of the Section
Crperotor {.eune . Well i,
i -] .
MAarRBoB ENERGY CORP. Mii.er ''B
- - et
St LLetter Section Township Hange “ounty
A 23 17 SouTH 32 EasT Lea
Actuual Forloge Location ol Well: . —
990 feet lrom the MNORTIY line and 1295 teet from the EAST line
Ground | gvel Elev. Ftoducing Formation Pool Dedtcated Acteaye:
4059.6 San Andres Maljamar Grayburg San Andres 40 Acres

interest and royalty).

1. Outline the acreage dedicated to the subject well by calored pencil or hachure marks on the plat below.

2. Il more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as 10 working

3. If moce than one lease of dilferent ownership is dedicated to the well, have the interests of all owners been consnlij-

dated by communitization, unitization, force-pooling. ete?

[:J N 1)

“no!’ list the owners und tract descriptions which have actually beea consolidated. ('se reverse side of

! answer is *‘yes,’ type of consolidation

(L] Yes
If answer is
this form if necessary.)
No allowable will be assigned 1o the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise)or until 8 non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

CERTIFICATION

| hereby certify that the information con-

nod herein is true ond complete to the
<,

of my lmowln%
Huane

Rhonda Nelson

t sitinn

Production Clerk

Compoy

Marbob Energy Corporation

[Mrte

October 4, 1990

I heraby certify that the well focation
shown on this plat wos plotted lrom l1eld

notes of actual surveys mode by me or

under my supervision, and thot the some
is true and correct to the best of my

hnowledge ond beliel.

Date Suiveyed

May 27, 1987

RAeqglstered Protesslonal Luglneer
and, or I .and Surveyor

955850

. L
1800 1000 0Q

676
3239

tificate No. JouN w. WEST,

RONALD J. E1DSON,
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‘90 1320 2000
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96560

,»; S . ' . ( e
» . JUN 0 g 1087
- NEW MEXICO OIL CONSERVATION COMMISSION form C-102
> upersedes (-128
: WELL LOCATION AND ACREAGE DEDICATION PLAT Etfective 1465
All distances must be from the outer boundaries of the Section
(Ipsero1ot {.euse " Well r'u;, W
MARBOB ENERGY CORP. Mitier ''B :
ot [Letter Section Townshlp Range “lounty .
A 23 17 Soutn 32 EAsT LEA
Actuul Foclage Loration of Well: . J—
990 {eet {rom the Normi line and ]295 teet lrom the EAST line
Ground | gvel Elev. Froducing Formation Pool . Dedtcated Acteaye:
4059.6 San Andres Mal jamar Grayburg San Andres 40 Acres
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. Il more than one lease is dedicated to the well, outline each and identify the ownership thereof (both us to working
interest and royalty).
3. 1 mare than one lease of dilferent awnership is dedicated to the well, have the interests of all owners been conanli-

dated by communitization, unitization, force-pooling. etc?

e

yes.' type of consolidation

[7] Yes {] No I{ anawer is

If answer is “‘no’ list the vwners and tract descriptions which have actually been consolidated. (I'se reverse side of

this form il necessary.)
No allowable will be assigned to the well until ull intercets have been consolidated (by communitization, unitization,

lorced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion,
| T CERTIFICATION
I
| \ | hereby certify that the information con-
| ned herein is true ond complete 1o the
| pf my knowlegdge and belie
! K {‘7/(1;&6’\-\«
! ’Hmne
- === k=== == Rhonda Nelson
| basliton
! Production Clerk
I Cempany
i Marbob Energy Corporation
! Fiote
I October 4, 1990 .
|
|
{ | heraby certify that the well location
| shown on this plat wos plotted from field
| notes of actuol surveys made by me or
, under my suparvision, and thaot the some
l is true ond correct to the best of my
| knowledge and belief.
- — —— * —————— ——t
{
{ Dute Surveyed
| May 27, 1987
| Reqlistoered Proteaslunal Fngineer
| and, or |.and Surveyor
N
J — tHficate No. JOoHN w. WEST, 676
o 330 80 ‘90 1320 1880 tesa 231C 26 40 3000_‘__‘1932_“_»‘__!.0.20___“_'!_09_ RONALD 4. K'DSON‘ 3239
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2718
Order No. R-2403

APPLICATION OF CONTINENTAL OIL COMPANY,

~ AS OPERATOR, FOR APPROVAL OF A SUPPLE-
MENTAL COOPERATIVE AGREEMENT UNITIZING
CERTAIN LEASES, A PLAN OF OPERATION FOR
CONTINUED GAS AND WATER INJECTION, MODI-
FICATION OF ALLOCATION METHOD FOR TRANS-.
FER OF ALLOWABLES, CERTAIN ADMINISTRATIVE
PROCEDURES, AND PERMISSION TO PRODUCE MORE
THAN 16 WELLS INTO A SINGLE TANK BATTERY,
MALJAMAR COOPERATIVE AGREEMENT AREA,
MALJAMAR POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 6, 1962,
at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner duly
appointed by the 0il Conservation Commission of New Mexico, here-
inafter referred to as the "Commission," in accordance with Rule
1214 of the Commission Rules and Regulations.

NOW, on this__ 31st day of December , 1962 , the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel
§. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That, by Order No. 485, the Commission approved the
"Maljamar Cooperative Repressuring Agreement, said agreement having
been entered into on August 5, 1941, by the parties signatory
thereto, for pressure maintenance in the Grayburg-San Andres
formations under the Maljamar Cooperative Repressuring Agreement
area in the Maljamar Pool, Lea County, New Mexico, unitizing gas\
in the area, making provisions for gas injection wells, and the
expansion thereof by administrative approval. The order further
provided that the proration units within the committed arca
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should not exceed the production of 44 barrels of 011 dally,_,,h
provided for expansion of the committed area by administrative .
approval; provided for the management of said project by the
Operators Committee; and included other provisions for the
conduct of the repressurlng program.

(3) That,-by’Order No. 595, the Commission amended Order
No. 485 and provided a method of allocation to the committed area
and the reallocation to the respective proration units on a basis
which included an acreage allowable up to 15 barrels ‘per day, a
maximum marginal well allowable of 20 barrels per day, and a void
space allowable determined by reservoir conditions as reflected
by each well's bottomhole pressure and gas-oil. ratlo. B

(4) That numerous other orders have been entered approving
additional injection wells for expansion of the repressuring pro-
gram and for non-standard locations. for both injection and producing
wells. The order number or date of administrative approval provid-
ing for the present injection wells or non-standard locatlons is.
set out in the attached Exhlblt "A". : .

(5) That, by Order No. R-841, the Commission approved the
injection of water into the Pearl "B" Well No. 26, located 2615
feet from the South line and 25 feet from the West line of Section
30, Township 17 South, Range 33 East, NMPM, Lea County, New Mexico.
By Order No. R-1075 the Commission authorized the expansion of
Order No. R-841 to include the drilling and conversion of certain
other wells to water injection wells, said wells also being listed
on Exhibit--"A" attached. The order further provided for adminis-
trative -approval for expansion of the water injection program.

(6) That by adoption of Supplement No. 4 to the Maljamar
Cooperative Repressuring Agreement, the applicant, Continental Oil
~Company, was elected Chairman of the Operators Committee and the
name was changed to the Maljamar Cooperative Agreement.

(7) That the owners in the Maljamar Cooperative Agreement
. area have adopted Supplement No. 5 to the Maljamar Cpoperative
Agreement with Continental 0Oil Company as Operator of the Partic-
ipating Area. The effect of Supplement No. 5 is to unitlze all-
liquid hydrocarbons in the Grayburg-San Andres formations under-
- lying the Participating Area, and to adopt a Plan of Operations
for the expansion of the pressure malntenance program by gas and
water injection.

(8) That the pressure maintenance program heretofore carried
out has been successful and that approval of Supplement No. 5 and
the Plan of Operation contemplated thereunder, and a revision of
the allocation method for transferring allowables should increase
the efficiency and ultimate recovery of the pressure maintenance
program.
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(9) That said repressuring project was instituted during
the early primary life of the Maljamar Pool; that the Maljamar-
Pool, without the benefit of fluid injection, would be in or
approaching a "stripper" state of depletion, and that any
secondary recovery project instituted at the present time would
in all probability be classified by the Commission as a water-
flood project subject to Commission Rule 701-E governing water-
flood projects. :

(10) That to afford continuity of operations under the
existing pressure maintenance rules, the present void space
formula for the project should remain in effect, with the added
privilege of allowable transfer for injection tracts, for wells
shut-in for engineering reasons, and for wells incapable of making
their computed share of the void space allowable. Provided how-
ever, that the maximum allowable assighed to any 40-acre proration
unit should be limited to the Southeast New Mexico Waterflood
Allowable Factor currently in effect or as modified by future
orders of the Commission. ‘

(11) That, by application in this case, Continental 0Oil
Company, as Chairman for the Maljamar Cooperative Agreement area
and operator of the Participaring Area, seeks the consolidation of
prior orders, modification of the allocation method for transfer
of allowables, an administrative procedure for expansion or
revision of the fluid injection program and expansion of the
Participating Area within the Maljamar Cooperative Agreement
boundaries; further, applicant seeks an exception to the provi-
sions of Rule 309-A of the Commission Rules and Regulations to
permit production of more than sixteen proration units into a
single tank battery.

(12) That the proposed program will promote conservation

and will tend to prevent waste through the production of oil
which might not otherwise be recovered.

IT IS THEREFORE ORDERED:

(L) That the Maljamar Cooperative Repressuring Agreement
and its supplements, including Supplement 4 which changed the
name to Maljamar Cooperative Agreement and appointed Continental
0il Company as Chairman of the Operators Committee, are hereby
continued in effect.

(2) That Supplement No. 5, being a Supplemental and
Amendatory Agreement to the Maljamar Cooperative Agreement, and
the initial Plan of Operations pursuant thereto, are hereby
- approved.

(3) That all oil produced from the Grayburg-San Andres
formations underlying the Participating Area, as hereinafter
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'defined is fully unitized as provided in said Supplement No. 5;_‘
- and all gas produced and utilized as provided in said Supplements
'No. 4 and ‘No. 5 is fully unitized as provided therein._,‘

(4) That the Cooperative Area, heretofore approved by this
Commission for pressure maintenance of the Grayburg-San Andres .
formations and hereinafter called MCA Unit Area, consists of- the

" following lands.u

‘ TOWNSHIP l7 SOUTH RANGE 33 EAST, NMPM
LEA COUNTY, NEW MEXICO
Section 30: W/2

containing 13, 786 66 acres, more or less.

‘That the follow1ng-descr1bed lands. lying within such
Cooperative Area are hereby designated and recognized as consti-
tuting the Participating Area for the Grayburg-San Andres forma-
tions: , e

TOWNSHIP 17 SOUTH RANGE 32 EAST, NMPM
LEA COUNTY, NEW MEXICO
Section 15: SwW/4 SW/4 I
Section 16: S/2 S/2, W/2 NW/4, and
_ NE/4 NW/4
~Section 17: E/2 E/2 and NW/4 NE/4,
.. SE/4 NW/4, and S/2 SW/4
Section 18: SW/4 sSW/4 ' '
“Section 19: All
- Section 20: All
Section 21: All : '
Section 22: NW/4 NW/4, s/2 NW/4, s/2 NE/4,
and §/2
Sectionw23lieW/2”ﬂs/ZlNE/4;~and SE/4 7
Section 25: N/2, N/2 SW/4, N/2 SE/4 and
: ‘SE/4 SE/4
Section 26: N/2, SW/4, and Nw/4 SE/4
Section 27: All :
Section 28: All
Section 29: All
- Section 30: All
Section 31: NE/4 NW/4
Section 33: N/2 o .
‘Section 34: W/2 NW/4, NE/4 NW/4, and . o -
' NW/4 NE/4 L
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TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
_LEA COUNTY, NEW MEXICO
Section 30: NW/4 and N/2 SW/4

containing 8,055.16 acres, more or less.

That the Participating Area described above and the follow-
ing-described lands lying outside of the Participating Area but
within the Cooperative Area, are hereby designated and recognized
as constituting the committed acreage to the Maljamar Cooperative
Agreement:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
LEA COUNTY, NEW MEXICO
Section 14: SW/4 (156.25 acres of 160-
'~ acre tract), and E/2 :

Section 16: NE/4, N/2 SE/4, and SE/4 NW/4 ‘
Section 17: SW/4 NE/4, W/2 SE/4, N/2 NW/4, -
. SW/4 NW/4, and N/2 SW/4
Section 18: E/2, E/2 W/2, and Lots 1, 2 and 3
Sectlon 22: N/2 NE/4 and NE/4 NW/4
cetion 23 7} V ﬂgNE?”ZP TS
Section 25: SW/4 SE/4, and S/2 SwW/4
Section 26: NE/4 SE/4, and S/2 SE/4
Section 31: E/2, SE/4 NW/4, E/2 SW/4,

and Lots 1, 2, 3 and 4
Section 32: NE/4 and N/2 NW/4, below

5,000 feet only
Section 33: §/2
Section 34: N/2 SE/4 below 5,000 feet

only, NE/4 NE/4, S/2 NE/4,

and SE/4 NW/4
Section 35: W/2

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
LEA COUNTY, NEW MEXICO
Section 30: Lot 4, and SE/4 SW/4

(5) That the fully Unitized Area shall be those lands
designated above as the Participating Area of the MCA Unit for
the Grayburg-San Andres formation.

(6) That the Participating Area may be enlarged as provided
in said Supplement No. 5 and additional acreage committed to the
MCA Unit; provided, however, that administrative approval for the
expansion of the Participating Area or the committed acreage must
be obtained from the Secretary-Director of the Commission; and
provided, further, that any extension of the Cooperative Area, or
of the Unitized Area beyond the boundaries of the Cooperative Area
as described herein, shall be made only after notice and hearing.
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(7) That the MCA Unit operator shall file with the Com-
mission an executed original or executed counterpart of the .
Supplement No. 5 within thirty (30) days after the effective
date thereof. 1In the event of subsequent joinder by any party
or expansion of the Participating Area, the unit operator shall
file with the Commission within thirty (30) days thereafter
ounterparts of the unit agreement reflecting the subscription
of those interests having subsequently joined or ratified.

IT IS FURTHER ORDERED:

(1) That the applicant, Continental -0il Company, as opera-
tor, is hereby authorized to continue the gas and water injection
project authorized by Orders 485, 595, and R~841l, and to continue
and expand the water injection project as further authorized by
Order No. R-1075 and as proposed by the Plan of Operations
submitted with Supplement No. 5.

(2) That the MCA Unit approved gas and water injection wells
shall be those wells listed in Exhibit "A" attached hereto. Addi-
tional wells may be drilled for gas or water injection, gas injec-
tion wells may be converted to water injection, water injection
wells may be converted to gas injection wells, and producing wells
may be converted to injection wells and injection wells to produc-
ing wells within the boundaries of the Maljamar Cooperative Agree-
ment Area upon administrative approval of the Secretary-Director
of the Commission without notice or hearing; provided, however,.
that all information required by Rule 701-B of the Commission
Rules and Regulations shall be included in the application for
administrative approval; and provided, further, that all offset
operators to the well, if any there be, whose acreage is not
included within the Participating Area, and the State Engineer
shall also be notified by registered or certified mail of such
request for administrative approval. The Secretary-Director may
approve the application if no such offset operator or the State
Engineer has objected within 20 days. The Secretary-Director may
grant immediate approval of the application upon receipt of written
waivers of objection from all such offset operators and the State
Engineer. ‘

(3) That the allocation to the Participating Area and other
committed leases within the MCA Unit Area and the reallocation to
the respective proration units thereln shall be made upon the
following plan.

(a) The unit operator shall submit to the Com-
mission for approval the nomination in total
barrels daily and schedule of reallocation
to the respective proration units. Said
nomination and schedule shall be submitted
to the Commission and a duplicate shall be
supplied to the Hobbs District Office of
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(b)

()

(d)

(e)

the Commission not later than the‘
twentieth day of each month preceding
the next proration month.

Each proration unit shall be assigned an
acreage allowable in whatsoever amount it
is capable of producing up to but not
exceeding fifteen (15) barrels daily,
unless the unit operator nominates a
lesser amount per proration unit.

Each proration unit capable of producing
the acreage allowable but incapable of
producing the acreage allowable plus the
allowable assignable through the applica-
tion of the void space formula hereinafter
provided shall be assigned an allowable
equal to that volume of oil shown on its
production test. ‘

All proration units capable of producing
said acreage allowable plus the allowable
allocated through the application of the
void space formula shall be assigned a
proportionate part of the total void
space allowable so that each said prora-
tion unit will share in the void space
allocation in inverse proportion to the
amount of reservoir space voided as
reflected by its production tests in
strict accordance with the following
formula:

Proration Unit Reciprocal

Vvoid Space Factor X vVoid Space = Number of
Summation of MCA Unit Re- Allowable Barrels
ciprocal Void Space Factors

The reciprocal void space factors to be
determined from the attached Exhibit "B",
being a table of"BARRELS OF RESERVOIR SPACE
VOIDED IN PRODUCING ONE BARREL OF STOCK TANK
OIL, AND THE RECIPROCAL FACTOR THERETO, AT
GIVEN GAS-OIL RATIOS AND RESERVOIR PRES-
SURES."

A proration unit upon which is located a
newly completed or reconditioned well shall
be assigned an allowable in accordance with
its acreage and void space allowable from
the first day of production of new oil.
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(f) The proration units within the MCA Unit Area
shall have a top daily oil allowable equal
to the Southeast New Mexico Waterflood Allow-
able Factor currently in effect or as modified |
by future orders of the Commission, subject to
the acreage and void space allowable alloca-
tions. A proration unit must have either a
producing well, an injection well or a shut-in.
well capable of production before it can
.receive an allowable as51gnment

(g) Bottomhole pressure surveys and gas-0il ratio
tests shall be taken and filed with the Com-
.mission in accordance with the Commission
Rules and Regulations every six (6) months
or at such periods as the Commission in its
discretion may prescribe from time to time.
All bottomhole pressures shall be computed
to a common datum of sea level.

(h) 1In no event shall any well producing from
horizons other than the Grayburg-San Andres
formations be prorated under this plan of
allocation.

(4) That the operator is hereby authorized to transfer the
top unit allowable from any proration unit containing only an '
injection well, or a well shut-in for engineering reasons and
approved by the Commission, to any well or wells assigned a top
unit allowable under the void space formula and capable of making
the transferred allowable or portion thereof. Where a well is
incapable of producing its calculated void space allowable, the
difference between its capability and that allowable assigned by
the void space formula may likewise be transferred to any well or
wells assigned a top unit allowable under the void space formula
capable of making the transferred allowable or a portion thereof.
Provided however, that no allowable shall be transferred across
‘the boundary of the Participating Area or across the boundary of
any lease outside the Participating Area without notice and
hearing.

(5) That an exception is hereby granted to the provisions
of Rule 309-A of the Commission Rules and Regulations to permit
the production of more than sixteen wells into a single tank -
battery. Operator shall notify the Commission of .the location
of any central tank battery at the time of its installation.-

(6) That no well in the MCA Unit Area that is within the
Participating Area and is closer than 1000 feet to the boundary
thereof or that is outside the Participating Area and is closer
than 1000 feet to the Participating Area or to another lease:
shall produce in excess of two times the top unit allowable for
the MCA Unit Area. The Secretary-Director may, upon application
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filed in due form, approve production in excess of two times the
top unit allowable if all offset operators have been notified of
the application and no objection has been received within ten
days. The Secretary-Director may grant immediate approval of
such application upon receipt of written waivers of objection
from all such offset operators.

(7) That all previous orders pertaining to the MCA Unit
are hereby superseded insofar as they are inconsistent with this
order.

(8) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO _
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A, L. PORTER, Jr., Member & Secretary

SEAL

esr/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4304
Order No. R-2403-A

APPLICATION OF CONTINENTAL OIL COMPANY
FOR AN UNORTHODOX OIL WELL LOCATION AND
AMENDMENT OF ORDER NO. R=-2403, LEA COUNTY,

- NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 4, 1970,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__ 9th .‘day of February, 1970, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental Oil Company, as opera-
tor of the MCA Unit approved by Commission Order No. R-2403, seeks
authority to drill its MCA Unit Well No. 251, a producing oil
well, at an unorthodox location 1100 feet from the South line
and 2600 feet from the West line of Section 21, Township 17 South,
Range 32 East, NMPM, Maljamar Grayburg-San Andres Pool, Lea County,
New Mexico, as an infill well in said MCA Unit project area.

(3) That the proposed unorthodox location is necessary to
provide an efficient o0il producing pattern.

(4) That the applicant also seeks the amendment of said
Order No. R-2403 to provide for the establishment of an adminis-
trative procedure whereby the Secretary-Director of the Commission
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may authorize additional producing wells and injection wells at
unorthodox locations within said MCA Unit Area as may be neces-
sary to complete an efficient production and injection pattern.

(4) That approval of the aforesaid amendment will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the Maljamar Grayburg-San Andres Pool, and
will otherwise prevent waste and protect correlative rights,
provided said producing wells and injection wells are drilled
no closer than. 330 feet to the outer boundary of said MCA Unit
nor closer than 10 feet to any quarter-quarter section or sub-
division inner boundary.

IT IS THEREFORE ORDERED:

That the applicant, Continental Oil Company, is hereby
authorized to drill its MCA Unit Well No. 251, a producing oil
well, at an unorthodox location 1100 feet from the South line
and 2600 feet from the West line of Section 21, Township 17
South, Range 32 East, NMPM, Maljamar Grayburg-San Andres Pool,
Lea County, New Mexico, as an infill well in its MCA Unit Area
approved by Commission Order No. R-2403.

IT IS FURTHER ORDERED:

(1) That Order (2) of “IT IS FURTHER ORDERED" of Order No.
R-2403, as amended by Order No. R-3375, is hereby further amended
by the addition of a second paragraph as follows:

"The Secretary-Director of the Commission is hereby also
authorized to approve such additional producing wells and injec-
tion wells at unorthodox locations within the boundaries of the
Maljamar Cooperative Agreement Unit Area as may be necessary to
complete an efficient production and injection pattern; provided
said wells are drilled no closer than 330 feet to the outer
boundary of said MCA Unit nor closer than 10 feet to any quarter-
quarter section or subdivision inner boundary, and provided
further, that the application therefor has been filed in accor-
dance with Rule 701-B of the Commission Rules and Regulations,
and provided further, that a copy of the application has been
sent to all operators owning acreage offsetting the quarter-
guarter section upon which the well is to be located, if any
there be, and no such operator has objected within 20 days.

The Secretary-Director may grant immediate approval of the
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application upon receipt of written waivers of objection f;om

all such offset operators.”

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ' |

STATE OF NEW MEXICO

'OIL CONSERVATION COMMISSION
DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

v : A. L. PORTER, Jr., Member & Secretary

SEAL

esr/
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UNORTHODOX LOCATION APPROVAL Reratiay

S00CT26 fn g 59

Miller B Federal #3 Cr 23 1960
990 FNL, 1295 FEL ‘
Section 23, T-17S, R-32E

Lea County, New Mexico

APPROVAL

/
Company PHILLIPS PETROLEUM COMPANY
By: D. A. Brown

Title:_Director, Reservoir Engineering
Date: 10/23/90
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UNORTHODOX LOCATION AP

Miller B Federal 3

990 FNL, 1295 FEL
Section 23, T-17S, R-32E
Lea County, New Mexico

APPROVAL

Companygl}vfﬁy5 Freductin G. I

By:

Title: Geo/oeis

Date: k%%[gg

“on Sen,
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"30:0CT 29 Am 9 27

October 26, 1990

Marbob Energy Corporation
Attn: David Martin

P. O. Drawer 217

Artesia, NM 88211-0217

Re: Miller B Federal #3
Lea County, New Mexico
Unorthodox Well Location

Dear Mr. Martin:

Attached is your ballot which has been approved by Meridian 0il Inc. for the
unorthodox well location of subject well.

Very truly yours,

Meridian 0il Inc.

%H Wﬂf ‘

B. S. Herring
Joint Interes gineering
Attachment
MSD.11.5
xc NMOCD
P.0. Box 2088

Santa Fe, NM 87501

Meridian Ol inc.. 21 Desta Drive. Midland. Texas 79705. Telephone 915-686-5600
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UNORTHODOX LOCATION APPROVAL

Miller B Federal #3

990 FNL, 1295 FEL
Section 23, T-17S, R-32E
Lea County, New Mexico

APPROVAL

Company, , MERIDIAN Q1L INC.
By:_ A oY
Title: Stpervigor - Joint Operations
Date: 10 [25 [40 T
T
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