
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

August 8, 1990 

GARREY CARRUTHERS POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 827-5800 

GOVERNOR 

Kellahin, Kellahin & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

Attention: W. Thomas Kellahin 
General Counsel for Meridian Oil, Inc. 

RE: Case No. 10021, Application of Meridian Oil, Inc. for an 
unorthodox coal gas well location, Kutz Deep Test Well No. 2, 
990' FS & EL, P-28-28N-10W, Basin Fruitland Coal Gas Pool, 
San Juan County, New Mexico. 

Dear Mr. Kellahin: 

Reference is made to Breck Operating Corporation's withdrawal of objection to this 
application received by the NMOCD on August 7, 1990 (see attached). This withdrawal of 
objection was received too late to cancel the readvertisement and continuance notice of 
Case No. 10021 to the August 22, 1990 examiner hearing. However, this matter can be 
dismissed at this time. 

Your letter dated July 19, 1990 which resulted in the need for readvertisement, brings up 
the need for an amendment to the administrative application. If Meridian still wished to 
reorient the spacing unit from a lay-down S/2 dedication to a stand-up E/2 dedication, 
please provide notice to all offset operators for the amended unit. 

Please contact me should you have any questions concerning this matter. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management - Farmington 
Case File No. 10021 

Sincerely, 



STATE Of NEW MEXICO 

•. « ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

^ OIL CONSERVATION (DIVISION 

POST Of *C£ BOX 5088 
GARREY CARRUTHERS STATE L»NO offCE BUILDING 

GOVE P. NOP. SANTA FE. NEW MEXICO 8750* 
(505)827.5800 

July 20, 1990 

Kellahin, Kellahin & Aubrey 
P. O. Box 2265 
Santa Fe, New Mexico 87504-2265 

ATTN: W. THOMAS KELLAHIN 

RE: CASE NO. 10021 
Application of Meridian Oil, inc. 
for an Unorthodox Coal Gas 
Wefl Location, Kutz Deep Test 
Well No. 2, 990' FS&EL, P-28-
T28N-R10W, Basin Fruitland Coal 
Gas Pool, San Juan County, 
New Mexico. 

Dear Mr. Kellahin: 

Reference is made to your letter dated July 19, 1990, notifying the Division of 
Meridian's intent to reorient the proposed spacing unit for the subject well from 
a lay-down S/2 dedication to a stand-up E/2 orientation. This will of course 
require readvertisement and since your notice was received too late for the 
August 8th docket, this matter shall be readvertised and continued to the 
August 22nd docket. Should you have any questions concerning this matter, 
please contact me. Thank you. 

Michael E. Stogner, Examiner 
Chief Hearing Officer 

MES/sl 

cc: OCD Aztec Office 
U.S. BLM - Farmington 
Meridian Oil, Inc. • Farmington 
Breck Operating Corp. - Breckridge, Texas 



K E L L A H I N , K E L L A H I N A N D A U B R E Y 
ATTORNEYS AT LAW 

E L P A T I O B U I L O I N G 
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J A S O N K E L L A H I N 

OF COUNSEL J u l y 19, 1990 

HAND DELIVERED 

Mr. William J. LeMay 
Oil Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504 

Re: NMOCD Case No. 10021 
Kutz Deep Test No. 2 
990' FSL, 990* FEL, 
Section 28, T28N, R10W, 
San Juan County, New Mexico 

Dear Mr. LeMay 

On behalf of Meridian O i l , Inc., I wish to inform you 
that while the proposed unorthodox well location for the 
referenced case has not changed. Meridian has reoriented 
the spacing unit from a S/2 to an E/2 uni t i n t h i s section. 
I have enclosed a plat to show the change and by copy of 
th i s l e t t e r to the o f f s e t t i n g operators n o t i f i e d them of the 
change. 

This matter i s pending a hearing on August 8, 1990, 
having been continued from the July 25, 1990 docket. 

Very t r u l y yours, 

WTK/tic 
Enclosure 

cc: Bob Hopkins 
Meridian O i l , Inc. 
Post Office Box 4289 
Farmington, New Mexico 87401 

JUL 1 9 I9S0 
OIL CONSERVATION 01V. 

SANTA FE 



Mr. William J. LeMay 
July 19, 1990 
Page 2 

C e r t i f i e d mail return-receipt 
Breck Operating Corp. 
Post Office Box 911 
Breckenridge, Texas 76024-0911 
Attn: Ronald A. Holloway 

Merrion O i l & Gas Corporation 
Post Office Box 840 
Farmington, New Mexico 87499 

Damson O i l Company 
Post Office Box 4391 
Houston, Texas 77210-4391 

Amoco Production Company 
Attn: Southern Division Production Manager 
Post Office Box 800 
Denver, Colorado 80201 



n 
( FAX COVER SHEET 

1L& ^ 109 Na A -
Number of Pages: ) r \ 

* /1 rt /->l i i H i n n r n u a r c h o a M 

(Including cover sheet) 

FAX,: 

Mike i 

The attached waivers apply to OCE Cases 10019. 10020 

10021 and 10022. 

Tom 

AUG-07-90 TUE 11.-29 G3 P. 01 
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SENT BY:«eri_dian Oi I, _ Inc. ; j - '3-90 ; 2:57PM i 505328978H 5059888936 !# 4 
"«JQ-a3-19S0" 15!58 "FROM BRECK'OPERATING CORP TO 15053269781 P.05 

MERIDIAN OWL 

Certified Mail 

Jun* 5, 1990 

Mr. Wllliaa teMay 
New Mexico Oil Conservation Division 
Pott Office Bex 2099 
Santa ft, New Mexico 87503 

M« Xut« fi**p Test #z 
990T81, 9WW 
Saction 28, T-2J-N, R-IO-V 
San Juan County, New Mexico 

Deer Hr. Urtayt 

This ia a request for administrative approval for a non-standard gai well 
location in th* Basin Fruitland Pool. 

Meridian Oil intendi to plugback and racotnplate tht Kut* Deep lest 02 wall 
, from the Pictured Cliff a pool to tho Basin fruitland Coal Pool. ' The 
currant location of this wall ia 990'P8L, 990'FEL, Btetion 28, T-28-H, 
R-10-W, 8« Jaw County, New Mexico. Th* wall is considered non-standard 
du* to the NI-SV dedicated pattam aat*bli»b*d for th* Baain PruitUnd Coal 
Pool. To coaply with the New Mtxieo Oil Con**rvttion Division rules, 
Meridian i« submitting tha following for yonr approval of this non-standard 
locationl 

1. C-102 plat showing location of th* wall) 
2. Plat showing offs*t owners/operatorst 
3. Affadavit of notification of offast ownere/operatorst 
4. Copy of Wall Coaplttion log for original ooapl«tion. 

A copy of this application is being subaitted to all offaat 
owners/operatore by certified nail with « raquaat that thay furniah your 
Santa Fa off ica with a Waiver of Objection, aad return on* eopy to thii 
offic*. r 

8iae*r*ly your*, 

P«ggy Bradfiald 
«nel. 

KftI2SE 
Brack Operating Corp., Individually 
Aad oa Hh«HIt B.B.I., Ltd.peraby waivat objection to Meridian Oil Xnc.'s 
application for a non-atandard location for thair Kutz Deep Tut H as 
proposod abov*. # 

xc! Southland Royalty Company B v t \ /^ / { f?** .r f ( l / f 
Ainoco Production Co«pin7 PtaJV.^UrTffesidant X S 7 ^ 8 r 

Brack Operating Company 

AUG-07-90 TUE 11:31 G3 P.04 



K E L L A H I N , K E L L A H I N A N D A U B R E Y 
A T T O R N E Y S A T L A W 

W. T H O M A S K E L L A H I N 

K A R E N A U B R E Y 
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T E L E F A X ( 5 0 5 1 9 3 2 - 2 0 4 7 
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C A N D A C E H A M A N N C A L L A H A N S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

J A S O N K E L L A H I N 

O F C O U N S E L 

December 3, 1990 Hi IS 
DFC 0 3 1990 

Mr. Michael E. Stogner 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87502 

Oil CONSERVATION DIV. 
SANTA FE 

HAND DELIVERED 

Re: Amended A d m i n i s t r a t i v e A p p l i c a t i o n 
Case No. 10021, A p p l i c a t i o n of 
Meridian O i l Inc. f o r an Unorthodox 
Coal Gas Well Location, Kutz Deep 
Well No. 2, 990' FSL and 990' FEL, 
Uni t P, Basin F r u i t l a n d Coal Gas Pool, 
San Juan County, New Mexico 

Dear Mr. Stogner: 

The above referenced case i n v o l v e s an unorthodox 
w e l l l o c a t i o n f o r the Kutz Deep Well No. 2 which was 
o r i g i n a l l y f i l e d as an a d m i n i s t r a t i v e a p p l i c a t i o n f o r the 
S/2 of s a i d Section. Thereafter, Breck Operating Company 
objected t o the l o c a t i o n and the matter was docketed as 
Case No. 10021 on he Examiner's docket o f Ju l y 25, 1990. 

P r i o r t o the Ju l y hearing I amended the spacing u n i t 
from the S/2 t o the E/2 of Section 28 by my l e t t e r dated 
J u l y 19, 1990 and requested the case be continued and 
re a d v e r t i s e d f o r hearing on August 22, 1990. 

Thereafter, Breck withdrew i t s o p p o s i t i o n and the 
case was dismissed and re t u r n e d t o you f o r a d m i n i s t r a t i v e 
processing a f t e r which you advised us t h a t you believed 
t h a t we should once again n o t i f y Breck and Amoco, the 
o f f s e t t i n g operators, despite the f a c t t h a t we had 
already n o t i f i e d them of our amended o r i e n t a t i o n of the 
u n i t pursuant t o hearing n o t i c e procedures. 

Accordingly, please consider t h i s l e t t e r our amended 
a d m i n i s t r a t i v e a p p l i c a t i o n on behalf o f Meridian O i l Inc. 
f o r the requested unorthodox l o c a t i o n and the E/2 of 



Mr. W i l l i a m J. LeMay 
December 3, 1990 
Page 2 

Section 28 d e d i c a t i o n . Enclosed i s a copy of the 
Meridian O i l Inc. waiver l e t t e r dated November 28, 1990 
sent t o Amoco and Breck. 

I w i l l d e l i v e r t o you the signed waivers upon 
r e c e i p t . 

WTK/tic 
Enclosure 

cc: Mr. Alan Alexander 
Meridian O i l Inc. 
Post O f f i c e Box 4289 
Farmington, New Mexico 87499-4289 



MERIDIAN ©ML 

November 28, 1990 

Re: Kutz Deep Test #2 
990'FSL, 990'FEL, Section 28, T-28-N, R-10-W 
San Juan County, New Mexico 

A waiver of o b j e c t i o n f o r a non-standard gas w e l l l o c a t i o n i n 
the Basin F r u i t l a n d Coal formation was sent t o you on June 5, 
1990 f o r plugging back the w e l l a t the referenced l o c a t i o n . 

The a p p l i c a t i o n has been amended t o show an east h a l f d e d i c a t i o n 
f o r t h i s w e l l . Enclosed i s a copy of the p l a t showing the east 
h a l f d e d i c a t i o n , an o f f s e t operators p l a t , and w e l l completion 
l o g f o r o r i g i n a l completion. 

This amendment i s being sent Federal Express t h i s date t o you, 
w i t h a request t h a t you t e l e f a x your r e p l y t o (505) 326-9833 as 
soon as p o s s i b l e . We appreciate your prompt response. 

Since r e l y , 

Peggy B r a d f i e l d 

WAIVER 
hereby waives o b j e c t i o n t o Meridian 

O i l Inc.'s a p p l i c a t i o n f o r a non-standard l o c a t i o n f o r t h e i r 
Kutz Deep. Test #2 as proposed above. 

By: Date: 

To: Southland Royalty 
Amoco Production Company 
Breck Operating Company 

Meridian Oil Inc..3535 Fast anm st P H R™JOOQ C O ™ ^ - h u „ u ^ o i « n won 



MERIDIAN OIL INC 

Well Name Kut2 Deep Test #2 

Footage 990' FSL; 990' FEL 

APPLICATION FOR NON-STANDARD LOCATION 

County San Juan State New Mexico Section 28 Township 28N Range 1QW 
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3) Breck Operating Co. 
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MERIDIAN OOL *•'-<><><>**;. 

'98 DEC 28 fiH 8 H2 

November 28, 1990 

Re: Kutz Deep Test #2 
990'FSL, 990'FEL, Section 28, T-28-N, R-10-W 
San Juan County, New Mexico 

A waiver of o b j e c t i o n f o r a non-standard gas w e l l l o c a t i o n i n 
the Basin F r u i t l a n d Coal formation was sent t o you on June 5, 
1990 f o r plugging back the w e l l a t the referenced l o c a t i o n . 

The a p p l i c a t i o n has been amended t o show an east h a l f d e d i c a t i o n 
f o r t h i s w e l l . Enclosed i s a copy of the p l a t showing the east 
h a l f d e d i c a t i o n , an o f f s e t operators p l a t , and w e l l completion 
l o g f o r o r i g i n a l completion. 

This amendment i s being sent Federal Express t h i s date t o you, 
w i t h a request t h a t you t e l e f a x your r e p l y t o (505) 326-9833 as 
soon as p o s s i b l e . We appreciate your prompt response. 

Sincere l y , 

Peggy B r a d f i e l d 
WAIVER 

Breck Operating Corp. 
O i l 
Kutz 

By: 

To: 

Inc 
Deep 

hereby waives o b j e c t i o n t o Meridian 
s a p p l i c a t i o n f o r a non-standard l o c a t i o n f o r t h e i r 
Test #2 â 9 proposed above. 

red F. t)ueser!, Preside 
Southland Royalty 
Amoco Production Company 
Breck Operating Company 

Date: 12-10-90 
APPROVED 

AS TO FORM 

mno COHTEKTI ) 

A3 TO INTEREST 

ADMINISTRATION 

Meridian Oil Inc.. 3535 East 30th St., P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700 


