| PACIFIC ENTERPRISES OiIL COMPANY (USA) CERTIFIED RRR

January 28, 1991 SOUTRWEST REGION
200 N. Loraine, #400
P.O. Box 3083
Midtand TX 79702-3083
(915) 684-3861
. . {915) 684-6426 (Fax)
Pennzoil Exploration

and Production Company
Post Office Box 2967
Houston, Texas 77252

Attention: Mr. Lonnie Whitfield

RE: Airport Prospect
Boeing Federal Com 2-1
N/2 Section 2, T-23-S, R-26-E .
1980’ FNL and 814’ FWL
Eddy County, New Mexico

Gentlemen;

Please be advised that Pacific Enterprises 0il Company (USA) 1is
filing an application with the New Mexico 0il Conservation Division
for an-unorthodox location of the referenced well due to topographic
problems.

Enclosed please find a plat indicating our proposed location. As
can be seen, we are drilling in the Carlsbad Airport and FAA
Regulations require us to remain 750’ from the runways.

Pacific Enterprises 0il Company (USA) requests that you waive
objection to this location. If you are agreeable to waiving objection
to said location, please so indicate by signing below and returning
one (1) copy of this letter “&\%Fhould you have any gquestions or
problems, please do not he51tate fo.contact.

&
4é5?\%uﬁve?y”E£3ii‘yours

=,

éé’ PACIFIC ENTERPRISES
OEL COMPANY JSA)

0/1 CC

Landman
MCC/dsr

ACCEPTED AND AGREED TO
this day of , 1991

PENNZOIL EXPLORATION AND PRODUCTION COMPANY

By:
Name:
Title:




PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR

January 28, 1991 SOUTHWEST REGION )
200 N. Loraine, #400
P.0O. Box 3083
Midland TX 79702-3083
(915) 684-3861
(915) 684-6426 (Fax)

Exxon Company, U.S.A.
Post Office Box 1600
Midland, Texas 79702

Attention: Mr. Joe Thomas

RE: Airport Prospect
Boeing Federal Com 2-1
N/2 Section 2, T-23-S, R-26-E
1980’ FNL and 814’ FWL '
Eddy County, New Mexico

Gentlemen:

Please be advised that Pacific Enterprises 0il Company (USA) is
filing an application with the New Mexico 0il Conservation Division
for an unorthodox location of the referenced well due to topographic
problems.

Enclosed please find a plat indicating our proposed location. As
can be seen, we are drilling in the Carlsbad Airport and FAA
Regulations require us to remain 750’ from the runways.

~Pacific Enterprises. 0il Company (USA) requests that you waive

objection to this location. If you are agreeable to waiving objection
to said location, please so indicate by signing below and returning
one (1) copy of this 1letter. Should you have any gquestions or

problems, please do not hesitate to contact.
Very truly yours,

PACIFIC ENTERPRISES
 OIL COMPANYj(USA)
: -

[N

i
.. Craig Y¥lark
‘ Landman -

MCC/dsr

ACCEPTED AND AGREED TO
this day of , 1991

EXXON COMPANY, U.S.A.

By:
Name:
Title:
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PACIFIC ENTERPRISES OIL COMPANY (USA) | CERTIFIED RRR

January 29, 1991 SOUTHWEST REGION
’ 200 N. Loraine, #400
P.0. Box 3083
Midland TX 79702-3083
{915) 684-3861
(915) 684-6426 (Fax)

Texaco, Inc.
Post Office Box 2100
Denver, Colorado 80200

Attention: Mr. David Sleeper

RE: Airport Prospect
Boeing Federal Com 2-1
N/2 Section 2, T-23-S, R-26-E
19807 FNL and 814’ FWL
Eddy County, New Mexico

Gentlemen:

Please be advised that Pacific Enterprises 0il Company (USA) is
filing an application with the New Mexico 0il Conservation Division
for an unorthodox location of the referenced well due to topographic
problems. ’

Enclosed please find a plat indicating our proposéd location. aAs
can be seen, we are drilling in the Carlsbad Airport and FAA
Regulations require us to remain 750’ from the runways.

Pacific Enterprises 0il Company (USA) requests that you waive
objection to this location. If you are agreeable to waiving objection
to said location, please so indicate by signing below and returning
one (1) copy of this letter. Should you have any questions or
problems, please do not hesitate to contact. '

Very truly yours,

PACIFIC ENTERPRISES
OIL. COMPANY {USA)

;m ,
M. Craig Xlark
Landman

-

MCC/dsr

ACCEPTED AND AGREED TO .
this day of ; 1991

TEXACO, INC.

By:
Name:
Title:
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PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR
January 29, 1991 SOUTHWEST REGION
' 200 N. Loraine, #400
" P.O. Box 3083
Midfand TX 79702-3083
(915) 684-3861

(915) 684-6426 (Fax)

Fortson 0il Company
500 Throckmorton, Suite 3000
Fort Worth, Texas . 76102

Attention: Mr. Brett Taylor

RE: Airport Prospect
Boeing Federal Com 2-1
N/2 Section 2, T-23-S, R-26-E
1980’ FNL and 814’ FWL
Eddy County, New Mexico

Gentlemen:

Please be advised that Pacific Enterprises 0il Company (USA) is
filing an application with the New Mexico 0il Conservation Division
for an unorthodox location of the referenced well due to topographic
problems.

Enclosed please find a plat indicating our proposed location. As
can be seen, we are drilling in the cCarlsbad Airport and FAA
Regulations require us to remain 750/ from the runways.

Pacific Enterprises 0il Company (USA) requests that you waive
objection to this location. If you are agreeable to waiving objection
to said location, please so indicate by signing below and returning
.one (1) copy of this letter. Should you have any questions or
problems, please do not hesitate to contact.

Very truly yours,

- PACIFIC ENTERPRISES
OIL COMPANY USA)

M. Craig
Landman

lark

- MCC/dsr

ACCEPTED AND AGREED TO
this day of , 1991

FORTSON OIL COMPANY

By:
Name:
Title:




PACIFIC EN:I'ERPRISES OlL COMPANY (USA) CERTIFIED RRR

January 28 ’ 1991 SOUTHWEST REGION
200 N. toraine, #400

P.0O. Box 3083

Midiand TX 79702-3083
(915) 684-3861

{915) 684-6426 (Fax)

Merit Energy Company
12221 Merit Drive #1040
Dallas, Texas 75251

RE: Airport Prospect
Boeing Federal Com 2-1
N/2 Section 2, T-23-S, R-26-E
1980’ FNL and 814’ FWL
Eddy County, New Mexico

Gentlemen:

Please be advised that Pacific Enterprises 0il Company (USA) is
filing an application with the New Mexico 0il Conservation Division
for an unorthodox location of the referenced well due to topographic
problems.

Enclosed please find a plat indicating our proposed location. As
can be seen, we are drilling in the Carlsbad Airport and FAA
Regulations require us to remain 750’ from the runways.

Pacific Enterprises 0il Company (USA) requests that you waive
objéction to this location. If you are agreeable to waiving objection
to said location, please so indicate by signing below and returning
one (1) copy of this letter. Should you have any questions or
problems, please do not hesitate to contact.

Very truly yours,

PACIFIC ENTERPRISES

OIL COMPANY ({JSRA)
P

M~

M. Craig C}ark
Landman

MCC/dsr

ACCEPTED AND AGREED TO
this day of -, 1991

MERIT ENERGY COMPANY

By:i
Name:
Title:
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125630

-&ﬁm S “ergy, Minerals nda:l:::l Resources Depart m-:-?»
P Lo 3 copie? :
OIL CONSERVATION DIVISION
P Bobbe, NM 38240 ) P.O. Box 2088

Santa Fe, New Mexico 87504-2088

DISTRCT T
P.O. Deswer DD, Astesia, NI 35210

DISTRKCT IO
1000 Rio Beazos R4, Amec, NM $7410

'WELL LOCATION AND ACREAGE DEDICATION PLAT
Al Distances must be from the eutss boundasies of the section

Opecaior 7~ Wl Ra
_ PACIFIC ENTERPRISES OIL CO. USA BOEING FEDERAL 2 COM. 1
Usit Lotter Section Towedip Rasgs Cousty
E 2 23 SOUTH 26 EAST. NMPM EDDY
Actaal Footage Location of Weil:
8l4  foet fromthe WEST line and 1980 foctfromths NORTH  ine
3279.8 : ' ‘ Acess

1. Outline the acreags dedicated 10 the subjoct well by colored peacil or hachass merks on the piat below.
2.Hmhm&h@ﬂdnaﬂmuumumwmuuwmum

3.Umemmommddxﬁmowwdnpndo&uedwmcwn,hwmmdnﬂmbeammbymmm
unitization, force-pooling, ete.?

D Yes D No Ifmu"yd‘typco{comobdanon
If answer i "po” list the owners and tract descriptions which have actually boea coasolidated. (Use reverse side of
this form if nocoessary.

&MWMWbMMMNWMWMWMWWMMaM)
oc until & poa-standsrd unit, eliminating such intesest, has boca approved by the Divisioa.

OPERATOR CERTIFICATION
I hereby cartify that the information
contoinad herein im rus and complese 1o the
best of moy inowiadgs and beiic.

980"

Scgaatare
Pristed Name
Possion
Compeny
Dete

SURVEYOR CERTIFICATION

I hereby certify that the wel locstion shozmet
on this piat was plotied from field nctes o
oactual swrveyw mode by me or wnder my
W'“Mw.'utfnmad
correct 10 the best of my knowledge and
Dete

11-30-90

Sigmatiwe & Seal of
Professional Sarveyor

my/ (T

UV ouN W, WEST, 676

RONALD 4 EIDSON, 3239
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4398
Order No. R-4034

. APPLICATION OF MICHAEL P. GRACE. .
AND CORINNE GRACE FOR COMPULSORY

. POOLING AND UNORTHODOX GAS WELL -
LOCATIONS, EDDY COUNTY, NEW MEXICO.

" ORDER OF THE COMMISSION

BY THE COMMISSION: . - . . - .,

This cause came on for hearing at 9 a.m. on August 5, 1970,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

_ NOW, on this__2nd day of October, 1970, the Commission, a
quorum being present, having .considered the testimony, the record,
and. the recommendations of the Examiner, and being fully advised
in the premlses,

ans-wé ,

(l) That due publlc notlce hav1ng been given as required by
law, the Commission has Jurlsdlctlon of this cause and the subject
matter thereof P LLTT  neT  e e g :

(2). That the appllcants, Mlchael P Grace and Corlnne Grace,
seek an order pooling all mineral interests from the surface of
the ground down to and including the Morrow formation underlying
the N/2 and the S/2 of Section 2, Township 23 South, Range 26 East,
NMPM, South Carlsbad Field area; Eddy County, New Mexico, to be
dedicated, respectively to- gas wells to be drllled at unorthodox
locations as follows._ : : i

N/2 of Sectlon 2 - Well to be located 2500 feet from the
... North.line and 330 feet from the East
1lneo_ . -

S/2 of Section 2 -~ Well to be drilled 990 feet from the
~g--S0uth.-line and 660 feet from the East
llne.'




. CASE No. 4398 - T IO
Order No. R-4034

(3) That the runways of the Carlsbad Airport and a highway
cross said Section 2, thereby creating severe well location prob-
lems at standard locations. R

"'(4) That the establishment of spacing units comprising the
E/2 and the W/2 of said Section 2 would make available one stand-
ard location in each of said half sections.

(5) That the establishment of spacing units comprising the
N/2 and the §/2 of said Section 2 as requested by the applicants
precludes the availability of a standard location in either of
said half sections. : A o

(6) . That the applicants have the right and propose to
drill a well in each of the aforesaid half sections at the above-
described unorthodox locations to test any and all formations
down to and including the Morrow formation." e -

“(7) That there are ‘interest owners in the proposed spacing
units who have not agreed to pool their- interests. '

- (8) “That the evidencetindicates.both.the?N/Z and S/2 of
“gaid Section 2 may be productive'of gas from the South Carlsbad-
" Strawn, South Carlsbad-Atoka, or South. Carlsbad-Morrow Gas Pools.
(9) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford the owner of each
interest in the N/2 of said Section 2 the opportunity to recover
or receive without unnecessary expense his just and fair share
- :0f the gas in the South Carlsbad-Strawn,:South Carlsbad-Atoka,
and South Carlsbad-Morrow Gas Poolg, all mineral interests,

\'.whatever they may be in said pools, underlying the N/2 of said

Section 2 should be pooled and dedicated to a. well to be drilled
as proposed by the applicants.~wnmw s DL A L :

(10) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and:to afford the owner of each
interest in the S/2 of said Section 2 the opportunity to recover
or receive without unnecessary expense his just and fair share
of the gas in the South Carlsbad-Strawn, South Carlsbad-Atoka,
and South Carlsbad-Morrow Gas Pools, all-mineral interests,
whatever they may be in said pools, ‘underlying the §/2 of said
Section 2 should be pooled and dedicated to a well to be drilled
as proposed by the applicants. N

- (11) That the applicants should be designated the operators
of the subject wells and units. '




-3~
CASE No. 4398
Order No. R-4034

(12) That any non-consenting working iiaterest owner should
be afforded the opportunity, as to each well, to pay his share
of estimated well costs to the operators in lieu of paying his
share of reasonable well costs out of production.

(13) That any non-consenting working interest owner that does
not pay his share of estimated well costs for the well to be
drilled in the N/2 of said Section 2 should have withheld from
production from said well his share of the reasonable well costs
"of said well plus an additional 25% thereof as a reasonable charge
for the risk involved in the drilling and completion of the well.

(14) That any non-consenting working interest owner that does
not pay his share of estimated well costs for the well to be
drilled in the S/2 of said Section 2 should have withheld from
production from said well his share of the reasonable weéll costs
‘of said well plus an additional 25% thereof as a reasonable charge
for the risk involved in the drilling and completion of the well.

(15) That any non-consenting interest owner should be
afforded the opportunity, as to each well, to object to the
actual well costs but that said actual well costs should be
adopted as the reasonable well costs in the absence of such
objection. -

(16) That following determination of reasonable well costs,
as to each well, any non-consenting working interest .owner that
has paid his share of estimated costs should pay, as to each well,
to the operators any amount that reasonable well costs exceed
estimated well coste and should receive from the operators any
amount that paid estimated well coats exceed reasonable well
costs.

(17) That $100.00 per month should be fixed as a reasonable
charge for supervision (combined fixed rates) for each of the
subject wells; that the operators of the subject wells should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operators should
be authorized to withhold from production the proportionate share-
of actual expenditures required for operating the subject wells,

. not in excess of what are reasonable, attributable to each non-
consenting working interest.

‘(18) That all proceeds from production from the subject wells
which are not disbursed for any reason should be placed in escrow

ed
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to be paid to the true owner thereof upon demand and proof of
ownership. :

_ (16) That due to. the unorthodox locations of the above~

described wells, the correlative rights of some offset operators
will be impaired if unrestricted production by the subject wellis
is permitted. '

(20) That to offset.the advantage to be gained over offset
operators, the well to be drilled in the N/2 of Section 2 should
be assigned a ratable-take factor of 51 per cent as to each

producing zone.

(21) That to offset the advantage to be gained over offset
operatcrs, the well to be drilled in the S/2 of Section 2 should
be assigned a ratable-take factor of 61 per cent as to each.
producing zone. :

(22) That approval of the proposed unorthodox locations
will not violate corvslative rights and will afford the appli-
cants the opportunity to produce their just and equitable share
of the gas in the above~described pools, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of rigk arising from the drilling of an excessive
number of wells, and otherwise prevent waste, provided the above-
described ratable-take factors are assigned to the subject wells.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in the
South Carlsbad-Strawn, South Carlsbad-Atoka, and South Carlsbad-
Morrow Gas Pools underlying the N/2 of Section 2, Township 23
South, Range 26 East, NMPM, Eddy County, New Mexico, are hereby
pooled to form a 320-acre gas spacing unit and dedicated to a
.well to be drilled at an unorthodox location 2500 feet from the
North'line and 330 feet. from the East line of said Section 2;

PROVIDED HOWEVER, that as to each of said pools, said well
is assigned a ratable~take factor of 51%; B

, PROVIDED FURTHER, that in the event any of said pools be
prorated, the subject well as to such prorated pool shall be
assigned an acreage factor for proration purposes of 0.51.

(2) That all mineral interests, whatever they may be, in the
South Carlsbad-Strawn, South Carlsbad-Atoka, and South Carlsbad-
Morrow Gas Pools underlying the S/2 of Section 2, Township 23
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South, Range 26 East, NMPM, Fddy County, New'Mexico, are hereby
pooled to form a 320-acre gas spacing unit and dadicated to a
well to be drilled at an unorthodox location 990 feet from the
South line and 660 feet f on the East 1ine of said Section 23

_ PROVIDED HOWEVER, ‘that as to each of said pools, said well
_ls assigned a ratable-take factor of 61%;' -+~'> -

PROVIDED FURTHER, that in the event any of said pools be
prorated, the subject well as to such prorated pool shall be

*.assigned an acreage factor for proration purposes of O.ol

(3) That Michael P Grace and Corinne Grace are hereby
designated the operators of the subJect wells and units.

(4) That the operators shall furnish the ‘Comnmigsion and
each known working interest owner in”theAN/Z of said Section 2
an itemized schedule of estimated well ‘costs, as to the well to
be drilled in the N/2 of said Section 2, at least 30 days prior
to commencing the drilling of said well.;g ‘ '

(5) That the operators shall furnish the Commission and
each known working interest owner in the 8/2 of said Section 2
an itemized schedule of estimated well costs, as to the well to
be drilled in the s/2 of said Section 2, at least 30 days prior

o (6) That within 30 days from the date the schedules of
estimated well costs, as to each well, are furnished to hinm,
any non-consenting working interest ‘owner shall have the right
_to pay his share of estimated well costs, as to each well, to

,2 the operators in lieu of paying his share of .reasonable ‘well

- liable. for riskvcharges.

costs, as to each well, out of production,'and that ‘any such
owner who pays his share of estimated well costs as provided

Ry

‘ (7) That the operators shall furnish the COmmission and each
known working interest owner in the subJect units an itemized

uﬂ; schedule of actual well costs as to each well within 30 days
U following completion of each well; that lf no objection to the -
- actual well costs is received by’ ‘the Commission and the Commission
. has’ not. objected within 60 days following completion of ‘each well,
the actual well costs shall be the reasonable well’ costs, provided,

however, that if there is an objection to'actual well costs within

_{,lag.said 60-day period, the Commission will determine reasonable well
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(8) That within 30 days following determination of reason-
able well costs, as to each well, any non-consenting working
interest owner that has paid his share of estimated costs in
advance as provided above shall pay to the operators his pro rata
share of the amount that reasonable well costs exceed estimated
well costs and shall receive from the operators his pro rata
share of the amount that estimated well costs exceed reasonable
well costs.

, (9) That the opéfators are hereby authorized, as to each
well, to withhold the following costs and charges from produc-
tion: : . .

(A) The pro rata share of reasonable well costs
- - attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling and completion of the well, 25% of
the pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(10) That the operators shall distribute said costs and
charges withheld from production to the partles who advanced
the well costs.

(11) That $100.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) for each of the
subject wells; that the operators are hereby authorized, as to
each of the subject wells, to withhold from production the pro-
portionate share of such supervision charge attributable to each
non-consenting working interest, and in addition thereto, the -
operators are hereby authorized to withhold from production the

_proportion:te- share of actual expenditures required for operating

the subject wells, not in excess of what are reascnable, attribut-
able to .each non-consentiqg working interest.

(12) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)

</
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royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(13) That any well costs or charges which are to be paid out
‘of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(14) That all proceeds from prodﬁction from the subject wells

which are not disbursed for any reason shall be placed in escrow
in Eddy County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operators shall
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order.

(15) That jurisdiction of this cause is retained for the
entry of such further orders as the Commisgsion may deem neces-

sary.

DONE at Banta Fe, New.Mexico, on the day and year hereinabove
designated. '

Ce m—e— om—— -

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

- esr/.
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OIL CONSERY: :GN DIVISION
PACIFIC ENTERPRISES OilL COCMPANY (USA) . REL::¥ED
February 12, 1991 . ’9§$ﬁ3§§£jﬁm¢3 45
P.0. Box 3083
Midland TX 79702-3083
(915) 684-3861

(915) 684-6426 (Fax)

Mr. William J. LeMay

State of New Mexico

0il Conservaticn Division
Post Office Box 2208

Santa Fe, New Mexico 87504

RE: Airport Prospect #6290

Boeing Federal Com 2-1
N/2 Section 2, T23S, R26E
Eddy County, New Mexico

Dear Mr. LeMay:

Reference is made to our letter of February 1, 1991
requesting an unorthodox location for the drilling of the
above referenced well.

Enclosed please find a waiver of objection from
Pennzoil Exploration and Production Company, one of the
offset operators in the area.

Very truly yours,

PACIFIC ENTERPRISES

CIL COMPAN WZA J i

M. Craig @lark
Landman

MCC/dsr
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PENQ;@OIL EXPLORATION AND PRODUCTION COMPANY

PENNZOIL PLACE ¢ P.O. BOX 2067 = HOUSTON, TEXAS 77252.2067 « (713) 5464000

February 8, 1991

Pacific Enterprises 0il1 Company (USA)
P. 0. Box 3083
Midland, Texas 79702-3083

Attention: Mr. Craig Clark

RE: Waiver of Objection to Uncrthodox
Well Location
Boeing Federal Com. 2-1 Well
19807 FNL and 814’ FWL, Section 2,
T23S, R26E '
Eddy County, New Mexico
South Carlsbad Area
X-Ref. Pennzoil Lease File No.
017522-000
X-Ref. Pennzoil Unit File No.
037994-000 '

Dear Craig:

Pursuant to your request, please find attached one (1) copy of the
captioned wavier executed on behalf of Pennzoil.

Please advise if I can be of any further assistance in this regard.
Very truly yours,

PENNZOIL EXPLORATION AND
PRODUCTION COMPANY

Robert F. Blucher
Advanced Landman

RFB:1s
Attachment

ety J(s"s i \9

cc: A. Bell o P . Kprnegay--ii i
R. Burton p M

J. Butler

RBO4691L

a subsidiary of PENNZOIL COMPANY
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" PaCIFic ENTERPRIS:S OIL COMPANY (USA) C CERTIFIED RRR

January 28, 1991 ’ SOUTHWEST REGION
200 N. Loraine, w400
PO Box 3083
Midland TX 79702-3083
(915) 894-3881
915) 684-8428 {F
Pannzoil Exploration 918 re

and Production Company
Post Offica Box 2967
Houston, Texas 77252

Attention: Mr. Lonnie Whitfield

RE: Alrport Prospect
Beoaing Federal Com 2-1
N/2 Section 2, T=23-5, Rw26-F
19807 FNL and 814’ FWL
Eddy County, New Mexico

Gentlemen:

Pleaze be advised that Pacific Enterprises 0il Company (USA) is
£iling an application with the New Mexice 0il Conservation Division
for an unorthodox location of the referenced well due to topographic
prehlems. :

Enclesed please find a plat indicating our proposed location. As
can be seen, we are drilling in the Carlgbad Alirpert and Fax

- Regulations require us to remain 750/ from the runways,

Pacific Enterprises 0il Company (USA) reguests that you waive
objection to this location. If you are agreeable to waiving objection
to said location, please g0 indicate by signing below and returning
one (1) cepy of this letter. Should you have any questions or
problems, please do not hesitate to contact. ' '

Very truly yours,

- PACIPIC ENTERPRISES

- QIL Cowq?z .
| W ¢ | |

M. Craig Chark
Landman ' -

MCC/dsr

ACCEPTED AND AGREED TQ
this 8th _ day of February -, 1891

PENNZOIL EXPL D PRADUCTHON. COMPANY

By:
Name: Michael L. MeCullough
Title:




