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BILL SELTZER 
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M I D L A N D , T E X A S 7 9 7 0 1 

April 12, 1991 

Mr. William J . LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

Re: Application of C o l l i n s & Ware, Inc. for Administrative 
Approval of an Unorthodox Location for i t s Conastoga State 
#1 located 660 FSL and 990 FEL of Section 14, T-8-S, R-27-E, 
Chaves County, New Mexico. 

Dear Mr. LeMay: 

C o l l i n s & Ware, I n c . hereby request a d m i n i s t r a t i v e approval o f an 
u n o r t h o d o x gas w e l l l o c a t i o n f o r i t s Conastoga S t a t e # 1 . The 
p r o p o s e d l o c a t i o n w i l l be i n t h e M o n t o y a F o r m a t i o n o f an 
u n d e s i g n a t e d gas f i e l d a t a p o i n t 660 ' FSL and 990 ' FEL o f 
S e c t i o n 14, Townsh ip 8 S o u t h , Range 27 E a s t , N.M.P.M., Chaves 
C o u n t y , New M e x i c o . T h i s u n o r t h o d o x l o c a t i o n i s r e q u e s t e d i n 
o r d e r t o e f f i c i e n t l y d r a i n t h e Montoya gas r e s e r v e s i n t h e 
p r o r a t i o n u n i t c o n s i s t i n g o f the Sou th -ha l f (S/2) o f s a i d Sec t ion 
14, i n t h e b e s t i n t e r e s t o f c o n s e r v a t i o n and t h e p r e v e n t i o n o f 
was te . 

C o l l i n s & Ware, I n c . i s t he opera tor o f t he t r a c t o f f s e t t i n g t h i s 
s p a c i n g u n i t t o t h e n o r t h , BHP P e t r o l e u m ( A m e r i c a s ) , I n c . 
operates the p r o p e r t i e s t o the south and southeast o f t h i s u n i t , 
E l k O i l Co. o p e r a t e s t h e t r a c t s t o t h e s o u t h w e s t and n o r t h e a s t , 
Y a t e s P e t r o l e u m C o r p . o p e r a t e s t h e t r a c t t o t h e w e s t and 
no r thwes t and Hanlad O i l Corp. operates the t r a c t t o t he east o f 
t h i s proposed spacing u n i t . 

A t t ached t o t h i s a p p l i c a t i o n are l e t t e r s by which BHP Petroleum 
( A m e r i c a s ) , I n c . , E l k O i l Co. , Hanland O i l Corp . and Yates 
Pet ro leum Corp. waive o b j e c t i o n t o t h i s l o c a t i o n . 

A t t ached he re to please f i n d a l and p l a t showing the acreage which 
i s t h e s u b j e c t o f t h i s a p p l i c a t i o n i n d i c a t i n g t h e d e d i c a t e d 
ac reage and i d e n t i f y i n g t h e o w n e r s h i p o f t h e o f f s e t t i n g l ea se s 
and w e l l s completed t he r eon . 



Your c o n s i d e r a t i o n of t h i s a d m i n i s t r a t i v e a p p l i c a t i o n i s 
appreciated. 

BS/kp 
Atchs. 

cc: Collins & Ware, Inc. 
600 W. I l l i n o i s , Suite 701 
Midland, Texas 79701 

Yours very truly 



C o l l i n s & Ware, I n c . 
Conastoga State #1 
660' FSL, 990' FEL 

Section 14, T-8-S, R-27-E 
Chaves County, New Mexico 

Geology 

D r i l l i n g a t the proposed l o c a t i o n should encounter the primary 
o b j e c t i v e Montoya Dolomite a t a depth of approximately 6370'. T o t a l 
depth i s estimated a t 6440'. 

I n Chaves County, the Montoya f o r m a t i o n has proven t o be 
commercially p r o d u c t i v e from n o r t h - s o u t h t r e n d i n g f a u l t e d 
a n t i c l i n a l t r a p s . The BHP Petroleum I n c . #1 P u f f e r State l o c a t e d 
approximately 4/10 m i l e southeast a t 660' FNL and 990' FWL, Section 
24, T-8-S, R-27-E was a recent successful Montoya t e s t . Subsurface 
i n f o r m a t i o n from t h a t and oth e r o f f s e t w e l lbores d e f i n e a f a u l t e d 
a n t i c l i n e t h a t i s bounded on the east by a north-south o r i e n t e d 
f a u l t and on the n o r t h by a NW-SE o r i e n t e d c r o s s - f a u l t ( S t r u c t u r e 
Map) . The BHP w e l l i s near the c r e s t of the s t r u c t u r e and i t i s 
a n t i c i p a t e d t h a t t he proposed l o c a t i o n w i l l l i e along s t r u c t u r a l 
s t r i k e . Both the Rault Petroleum Corp. #1 Hanlad State l o c a t e d 660' 
FSL, 770' FWL, Section 13, T-8-S, R-27-E and the #1 Union State, 
1980' FNL, 1980' FWL, Section 24, T-8-S, R-27-E, were s i t u a t e d on 
the downthrown side of these f a u l t s ( S t r u c t u r e Map). Based upon l o g 
i n t e r p r e t a t i o n s , t he Rault Petroleum Corp. #1 Amoco State l o c a t e d 
approximately 1/2 m i l e southwest a t 1980' FNL, 1980' FEL, Section 
23, T-8-S, R-27-E, f a l l s downdip and c a l c u l a t e s wet w i t h i n the 
Montoya f o r m a t i o n . 

The proposed p r o r a t i o n u n i t f o r the Conastoga State #1 i s the 
S/2 o f Section 14, T-8-S, R-27-E. The s t r u c t u r a l p o s i t i o n a t the 
proposed l o c a t i o n w i l l a l l o w the w e l l t o e f f i c i e n t l y d r a i n the 
Montoya gas reserves under the S/2 of Section 14, T-8-S, R-27-E 
and, t h e r e f o r e , i s i n the best i n t e r e s t s of conservation and 
p r e v e n t i o n o f waste. 

Herbert E. Ware, I I I 
Geologist 
C o l l i n s & Ware, Inc. 

E x h i b i t s : Montoya S t r u c t u r e Map 
S t r u c t u r a l Cross-Section A-A' 



WAIVER 

The undersigned pa r t y has no objections t o C o l l i n s & Ware, 
Inc.'s application t o d r i l l a 6500' Montoya t e s t at an unorthodox 
location i n Chaves County, New Mexico, t o - w i t : 

660 FSL and 990 FEL of 
Section 14, T-8-S, R-27-E 
Chaves County, New Mexico 

BHP Petroleum (American) Inc. 

By: / ^ J ^ ^ ^ U J ^ ^ X A / ^ 

XtTtJornejrjTn-Fact 



WAIVER 

undersigned party has no objections to Collins & Ware, 
Inc.'s application to d r i l l a 6500' Montoya test at an unorthodox 
location in Chaves County, New Mexico, to-wit: unortnoaox 

660 PSL and 990 FEL of 
Section 14, T-8-S, R-27-E 
Chaves County, New Mexico 

BHP Petroleum (American) inc. 

IfforneTr'in'-Faot 



WAIVER 

The undersigned p a r t y has no objections t o C o l l i n s & Ware, 
Inc.'s application t o d r i l l a 6500' Montoya t e s t at an unorthodox 
locat i o n i n Chaves County, New Mexico, t o - w i t : 

660 FSL and 990 FEL of 
Section 14, T-8-S, R-27-E 
Chaves County, New Mexic48Ho 

Elk O i l Co. 



WAIVER 

The u n d e r s i g n e d p a r t y has no o b j e c t i o n s t o C o l l i n s & Ware, 
Inc.'s a p p l i c a t i o n t o d r i l l a 6500' Montoya t e s t a t an unorthodox 
l o c a t i o n i n Chaves County, New Mexico, t o - w i t : 

660 PSL and 990 FEL of 
Section 14, T-8-S, R-27-E 
Chaves County, New Mexic48Ho 

Elk O i l Co. 



WAIVER 

The undersigned party has no objeotiona to Collins & Ware, 
lric.'s i application to d r i l l a 6500' Montoya test at an unorthodox 
location in Chaves County, New Kexico, to-witt 

660 FSL and 990 FEL of 
Section 14, Tr-8-S, R-27-E 
Chaves County, New Mexioo 

Hanlad Oil Co. 

By: 


