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WILSON & ELLIOTT 
OIL AND GAS EXPLORATION 

3907 CRESTGATE 

MIDLAND, TEXAS 79707 

-LAND-
ROGER T. ELLIOTT 

OFFICE; 915/687-0127 
HOME: 915/604-0069 

March 19, 1991 

-GEOLOGY-
TODD M. WILSON 

915/684-3937 

Phi 1 Hps Petroleum C&rWfttion-*/ VW* n i A 

4001 Pembrook { A t-i\Z. o f |$ 
Odessa, Texas 79762 
ATTN; Mr. .Frank Hulse, HI 

RE: Request for Farmout Option 
Township 20 South, Range 33 East, NMPM 
Section 12: E/2 
containing 320.00 acres, more or less, 
Lea County, New Mexico 

fientlpmpn: 

Collins A WnTPi Tnr.i rn flntrarnr. f en t i t l v i l } / plant tn r l r i l l 1n tho NY? nf %arm 
tion 13, T20S-R33E, Lea County, New Mexico, to a depth suf f ic ient to test the 
Morrow formation (the Objective Depth), which depth is estimated to be 13,850 
font, In .njppnH! nf tha pwpoMd i n i t i a l T*st W*11, CalTfni fi M m , I n t . . ind 
Wilson & E l l i o t t request an option to d r i l l a l ike test (Optional Test Well), or 
shallower tes t , on the captioned acreage or lands pooled therewith. 

This Farmout Option request coincides with our not i f icat ion le t te r dated March 

Zbttitft 13» T 2 0 G - . Tlie option would be subject to the Pollowljiy Ltsnna and 
conditions: 

1) On or before ISO days after completing the I n i t i a l Test Wcll as a 
dryhole or producer, Collins & Ware shall have the option, but not 
the obl igat ion, to comiiit:ri<jt; d r i l l i n g Lhe OpLiurial Test. Well Ly the 
Objective Depth or shallower depth. 

2) I f mechanical or other d i f f i cu l t i es render further d r i l l i n g of the 
n u l U t U T , , i IU1 , « * . ^ i ; . M . l . M l i fl LUI-L . M l I _ H._ .1 1 ... 
l l l J_ . . . 1 . . . . J . . _r T „ „ 
drilling a Substitute Test Well to the Objective Depth. 

3) If the Optional or Substitute Test Well is drilled to the Objective 
Depth or shallower depth and completed as a producer, Collins & Ware 
shall earn all of Phillips' Interest in the largest proration unit 
assigned to the well by the New Mexico Oil Conservation Division and 
an undivided 80% of Phillips' interest in the balance of the acreage 
in the E/2 of Section 12, i f any. The rights earned shall be from 

R- 2 4 - 9 1 WED 14:07 9 1 568707 1 0 P . 02 



Phillips Petroleum Corporation 
Page -2-
March 19, 1991 

the surface to the stratigraphic equivalent of 100 feet.below the 
total depth drilled in the earning well. 

Phillips will reserve from the proration unit an overriding royalty 
equal to the difference between 25% and the presently existing bur­
dens on the proration unit subject to proportionate reduction; further, 
Phillips shall have the option at payout to convert its reserved over­
riding royalty into a 20% working interest subject to proportionate 
reduction. 

4) If the Optional or Substitute Test Well is completed as a producer, 
Phillips and Collins & Ware shall enter into a 1982 A.A.P.L. Form 
610 Operating Agreement. Together with any other changes that may 
be agreed to, the operating agreement shall provide for (a) Collins 
& Ware, Inc., to be Operator, (b) a 300% non-consent penalty, (c) 
no preferential right to purchase, (d) the right to take production 
in kind, and (e) a gas balancing agreement. 

Thank you for your consideration of this proposal. 

APR-24-91 WED 14:07 9 15 6 8 7 0 7 10 P . 0 3 
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WILSON & ELLIOTT 
OIL AND GAS EXPLORATION 

3907 CRESTGATE 

MIDLAND, TEXAS 79707 

-UND-
ROGER T, ELLIOTT 

OFFICE: 915/667-0127 
HOME: 915/694-0069 

March 20, 1991 

-GEOLOGY-
TODD M, WILSON 

915/684-3937 

in "H* M^ Gp 13 

RE; Request for Farmout Option 
Township 20 South, Ranqe 33 East, NMPM 
Section 12: E/2 
containing 320 acres, more or less, 
Lea County, New Mexico 

Gentlemen: 

Collins & Ware, Inc., as Operator, tentatively plans to dril l in the N/2 of Section 
13, T2QS-R33E, Lea County, New Mexico, to a.depth sufficient to test the Morrow for­
mation (the Objective Depth), which depth is estimated to be 13,850 feet. In support 
of the proposed Initial Test Well, Collins & Ware, Inc., and Wilson & Elliott request 
an option to d r i l l a like test (Optional Test Well), or shallower test, on the cap­
tioned acreage or lands pooled therewith. 

This Farmout Option request coincides with our notification letter dated March , 
1991, proposing the drilling of a 13,850-foot Morrow test 1n the N/2 of Section 13, 
T20S-R33E. By virtue of Grace's ownership in the Mahaffey W.l.U. Operating Agree­
ment, Grace will have a 3.65960% working interest in our N/2 of Section 13 proration 
unit. 

The option would be subject to the following terms and conditions: 

1) On or before 180 days after completing the Initial Test Well as a 
dryhole or producer, Collins & Ware shall have the option, but not 
the obligation, to commence drilling the Optional Test Well to the 
Objective Depth or shallower depth. 

2) If mechanical or other difficulties render further drilling of the 
Optional Test Well impractical, Collins &,Ware shall have the option 
for 30 days after the Optional Test Well is abandoned to commence 
drilling a Substitute Test Well to the Objective Depth. 

Grace Petroleum Corporation 
Broadway Executive Park 
6501 North Broadway 
Oklahoma C i t y , Oklahoma 73116-8298 

ATTN: Mr, Randy Upchurch 

APR-24-91 WED 14:88 9156876710 P . 94 
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Grace Petroleum Corporation 
Page -2-
March 20, 1991 

3) If the Optional or Substitute Test Well is drilled to the Objective 
Depth or shallower depth and completed as a producer, Collins & Ware 
shall earn all of Grace's interest in the largest proration unit 
assigned to the well by the New Mexico Oil Conservation Division and 
an undivided 80% of Grace's interest in the balance of the acreage 
in the E/2 of Section 12, i f any. The rights earned shall be from 
the surface to the stratigraphic equivalent of 100 feet below the 
total depth drilled in the earning well. 

Grace will reserve from the proration unit an overriding royalty 
equal to the difference between 2S% and the presently existing bur­
dens on the proration unit subject to proportionate reduction; fur­
ther, Grace shall have the option at payout to convert its reserved 
overriding royalty into a 20% working interest subject to proportion­
ate reduction. 

4) If the Optional or Substitute Test Well is completed as a producer, 
Grace and Collins & Ware shall enter Into a 1982 A.A.P.L..Form 610 
Operating Agreement. Together with any other changes that may be 
agreed to, the operating agreement shall provide for (a) Collins & 
Ware, Inc., to be Operator, (b) a 300% non-consent penalty, <c) no 
preferential right topurchase, (d) the right to take production in ' 
kind, and (e) a gas balancing agreement. 

Thank you for your consideration of this proposal. 

Very truly yours, 

Mtl3)N & ELLIOTT 

rWf T. Elliott' ' 
Landman 

RTE/sh 

APR-24-91 NED 14:@3 9156870710 P . 05 
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WILSON & ELLIOTT 
OIL AND GAS EXPLORATION 

3907 CRESTGATE 

MIDLAND, TEXAS 79707 

-LAND- -GEOLOGY-

ftOGEfi T. ELLIOTT TODD M. WILSON 

OFFICE: »15/687-01Z7 815/684-3937 

HOME: 6l5/694-006» 

Mr.. Michael Stogner 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RE; Application for Unorthodox Location 
Drilling Permit 
N/2 of Section 13, T20S-R33E, 
Lea County, New Mexico 

Dear Mr. Stogner: 

MARATHON OIL COMPANY ' , as an offset owner of operating rights, has 
been advised of Collins Oare's intent to drill at a location 990' FNL and 
1750' FEL of Section 13, T20S-R33E, Lea County, New Mexico. 

This letter is to advise that MARATHON OIL COMPANY has no objection 
to the granting of a permit to drill at this location and hereby waives objec­
tion and notice of hearing on this application, 

COLLINS & 

By: 

T i t l e : Vice Pres*hjent 

NAME: 

By: 

Date: 

URATH0N OIL COMPANY . COMPANY 

WILSON & ELLIOTT 

Todd \Ljah 

M 0 N 0 7: 0 9 9156870718 P . 0 2 
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WILSON & ELLIOTT 
OIL A N D GAS EXPLORATION 

3907 CRESTGATE 

MIDLAND, TEXAS 78707 

-LA WD -GEOLOGY-

ROGEB T. ELLIOTT TODD M. WILSON 

OFFICE: 915/687-0127 »1 S/6S4-3937 

HOME: 015/GW-CXXSl) A p r i l 9 , 1991 

Marathon Oil Company 
P. 0. Box 552 
Midland, Texas 79702 

Attn; Mr. Wayne L. Ransbottom 

RE: Application for Unorthodox Drilling 
Permit 
N/2 of Section 13, T20S-R33E, 
Lea County, New Mexico 

Gentlemen: 

Collins t Ware, Inc . , as Operator, and Wilson & El l iott propose to dri l l 
a well at a location 990* FNL and 1750' FEL of Section 13, T20S-R33E, Lea 
County, New Mexico, as a 13,850-foot Morrow test well. 

Because of surface stipulations imposed on us by the Bureau of Land Manage­
ment, we are required to dr i l l our well at the aforementioned location. 

If you have no objection to the proposed location, please date and execute 
the enclosed Waiver of Objection Letter and return two (2) executed copies to 
us in the enclosed self-addressed envelope. Should you have any questions re­
garding the above or want to discuss this matter further, please call us. 

Your prompt and favorable response will be sincerely appreciated. 

Ve/ f yrifly yours, 

Rog 
Land 

RTE/sh 

Enclosure 
• SENDER; Complete Kern, 1 snd 2 when additional services ara desired, and complete Itemt 

3 and 4. 
PUT your address In ihe "RETURN TO" Spece on tho rdverse »ide. Failure io do this witl prevent this card 
from boing relumed to you. The return receipt fee will provide you thenarre of the person delivered to and 
the data of delivery. For additional toes thoTSTIowino services e?e pvo.i«ib;«, Consult postmaster lor tees 
an<Tchcck box(es) for additional servicels) requested. 
1. • Show to whom delivered, date, and addressee'* address. 2. 0 Restricted Delivery 

(Extra charge) (Extra charge) 

3, Article. Addressed to: 

MARATHON OIL COMPANY 
ATTN: Wayne L. Ransbottom 
P. 0. Box 552 
Midi™i. TX 79702 

5, Signature — Addressee 

X , /Jj 
6. SiQn&J#re — Agent 

Date Of Delive'ry, 

PS Form 3 8 1 1 , Apr. 1989 
t Q 

4. Article Number 

P 684 810 925 
Type of Service: 
LJ Registered 

Certified 
• e xpross Mali 

D Insured 

• coo 
r"| Return Receipt 

Alwayi obtain ilgneture of addro»»«. 
Or »gent ond PATE DELIVERED. 

8. Addressee's Address {ONLY if 
requested and fee paid) 

• UIOKO. 1MS-IM-IU DOMESTIC RETURN RECEIPT 

A P R - 2 4 - 9 1 WED 14:1,0 9 15 6 8 7 0 7 16 P . 07 
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20 S , 33 E. 
F E D E R A L A B S T R A C T C O M P A N Y TWP R=« „ N M,J».M. 

F . O. BOX * z « . , L e a 

SANTA FB. NEW M6XIC0 87501 — COUNT* 

Rto - STAT* LAND D A T I 2/15/90 
BLUE . Fee LAHO 

1. Not Open for Leasing (Potash Area) 

2. NM 43561 Lease issued 8/1/81 
Lessee: William E. Jeffers Jr., Box 123, Artesia, NM 88210 
Operating Rights: lessee a l l 
Overriding Royalty: none outstanding 
Royalty Schedule: 12*s% 

3. NM 13277 (out of LC 065447) Lease issued 3/1/51, held by production 
on base lease 

Lessees: atexarxL^j^ducing_Inc. 50%, Box 3109, Midland, TX 79702 
Estate^ of... E .A^Cnlher±sQXiJL2^.5Xf^Bny 1071, Mi dl and, TX-Z9701 

OK Estate of , .Wallace^ ...Irwin J.2,.51^3Ox.„10-21^Mld,1 and, TX . 7.9JD1 
"Anadarko Pe tr ole uitL.CO.JTJi>̂ 25.% _̂JB.Q3i .1330, Hou ston, TX 77251 

Operating Rights: from surface to 3640 
Anadarko Petroleum Corp. 75% 
Estate of E.A. Culbertson 12.5% 
Estate of Wallace W. Irwin 12.5% 
below 3640*: 
lessees a l l Rou Ooyr**' 

Overriding Royalty-' 2% of 7/B- Qeorge_Jlj—Dubb_.anc:Jjo.D.a-B.g1l̂ Bfflbfcu,Box 
567, Big Springs, TX 
5/8 of 5.28125% in the following r a t i o : 
Austral Oil Exploration Co. Inc. % 
Spartan D r i l l i n g Co. 3/8, 1120 Mercantile Securities 
Bldg., Dallas, TX 
H.W. Klein 1/16 
G.H. Vaughn Jr, & J.C. Vaughn/ independent Executors 
for the Estate of G.H. Vaughn, deceased 1/16 

I 
APR-24-9 1 WED 14:19 



A P R — 2 •<* — 3 1 W E E D 1 5 : 2 R I O P E C O S C O R P P . 0 -9 

6) NM 13280 (out of NM 5148, based on preference r i g h t s leases 
LC 063508, LC 059583 and LC 030469) 

Lease issued 7/1/51, held by production on NM 5148 
Lessees; P h i l l i p s Petroleum Co. 50%, Box 939, B a r t l e s v i l l e , OK 74004 

Sun Explor. & Production Co. 8.33%, Box 2880, Dallas, TX 
Ameriplor Corp. 19.239%, 700 Louisiana, Houston, TX 77002 
American Prod. Partnership i n 8.736%, " " 
American Prod. Partnership IV 13.695%, " " JL. 

Operating Rights: Sun Operating Ltd. Partnership 8.33%-^ n ° X / 1 ^ 
vvft locttttat tv, Nf— P h i l l i p s Petroleum Co., 50% \ f>\ 

vf5e<z, \3 /Ameriplor Corp,, 19.239% 
5oj(\ -to G^cc ^American Prod. Partnership I I I 8. 736% 

...-r, S American Prod, partnership i v 13.695% 
t , Overriding Royalty: 1 7/8%- probably reserved by Peter L. Rapkoch ' 
[Y\vt 16C<L/UJ »M Mjlj-A The following net p r o f i t s production payments out of 

SCL V2> fWvc.Y^;><J& 19.239% e f f e c t i v e the 1st day of the month next 
commencing a f t e r payout and terminating on 3/31/2007-

9.2% The Paul Revere L i f e Insurance.Co., 40 Westminster St., Providence, 
HI 02903 
2.30001% The Paul Revere Protective L i f e insurance Co., " " 

11.5% Rhode Island Hospital Trust Nat. Bank, Trustee f o r the Textron 
Collective Investment Trust, 40 Westminster St., Providence, RI 

15.33333% Phoenix Mutual L i f e Insurance Co., One American Row, 
Hartford, CT 06115 

6.13333% Provident Mutual L i f e insurance Co., 1600 Market St., 
Philadelphia, PA 19103 

15.33333% Minnesota Mutual L i f e Insurance Co., 400 N. Robert St., St. 
Paul, MN 55101 

9.2% A l l s t a t e L i f e Insurance Co., A l l s t a t e Plaza N., Northbrook, IL 

Royalty Schedule: 12*$% 
14. NM 40406 (out of NM 17238) Lease issued 12/1/72, held by production 

Lessee: Grace Petroleum Corp. 75%, 6501 N. Broadway, Oklahoma 
Cit y , OK 73116 
Terra Resources inc. 9.3055%, 5416 S. Yale, Tulsa, OK 74135 
Southern Union Explor. 6.389%, 1217 Main St., pallas, TX 75202 
Ameriplor Corp. 4.29625%, 700 Louisiana, Houston, TX 77002 
American Prod, Partnership Ltd. I l l 1.95099%, " " 
American Prod. Partnership Ltd. IV 3,058026%, " " 

Operating Rights: lessees a l l 
Overriding Royalty: 2% CE. and sherrie Strange, P.O. Box 6438, 

i n c l i n e V i l l a g e , NV 89450 
J$ of 1% Charles E. Strange, Trustee of the Charles 
E. Strange Trust, P.O. Box 6438, I n c l i n e V i l l a g e , NV 
2*$% John c. & Eva G. Manning, Trustees of the John 
C. Manning Trust #1, P.O. Box 1271, Bakersfield, CA 
conveyances of net p r o f i t production payments out' 
of 4.29625% e f f e c t i v e the 1st day of thp month next 
commencing a f t e r payout and terminating on 3/31/2007-

9.2% The Paul Revere L i f e Insurance Co., 40 Westminster St., Providence, 
RI 02903 
2.30001% The Paul Revere Protective L i f e Insurance Co., " , 

11.5% Rhode Island Hospital Trust Nat. Bank, Trustee for the Textron 
C o l l e c t i v e Investment Trust, 40 Westminster St., Providence, RI 

15.33333% Phoenix Mutual L i f e Insurance CO., One American Row, 
Hartford, CT 06115 

6,13333% Provident Mutual L i f e Insurance Co., 1600 Market St., 
Philadelphia, PA 19103 i 

15.33333% Minnesota Mutual L i f e Insurance Co., 400 N. Robert St., St. | 
Paul, MN 55101 > 

9,2% A l l s t a t e L i f e Insurance Co., A l l s t a t e Plaza N., Northbrook, IL j 

Royalty Schedule: 12*$% j 

15. NM 40405 (out of NM 2844) Lease issued 8/1/67, operations suspended j 
e f f . 4/1/76, suspension l i f t e d 7/20/82, held by 
production on comm. agreement SCR-246 

Lessee: Grace Petroleum Corp.• , 
Operating Rights: lessee a l l 
Overriding Royalty: 3% N.W, and Kathleen Glade, 141 East 1st South, 

Ste. 202, Salt Lake C i t y , UT 84111 
. 2% B u l l i o n Monarch Co., Box 712, Elko, NV 89801 

Rovaltv Schedule; 12»s% 

APR-24-9 1 NED 14:11 9156870710 P.09 
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WILSON & ELLIOTT 
OIL AND GAS EXPLORATION 

3907 CRESTGATE 

MIDLAND. TEXAS 79707 

-LAND-
ROGER T, ELLIOTT 

OFFICE: 915/687-0127 
HOME: 915/694-0069 March 19, 1991 

•GEOLOGY-
TODD M, WILSON 

915/684-3937 

Oryx Energy Company 
P. 0, Box 2880 
Dallas, Texas 75221-2880 

ATTN: Mr. Allen Beers 

RE: Request for Farmout Option 
Township 20 South, Range 33 East, NMPM 
Section 12: E/2 
containing 320.00 acres, more or less, 
Lea County, New Mexico 

Gentlemen: 

Collins & Ware, Inc., as Operator, tentatively plans to dr i l l in the N/2 of Section 
13, T20S-R33E, Lea County, New Mexico, to a depth sufficient to test the Morrow for­
mation (the Objective Depth), which depth is estimated to be 13,850 feet. In sup­
port of the proposed Initial Test Well, Collins & Ware, Inc., and Wilson & Elliott 
request an option to dr i l l a like test (Optional Test Well), or shallower test, on 
the captioned acreage or lands pooled therewith. The option would be subject to 
the following terms and conditions: 

1) On or before 180 days after completing the Initial Test Well as a 
dryhole or producer, Collins & Ware shall have the option, but not 
the obligation, to commence drilling the Optional Test Well to the 
Objective Depth or shallower depth. 

2) If mechanical or other difficulties render further drilling of the 
Optional Test Well impractical, Collins & Ware shall have the option 
for 30 days after the Optional Test Well is abandoned to commence 
drilling a Substitute Test Well to the Objective Depth. 

3) If the Optional or Substitute Test Well is drilled to the Objective 
Depth or shallower depth and completed as a producer, Collins & Ware 
shall earn all of Oryx's interest in the largest proration unit as­
signed to the well by the New Mexico Oil Conservation Division and 
an undivided 80$ of Oryx's interest in the balance of the acreage 
in the E/2 of Section 12, i f any. The rights earned shall be from 
the surface to the stratigraphic equivalent of 100 feet below the 
total depth drilled in the earning well. 

-1-

R-2 4 -91 WED 14:12 9 1 568707 1 0 P . 1 0 
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Oryx Energy Company 
Page -2-
March 19, 1991 

Oryx will reserve from the proration unit an overriding royalty 
equal to the difference between 25% and the presently existing 
burdens on the proration unit subject to proportionate reduction; 
further, Oryx shall have the option at payout to convert its re­
served overriding royalty into a 20% working interest subject to 
proportionate reduction. 

4) If the Optional or Substitute Test Well is completed as a producer, 
Oryx and Collins & Ware shall enter into a 1982 A.A.P.L. Form 610 
Operating Agreement, Together with any other changes that may be 
agreed to, the operating agreement shall provide for (a) Collins & 
Ware, Inc., to be Operator, (b) a 300% non-consent penalty, (c) no 
preferential right to purchase, (d) the right to take production in 
kind, and (e) a gas balancing agreement. 

Thank you for your consideration of this proposal. 

Very truly yours, 

RTE/ch 

A P R - 2 4 - 9 1 WED 1 4 : 1 2 9 1 568797 1 0 P . 1 1 



R. W. Byram & Co., - Dec, 1969 SECTION n New Mexico Page 243 

QUAIL RIDGE -MORROW GAS POOL 
Lea County, New Mexico 

Order No. R-3890, Adopting Operating Rules for the Quail 
Ridge-Morrow Gas Pool, Lea County, New Mexico, December 3, 

1969. 

Application of Pennzoil United, Inc.. for Special 
Pool Rules and Unorthodox Gas Well Location, 
Lea County, New Mexico. 

CASE NO. 4261 
Order No. R-3890 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a.m. on November 25, 1969, at Santa Fe, New Mexico, before 
Examiner Elvis A. Utz. 

NOW, on this 3rd day of December. 1969, the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law. the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Pennzoil United, Inc., seeks the 
promulgation of special rules and regulations for the Quail 
Ridge-Morrow Gas Pool, Lea County, New Mexico, including 
a provision for 320-acre spacing units. 

(3) That the applicant further seeks an exception to the pro­
posed well location requirements for said Quail Ridge-Morrow 
Gas Pool for its Mescalero Ridge Well No. 1 located 660 feet 
from the South line and 660 feet from the West line of Section 
20, Township 19 South, Range 34 East, NMPM, Lea County, 
New Mexico. 

(4) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation of 
risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result from the 
drilling of too few wells, and to otherwise prevent waste and 
protect correlative rights, special rules and regulations pro­
viding for 320-acre spacing units should be promulgated for the 
Quail Ridge- Morrow Gas Pool. 

(5) That the special rules and regulations should provide 
for limited well locations in order to assure orderly development 
of the pool and protect correlative rights. 

(6) That approval of the non-standard location in the subject 
pool for the aforesaid Mescalero Ridge Well No. 1 will prevent 
the drilling of unnecessary wells, will afford the applicant the 
opportunity to produce its just and equitable share of the gas 
ln the subject pool, and will otherwise prevent waste and protect 
correlative rights. 

IT IS THEREFORE ORDERED: 
That Special Rules and Regulations for the Quail Ridge-

Morrow Gas Pool, Lea County, New Mexico, are hereby 
promulgated as follows:, 

SPECIAL RULES AND REGULATIONS 
• "' FOR THE 

QUAIL RIDGE-MORROW GAS POOL 

RULE 1. Each well completed or recompleted in the Quail 
Ridge-Morrow Gas Pool or in the Morrow formation within one 
mile thereof, and not nearer to or within the limits of another 
designated Morrow gas pool, shall be spaced, drilled, operated, 
and produced ln accordance with the Special Rules and Regulations 
hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit con­
sisting of approximately 320 acres which shall comprise any two 
contiguous quarter sections of a single governmental section, 
being a legal subdivision (half section) of the United States 
Public Land Surveys. For purposes of these rules, a unit con­
sisting of between 316 and 324 contiguous surface acres shall 
be considered a standard unit. 

RULE 3. The Secretary-Director of the Commission may 
grant an exception to the requirements of Rule 2 without notice 
and hearing when an application has been filed for a non­
standard unit and the unorthodox size or shape of the unit is 
necessitated by a variation in the legal subdivision of the United 
States Public Land Surveys, or the following facts exist and the 
following.provisions are complied with: , ; v , 

(a) The non-standard unit consists of quarter quarter sections 
or lots that are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a single govern­
mental section and contains less acreage than a standard unit. 

(c) The applicant presents written consent in the form of 
waivers from all offset operators and from all operators owning 
Interests in the section in which the non-standard unit is 
situated and which acreage ls not included in said non-standard 
unit. 

(d) In lieu of paragraph (c) of this rule, the applicant may 
furnish proof of the fact that all of the aforesaid operators were 
notified by registered or certified mail of his Intent to form such 
non-standard unit. The Secretary-Director may approve the 
application if no such operator has entered an objection to the 
formation of such non-standard unit within 30 days after the 
Secretary-Director has received the application. 

RULE 4. Each well shall be located not closer than 660 feet 
to the nearest side boundary of the dedicated tract nor closer 
than 1980 feet to the nearest end boundary nor closer than 330 
feet to any quarter-quarter section or subdivision inner boundary. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well pre­
viously drilled to another horizon. All operators offsetting the 
proposed location shall be notified of the application by registered 
or certified mail, and the application shall state that such notice 
has been furnished. The Secretary-Director may approve the 
application upon receipt of written waivers from all operators 
offsetting the proposed location or lf no objection to the un­
orthodox location has been entered within 20 days after the 
Secretary-Director has received the application. 

IT IS FURTHER ORDERED: 
(1) That the Pennzoil United, Inc., Mescalero Ridge Well 

No. 1, located 660 feet from the South line and 660 feet from the 
West line of Section 20, Townsnip 19 South, Range 34 East, 
NMPM, Quail Ridge-Morrow Gas Pool, Lea County, New Mexico, 
ls hereby granted an exception to the well location requirements 
contained herein. 

(2) That the operator of the aforesaid Mescalero Ridge Well 
No. 1 shall file a new Form C-102 outlining thereon the acreage 
dedicated to said well within 15 days after receipt of this orier. 

(3) That the locations of all wells presently drilling to 
or completed in the Quail Ridge-Morrow Gas Pool or lii the 
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if no offset operator has entered an objection to the formation of 
the non-standard unit within 30 days after the Secretary-Director 
has received the application. 

RULE 4. Each well shall be located within 150 feet of the 
center of a governmental quarter-quarter section or lot. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previ­
ously drilled to another horizon. All operators offsetting the 
proposed unorthodox location shall be notified of the application 
by registered or certified mail, and the application shall state 
that such notice has been furnished. The Secretary-Director 
may approve the application upon receipt of written waivers 
from all offset operators or if no offset operator has entered 
an objection to the unorthodox location within 20 days after the 
Secretary-Director has received the application. : j 

RULE 6. A standard proration unit (79 through 81 acres) 
shall be assigned an 80-acre proportional factor of 6.67 for 
allowable purposes, and in the event there is more than one 
well on an 80-acre proration unit, the operator may produce 
the allowable assigned to the unit from the wells on the unit 
in any proportion. 

The aUowable assigned to a non-standard proration unit shall 
bear the same ratio to a standard allowable as the acreage in 
such non-standard unit bears to 80 acres. 

IT IS FURTHER ORDERED: 
(1) That any well presently drilling to or completed In the 

North Sawyer-Devonian Pool or In the Devonian formation within 
one mile thereof that will not comply with the well location re­
quirements of Rule 4 is hereby granted an exception to the 
requirements of said rule. The operator shall notify the Hobbs 
District Office of the Commission in writing of the name and 
location of the well on or before February 15, 1965. 

(2) That each well presently drilling to or completed ln the 
North Sawyer-Devonian Pool or in the Devonian formation within 
one mile thereof shall receive a 40-acre allowable until a 
Form C-102 dedicating 80 acres to the well has been filed with 
the Commission. 

(3) That this case shall be reopened at an examiner hearing 
ln February, 1966, at which time the operators in the subject 
pool may appear and show cause why the North Sawyer-
Devonian Pool should not be developed on 40-acre spacing units. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

TEAS-PENNSYLVANIAN GAS POOL 
Lea County, New Mexico 

Order No. R-2627, Creating and Adopting Temporary Operating 
Rules for the Teas-Pennsylvanian Gas Pool, Lea County, New 

Mexico, December 27, 1963. 

Order No. R-2627, June 15, 1966, makes permanent the rules 
adopted in Order No. R-2627. 

Application of Sinclair Oil & Gas Company 
for the Creation of the Teas-Pennsylvanian 
Gas Pool and for Special Temporary Pool 
Rules, Lea County, New Mexico. 

CASE NO. 2844 
. Order No. R-2627 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 o'clock a.m. on June 26, 1963, at Santa Fe, New Mexico, 
before Daniel S. Nutter, Examiner duly appointed by the Oil 
Conservation Commission of New Mexico, hereinafter referred 
to as the "Commission," in accordance with Rule 1214 of the 
Commission Rules and Regulations. 

NOW, on this 27th day of December, 1963. the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Daniel S. Nutter, and being fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required 

by law, the Commission has jurisdiction of this cause and the 
subject matter thereof, - j- ' : 

(2) That the applicant, Sinclair Oil & Gas Company, seeks 
the creation of a new gas pool for Pennsylvanian production 
and the promulgation of temporary special rules and regula­
tions governing said pool, Including a provision for 640-acre 
spacing units. . 

(3) That a new gas pool for Pennsylvanian production should 
be created and designated the Teas-Pennsylvanian Gas Pool; 
that said pool was discovered by the Sinclair Oil & Gas Com­
pany Mahaffey-Federal (ARC) Well No. 1, located In Unit 
C of Section 14, Township 20 South, Range 33 East, NMPM, 
Lea County, New Mexico. 

(4) That the evidence establishes that the permeability of 
the Pennsylvanian formation in said proposed Teas-Pennsyl­
vanian Gas Pool is insufficient to substantiate efficient and 
economic drainage of 640 acres by one well. 

(5) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation of 
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risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result from the dril l­
ing of too few wells, and to otherwise prevent waste and pro­
tect correlative rights, temporary special rules and regulations 
providing for 320-acre spacing units should be promulgated 
for the Teas-Pennsylvanian Gas Pool. 

(6) That the temporary special rules and regulations should 
provide for limited well locations in order to assure orderly 
development of the pool and protect correlative rights. 

(7) That special rules and regulations should be established 
for a temporary period to expire one year from the date that 
a pipeline connection is first obtained for a well in the pool; 
that during this temporary period all operators in the subject 
pool should gather all available information relative to drain­
age and recoverable reserves. 

(8) That this case should be reopened at an examiner hear­
ing one year from the date that a pipeline connection is first 
obtained for a well in the Teas-Pennsylvanian Gas Pool, at 
which time the operators in the subject pool should appear and 
show cause why the Teas-Pennsylvanian Gas Pool should not 
be developed on 160-acre spacing units. 

(9) That the first operator to obtain a pipeline connection 
for a well in the Teas-Pennsylvanian Gas Pool should notify 
Uie Commission in writing of such fact, and that the Commis­
sion should thereupon issue a supplemental order designating 
an exact date for reopening this case. 

IT IS THEREFORE ORDERED: 
(1) That a new pool in Lea County, New Mexico, classified 

as a gas pool for Pennsylvanian production is hereby created 
and designated the Teas-Pennsylvanian Gas Pool, consisting 
of the following-described area: 

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM 

Section 11: S/2 
SecUon 14: N/2 

(2) That the application of Sinclair Oil & Gas Company 
for 640-acre spacing units in said Teas-Pennsylvanian Gas 
Pool be and the same is hereby denied. 

(3) That Special Rules and Regulations for the Teas-Pennsyl­
vanian Gas Pool are hereby promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

TEAS-PENNSYLVANIAN GAS POOL 

RULE 1. Each well completed or recompleted In the Teas-
Pennsylvanian Gas Pool or in the Pennsylvanian formation 
within one mile of the Teas-Pennsylvanian Gas Pool, and not 

nearer to or within the limits of another designated Pennsyl­
vanian pool, shall be spaced, drilled, operated, and produced 
in accordance with the Special Rules and Regulations herein­
after set forth. 

RULE 2. Each well completed or recompleted in the Teas-
Pennsylvanian Gas Pool shall be located on a standard unit 
consisting of approximately 320 acres which shall comprise any 
two contiguous quarter sections of a single governmental sec­
tion, being a legal subdivision (half section) of the United 
States Public Lands Survey. For purposes of these rules a unit 
consisting of between 316 and 324 contiguous surface acres 
shall be considered a standard unit 

RULE 3. The Secretary-Director may grant an exception 
to the requirements of Rule 2 without notice and hearing when 
an application has been filed for a non-standard unit and the 
unorthodox size or shape of the unit is necessitated by a varia­
tion in the legal subdivision of the United States Public Lands 
Survey, or the following facts exist and the following pro­
visions are complied with: 

(a) The non-standard unit consists of quarter-quarter sec­
tions or lots that are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a single gov­
ernmental section and contains less acreage than a standard 
unit. 

(c) The applicant presents written consent in the form of 
waivers from all offset operators and from all operators owning 
interests in the section in which the non-standard unit is situ­
ated and which acreage is not included in said non-standard 
unit 

(d) In lieu of Paragraph (c) of this rule, the applicant 
may furnish proof of the fact that all of the aforesaid opera­
tors were notified by registered or certified mail of his Intent 
to form such non-standard unit The Secretary-Director may 
approve the application if no such operator has entered an 
objection to the formation of such non-standard unit within 
30 days after the Secretary-Director has received the applica­
tion. 

RULE 4. Each well completed or recompleted in the Teas-
Pennsylvanian Gas Pool shall be located no nearer than 990 
feet to the outer boundary of a quarter section and no nearer 
than 330 feet to any governmental quarter-quarter section 
line. 

RULE 5. The Secretary-Director may grant an exception 
to the requirements of Rule 4 without notice and hearing when 
an application has been filed for an unorthodox location neces­
sitated by topographical conditions or the recompletion of a 
well previously drilled to another horizon. All operators off­
setting the proposed unorthodox location shall be notified of 
the application by registered or certified mail, and the appli­
cation shall state that such notice has been furnished. Tlie 
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Secretary-Director may approve the application upon receipt 
of written waivers from all offset operators or i f no offset 
operator has entered an objection to the unorthodox location 
within 20 days after the Secretary-Director has received the 
application. 

IT IS FURTHER ORDERED: 
(1) That any well presently drill ing to or completed in 

the Pennsylvanian formation within the Teas-Pennsylvanian 
Gas Pool or within one mile of the Teas-Pennsylvanian Gas 
Pool that wi l l not comply with the well location requirements 
of Rule 4 is hereby granted an exception to the requirements of 
said rule. The operator of any such well shall notify the Hobbs 
District Office of the Commission in wri t ing of the name and 
location of the well on or before January 1, 1964. 

(2) That any operator desiring to dedicate 320 acres to a 
well presently drilling to or completed in the Teas-Pennsyl­
vanian Gas Pool shall file a new Form C-128 with the Com­
mission on or before January 1, 1964. 

(3) That this case shall be reopened at an examiner hear­
ing one year from the date that a pipeline connection is first 
obtained for a well in the Teas-Pennsylvanian Gas Pool, at 
which time the operators in the subject pool may appear and 
show cause why the Teas-Pennsylvanian Gas Pool should not 
be developed on 160-acre spacing units. 

(4) That the first operator to obtain a pipeline connection 
for a well in the Teas-Pennsylvanian Gas Pool shall notify 
the Commission in writ ing of such fact and that the Com­
mission wil l thereupon issue a supplemental order designating 
an exact date for reopening this case. 

(6) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

ANTELOPE RIDGE-DEVONIAN GAS POOL 
Lea County, New Mexico 

Order No. R-2623, Creating and Adopting Temporary Operating 
Rules for the Antelope Ridge-Devonian Gas Pool, Lea County, 

New Mexico, January 1, 1964. 

Order No. R-2623-A, January 13, 1966, makes permanent 
the rules adopted in Order No. R-2623. 

Application of Shell Oil Company for the 
Creation of a Devonian Gas Pool and for 
Special Pool Rules, Lea County, New Mexico. 

CASE NO. 2945 
Order No. R-2623 

ORDER OF THE COMMISSION 
BY THE COMMISSION: This cause came on for hearing at 

9 o'clock a.m. on December 4, 1963, at Santa Fe, New Mexico, 
before Elvis A. Utz, Examiner duly appointed by the Oil Con­
servation Conunission of New Mexico, hereinafter referred to 
as the "Commission," in accordance with Rule 1214 of the 
Commission Rules and Regulations. 

NOW, on this 19th day of December, 1963, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Elvis A. Utz, and being fu l ly advised in the premises, 

FINDS: 
(1) That due public notice having been given as required 

by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Shell Oil Company, seeks the crea­
tion of a new gas pool for Devonian production and the pro­
mulgation of temporary special rules and regulations governing 
said pool, including provisions for 640-acre spacing units and 
limited well locations. 

(3) That a new gas pool for Devonian production should 
be created and designated the Antelope Ridge-Devonian Gas 
Pool; that said pool was discovered by the Shell Oil Company 
Harris-Federal Well No. 1, located in Unit N of Section 27, 
Township 23 South, Range 34 East, NMPM, Lea County, New 
Mexico. 

(4) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation of 
risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result f rom the drill­
ing of too few wells, and to otherwise prevent waste and pro­
tect correlative rights, temporary special rules and regulations 
providing for 640-acre spacing units should be promulgated 
for the Antelope Ridge-Devonian Gas Pool. 

(6) That the temporary special rules and regulations should 
provide for limited well locations in order to assure orderly 
development of the pool and protect correlative rights. 

(6) That the temporary special rules and regulations should 
be established for a two-year period in order to allow the 
operators in the subject pool to gather reservoir information 
to establish the area that can be efficiently and economically 
drained and developed by one well. 

(7) That this case should be reopened at an examiner hear­
ing in January, 1966, at which time the operators in the sub­
ject pool should be prepared to appear and show cause why the 
Antelope Ridge-Devonian Gas Pool should not be developed 
on 160-acre spacing units. 

IT IS THEREFORE ORDERED: 
(1) That a new pool in Lea County, New Mexico, classified 

as a gas pool for Devonian production is hereby created and 
designated the Antelope Ridge-Devonian Gas Pool consisting 
of the following-described-area: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section 27: Al l 
Section 33: E/2, E/2 W/2 
Section 34: Al l 

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM 
Section 4: All 

(2) That Special Rules and Regulations for the Antelope 
Ridge-Devonian Gas Pool are hereby promulgated as follows, 
effective January 1, 1964. 

SPECIAL RULES AND REGULATIONS 
FOR THE 

ANTELOPE RIDGE-DEVONIAN GAS POOL 

RULE 1. Each well completed or recompleted in the Ajite-
lope Ridge-Devonian Gas Pool or in the Devonian formation 
within one mile of the Antelope Ridge-Devonian Gas Pool, and 
not nearer to nor within the limits of another designated 
Devonian gas pool, shall be spaced, drilled, operated, and 
produced in accordance with the Special Rules and Regulations 
hereinafter set forth. 

RULE 2. Each well completed or recompleted in the Ante­
lope Ridge-Devonian Gaa Pool shall be located on a standard 
unit containing 640 acres, more or less, consisting of a single 
governmental section. 






