G.P. 11 ENERGY, INC. *™ COHSER i 1y oy gy

fEUD vED

S ' LG T n A
P.0. Box 50682 . Midland, Texas 79710 o 13 07 915 6844748

June 7, 1991

0il Conservation D1v151on
P.O. Box 2088
Santa Fe, New Mex1¢o 87504-2088

Attention: Michael E. Stogner

RE: Unorthodox Location
G.P. II Energy, Inc.
Coyote Federal #1
990’ FSL, 1090’ FWL :
Sec. 27(M), T-26-S, R-29-E
Eddy County, New Mexico

Dear Sir:

. G.P. II Energy requests administrative approval of the above
described unorthodox location because of topographic
considerations. G.P. II Energy, Inc. has staked the above well
at this location because of topographic consideration and at the
direct request of the Bureau of Land Management. As shown on the
topographic map, the location is adjacent to the Red Bluff Lake
and lies within a Class II Visual Resource Management Area (VRM).

Because of the proximity of the lake, we (G.P. II) met November
18, 1990 with representatives of the BLM on site when the above
well was staked. Present at that meeting were the Surveyors from
John West Surveying, Arthur Brown (G.P. II), George P. Mitchell
(G.P. I1), Garland Lamb (G.P. II), Barry Hunt (BLM), and Jinm
Goodbar (BLM). After locating the legal location of 990’ FSL and
990’ FWL, Mr. Hunt and Mr. Goodbar indicated that it would be.
necessary to move the location to the east away from the bluff
that overlooks the lake. This was done primarily to displace the
potential for any spills or contamination as far as possible from
natural drainages that incise the bluff and secondarily to reduce
the visual impact of the required production facilities.

In addition to moving the location of the well, several
additional environmental concerns were discussed and a meeting
was held March 28, 1991 at the BLM office in .Carlsbad, New Mexico
to finalize the requirements for drilling the well. I have
enclosed a copy of the letter dated April 12, 1991 that addresses
the requirements agreed on by G.P. II, Inc. and the BLM in that
meeting. I have also enclosed a list of the participants at that
meeting.
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G.P II, Inc. has requested waivers from offset .operators. The
notification and waiver request was sent by certified mail.

Thank you

-for your time and ponsideration of this matter.

EhcloSUres‘in'order'

1.

'Copy of the OCD Form C-101 filed with District II,

fArte51a, New Mex1co

‘Copy of the OCD. Form C-102 flled with D1strlct 1T,

Artesia, New Mex1co.»

Plat show1ng land leased by Red Bluff Power Water

.Control District in Sec. 27, T- 26 S, R-29-E, prepared

by John West Engineering.

Copy of Ross Ranch Quadrangle (1:24000) showing
location.of the proposed well and the surrounding
topography

‘Plat show1ng ownership or operator of leases offsettlng
the spac1ng unit. : . .

Copy of the letter dated Aprll 12 1991'outlining the

- drilling procedures for the Coyote Federal #1.

Sincerely,

L. Compton

List of partlclpants present at the March 28, 1991
meeting with the BLM in Carlsbad New Mex1co.

Copies of letters sent to offset operators notlfylng
them of G.P. II’s. intent to dr111 the proposed well at
an unorthodox 1ocat10n.'
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- DEPARTMENT OF THE INTERIOR 0. LEABE DYBIGNATION AND SERIAL NO,
BUREAU OF LAND MANAGEMENT NM-38636
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | @b suommmon s nti
1a. TYPEK OF WORK
* DRILL m ‘ DEEPEN D PLUG BACK D 7. UNIT AGREBMENT NAME
b. TTPE OF WELL .
WELL WELL oTAER e Toxs o ] 8. FARM OB LE46R NAMP
F. NauE OF OFRRATOR | COYOTE FEDERAL
GP II ENERGY, INC. 9. weLL No.
3. iDDREAE OF OPTRATOR - 1
P.0. BOX 50682, MIDLAND, TEXAS 74710 10. FIELD AND POOL, OR WILDCaT
4. k%c:\;rrlgﬂ;)r WELL (Repnrt 10Catioh olearly A0d (D accordance With any State regulrements.®) UNDES.BRUSHY DRAW DELAWARE
' 990' FSL AND 1090' FWL OF SECTION 27 B e St o s
At proposed prad. one SEC.27, T.26 S., R.29 E,
14, DISTANCY IN MILES AND DIRECTION FROM NEAREAT TOWN OR POST OFFICERY 12, COUNTY ok Panizna! 13. 8TATE
16 AIR MILES SQUTH-SQUTHEAST OF MALAGA, NEW MEXICO EDDY NEW MEXICO
10, PINTANCE PAOM PROPUSED® 38, NO. OF ACRE® IN LEASE 17. NO. OF ACRIE ABEIGNED
LOCATION TO NEAREaY TO THIE WELL
l(’“::at%xn?:r:i?aclri:’.Nu‘x'ﬂ't‘xlﬂne. it any) 230" 1318.02 40
18, nlar}&w ruq:( Ll;‘norona l.oug\xlou' b 19. PROPO&EKD DEETH 20, ROTARY QR CABLE TOOLR
o APPLIED Tow, O xmis imass, F 0 1291 5300 ROTARY
31, 2LEVaTionn (Ehow whether DF, RT, GR. ¢ic.) 32. ATPROI, DATE WORE WILL BTART®
_; 2872.2"' GR UPON APPROVAL
. PROPOSED CASING AND CEMENTING FROGRAM
EI1ZE OF AOLY HIZE OF CABING WEICHT DEX FOOT BETTING DERTH QUANTITY GF CEMENT
12-1/4" 8-5/8" 244 350" SUFFICIENT TO CIRCULATE
7-7/8" *4-1/2" 9.5¢# 5200 500 SACKS
*0R 5-1/2" 144 5200 400 SACKS

* WHETHER PRODUCTION CASING WILL BE 4-1/2" OD OR 5-1/2" 0D WILL
BE DECIDED PRIQR TO REACHING TOTAL DEPTH.

AFTER SETTING PRODUCTION CASING, PAY ZONE WILL BE PERFORATED AND
STIMULATED AS NECESSARY,

SEE ATTACHED FOR: SUPPLEMENTAL DRILLING DATA

BOP SKETCH
SYRFACE USE AND QPERATIONS PLAN

IN ABOVE ErPACE DEECRIBE PROPONED FROGEAM ! If Droposal i to deepen or plug back, gfve data oh present productive sone and propoded pew productive
sone. If proposal 18 to drill or deepen directionzlly, give pertinent data on aubsurface locations and measured and true vertical deptha.  Glve blawout

preventer program, if any. —
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24.
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% . it
(This space for Federal or State office uae) =
PERMIT NO, APPROVAL DATE
i
APPAOVED BY TITLE DATE

CONDITIONS UF AI'PROVAL, IP ANY

*See Instructions On Reverse Side

Title 18 U.5.C. Section 1001, makes it & crime [or any person knowingly and willfully to make to any ergrt:pen't or agency of the
Uniled Siates any false, fictitious or fraudulent statements or representations as to any matter within its jurizdiction,
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_tm Appeopriate State of New Mexico
o' i Form C-102
g:uaru‘ Energy, Minerals and Nawral Resources Department Revised 1-1-89
Lease - 4 copies
Fes Lease - 3 copies
— OIL CONSERVATION DIVISION
P.O. Bax 1980, Hobbe, NM 88240 Samra Fe bx;.o.&x.zosg? soa
anta re, 2088
DISTRICT O cew Mexeo
P.O. Drawer DD, Artesia, NM 38210
ma \ WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio e, NM 57410 Al Distances must be from the outer boundaries of the section
Lease Wel Ko
G P 11 ENERGY, INC. COYOTE FEDERAL 1
Unit Letter Section T i County
M 27 26 SOUTH 29 EAST NMEM EDDY
Actual Footage Location of Weil:
990 feet from the SOUTH line and 1090 feet from the WEST
Ground level Elev. - Producing Formation Pool Dedicated Acreage:
2872.2 Actes
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the piat below.
Z'Ifmouelhanoneluuildedienedtoxheweu.omﬁneadundidenﬁfymeownadﬁpmueo!(bahuwwﬁngm:ndmmy).
3.Ifmomlhanonelamofdiﬂ‘e:entownemhipixdediwedtomeweﬂ.havetheinmofallowncxibeenconaolidatedbycommmiﬁnﬁm,
unitization, force-pooling, etc.?
Yes 0 N If answer is "yes” type of consolidation
If answer is "n0" list the owners and tract descriptions which have actually beea consolidated. (Usonwuuadcd
this form if aeccessary.
No allowsble will be aszigned to the well until all interests have been coasolidated (by communitization, unitization, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.
—‘r i OPERATOR CERTIFICATION
I hereby certify that the information
l ' comtained hevein in true and complets to the
| | best of my inowledge and beiief.
| | =
l _] Position
I |
I I Company
I |
I I Date
I I
! I SURVEYOR CERTIFICATION
{ I
| | I hereby certify that the well location shown
| 2073 el I on this_ plat was plosted from field notas
I 28745'---128709 I acmal.:m made by me or under my
supervison, and that the same is irue and
l 200'x 200" ] correct (0 the best of my lmowledge and
I | belie.
l I Date Surveyed
e N RN I — e ' 11-18-90
2873 —="7] 28726 . |
1090'——0- 4| |
28682 | _j| 28742 |
R -
o | |
I I ,
| I WL\ A%
Mt\f’
0 330 660 950 1320 1650 1980 2310 2640 2000 1000 1500 500 0 \0:‘/\—'///




e SECTION 27 T\wf\/NSHIP 26 SOUTH RANG“" 29 EAST, NMPM,,

contain the 38.5 acres.
cannot. certify that the

Obviously, we
drawing 1is correct.

 John W. West, N.M. P.E. & L.S. No. 676

2, 22 EDDY COUNTY NEW MEXICO
28
22|23
26
—]
26
35"
'SUBDIVISION ACREAGE
SWiSW;  28.767 Ac. . R
NWYSWYy - 9.727 Ac} LINE NO. . BEARING . DISTANCE
. 1 N 49°28'08" E - 131.84'
2 N.61°28'18" W - 188.84'
3 N 01°56'40" W 264.60°'
4 N 25°52'50" W 243.64"
5 N 43°46'00" W 312.36"
6 N 17°55'S4™ W - 251.09"
7 "N 28°54'27" W 204.51"
L : - 8 N 69°19'40" E 283.26'
NOTE: A drawing was prepared for a tract 9 N 51°18'46" W - 457.09'
in Section 27, Township 26 South, Range 29 10 N.55:24'10" W 213.51"
East, by platting the field notes furnished 11 N 03041f25"‘E 271.93"
by Red Bluff Water Power Control District on 12 N 23020'17"(5 ' 131.48'
a section plat made by U.S. General Land 13 - N_07634718x W 153.25'
Office. The notes were prepared by Mr. M.R. 14 3'62;05'51"W : 206.90'
Estes and were approved by the U.S. Bureau 15 N 73;35'b1' W 114-31f
of Land Management. Due to an error or 16 S 71°56'31" W . 67.92¢
errors in the survey or the typed description 17 S 01°58'00" W 2149.80'"
of the survey, the tract with 18 sides did not 18 S 84°24'00" E 1228.10'
close by an error of 320.26 feet. A copy of o
the plat labeled Exhibit "A" is attached.
The drawing shown on.this page 1s an office
attempt to graphically portray what was
intended in those original field notes. ,
We have made the last two calls in the MALLON O1L CO.
description fall on the section lines and ‘
have attempted to force a closure that will
' Plat - sh0w1ng ‘land leased by B.L. M to Red

Bluff Power Water Control District in

‘Section 27, Township 26 South, Range 29 East,
N.M.P.M.,

Eddy County, New Mexico.
JOHN W. WEST ENGINEERING COMPANY

_ CONSULTING ENGINEERS HOBBS, NEW MEXICO
Texas R.P.S. No. 1138 Scale: " = 1000' Drawn By: M. Mitchell
' ‘ Date: Jex. Sheot 1 of ] Sheats

8/25/88
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G.P. Il ENERGY, INC.

P.O. Box 50682 ‘ i Midland, Texas 79710 b (915) 684-4748

OFFSET OPERATORS
TO
THE PROPOSED SPACING UNIT (M)
SW/4, SW/4, Sec. 27, T26S, R29
Eddy County, New Mexico

Mallon 0Oil Co.
1099 18th St., Suite 2750
Denver, CO 80202-1927

Meridian 0il, Inc.
21 Desta Drive
Midland, Texas 79701



306 West Wall, Suite 1115 Midland, Texas 79701 (975)686-8964

April 12, 1991

Bureau of Land Management
P.0O. Box 1778
Carlsbad, New Mexico 88221

Attn: Tom Hare

RE: Coyote Fed #1
Sec. 27, T-26S, R-29E
Eddy Co., New Mexico

Dear Sir:

In our meeting of March 28, 1991 we reached a tentative agreement
with regard to drilling a Cherry Canyon test at a location of 990
FSL & 1090 FWL, Sec. 27, T26S,R29E, Eddy County, New Mexico.
Enclosed are drilling pad layouts from Rod-Ric Drilling Co., and
Peterson Drilling Co. Both of the plats assume that steel pit
circulation systems will be used. In addition to the closed
system, we will incorporate the following procedures to protect
the immediate area:

1. Construct the pad so that the well head is located at
least one foot lower in elevation than the edges of the
pad.

2. All dry cuttings and drilling fluid will be removed
from the location.

3. The gas~powered engine for the pump will be equipped
with a quiet nmuffler.

4, The tank battery will be located east of the
drillsite - away from the natural drainage.

5. Paint all permanent production equipment sandstone or
haze gray to reduce the visual impact. The choice of
colors will be left to the BLM.

6. We will use the smallest practical pumping unit.

7. Bury all flow lines to the tank battery.

8. Reduce the production pad to the smallest practical
size and reclaim the unused pad around the pump.



Page 2
Coyote Federal #1
April 12, 1991

We have not made a final decision as to the drilling contractor.
We will notify you if it is other than either of the above and
will provide you with a pad layout from the final contractor. It
is our intention to minimize the impact of our operation.

In closing, I wish to thank you and your staff for working with

us on this matter. We understand your concern and appreciate
your time and efforts.

Sincerely,

Wof;.._a—

Garland C. Lamb
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G.P. I1 ENERGY, INC.

P.O. Box 50682 ° Midland, Texas 79710 b (915) 684-4748

June 6, 1991

Mallon 0il Co.
1099 18th. St., Ste. 2750
Denver, CO 80202-1927

Attention: Karen Haynes

RE: Unorthodox Location
G.P: II Enerqy, Inc.
Coyote Federal #1
990’ FSL, 1090 FWL

Sec, 27(M), 1-26-S5, R-29-E
Eddy County, ¥ew Mexico

Dear Ms. Haynes:

Please find attached 0CD forms C-101 and C-102 for the above well. Please note that the well is 100’
outside a standard location for the spacing umit. The location was moved at the direction of the Bureau of
Land Management. As shown on the attached topographic map, the proposed well is adjacent to the Red Bluff
Reservoir and lies within a Class II Visual Resource Management Area (VRM).

Mr. Barry Bunt and Mr. Jim Goodbar of the BLM were present at the staking of the location and required that
we move the location 100’ to the east away from natural drainages that incise the bluff above the lake.

Since Meridian is an offset operator to the spacing unit, G.P. II Energy, Inc. respectfully requests that
Meridian waive any objection to the above location by executing below.

Sincerely,

P

George P. Mitchell

I understand the above request and waive any objection to the proposed location of the above captioned well.
AGREED AND ACCEPTED

This day of 1991

By:
MALLON OIL CO.




G.P. [1 ENERGY, INC.

P.O. Box 50682 A Midland, Texas 79710 d (915) 684-4748

June 5, 1991

Merdian 0il, Inc.
21 Desta Drive
Midland, Texas 79701

Attention: Connie Malik

RE: Unorthodox Location
G.P. TI Epergy, Inc.
Coyote Federal #1
990’ FSL, 1090 FWL .
Sec. 27(N), T-26-S, R-29-E
Eddy County, New Mexico

Dear Ms. Malik:

Please find attached OCD forms C-101 and C-102 for the above well. Please note that the well is 100’
outside a standard location for the spacing unit. The location was moved at the direction of the Bureau of
Land Management. As shown on the attached topographic map, the proposed well is adjacent to the Red Bluff
Reservoir and lies within a Class II Visual Resource Management Area (VRM).

Mr. Barry Hunt and Mr. Jim Goodbar of the BLM were present at the staking of the location and required that
we move the location 100’ to the east away from natural drainages that incise the bluff above the lake.

Since Meridian is an offset operator to the spacing unit, G.P. II Energy, Inc. respectfully requests that
Meridian waive any objection to the above location by executing below.

Sincerely,

et A mee”

George P. Mitcheil

I understand the above request and waive any objection to the proposed location of the above captioned well.
AGREED AND ACCEPTED
This day of 1991

By:
MERIDIAN OIL, INC.




