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 through 70-2-38, as amended ("Act") and OCD Rule 1227.E [19.15.14.1227(E) NMAC], :

. 'pmcedmes,andagreestopaypenaltlesassetoutbelowxﬁtfaxlstomeettheschedxﬂeset
‘outmtInsOrder ‘ A

‘4 OCDRule 201 [19.154:201 NMAC]states mrelevantpm
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STATE OFNEWMEXICO ‘ R

ENERGY,MINERALSANDNATURAL RESOURCES DEPARTMENT

L 'OIL CONSERVATION DIVISION T |

NMOCD-ACOI-[Z@ IR o

INTHEMATTEROFAPOILOENERGY L.P.,- B
Respondent. o

AGRE DCOMPLIANCE ORDER

Pursuant to the New Mexxco Oil and Gas Act, NMSA 1978, Sectwns 70-2-1

the Director of the Oil Conservation Division ("OCD") and Apollo Energy, L.P.

 (“Operator”) enter into this Agreed Compliance Order (“Order”) under which Operator

agrees to plug, place on approved temporary abandonment status or restore 1o production
or other beneficial use 2 of the wells identified herein pursuant to the Act and OCD Rule -
201 [19.15.4.201 NMAC] in accordance with the following agreed schedule and

1. The OCD is the state dmsnon charged with admmxstrahon and enforcement of the
: A ‘Act, and mles and orders adopted pursuant to the Act. - o

2, Operato, is a limited partnershlp doing busmess in the state of New MCXICO
Operator is regxstered as an 011 and gas operator and has been asmgned OGRID i
248192

3 | Opemtor recemtly acqmred thc wells 1dent1ﬁed m Exhibit “A,” aﬂached.

- “A.  The operator of any of the followmg wells whether cased or,‘;_: T
“uncased, shall be responsible for the plugging thereof: wells drilled for oil . - > ..
- or gas; or service ‘wells including but not hmxted to selsxmc oore
~ exploration or injection wells. : o
- B. A well shall be-either properly plugged and abandoned or placed in:
approvedtemporaryabmdonme:ﬁmawordancemththesenﬂ&stj_ .
90 daysafter y 5 L

‘(3 a period of one year in which a well has been contimuously
mactwe”" e , . ¢

ACOI o
Apolio Energy, L.P.
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5. The wells identified mExhiblt “A”

(@ havebeenconnnuously inactive forapcnod of one year plus90days, N
(b) are not plugged or abandoned under OCD Rule 202 [19 154202 .
- NMAC]; and ‘
_(c)arenotonapprovedtemporaxyabandonmentstamsunderOCDRule L
203 [19. 154203 NMAC] :

6. The wells identified in Exhibit “A” cun'ently appear on the inactive well fist kept
~ ApmsuamtoOCDRule40F[l9 15.1.40.F NMAC]. Operator is out of compliance '
with Rule 40. That lack of compliance will affect Operator’s ability to obtain

permits to drill, acquire additional wells, obtain allowables and authonzauons to | : ‘(

transport, and obtain m;ectlon permits.

-1 OperatorhasﬁledanapphcahonmththeOCDtore—cstabhshanabandoned
mterﬂoodontheproperty whlchmllenableOpexatortoretumsomeofthe

wells identified in Exhibit “A” to productnon. Operator is cun'ently waxtmg for a -

k mlmgonxtsapphcauon, -

i  NMSA 1978, Sectlon 702-3 1(A) authorizes thc assessment of CIVII penaltm of -

‘up to one thousand ‘dollars per day per violation against any person who i
knowingly and willfully violates any provision of the Oxl and Gas Act or any rule
' ororderadoptedpmsuanttotheAct

9, - NMSA 1978, Sectnon 70-2-33(A) defines “person mrelevantpmtas
any mdmdual, wtate trust, receiver, cooperatwe assocxatlon, olub

corporatlon, company ﬁrm partnershlp, Jomt venture, syndtcate or other - -
entlty :

" CQNCLUSIONS | |
1L The OCD hasjunsdwuon overthcpartxes andsubjectmattermthlsproceedmg

2 The wells. identified in Exhﬂnt “A” are’ out of compllance w1t.h Rule 201
- [19.15.4.201 NMAC] » . S

3. Operator is responsnble for bnngmg those wells into comphance w1th Rule 201
[19154201NMAC} NV

4,  The wells identified in Exhlbxt “A” should be plaoed under an agreed oomphanoe
" order and removed from Operator’s inactive well list for a period of hme
sufficient to allowOperatorto obtamaru]mg on its waterflood apphcatton. B

ACOI
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(a) ) r&mrmgthe well to production or other OCD-approved beneﬁclaluseand
(b)  causing the wellbore to be plugged in accordancé with OCD Rule _

- Operator encounters mantxclpated circumstances that prevent it from returning at..
. least 2 wells identified in Exhibit “A” to compliance by. December 31, 2007, -

'Operator may submit a written request to the OCD’s Compliance and

- Enforcement Manager for a waiver or reduction of the penalty.  If the Compliance :

*_request, or-fails to respond to the requestwuhm 10 days, the Operator may 1 ﬁlean
. application for hearing on the request for waiver or reduction of penalties. Any -

- filed by December. 31 2007

. ®) agre&storetuﬁitocomphanceZofthewells1dem1ﬁedexh1ht“A”by

- ACOI

Apollo Bnergy L.P
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The OCD agrees to remove the wells identified in Exhibit “A” from the insctive

‘suﬁ'iclenttlme forOperatortoobmnanﬂmgonltswaterﬂoodapphcauon. ‘

- (c)  placing the well on approved temporary abandonment status pursuant to f

| , IfOperarorfaﬂs to bnng at least 2 wells identified in Exhibit “A” into comphance
by October 1, 2007, Operator agrees to pay a penalty of $1000 times the number -

' agreed compliance order aﬁer the OCD rules on its application for a mterﬂood.

| 'Bysrgmngthstrder Operatorexpr&ssly _' , ‘
. (a) v.aclmowledgesthe oonectn&ssoftheFmdmgsandConcluswnssetforthm ‘

FAA . - e - . . N T LT LTIV VAT IV VY ST

X

" Operator is & “person” as defined by NMSA 1978, Section 70-2-33(A) and may T
»besubjecttoclvﬂpenalnesforknowmgandwﬂlﬁﬂvrolauonsoftherlandGas o o
| Actorrules or orders adoptedpm'suanttotheAct e

ORDE_Q '

well list for Operator until December 31, 2007. Upon application by the Operator
the OCD may amend this Order for additional three-month periods to allow =

Operator agrees to bring at least 2 of the wells 1dentﬁed in Exhibit “A” into -
compliance with OCD Rule 201 [19. 15 4.201 NMAC] by Deoember 31, 2007 by

ﬁlmg 2 C-115 documenting such producuon Or US€;

202.B(2) [19. 15.4. 202(B)(2) NMAC] and filing a C-103 dmhng the
-completed work; or

OCDRule 203 [19.15.4.203 NMAC]. -

of wells it failed to bring into comphance under its schedule. In the event the

and Enforcement Manager concurs with the Operator’s request, the request for -
waiver or reduction ‘of penalties may be granted administratively, If the -
Compliance and Enforcement Manager does not concur with the Operator’s

application for hearing on a request for waiver or reduction of penaluw must be v

Nothing in this Order prohlbm the Operator from negotlatmg anew machve well

this Order;
- December 31, 2007
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(c)  agrees to pay penalties as set out in and limited by Ordering Paragraph 3 if .
xtfaﬂstorennnzofﬂ:ewellsldennﬁedexhxblt“A”byDecemberBI
’ 2007, N
~(d) -~ waives any nght, pursuant to the Oil and Gas Act or otherwise, 10 a
hearing either prior to or subsequent to the entry of this Order orto an =~ -
appealﬁomlhsOrderothcrthanthehmngprovndedformOrdermg
. Paragraph 3;and -
(e) agre&sthattheOrderandamendmemstotheOrdermaybeenforcedby
' ~ OCD or Qil Conservation Commission Order, bysmtorotherwxsetothe
- same extent and with the same effect as a final Order of the OCD or Oil .
- Conservation Commission entered after notice and hearing in acoordance
mthalltermsandprovxslonsoftheOdandGasAct

6. This Order applies only to the enforcement of OCD Rule 201 [19 154201
"NMAC] against those wells identified in Exhibit “A.” Other wells operated by
Operator out of compliance with OCD Rule 201 [19.15.4.201 NMAC] may be

. subject to immediate enforcementacuonundertheOﬂandGasActandOCD

~ Rules. Wells identified in Exhibit “A” that are out of compliance with the Oil and -

- Gas Act or OCD Rules other than Rule 201 [19.15.4.201 NMAC] may be subject

A tounme(hate enforcement action under the OﬂandGasActandOCDRules o

7. TheOCDmervesthenghttoﬁleanapphcanonforheanngmobtamauthonty:td"“
plug any well identified in Exhibit “A” and forfeit the apphcable ﬁnanclal
assmancelfthewellposwanlmmedmteenvxronmemalthxeat : S

. DoneatSantaFe;NewMerdOOthis 22 dayof%M2007. 3

;,/Mzrkam:re,PE

Dlrector Oll Conservatlon Dw:mon

ACCEPTANCE

Apollo Energy, L. P hereby accepts the foregoing Order; and agrees:tda.ﬂ_of the B

 terms and provisions set forth in that Order.

ACOl
Apollo Energy, L P.
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319B4RUSSELL USA #001
" RUSSELL USA #002
RUSSELL USA #003

Property Well Na_mé

' RUSSELL USA #005

RUSSELL USA #007
RUSSELL USA#008
RUSSELL USA#009 -
RUSSELL USA#010
RUSSELL USA #011
RUSSELL USA#012 .
RUSSELL USA#013

RUSSELL USA #014

RUSSELL USA#015

'RUSSELL USA#017

RUSSELL USA #019

. .- RUSSELL USA #020

ACOI

RUSSELL USA#021

RUSSELL USA #022
RUSSELL USA #023

RUSSELL USA#024

RUSSELL USA #026

RUSSELL USA #028 -

RUSSELL USA #029

RUSSELL USA#030 - -
RUSSELL USA #031_
RUSSELL USA#032

RUSSELL USA #034

RUSSELL USA #035
RUSSELL USA #036

RUSSELL USA #037.

RUSSELL USA #038

RUSSELL USA #039
RUSSELL USA#040
RUSSELL USA#041
RUSSELL USA #042 -
'RUSSELL USA#043 -
RUSSELL USA #044.

g Apollo Energy, L.P. :
’ ) . PaceSof6

Exhibit “A”

Lease Type ULSTR

F
F
F
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MMM

MMM
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0-12-20S-28E O
0-12-208-28E O
0-12-208-28E O
K-13-20S-28E K

J-13-20S-28F J

M-13-20S-28E M

0-13-208-28E O
E-13-20S5-28E E

. B-13-20S-28E B

M-13-20S-28E M

'0-13-208-28E O
- G-13-208-26E G
- A-13-208-28E A

L-13-208-26E L

L-13-20S-28E L
M-13-20S-28EM
M-13-20S8-28E M
L-13-208-28E L

- M-13-20S-28E M

G-13-208-28E G
G-13-20S-28E G

B8-13-205-28E B
F-13-20S-28E F

C-13-208-28E C

F-13-208-28E F

. C1320S28E C

N-13-208-28E N

C-13-208-28E C
K-13-208-28E K
N-13-208-28E N
F-13-208-28E F

 K-13-208-28E K
. 313-208-28E J
F-13-20S-28E F .

K-13-208-28E K
K-13-208-28E K

N-13-208-28E N-

. '30-015-02346|
30-015023481

30015028510
~ 30-015-023550
30-015-023560
© 30015023570

- 30-015-023600
 30-015-023610

| 30015023880
30-015-023680
30-015023770

- 30-015-023810

© 30-015-023910
| 30-015-023920
© 30015023930

30-015-023451

30-015-023830
30-015-023580
30-015-023620

30-015-023630
30-01’5,62365 o

30-015-023700
30-015-023710

30-015-023720°
30015023730
30015023750

30-015-023780
30-015-023790
30-015-023800

30-015-023830

30-015-023840

30-015-023850 -
. 30-015-023860

30-015-023870

30-015-023880 °
| 30-015-023800

30-015023900

- o

OCDULAPI | WellType

i
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RUSSELL USA #045

'RUSSELL USA#046

RUSSELL USA #047

'RUSSELL USA#048

RUSSELL USA #049

RUSSELL USA #050 -
RUSSELL USA#051 =
'RUSSELL USA #052
RUSSELL USA #053
RUSSELL USA #054

RUSSELL USA #055
RUSSELL USA #056
RUSSELL USA #057

RUSSELL USA #058
RUSSELL USA #059 _
RUSSELL USA #060 °
RUSSELL USA #061 -
RUSSELL USA #062
© RUSSELL USA #063
'RUSSELL USA#064
RUSSELL USA #065

RUSSELL USA #066
RUSSELL USA #0567

ACOI -

Apollo Energy, L.P.
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MmMATMTMAMMAMTMAMMTAAMTMATNTTN

J-13-208-28E J

F-13208-28E F -

P-14-20S-28E P

- P-14-20S-28E P

B-13-20S-28E B
B-13-20S-26E B
L-13-208-28E L

M-13-20S-28EM

H-13-208-28E H
B8-13-20S-28E B
G-13-208-28E G

F-13-20S-28E F

K-13-208-28E K

"A-13-208-28E A -

J-13-208-28E J
F-13-20S-28E F
G-13-208-28E G

‘H-13-20S-28E H
A-13-208-28E A

K-13-208-28E K
K-13-208-28E K
G-13-208-28E G

G13-20S28EG

30-015023040.

001502380 . ke

30-015-023¢81

~30-015081860 ¢ ;.
- 30-015-081870 -
- 30-015-061880

30-015-061890

30015081910

30-015-100990 -
30-015-101000
30-015-102040
30-015-102140

30-015-102400

30-015-102500
30-015-104201

30-015-104210
30-015-104220 .- "

30-015-104230 -

30-015-104240 -
30015202291
30-015-202300 .
30015202310




