N DIVISION

OiL-GONSERY -

i

CLAYTON W. WILLIAMS, JR. INC.
'e1 DEn 1S AM 9 15

3000 CLAYDESTA NATIONAL BANK BUILDING

SIX DESTA DRIVE

MIDLAND, TEXAS 79705

SI5/682-6324

December 12, 1991

Waiver Request

Unorthodox Gas Well Location
and Simultaneous Dedication
Jalmat Tansil Yts 7-Rvrs
(Prorated Gas) Pool

660’ FNL and 1980’ FWL
Section 11, T-22-S. R-36-E
Lea County, New Mexico

Meridian 0Oil Inc.

P. O. Box 51810

Midland, Texas 79710-1810
Attn: C. Malik

Gentlemen:

Attached is a copy of Clayton W. Williams’ administrative application for NMOCD
approval of an Unorthodox Gas Well Location and Simultaneous dedication in the
Jalmat Tansil Yates 7-Rivers (Pro Gas) Pool.

Clayton W. Williams, Jr., Inc. is planning to re-complete it’s State "A" A/C 2

Well #15 in the Jalmat Tansil Yates 7-Rivers (Pro Gas) Pool. It is our desire
to also simultaneously dedicate the existing 640 acre Jalmat Gas Proration Unit
assigned to our State "A" A/C #2 Well Nos. 36,42,62, and 73 to all 5 wells. As
a result, the location of the State "A" A/C 2, well No. 15 becomes unorthodox.
The location of the well No. 15 is 660’ FNL and 1980’ FWL of Section 11, T-22-§S,
R-36-E, Lea County, New Mexico.

As an offset operator, if you do not have an objection to the attached
application, please sign the enclosed waivers and mail the original and two
copies to the NMOCD in Santa Fe and one copy to the NMOCD in Hobbs, New Mexico.
We also request that one copy be returned to CWWJ, Inc. in Midland, Texas. We
have enclosed addressed, stamped envelopes for your convenience.

If you have any questions, please contact ‘me at (915) 688-3239. Your prompt
consideration will be appreciated.

Yours very truly,
David G. ;:é%:ﬁﬁlg‘"~

Petroleum Engineer

Attachments
Enclosures

DGG/rsm
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CLAYTON W. WILLIAMS, JR., INC.

3000 CLAYDESTA NATIONAL BANK BUILDING
SIX DESTA DRIVE
MIDLAND, TEXAS 79705
915/682-6324

December 5, 1991

ADMINISTRATIVE APPLICATION FOR
UNORTHODOX GAS WELL LOCATION

AND SIMULTANEOUS DEDICATION
JALMAT TANSIL YTS 7-RVRS (PRO GAS)
660’ FNL AND 1980’ FWL

SECTION 11, T-22-S, R-36-E

LEA COUNTY, NEW MEXICO

State of New Mexico AN
Energy, Minerals and Natural Resources Dept. \
0Oil Conservation Division \
P. 0. Box 2088

Santa Fe, New Mexico 87504

Attn: Mr. William J. LeMay - Director
Gentlemen:

Clayton W. Williams, Jr., Inc. respectfully requests your approval of this
administrative application for the subject Unorthodox Gas Well Location and
Simultaneous Dedication.

Clayton W. Williams, Jr., Inc. is planning to re-complete it‘s State "A" A/C 2
Well No. 15 in the Jalmat Tansil Yates 7-Rivers (Pro Gas) Pool. It is our desire
to also simultaneously dedicate the existing 640-acre Jalmat Gas Proration Unit
assigned to our State "A"™ A/C 2 Well Nos. 36, 42, 62, and 73 to all five wells.
As a result, the location of the State "A" A/C 2 Well No. 15 becomes unorthodox
in that it is less than 990 feet from the outer boundary of the proration unit.
The location of Well No. 15 is 1980 feet FWL and 660’ FNL of Section 11, T-22-§,
R-36-E, NMPM, Lea County, New Mexico.

In order to prevent waste, Clayton W. Williams, Jr., Inc. respectfully requests
your approval of this administrative application for an unorthodox gas well
location and simultaneous dedication. Attached is a map showing offset operators
and a Form C-102 plat. A copy of this letter and attachments are being furnished
by Certified Mail to offset operators as their notice of this application.

If you have any questions or require any further information concerning this
application, please contact me at (915) 688-3239.

Yours very truly,
- David G. Grafe
Petroleum Engineer
Attachments
Enclosures

DGG/rsm ' .

cc: NMOCD - Hobbs, NM



CLAYTON W. WILLIAMS,
State "A"
Well No.

JR., INC.
Account 2

15

Application For An Unorthodox
Gas Well Location
and
Simultaneous Dedication of Acreage
Jalmat Tansil Yates 7-Rivers (Pro Gas)
1980’ FWL and 660’ FNL
Section 11, T-22-S, R-36-E
Lea County, New Mexico

OFFSET OPERATORS

ARCO OIL AND GAS CO. MARATHON

P. 0. Box 1610
Midland, Texas 79702
Attn: J. T. Lowder

CHEVRON, INC.

P. O. Box 1150
Midland, Texas 79702
Attn: A. W. Bohling

CONOCO INC.

P. O. Box 1959
Midland, Texas 79702
Attn: J. W. Hoover

P. O. Box 552
Midland, Texas 79702
Attn: D. J. Loran

MERIDIAN OIL INC.

P. O. Box 51810

Midland, Texas 79710-1810
Attn: C. Malik

OXY U.S.A. INC.

P. O. Box 50250
Midland, Texas 79710
Attn: R. E. Foppiano
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State of New Mexico ' !

- o T"gy, Minerals and Nawral Resources Depamr‘ ’ E‘."&S'}."ﬁsg
OIL CONSERVATION DIVISION
D950, Hobbs, NM 88240 S - 15-0-30".20827504 208
ta Fe, -
. anta Fe, New Mexico 8
P.O. Drawer DD, Aresia, NM 88210 _ . )
DISIRICTI WELL LOCATION AND ACREAGE DEDICATION PLAT.
1000 Rm Bn.zos Rd Amc NM 87410 All Distances must be from the outer boundaries of the section
[Operator i | Lease TWell Ko
Clayton W. Williams, Jr., Inc. State "A" A/C 2 - L 15 5
Unit Letter Section Towuship Range ¢ i County |
- C 11 22sS - 36E | Lea L
Actual Footage Location of Well: - NMPM._ :
660 feet fromthe _ North ligeand 1980 ’ feet from the _ WESt line
Ground level Elev. Producing Formauon ) Pool | Dedicated Acreage:
3561° Yates _ Jalmat-TNSL-Yates—7Rvr | 640 .

1. Outline the acreage dedicated to the subject well by colored peacil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both ai o0 working interest and myalty)

3. If more than one lease of different ownerthip is dedicated to the well, have the interest of all owners been consolidated by commmunitization,

unitization, force-pooling, etc.?
Yes [J No If answer is "yes” type of consolidation
If answer is “n0" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.

No allowabie will be assigned to the well until ail interests have been consolidated (by conmmmuuuon. unilization, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION [

I herelry certify that the information
conigined herein in true and compleie 10 the
best of my lnowledge and belief.

L=
David G. Grafe
Position .
Production Engineer
Company
- Clayton W. Williams Jr., Inc
Date

11-20-91
SURVEYOR CERTIFICATION

¥

S

I ﬁcreby certify that the well location shown
on this plat was plotted from field notes of
actual swrveys made by me or under my
Supervison, and that the same is true and
correct to the best of my knowledge and
belief. (
Date Surveyed ;

'

i

N M

Signature & Seal of
Professional Surveyor i
. |

]
)
!
i

Centificate No.

1
{
)
)
|
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GiuWu%%.#; " CLAYTON W. WILLIAMS, JR. INC.

/91 DEc 1A AR 8 18
: 3000 CLAYDESTA NATIONAL BANK BUILDING
SiX DESTA DRIVE
MIDLAND, TEXAS 79705
915/682-6324

December 5, 1991

ADMINISTRATIVE APPLICATION FOR
UNORTHODOX GAS WELL LOCATION

AND SIMULTANEOUS DEDICATION
JALMAT TANSIL YTS. 7-RVRS (PRO GAS)
660° FNL AND 1980’ FWL

SECTION 11, T-22~S, R-36-E
LEA_COUNTY, NEW MEXICO

State of New Mexico :

Energy, Minerals and Natural Resources Dept.
Oil Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504

Attn: Mr. William J. LeMay -~ Director
Gentlemen:

Clayton W. Williams, Jr., Inc. respectfully requests your approval of this
administrative application for the subject Unorthodox Gas Well Location and
Simultaneous Dedication.

Clayton W. Williams, Jr., Inc. is planning to re-complete it‘s State "A" A/C 2
Well No. 15 in the Jalmat Tansil Yates 7-Rivers (Pro Gas): Pool. It is our desire
to also simultaneously dedicate the existing 640-acre Jalmat Gas Proration Unit
assigned to our State "A" A/C 2 Well Nos. 36, 42, 62, and 73 to all five wells.
As a result, the location of the State "A” A/C 2 Well No. 15 becomes unorthodox
in that it is less than 990 feet from the outer boundary of the proration unit.
The location of Well No. 15 is 1980 feet FWL and 660’ FNL of Section 11, T-22-§,
R-36-E, NMPM, Lea County, New Mexico.

In order to prevent waste, Clayton W. Williams, Jr., Inc. respectfully requests
your approval of this administrative application for an unorthodox gas well
location and simultaneous dedication. Attached is a map showing offset operators
and a Form C-102 plat. A copy of this letter aud attachments are being furnished
by Certified Mail to offset operators as their notice of this application.

If you have any guestions or require any further information concerning this
application, please contact me at (915) 688-3239.

Yo§rs very truly,
. . pavid G. é::fgaxvlgf’——.f‘i.
Petroleum Engineer : .

Attachments
Enclosures
DGG/ram

cc: NMOCD ~ Hobbs, NM
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CLAYTON W. WILLIAMS, JR., INC.
State "A" A/C 2
Well #15

.Application For An Unorthodox
Gas Well Location
and.

Simultaneous Dedication of Acreage
Jalmat Tansil Yates 7-Rivers (Prorated Gas)
660’ FNL and 1980’ FWL
Section 11, T~22-S, R-36-E

Lea County, New Mexico

WAIVER TO OBJECTION

We, the undersigned, as an offset operator, waive any objection to
Clayton W. Williams, Jr., Inc.’s application for NMOCD approval of
an Unorthodox Gas Well Location in the Jalmat Tansil Yates 7-Rivers
(Pro Gas) Pool. This location is to be 660’ FNL and 1980’ FWL,
Section 11, Township 22 South, Range 36 Ease, NMPM, Lea County, New
Mexico. We further understand that this well will be
simultaneously dedicated to an existing 640 acre gas proration unit
along with Clayton W. Williams, Jr., Inc.’s State "A" A/C 2 Nos.
36, 42, 62, and 73. This proration unit comprises the whole of
Section 11, T-22-S, R-36-E, Lea County, New Mexico.

Company: _Chewron U.S.A-
Representétive: " F.5 . Godbold o
Signaturé: ;%K;é§%¢éﬁﬁ{;(v1;;
Title: . Tl o
Date: 12/10/9/




CLAYTON W. WILLIAMS, JR., INC.
State "A" A/C 2
Well #15

Application For An Unorthodox
Gas Well Location
and
Simultaneous Dedication of Acreage
Jalmat Tansil Yates 7-Rivers (Prorated Gas)
660’ FNL and 1980’ FWL

Section 11, T-22-S, R-36-E

Lea County, New Mexico

WAIVER TO OBJECTION

We, the undersigned, as an offset operator, waive any objection to
Clayton W. Williams, Jr., Inc.’s application for NMOCD approval of
"an Unorthodox Gas Well Location in the Jalmat Tansil Yates 7-Rivers
(Pro Gas) Pool. This location is to be 660’ FNL and 1980’ FWL,
Section 11, Township 22 South, Range 36 Ease, NMPM, Lea County, New
Mexico. We further wunderstand that this well will be
simultaneously dedicated to an existing 640 acre gas proration unit
along with Clayton W. Williams, Jr., Inc.’s State "A" A/C 2 Nos.
36, 42, 62, and 73. This proration unit comprises the whole of
Section 11, T-22-S, R-36-E, Lea County, New Mexico.

Company:

Representative:

‘Signature:
Title: -

Date:




QIL CONSERY: -uN DIVISION

CLAYTON W. WILLIAMS, JR., INC. RECE: /ED
State "A" A/C 2
well #15 "1 DEx 26 AM 10 31

Application For An Unorthodox
Gas Well Location
, and
Simultaneous Dedication of Acreage
Jalmat Tansil Yates 7-Rivers (Prorated Gas)
660’ FNL and 1980’ FWL

Section 11, T-22-S, R-36-E

Lea County, New Mexico

WAIVER TO OBJECTION

We, the undersigned, as an offset operator, waive any objection to
Clayton W. Williams, Jr., Inc.’s application for NMOCD approval of
an Unorthodox Gas Well Location in the Jalmat Tansil Yates 7-Rivers
(Pro Gas) Pool. This location is to be 660’ FNL and 1980’ FWL,
Section 11, Township 22 South, Range 36 Ease, NMPM, Lea County, New
Mexico. We further wunderstand that this well will be
simultaneously dedicated to an existing 640 acre gas proration unit
along with Clayton W. Williams, Jr., Inc.’s State "A" A/C 2 Nos.
36, 42, 62, and 73. This proration unit comprises the whole of
Section 11, T-22-S, R-36-E, Lea County, New Mexico.

Company: ARCD 0,0 3 Gas (Orj?ay\u\

Representative: F(EU\ws D. RPevreo
Signature: 23?4@5 .79-?§b7/L6L
Title: O/A i‘.“&\MQP

Date: lz - ‘2 -2




1 DISION

gL cmxsi‘?é‘;ﬁ_ﬂig CLAYTON W. WILLIAMS, JR., INC.
REb* : State "A" A/C 2
5 Af S ol Well #15

Appllcatlon For An Unorthodox
Gas Well Location
and
Simultaneous Dedication of Acreage
Jalmat Tansil Yates 7-Rivers (Prorated Gas)
660’ FNL and 1980’ FWL

Section 11, T-22-S, R-36-E

Lea County, New Mexico

WAIVER TO OBJECTION

We, the undersigned, as an offset operator, waive any objection to
Clayton W. Williams, Jr., Inc.’s application for NMOCD approval of
an Unorthodox Gas Well Location in the Jalmat Tansil Yates 7-Rivers
"(Pro Gas) Pool. This location is to be 660’ FNL and 1980’ FWL,

Section 11, Township 22 South, Range 36 Ease, NMPM, Lea County, New
Mexico. "We  further understand that this well will be
simultaneously dedicated to an existing 640 acre gas proration unit
along with Clayton W. Williams, Jr., Inc.’s State "A" A/C 2 Nos.
36, 42, 62, and 73. This proration unit comprises the whole of
- Section 11, T-22-S, R-36-E, Lea County, New Mexico.

Coﬁpany: , /ﬂA’V’Aﬂ%N\ 0z Yo
 Representative: _ ‘ _ _y .
| Signature: / é (’\\ 7/‘/0&4«\, R DI
Title: (NG, ﬂ”AAh.O |

‘Date: /ZT/IgIQ!




STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
_ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING .
'CALLED BY THE OIL CONSERVATION
- DIVISION FOR THE PURPOSE OF o
"j_ZCONSIDERING' —

o "CASE NO. 9275
‘Oorder No. R-8575

T T G A7y A
'THE APPLICATION OF SUN EXPLORATION 4?—6733

AND PRODUCTION COMPANY FOR AMENDMENT ... 3 s493

OF DIVISION ORDER NO. R-6483, LEA . |
COUNTY, NEW MEXICO. ° .° . n- 3792

. ST - 3592~ /4

ORDER OF THE DIVTSION [ 40?

BY THE DIVISION: -~ ~ . = Alii"5“7ff - 520 :

o
ot q.'

This cause ‘came on for hearlng at 8 15 a.m. on December 16,
1987, at Santa Fe, New Mex1co before Examlner Dav1d R. Catanach

NOW, on this _ 4th “day of January, 1988 “the Division
Director, having considered the ‘testimony, “the record and the
recommendations of the Examlner, and belng fully adv1sed in the
premises,

 FINDS THAT:

(1) Due public notice having been given as required by law,
the Division. has jurlsdlctlon on. thls cause and the subject'
matter thereof 2 : : . A Ce . _

(2) By Order No. R—6483 dated Qctober :20: 1980, the
Division authorized the Sun Exploration and Production Company to
simultaneously dedicate its State "A" A/C-2 Wells Nos. 14, 36,
42, and 62 1located respectively in Units B, M, .E, and K of

Section 11, Township 22 South, Range 36 East, NMPM, Lea County,

New Mex1co, to a standard 640-acre Jalmat Gas Pool proratlon unltvgf

' rhconSLStlng of sald Section 11.

(3) The appllcant in the present case, Sun Exploratlon and

. Production Company, . seeks the amendment of said Division Order
No. R-6483, for approval of an unorthodox Jalmat Gas Pool well
location for its State "A" A/C-2 Well No. 73 located 990 feet
from the South line and 660 feet from the East line (Unit P) of



- Finding No. (2) above.

‘Page 2. :
Case No. 9275 .
Order No. R-8375

. v I _ R v R
.said Section 11, and to further authorlze the simultaneou:l
dedication of the above described gas proration unit to its State
"A" A/C-2 Well No. 73 and to the ex1st1ng wells descrlbed in

_ (4) The appllcant testlfled that. the State "A" A/C-2 Well
No. 73 was originally drilled at a standard oil well location
within the Arrowhead -Grayburg Pool, was ‘subsequently tested
within the Grayburg formatlon, and proved to be non-commerc1al

~(5) The appllcant further testlfled that sald State "A"
A/C-2 Well No. 73 was subsequently recompleted ‘in the Penrose
formation of the Jalmat Gas Pool and 1s currently capable of
commercial productlon in sald pool

(6) The appllcant presented drainage »calculatlons which
indicate that said State "A" A/C-2 Well No. “73 will drain a
portion of the proratlon unlt not currently belng dralned by the
ex1st1ng wells. ‘ = R s

(7) The appllcant further testified that approval of the
subject application will enable the production of remaining gas
reserves within the Jalmat Gas Pool underlylng the proration unit
- which would otherwise not be recovered by the ex1st1ng wells,'
thereby preventing waste. i . _ :

a7

v R , ¢
(8) No offset operator objected to the proposed unorthodox
-location and 51multaneous dedlcatlon.' oL oo o

(9) Approval of the subject appllcatlon. w1ll afford the
applicant the opportunity to produce its just and equitable share
of the gas in the subject pool, will prevent. the economic loss
caused by the ‘drilling of unnecessary ..wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and should otherw1se prevent waste and protect
correlatlve rights. ; o :

IT 1S THEREFORE ORDERED THAT:

1) Ordering Paragraph No.“(2)vof DiGiSion'Order'No; R-6483
is hereby amended to read_invits entirety as follows: _



Page 3
Case No. 9275
Order No. R-8575

“The appllcant is further authorized to ‘simultaneously
dedicate its State "A" A/C-2 Wells Nos. 14, 36, 42, and 62
'located respectively in Units B, M, E, and K. of Section 11,
Township 22 South, Range 36 East, NMPM, Lea County, New Mexico,

~and its State "A" A/C-2 Well No. 73 located at an unorthodox
. " location 990 feet from the South line and 660 feet from the East

llne’(Unlt P) of said Section 11, also hereby approved, to a
standard 640-acre Jalmat Gas Pool proratlon unlt con51st1ng of

: all of sald Section 11 "

(2) Jurisdiction of this cause is retaxned for the entry of
such further orders as the Division may deem necessary. o

DONE at Santa Fe, ,._New Mexico, “on -thef' -_day ‘and _yea'r'
hereinabove designated. =~ e I e e
STATE OF NEW MEXICO

OIL CONSERVATION\DIVISION

WILLIAM J. L%MAY,
Director

SEAL
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STATE OF NEW MEXICO ...
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF -
CONSIDERING:

CASE NO. 9774

ORDER NO
_R-6483-A

APPLICATION OF HAL J. RASMUSSEN -
OPERATING, INC. TO AMEND. DIVISION
ORDERS R-6483 AND R-8575. AND FOR
SPECIAL GAS METERING PROVISIONS
LEA COUNTY, NEW MEXICO S

RDER OF THE DIVISION =

BY THE DIVISION:

ThlS cause came on for hearing at 8:15 a.m. on October 4, 1989, at Santa Fe, New
Mexico, before Exammer Michael E. Stogner

NOW, on this 14th day of December 1989 the Dtvrsron Dlrector having
considered the testlmony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1) Due pubhc notice having been given as requ1red by law the Division has
jurisdiction of this cause and the subject matter thereof JREE

(2) Atthe time of the heanng thls case was consohdated w1th D1v151on Case Nos.
9775 and 9776 for the purpose of tcstlmony - : :

(3) By Division Order No. R- 6483 dated October 20 1980 the Dmsron, in part,
authorized the operator to simultaneously dedicate the State "A" A/C-2 Well Nos. 14,
36, 42 and 62 located respectively in Units B, M, E and K of Section 11, Township 22
South, Range 36 East, NMPM, Lea County, New Mexico, to a standard 640-acre Jalmat
Gas Pool proration unit comprising all of said Section 11.



Case No. 9774

Order No. R-8575-A
, R-6483-A

Page No. 2

(4)  On January 4, 1988, by Division Order No. R-8575, said Order No. R-6483
was amended to include the State "A" A/C-2 Well No. 73, located at an unorthodox gas
well location 990 feet from the South line and 660 feet from the East line (Unit P) of
said Section 11, in the simultaneous dedication of said 640-acre Jalmat Gas proration
unit.

(5)  The applicant, Hal J. Rasmussen Operating, Inc., now seeks to amend both
Division Order Nos. R-6483 and R-8575 by authorizing special metering provisions for
Jalmat Gas production whereby the operator would meter the total gas production from
said unit and allocate this productlon back to each of the aforementloned wells by
means of periodic testing. B

ST

(6) Because the production is frorn a single gas 'prdrat‘lhn’ umt mthe jalrnat Gas
Pool, the working interest and royalty ownership will not be adversely affected by
granting this application.

(7)  Doyle Hartman, an operatcrwand ‘mineral interest owner in the Jalmat Gas
Pool, appeared at the hearing and objected to this application. :*/ .: .

(8) No offsetting owners, operators or gas purchasers ob]ected to thrs apphcatlon

(9)  The applicant is taking over as gas purchaser/transporter for propernes in this
area including this proratlon unit and seeks to utilize a.system of gas measurement
and allocation to unit wells that will ehmmate the need for a meter at each well and
the associated costs. RIS SUPIE S

(10) The applicant’s proposed metering and testing procedures provide that one
of the five unit wells will be flowing through a test meter on a daily basis for 48 hours
with each other unit well being tested in turn so that after the 10th day, the first well
will go back on test for two days. The wells not on test will be flowing through a field
production meter. The daily amount of gas credited to the wells on this system would
be the total of the production through both the field and test meters. The production
will be allocated back to each one of the wells on the unit based upon the data derived
from the periodic testlng through the test meter.

#(11) It is the intention of the apphcant in his request to reduce productron costs
and to more efficiently operate the subject proration unit by consohdatmg production
facilities and to eliminate unnecessary equlpment )

(12) The reduced cost of operatlon is expected to extend the econonncal life of
the wells on the proration unit, increase the ultimate recovery of gas therefrom and
thereby prevent waste.
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(13) The apphcant should file with the Division OCD Form C-111 and comply with
General Rule 1111 in addition to any other report or form required to be filed as
operator of the proration unit and as transporter for the wells involved herem

(14) The Division should be empowered to administratively rescind any por’tlon of
this order or require that a particular well or wells be metered individually if it should
appear that such action is necessary to prevent waste or protect correlative rights.

(15) Approval of the subject application will afford the applicant the opportunity
to produce its just and equitable share of the gas in the subject pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid the augmentation of
risk arising from the drilling of an excessive number of wells, and should otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1)  Division Order Nos. R-6483 and R-8575 are hereby amended to include a
provision for special metering provisions for Jalmat Gas Pool production from the

operator’s standard 640-acre gas spacing and proration unit comprising all of Section

11, Township 22 South, Range 36 East, NMPM, Lea County, New Mexico, being
simultaneously dedicated to the State "A" A/C-2 Well Nos. 14, 36, 42, 62 and 73 all
located in Units B, M, E, K and P, respectively, of said Section 11.

(2) Said spec1al metering provisions shall be carried out as described in Finding
Paragraph No. (10) above.

(3)  The applicant in this matter, Hal J. Rasmussen Operating, Inc., shall file with
the Division OCD Form C-111 and comply with General Rule 1111 in addition to any
other reports or forms required to be filed as operator of the subject proration unit and
as transporter for the wells involved herein.

(4)  The Division may administratively rescind any portion of this order or require
a particular well or wells be metered individually if it should appear necessary to
prevent waste and protect correlative rights.

(5)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

.
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STATE OF NEW MEXICO -
ENERGY, MINERALS AND NATURAL RESOUR@ES@E@%B{MEJ};@ DIVISION

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE -g1 JE: 17 #AM 8 55

|2-G-a
POST OFFICE BOX 1980

BRUCE KING HOBBS, NEW MEXICD 88241-1980
GOVERNOR ‘ _ (505) 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL X
NSP
SWD
WFX n
PMX

Gentlemen:

I have examined the application for the:

C‘JZ toliudla , A -2 #/5— [1-22-3(

Opeyrato Lease & Well No. Unit =T

and my recommendations are as follows:

OX

urs very truly

Jerry Séxton
Supervisor, District 1

/ed



