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BILL SELTZER"

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 79701 '

March 9, 1992

Mr. William J. LeMay, Director
0il Conservation Division

New Mexico Department of Energy
Minerals and Natural Resources
State Land Office Building
Santa Fe, New Mexico 87503

Re: Application of Collins & Ware, Inc. for Administrative
Approval of an Unorthodox location for its Muley Federal No.
1 Well located 1433 FSL and 1459 FEL of Section 26, T-23-8S,
R-25-E, Eddy County, New Mexico.

Dear Mr. LeMay:

Collins & Ware, Inc. hereby request administrative approval of an
unorthodox well location for its Muley Federal No. 1 Well. The
proposed location is in the Muley Unit composed of Federal, State
and Fee lands and will test the Morrow Formation at approximately
12,200’ and is located 1433 FSL and 1459 FEL of Section 26,
T-23-S, R-25-E, N.M.P.M., Eddy County, New Mexico. This
location is necessary due to topography conditions in the area.
The proposed proration unit will consist of the S/2 of Section
26. The BLM has advised us of their approval at the requested
location.

Attached please find copy of letter dated February 13, 1992
addressed to the BLM, along with Notice of Staking, Exhibits 2
and 2a and Exhibit 5, and copy of Form 3160-3, C-102, Drilling
and Completion program together with Surface Use and Operation
Plan.

The Muley Unit has been approved by the BLM, Commissioner of
Public Lands and the OCD under Order No. R-9638, all attached.

Collins & Ware, Inc. is the operator of the offsetting spacing
units to the North, Northeast, East, Southeast, and South. Yates
Petroleum Corporation is the operator of the spacing unit to the
Southwest and Santa Fe Energy to the West and Northwest.

Attached to this application are letters requestlng Waivers from
all offsetting operators.

The attached plat also indicates the S/2 of Section 26, T-23-S,

R-25-E has been dedicated to the proration unit with the well

location and identifying the leasehold ownership of the leases.

HOME 915 -

682-3515
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In the absence of the offsetting operators executing Waivers to
the unorthodox location and after 20 days from the date of this
application, we request the Division Director to grant Collins &
Ware, Inc. an exception to this location based upon topographical
conditions.

Reference is hereby made to OCD case No. 1043 and Order No.
R-9638 for geological information and discussion.

Your consideration of this application is appreciated.

Yours very truly,

Bill Seizjég/figg:g:::=C:)

BS/kp
Atchs.

cc: Collins & Ware, Inc.
303 W. Wall, Suite 2200
Midland, Texas 79701

M.B. Williams

Supervisor

0il Conservation Division
District #

P.O. Drawer DD

Artesia, New Mexico 88210
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MIDLAND, TEXAS 79701

Mr. William J. LeMay

0il Conservation Commission
P.O. Box 2088

Santa Fe, new Mexico 87501

Dear Mr. LeMay:
Reference is hereby made to the above Administrative Order.

Attached please find Waivers from Santa Fe Energy Operating
Partners, L.P. and Yates Petroleum Corporation.

Thank you for your prompt attention.

Yours very truly,

Bill Seltzer

BS/kp
Atchsf



WAIVER

The undersigned party has,no objection to Collins & Ware,

Inc.’s application to drill a 12,200’

unorthodox location in Eddy County, New Mexico, to-wit:

1433 FSL and 1459 FEL of Section
T-23-S, R-25-E, Eddy County, New Mexico

Date:

Morrow Test at an.

APPROVED

e d—

Maﬂch 12,

1992




WAIVER

The undersigned party has no objection to Collins & Ware,
Inc.’s application to drill a 12,200’ Morrow Test at an

unorthodox location in Eddy County, New Mexico, to-wit:

1433 FSL and 1459 FEL of Section 26,
T-23-S, R-25-E, Eddy County, New Mexico

YATES PE?OLEU CORPORATION

By:
Printed/ Nate:

Aﬁﬂé"f’ /A~ /F/ru!'
B/2- 92




35

-~

-
L

. GFFICE PHONE 915 - 684-5381 HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS, SUITE 3507
MIDLAND, TEXAS 79701

Certified #P 046 665 861
March 9, 1992

Re: T-23-S, R-25-E
Section 26: S/2
Eddy County, New Mexico
Muley Federal #1

Santa Fe Energy Operating
Partners, L.P.

550 W. Texas, Suite 1330
Midland, Texas 79701

Gentlemen:
I am representing Collins & Ware, Inc. of Midland, Texas.

Collins & Ware, Inc. has been granted approval from the BLM,
Commissioner of Public Lands and OCD, State of New Mexico to form
a 5757.40 acre Federal-State and Fee Exploratory Unit as shown on
the attached plat marked Exhibit "A".

The BLM inspectors have approved a location for the test well as
1433 FSL and 1459 FEL of Section 26, T-23-S, R-25-E, as shown on
the attached plat. No legal locations within the S/2 of Section
26 would be approved because of topographical conditions.

We are requesting the OCD, State of New Mexico for an
administrative approval of this unorthodox location and we
request you to execute the attached Waiver and return in the
enclosed envelop.

Your immediate attention will be appreciated.

Yours very truly,

Al s L 7 g
ill Seltzer ,<7 N

BS/kp
Atch: Waiver
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WAIVER

The undersigned party has no objection to Collins & Ware,
Inc.’s application to drill a 12,200’ Morrow Test at an

unorthodox location in Eddy County, New Mexico, to-wit:

1433 FSL and 1459 FEL of Section 26,
T-23-S, R-25-E, Eddy County, New Mexico

SANTA FE ENERGY OPERATING
PARTNERS, L.P.

By:
Printed Name:
Title:
Date:




CEXUIBIT “A"

COLLINS & WARE INC.

MULEY UNIT AREA
Eddy Co. New Mexico

7777
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SUBMIT IN TRIPLICATE® Form spproved.

Form 3160-3 .
N ber 1983 ter Ing oas on B -
(Comersy 333101 UNITED STATES (Ottes lostrugiisos on - Budget Bureau No. 1004-0136.
DEPARTMENT OF THE INTERIOR 0. LRARE DEBIUNATION AND BERIAL NO,
"BUREAU OF LAND MANAGEMENT NM 51073 '
APPL,CAT'ON FOR PERMIT TO DR“_L, DEEPEN, OR PLUG BACK 0. IF INDIAN, ALLOTTEE OR THRIDE NAND
In. TYPE OF WORK .
) DR”_L @ DEEPEN D PLUG BACK D 7. UNIT AGREEMXENT NAMR
b. TIFE OF WELL
A(‘)V'éll,[. ?\’AEHLL oTHER ' ;:)m:“ ;'o"u'flru §. FAnM OR LEiSD NiME
2. NAME OF OFFRATOR Muley Federal

Collins & Ware, Inc. 0. WELL No.

3. ADDRESS OF OPLRATUR

303 W. Wall, Suite 2200, Midland, TX 79701

1

10, FIELD AND FOOL, OR WILDCAT Undes.

4, N .
k(zc:urrllonripor wELL (Iteport locatlon clcnrly and in nccordnncc with any Btate requirements.*) Horseshoe Bend (S trawn-
11. 8kC., T, R., M., OR NLK.
1433"' FSL & 1459' FEL of Sec. 26 - Aro"suavis on anga MOTTOW)
At proposed prod. zone - .
Same : , Sec. 26, T23S, R25E
_ 12. COUNTTY OR ranrigmn| 13. 8TATEC

14. DIGTANCE IN MILES AND DIRECTION FROM NEAREBT TOWN OR rOST OFFICE®

6 air miles southwest of Carlsbad, NM airport
] 10. NO. OF ACRES IN LEABE

Eddy NM

10. DIBTANCE FBOM PROFUBED® 17, NO. OF ACBES ABSIONED
LOCATION TO NLCAREST l) ) TO TIIS WELL
I'MQUERTY OR LEABE LINE, ¥ 1433 144 2
(Also to nenrest drig. unlt llne, it nn)) FS 0 . 320

18, DISTANCE FROM I'ROI'OBED LOCATION® 10. I'tOI'o8KD DErTI 20. ROTARY OB CADLF TOOLS
TO NEAREST WELL, DRILLING, COMPLETED '

OR APrUIED-FOR, ON THIS LEASE, IT. *ON/A 12200 Rotary
22. AI'PROX. DATF WOAK WILL BTART®

Soon after approval

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

3519.9 GR
i ‘ - PROPOSED CASING AND CEMENTING PROGRAM
8IZE OF noLe 8IZE OF CABING WEIGHT I'ER FOOT BETTING DEFTN ( QUANTITY UF CCMENT
17.5" i 13.375" 48-611 : 350' 450 sx
12.25" 9.625" 40-434 1800' 625 sx
8.5/8.75" 5.5" 15.5-20¢# 12200' sufficient to £ill to 600' above

the uppermost productive zone

The Operator proposes to drill to a depth sufficient to test the Morrow and/or the Strawn for
gas. If productive, 5.5" casing will be set and cemented to TD. If non-productive, the well
will be plugged and abandoned in a manner consistent with Federal and State regulations and
according to prudent engineering practice. Specific programs according to Onshore 0il & Gas

Order #1 are outlined in the following attachments:

1. Well Location and Acreage Dedication Plat

2. Drilling Program
Exhibits #1 & 1A - Blowout Preventers

3. Surface Use and Operating Plan
Exhibit #2 - Existing Roads ,
Exhibit #2A - Planned Access Roads
Exhibit #3 - One-Mile Radius Map and Lease. Boundary

Exhibit #3A - Well Status

Exhibit #4 - Drilling Rig Layout

Exh lblC #5 ™ PI‘OdUCt 10 Fac lnt(-' :?crpeIrT%Y9ei‘:gt back, give dnta on present productive rone and propaesed oew productive
. Glre blowout

IK ANOVE SPACE DESCRINE TRAOTOSBED TROORAM S nropnnn
1l proposnl 1s to driHl or deepen directlionnlly, glve pertinent datn on subsurface locntions and mweasured and true vertical depths

zone.
weventer program, if any,
prre nrog ¥ Py

ar,
) c
émnnn)@/ \.%M @ TITLE Agent oarx 2/20/92

z. Tharre Akins. P _E

(Thir spuce for IFederal or State office une)

AI'I'ROVAL DATE

PERMIT NO.

DATE

TITLE

APEROVED Y
CORNDITIUNS OF ATI'ROVAL, IF ANY

Lol | B o M Dt



Snctt 1o Appropriate State of New Mexico :

District Office Form C-102
State Lewse ~ 4 sopics : Energy, Minerals and Natural Resources Department Revised 1--1-88
Yeu Loeso — 3 coples . .

OI1L CONSERVATION DIVISION
P.0. Box 2088

P.0. Box 1900, Hobbe, MM 38240 Santa Fe, New Mexico 87504—2088

DISTRICT I , )
P.0. Drawer DD, Axtesia, MM 88210 -
WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Rio Brasce Rd. Astec, NM 87410 AR Distances must be from the outer boundaries of the section

tor . Lease : Well No.
Collins & Ware v Muley Fed. Unit 1
Unit Latter Sectica ‘ Township ... Range | County
J 26 23 South” ™~ 25 tast NMPM Eddy -
{Actnnal Footage Location of Well: K \ ‘ .
1459 tem mt line and 1433 foot trom the SOUtHh  tine
Ground Level Klov. 7&!:-:1::‘ Forxmation ' Pool ] : Dedicated Acreege:
3519.9 {, Straw:?i‘-: Morrow / Undes. Horseshée Bend : 320 Acres

1. Outline the a dodluudhmnb)ﬁt“ubyodm(,pcdluhuhmmnrhmmphtm.

one lease i» dedicated to the well, outii’nn/eqch and {dentify the ownership thereof (both as to vork!n‘ interest and royulty).

one lme of different ownerzhip l}/dcd.iutcd to ths well, have the interest of all cwners been consolidated by communitization,
unitizatio foxce—pool.lng ete.?.

D Yes D\No !f lnner is “yes" type of eonnoudntion

this form
No A.uc“blo '1.11 be assigned to the well unit all interests have been consolidated (by oommun.it!uuon. unitization, forced-—pooling.

otherwise) or until & non—standard unit, eliminating such intsreet, has been approved by the Division.

OPERATOR CERTIFICATION

I Maroby ocerilfy the the informadien
ocontuined Aervin is frus ond complsis fo the
bost of my Inowiedge ond delics.

2
y4
Printed Numnse

G. Thane Akins
Position

T T
| l
l I
i l
I l
| l
l l

Agent
Company )
Collins & Ware, Inc.
Date '

February 13, 1992

SURVEYOR CERTIFICATION

1 Aereby cortify Dhat the well lecadien hewn
om this plat wac pletied frem field weise of
wtusl rwveyr made dy we or wnder my
supervisen, ond (Aat the some {7 ire ol
csorreet to fthe best of my rwwlsdge o
bolief.

Dats Surveyed
February 7, 1992

Signature & Seal of
Profeesional Surveyor

\‘lllllll,l

\\\ v (27
& g LANO ‘,

0 330 680 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0

B/ B A A LA -
. . )
IO .



DRILLING PROGRAM

COLLINS & WARE, INC.
MULEY FEDERAL WELL NO. 1 o
1433' FSL & 1459'FEL Sec. 26, T23S, R25E, Eddy County, NM

The following information is filed in accordance with "Onshore 0il and
Gas Order” Nos. 1 & 2:

1.

2.

SURFACE_FORMATION: Seven Rivers

ESTIMATED TOPS OF GEQLOGIC MARKEERS:

Delaware 2550
Bone Springs 5200’
WVolfcanmp _ 8200
Strawn 9850
Ataoka ~ 10200
Morrow Clastics 10900

ESTIMATED DEPTH TO FRESH WATER:
' Fossible fresh water at 100-300'

ANTICIPATED POSSIBLE HYDROCARBON BEARING ZONES:
Strawn Gas/Cond.
‘ Morrow Gas-
No other formations are anticipated to give up commercial quanti-
ties of hydrocarbons.

The fresh water sands will be protected by setting 13 3/8" casing
at 350' and circulating cement back to surface. Intermediate

9 5/8" casing will be set at 1800’ and cement circulated back to
surface. Any shallower zones above TD that contain commercial
guantities of 0il and/or gas will have cement circulated across
them by single/double stage cementing techniques.

4. PROPOSED CASING AND CEMENTING PROGRAM:

Casing:

Hole Size Interval_ Casing OD Veight, Grade, Joint, Condition
17.5" 0-350" 13 378" 48-61#, K-55, ST&C, New

12.25" 0-1800" o 5/8" 24-32#, J-H55&S-80, ST&C, New
8.5,8. 75" 0-12200" 5 1729 15.5-20#, K-55&N—-80, LT&C, New
Cement:

13 3/8" Surface Csg: Cemented with 450 sacks of Class "C” with 2%

9

CaCl. Circulate cement.

5/8" Intermediate: Cemented with 425 sacks of light cement tailed

in with 200 sacks of Class "C" with 1% CacCl.
Cement to circulate.

5 1/2" Prod. Casing: Cemented with sufficient sacks of Class "H" with

additives to £i11] to 600’ above the uppermost
productive zone.



Page 2 — Drilling Program

Collins & Ware Muley Federal No. 1

PRESSURE CONTROL EQUIPMENT:

Blowout prevention equipment, while drilling the 12 1/4" hole,
will be either a 1500 psi working pressure double ram type pre-
venter or a 1500 psi working pressure annular type preventer.

Blowout prevention equipment, while drilling below the 9 5/8"
casing seat, will be a 3000 psi working pressure BOP stack.

BOP sketches are shown on Exhibits 1 & 1A.

CIRCULATING MEDIUM:

Surface to 350' : Fresh water spud mud -~ Viscosity 28 to 36 as
required for hale cleaning, 8.5-8.8#/gal.

350' to 1800’ : Fresh water with pH control, weight 8.4-9.2#/gal
LCM sweeps as required to clean hole.

1800' to 10,300': Brine water conditioned as necessary for con-

' ’ trol of hole, 28-50 viscosity, wt 10.5#/gal,
pH 9-10.

10,300" to T.D. : Water—-based drilling fluid conditioned as neces-

sary for control of weight, viscosity, pH and
water loss. Wt 9-10.5#, Viscosity 30-50, pH 9-10
(control with lime), filtrate while drilling
Strawn/Morrow sections will be 10 cc or less.

Sufficient mud materials to maintain mud properties and meet mini-
nmum lost circulation and weight increase requirements will be kept
at the well site at all tines.

AUXILIARY WELL CONTROL AND MONITORING EQUIPMENT:

A.
B.

C.

D.

A kelly cock will be used.

A full-opening stabbing valve with proper drill pipe connec-
tions will be on the rig floor at all times.

The drilling fluids system will be visually monitored at all
times.

A mud-logging unit will monitor drilling penetration rate and
hydrocarbon shows from somewhere below the intermediate casing.

TESTING, LOGGING, AND CORING PROGRAMS:

A.

B.

Four drill stem tests are planned.

Compensated Neutron Log - Litho-density GR and Dual Laterolog
with MSFL Log/GR from total depth back to intermediate casing.
Gamma Ray log will be continued back to surface.

A mud-logging unit will be used below 2300°'.

No cores anticipated.

Other testing procedures may be used after the production ca-

sing has been set depending on shows and other testing indica-
tors.



Page 3 — Drilling Program

10.

Collins & VWare Muley Federal No. 1

ABNORMAL CONDITIONS, PRESSURES, TEMPERATURES, & POTENTIAL HAZARDS:
No abnormal pressures or temperatures are anticipated. The estima-—
ted bottom hole temperature (BHT) at TD is 148 F and the estimated
maximum bottom hole pressure (BHP) is abqut 6000 psi. No hydrogen

‘sulphide (H2S8) or other hazardous fluids are known to exist at

this depth in this area. No major lost circulation zones have been
reported in wells in this area below the base of the Capitan Reef.

ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS: :

It is planned that operations will commence shortly after approval
of this application, with drilling and completion operations las-
ting about 60-90 days. A decision as to design and installation of
permanent facilities will be made after adequate testing of the
well.
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SURFACE USE AND OPERATIONS PLAN
FOR

COLLINS & VWARE, INC.
MULEY FEDERAL WELL NO. 1
1433*' FSL & 1459' FEL SEC. 26, T.23 S., R.25 E,
EDDY COUNTY, NEW MEXICO

LOCATED: 6 air miles southwest of Carlsbad, NM Airport

FEDERAL LEASE NUMBER: NM-51073

LEASE ISSUED: June 1, 1982 HBP

ACRES IN LEASE: 1440

TERM: Ten Years

LESSEE: Collins & Ware, Inc.

- SURFACE OWNERSHIP: Roland Fech (505) 885-1250
353 Dark Canyon Rd.
Carlsbad, NM 88220

GRAZING PERMITTEE: Roland Fech (505> 885-1250
353 Dark Canyon Rd.
Carlsbad, NM 88220

POOL: Undesignated Horseshoe Bend - Strawn/Morrow

POCL RULES: Statewide Rules - 320-acre spacing for gas

EXHIBITS: 2. Existing roads
2A. Planned access roads
3. One—-Mile Radius Map showing lease boundary and wells
3A. VWell Status
4. Drilling Rig Layout
5. Production Facilities Layout



Page 2 — SBurface Use and Operating Plan

1.

Collins & Ware Muley Federal No. 1

EXISTING ROADS:
A.

Exhibit No. 2 is a portion of a road map showing the location of
the proposed well as staked. Point "A” on the plat is on US 62-
180 approximately 2.5 miles southwest of Carlsbad, NM city limits
and about 8.2 miles south of the intersection of US 285 and one
mile south of the Port of Entry. At Point "A"”, turn west .on Coun-—
ty Road 408. Travel generally west and south for about 6.5 miles
to location just off the road to the east.

2. PLANNED ACCESS ROAD:
A,

HEOWEUOW

Length and Width: The new road will be 12' wide and is less than
100’ long to service the Muley Federal Well No. 1 and is teo
short to be shown on Exhibit No. 2A.

Surfacing Material: Caliche, watered, compacted and graded.
Maximum Grade: Less than one per cent (1%).

Turnouts: None necessary. '

. Drainage Design: N/A

Culverts: None needed.

Cuts and Fills: None necessary.

Gates and Cattleguards: None necessary.

Existing access roads to the proposed wellsite will be used in
their present state. Off-lease access approval, 1if necessary,
will be executed under the Muley Federal No. 1 location.

LOCATION OF EXISTING WELLS:
A. Existing wells within a one-mile radius are shown on Exhibit No.

3. There is only one well and its status is shown on Exhibit No.
3A. There are no disposal, injection, or observation wells
within the one—mile radius.

4., LOCATION OF EXISTING AND/OR FPROPOSED FACILITIES:
A. Necessary production facilities for this proposed well will be

5.

located on the well pad. A layout of the production facilities is
shown in Exhibit No. 5.

LOCATION AND TYPE OF VATER SUPPLY:
A.

It is not planned that a water supply well will be drilled. Water
necessary for drilling operations will be purchased and trucked
from commercial water stations to the well site, or will be moved
to the well site by temporary pipeline lald on the ground along-

side existing and proposed roads.



Page 3 — Surface Use and Operating Plan

Collins & Ware Muley Federal No. 1

6. SOURCE OF CONSTRUCTION MATERIALS:

7.

8.

A,

Caliche needed for construction work will be taken, if present,
from a pit opened on-site within the 400' X 450' work area.
Otherwise, caliche will be taken from an existing pit on Federal
land in the NW/4 of NE/4 of Sec. 26, T.23S., R.25E., Eddy County.
Caliche will be trucked to well site over existing and proposed
roads. Location of the ‘nearest caliche pit is shown on Exhibit
Na. 2A.

METHODS OF HANDLING WASTE MATERIAL:
A,
B.

Drill cuttings will be disposed of in the drilling pits.

Drilling flulds will be contained in steel tanks during drilling
operations. The reserve pit will contain any excess drilling flu-
id or flow from the well during drilling and completion opera-—
tions. The reserve pit will be an earthen pit about 150’ X 150’ X
6' deep and fenced on three sides prior to drilling. The pit will

" be plastic-lined (5-7 mil thickness) to minimize loss of drilling

fluids and saturation of the ground with brine water. The dril-
ling fluids will be allowed to evaporate in the drilling pits un-
til the pits are dry.

Vater produced during tests will be disposed of in the drilling
pits. After the well is permanently placed on production, pro-—
duced water will be collected in fiberglass or steel tanks until
hauled by transport to an approved disposal system.

0il produced during tests will be stored in test tanks until sold
Trash, waste paper, garbage and junk will be stored in a covered,
above—ground container. All waste material will be contained to
prevent .scattering by the wind. Location of the trash container
is shown on Exhibit No. 5. No toxic waste or hazardous chemicals
will be produced by this operation. The container will be emptied
when full and taken to an authorized disposal facility.

All trash and debris will be removed from the well site within 30
days after finishing drilling and/or completion operations. No
adverse materials will be left on location. The reserve pilt will
be completely fenced and kept closed until it is dried. When the
reserve pit is dry enough to break out and f1ill in, as weather
permits, the unused portion of the well site will be leveled and
restored to BLM specifications. Only that part of the pad re-
quired for production facilities will be kept in use. In the
event of a dry hole, only a dry hole marker will remain.

If required, a portable, chemical toilet will be provided on the
location for human waste during the drilling and completion
operations.

ANCILLARY FACILITIES:

A.

No ailrstrip, campsite, or other facilities will be built as a
result of the operations of this well.



Page 4 — Surface Use and Operating Plan

9.

C.

Collins & VWare Muley Federal No. 1

WELL SITE LAYOUT:
A.

Exhibit No. 4 shows the relative location and dimensions of the
well pad, mud pits, reserve pit, and the location and orientation
of major drilling rig components. No permanent living facilities
are planned, but a temporary foreman/toolpusher's trailer will be
on location during the drilling and completion operations.
Clearing and levelling of the well site will be required. Top so-
il, 1if available, will be stockpiled per BLM specifications as
determined at the on-site inspection. No major cuts will be re-
guired.

The pad and pit area are staked and flagged.

10. PLANS FOR RESTORATION OF THE SURFACE:

A,

After completion of drilling and/or completion operations, all
equipment and other material not needed for operations will be
removed from the well site. Pits, after allowing to dry, will be
broken out and levelled. The location will also be levelled and
cleaned of all trash and junk to leave the well site 1in an as
aesthetically pleasing condition as possible. Any part of the pad
not needed for production facilities will have the top soil re-

- placed and reseeded. Any tank battery constructed will be low

profile and surface facilities will be painted either Desert Tan
or Juniper green. This should be accomplished within 120 days.
Any unguarded pits containing fluids will be fenced.

After abandonment, all equipment, trash, and junk will be removed
and the well site will be cleaned. Any special rehabilitation re-
quirements of the surface management agency will be complied with
and accomplished as rapidly as possible.

11.0THER INFORMATION:

A.

Topography - The land surface in the area is a bottom area be-
tween steep hills. In the immediate area of the well site, land
slope is gentle to the northwest.

Soil - Top so0il at the well site is a dark clay and gqulte rocky.
Flora and Fauna - The vegetation cover is heavy and includes
brambles, sand sage, yucca, weeds, and range grasses. WVildlife in
the area is that typical of semi-arid desert land and includes
coyotes, rabbits, rodents, reptiles, dove and quail.

Ponds and Streams - There is a dry stream bed a few hundred feet
to the west of the location. No other lakes, ponds, or streams in
the area.

Residences and other Structures - There are no occupied dwellings
or other structures, other than oil field related equipment,
within a mile of the proposed well site.

Archaeological, Historical, and Cultural Sites - None observed.
However, an archaeclogical reconnaissance 1is to be accomplished
and a repart furnished.

Land Use - 0il and gas production, grazing and wildlife habitat.
Surface Ownershilp - Federal.



Page 5 — Surface Use and Operating Plan
Collins & Ware Muley Federal No. 1

12.0PERATOR'S REPRESENTATIVE:

James F. O'Briant
0'Briant Engineering

P.DO. Box 10487

Midland, TX 79702
Telephone: (915) 683-5511

13.CERTIFICATION:

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I am
familiar with the conditions which cufrently exist; that the state-
ments made in this plan are, to the best of my knowledge, true and
correct; and, that the work associated with the operations proposed
herein will be performed by Collins & Ware, Inc. and its contrac—
tors and subcontractors in conformity with this plan and the terms
and conditions under which it is approved. This statement is sub-
ject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

o o /%@

G. Thane Akins,
Agent for Collins & Ware, Inc.
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EXHIBIT NO. 3A
STATUS OF VWELLS WITHIN ONE-MILE RADIUS

Collins & Vare Muley Federal No. 1 Vell
Sec. 26, T23S, R25E, Eddy County, NM

Sec. 35, T2338, R258E

Pecos Valley Drlg McIntyre No. 1, 330'FW & 330'FRL, Dry Hole(TD 3371'>
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EXHIBIT NO. 5
PRODUCTION FACILITIES LAYOUT
COLLINS & WARE, INC. MULEY FEDERAL NO. 1

Eddy County, New Mexico Scale: None
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OFFICE PHONE 9135 - 684-5381 HOME 915 - 682-351S5

BILL SELTZER

214 WEST TEXAS. SUITE 507
MIDLAND, TEXAS 79701

Certified #P 046 665 860
March 9, 1992

Re: T-23-S, R-25-E
.Section 26: S/2 .
Eddy County, New Mexico
Muley Federal #1

Mr. Robert Bullock

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Dear Mr. Bullock:
I am representing Collins & Ware, Inc. of Midland, Texas.

Collins & Ware, Inc. has been granted approval from the BLM,
Commissioner of Public Lands and OCD, State of New Mexico to form
a 5757.40 acre Federal-State and Fee Exploratory Unit as shown on
the attached plat marked Exhibit "A".

The BLM inspectors have approved a location for the test well as
1433 FSL and 1459 FEL of Section 26, T-23-S, R-25-E, as shown on
the attached plat. No legal locations within the S/2 of Section
26 would be approved because of topographical conditions.

We are requesting the OCD, State of New Mexico for an
administrative approval of this unorthodox location and we
request you to execute the attached Waiver and return in the
enclosed envelop.

Your immediate attention will be appreciated.

Yours very truly,
o~ - R

Bill Seltzerxfﬂ N2
BS/kp
Atch: Waiver



WAIVER

The undersigned party has no objection to Collins & Ware,
Inc.’s application to drill a 12,200’ Morrow Test at an

unorthodox location in Eddy County, New Mexico, to-wit:

1433 FSL and 1459 FEL of Section 26,
T-23-S, R-25-E, Eddy County, New Mexico

YATES PETROLEUM CORPORATION

By:
Printed Name:
Title:
Date:




EXIIBIT "A"

COLLINS & WARE ,INC.

oy’ LSS

| i m 00031 CEY
suTTInO 3ITUN - //// puRT pSIu=IRg =
pueT F3E38 [ ] 000261 21v1S
pueT TeIspai ] Op'229€ BV EE
0 4H. ITATUXT UO PSIST] Se SISqUNN 3081 O S3EOV SanNv
AM .mm
w3
cC =
Aﬁ N
= 3 N
= O < N
Z = W30HL3d S3UVA , tPLE-A N
2 - yo~1-p 9%6~1~9 - N
) S y5-1- N
> S TEZLS NN $2598 WN A=Y N
w © ) . 2692-A @ Z
N AOHINT 34 VINYS ¥ Ot 2BYAL T SNITICO DNt 3"V § SMITICD . Nh -A ~
. - N\
W .Amw s6-1-21 7 oost-A @ N
. . . . P~
| Ll e . @ @ @pzu 220Vd ¢ \ s
) _ oM 3HVM ¥ SNTI09| z0gz-A N
*6-1-9 26~1-9 -1 -0t N
. o r6-(-2 N
{ .o .
. . teoceA e Frace "dHOD WIOUL3d SILYA N
s rssgssr s s s DT T YINYS 2 0N uvi ® SNT100 |G © DM 39YM T SNTI0D L 'dHOD WIIOHL3d SUVA cE : r
3 S _ . sn sN - uvLs ~
J . 854 -t .
: g |
3
J @ 7 y (LCETH 26~1-9 ; \*\ -A 3
~N - : ' -
M rs-i-6 4 e ! mv—. €015 NN W . N
J , ! ona SvA 7 SMTIOD ; WQ'ING XADVd ﬁ
N 8618 NN ’ 7 .
J ¢ _reet @ NOLLYDO1 nmwon_om_n_ ” ¥ OM 38YM ¥ SNMIOD X
A — - N
J (7)) 4 sousnzasvinvs s == @ -
N ee=19 f\ 96~1 -1 -
J DN 3YYM T SNTIOD z6-1-9 - ,
%mw .
P -4 - IL-A N
M LN g WMm £201$ WN c ISathe N
3 r6-1-9 p 1910 NYWMIN LT T - §6-1 -01 v \
) . v -
W @mnm..?iz N 3Ywa Y w..:;.ou ] 0 SuYM 3 .w; JAOQ d7 'SH3N1EYd @ . -
) - i oA {
Qe .r orso G S [= £ <. OM1¥E3d0 ADEENE 34 YINS b +
J7/7/ 177777777777 777777 777777 ¢TI

S

49¢ d

452 4

.\w\\\\:\\\\\\J\\N\\\_\\\\‘w\ \\\\\\\l\\\ u\\\\\\\\w\\w\\l\\\\\\\\\\\N\\\\\\\\\q\\\\\\w\\\\\\\\Nw\\\\\\l\\\\



@%@5@%&%@% e
%&MNGE‘&Q‘S-? Lo

o
ik
A e §

z H

RLAPTTICY TR




. us. ] Us ""74"5,’,’,’;,:;";’] us ) ;1”' ?'T;noaf'ls‘_“ ToiUg Y Enren ‘f;';‘g :
—s—e o > w0 ¢ 0. 0|0 o o/ 0o @
. a
ZCr_.h Ya - ehal \46'5’ > & ol & ,‘”g;""u’" A . US .
i @8 9\"| - 91 K65 3622 ~-[ 1o }2 casen Son#a Fes,. ) 5‘,,,,“,_-! Ener } T T
Tese ilgz 9003 2V TN = e oA 4398 09353 ! Enron 2 ! Enren
o r-) ery Yates Pet, v ju".':" KGS [ &.i.88 ‘”,fgs"’" [ AN
1978 08 [ &cs A 4-3-63 KGS .| 33434 r——- Lnug |
DIAsu E R ey {Enren
) ‘— — 32 ! | lFlnﬂel "I'ONGI 95” Enn
g ck ank-qu 33 34 __ 35 1808:%° (65754 25000 | Leog
l&iﬁ . ROCK ! HNG oo 36 -
S Noo.ce ‘4'1 ' CK TANK UNIT' ! e ,En'n;? h
0. |BLEDS E (OPER) e 44517 Lizom |
. N”'“"";‘ I
s —--05 us. us :;;;5;;44 |'
42300 Wy arge W ar70 rerrry Sl s . N3, 2 n - us. Stat
y / E sleais 3 ] ZF ] 3 ote
3 Monsant h"g'g" Chevron] . Bledsce Pet. 5 2567 Sulf l ’ R.E.F 032 eheass " ifeaas aleasz 3leasa zlagast
Eray Rt byl IREEG T W e 2| R TN (R ey
s N 13 o, P A
T"a nswrd 1 ottain 3380 5t D foments L L " n TET o _1’_ virse. | Leazia W Exxon
iu\" " | Texg Vanguard, Bledsoe Pet., V2 . == oo am L it L oo
. ] °|Séil‘{ . l ) Stote aF da " Enron ‘ YG"I Prf.,cfgl ' i v‘?::. =
: 2060 ?l ' %802 61352 555t ad Gm"dlm 4 ”.-|59.935a State va 55 ﬁ:‘”
e T~y ‘ Norsonte oD fasken, il 2994 fai@ el 53 56 76 é 3w
4 Umit | 24.SMiL 3 Biedsoe Per., Amoco Pogo Prod 9 LAl L I |
g : N loris 9 71053 gransr neioag GR. ﬁ-‘Cke‘H 83508 © Enron o
TAMil, 0407 J %4 Sher - 19178 5 - 94 Vé;?é t 11-93 7B)
| For i wl36ez Mszo6 iz -b | L zose
N LY oe - . 42/0 7iazez .4 ize
U.3.RockTank Linit B P oy u |
rtt——— _— S "
. us. . . . iy
et LSantaFetxpl. § o Facker  [oseogh i Qovid Faske R = 45 State 5"’:" Rt
2ga® | R.Inmanir2 Yates Pei. - - Melrose T Excen : us.
106 29 ' 0271271 QJO‘Q'SC 3-.1.88(3) 458 KGS Amoco Enron )98 - Exxon
Kas |g::vs'r:/4"s°/'a lons f’) sﬁfﬁ&'m F !bﬂ 3‘35 w sheg '8 E(i'<sls.s:, 62 ‘59 \437'?57 [ Exxon I:W i Exxon
H o 197 !
s gw' ' é lnmun ‘z ™ 35099 . ' 0426782 mlz 31-84). 0453201
% 9M|| 7 ' i) " NGOl i3 \
& 4214 &3 :
e ’y 182 .- *I. %7 d?f” 7183573 /d'ssrs ;i 9 - Fhusez . Aiga) 1P/6)
Bthe rec || e bR, S et £ I {homeesie) Gr2
i -] Gem i d sE‘n'ml;v9 wChem? WA Piette bq! (ots 973) ., Lamil.
’b}:c'd ! 4622 Tass W 1 _30 e /3,3&‘7 Ve @ 166558 _'"” .‘f(g',;i,iw
1 @ 0100958 IOSBos—r 35099 [ 3 Mar_y-f,d 282473
e u L] =S en e ems . us | .)# {éikl Dr;sﬁ) ‘
) Apache, Va z.z.n §Wz00 5 ET7a ey 3'35'50 us. State | stote | us Stote 32Mit,
mtCo. X Mewboarne Oit Mil, (Chevron) Niezs T T Y us r
oba) bourne Oit Bt Bledsoe Pet. Exxon (22 Mom s ilates 3:4371 BT , 'S.
167 ot g ropgEner orko [=4
"1’;37’0. 10400 ﬁgs it/ Jazis 3‘1’ e 7l ow0osse E2NE -y 1580 A 3:1-83 50146 Exxon | en
Frcs % viwv A %7 Sero dhse tmos 3 o S22 KGS ] KGS 13gee Hap |
Ygrraw s il oseym " Dork Canyon " . Superior 2 297 é‘hsm ros 3] o4z6782 L_ _ Pes3z00
W .mﬁi" o LG 20087 i
bMew' i3 G Sm:m e“;z ;3{72 " l#«u IFFIJZ ~ 3f%%0 :5*3“9 T;':’:ﬁs 03662 3] e 16 ' Eﬂaggm | a
o [ ——
T |' 80 Am |Bl¢dcso¢ et ”’g . 4271 I*z,ls—ﬁlsq_zs wlazss 9 {4 0426782 i@ -
YRR G ~ A P soof 13— emm '
i3 . n
a5 3422 sales, 5 7} i 60409 |35 M. d. E - .
wg g we T @7: ?‘)Pﬁi"lnsls s abica ds"“ hiare 3 s &, Sorn-req e 5 _x‘x.oge 2324 )
Seith | Smith i k A.e)’( o s 3lGree  aleiss  SYaiez ) v- 709
Spode CSpade Lo us ! ud 3,1.58(3) NNTY . I&%n nz 30 -
31 Yates Pet. etar . .99 Ble250 a 7lacez TR EPETN) | P State 2 3 I 2 5‘ .. i 'gc::l us T ‘
R e ] ' v | s |23
59018 19178 ks s«muresngn Ener | Mobil i @IH“??,. e S?‘.’.‘g?
88 ] ; 7174 H it .
. 13(76—5 3226 3le2s0 27 17'5:“ 25z 4"'37,;5 ‘5’555 II '°‘§ - Gotacfs I, 'Riﬁn ?ésn;é E‘E’F?n Exxon on S
Coastal Sts Ke5 v Pt wac . (Mur;‘:)‘”" o 0426782 0426782 ;ﬁr@d
$%oass" 24 SR B }IIQ‘- o + , TEveT _4'-:?%9 Nz Tiosss 04502 ,E:;oer; : Y
. -— 2. L 3 73] hadadedig -] 23+ >
The-21-72 l'— o Wy alsoa 73 f'"o ! 57?'A32 973515725 3] 2r Shate | 292 _'_Gﬁaljv: 32208 / e et
1 | Sl | R 24 B
+ 4 693 Nortex = - ",
286 /Tle200 184302 15%83:3  Df373s E.t'qzz: Ef?zn /2’3,,‘ s mr I ‘ig%s | 8-1-9 HH‘érs&ndiLs) .
Wf Semif o ' Expl. | | | 'r-—s— 43534 .
v - KA | 118 415 - 79 LA O .
£ 1 1 A rmandy eto ..
et Lo, 0% VA - l ys__ 4 “ipger! us. uls Yelcogp GF Newmon i1 Mory-Fed
Pgrt'aiin AMoncrief WA Momrieb ], VAL T " [35t29 | v.s. | HH Grandits) us
2e015° W.G.Smith - . 3. 1:30" | Moncrief ;pl- (A . -
4199 — ad 1701 v- 1588 1108 4. 15~ 79l IS'#“.S‘.;“ Exxon €
Kes == s7se | g2 LT | L by Santa Fe Ener 32386 nren
| Yales et etol W-A.Moncrief, = ‘?f’s‘—‘——'-":— !593' - 182 3-22. 68 8633
) 208 %s ﬁorszshoe-sf Iyt li’é’ﬁ" ,ts'd,oncr-ed b. Mcggg!‘,el szl i P
C 10 - . s
w1 = 027 30 R Leeés’?l LR ay S Qmandystal
o Exxon - ¢! ™ Myotes Friteeeery = 27 HH, Gé'%ﬂdl ,(S)
i1 y -GN, - -9, | .
ot o0 ‘gs{S) émn ‘g},, .II;?;L_ 25
ITA w26 Tnon -
[RRrYe) Esscorp % Cory St .
] 8l 88 y .
. us. i ?;f '“M"S'qte
® .
‘Amoco U “Chevron B°% VAmoco! Amocp | | oy us.
-1.83 | 1-89 ) IMoﬁ:ri ! us
l..'(;"ll;;?;5 ] Ls'.";:;s ' Laen LSI;S J ”“ ’tlsr.'.o-l-;g' LG~Z,:9 D.Mchniel 'm:::gr E’-‘nx-%g '& " Enron -
CTied) ~— 5, 2 'f' -= it A et ‘9 | Vaed® 87608 P $033 | Earen
Chies) | | | grey  Amoco oG WA, : _75,,,,, ) 4448 - — LS 156 Pecosvatley  $1a73 Exxon (.-
i 2 | 1 um.vl N4 Lo-2n3s  Moncrief Slnsten]’ | Amoc KGs Meclnrgre Lo bedy | 'siE
d G- 6544 I 88 ) To33% .—
L1035 _ 36 J 31_ so3 ) 19448 {59360, 763 ' LG-'54$-? & M
3_), 17 20 ) N “’;\';smnﬂt'ﬂmocoTA_mo;o - - zavsoo ,_4251. _———p 81z ¢ , |
HBC sr2 1 h LS ' ! l6 ' [H "o 7
LSIS . Me- i —— PR — .
ey LT Amoco. oresae 1508 35 I o3 l lg Me 35 36 = _l_'”a R
G==1 g L ! 194, onie R.M. Jenny, etal e fre
A‘moco L 4630 323 Y -t — - BT -— - -4 Lg“f‘“ 4 94 | DMS-;k_,t}
Wi T8 e I e ™ T Tome nmoso P2 asq4a 239 R 3%
7759335!011 Lsgs | % | < § -r;is Danie! 18: 1 0| ——n
. S8 | Tstore stare™ ! iR o Ry
N R A Y DR LT . L6-6443]Ca 2063 |
Wla, 32 413099 Vs qy 2T)s ] ‘
e L enchier * Enagjine. Moralone. | taqine.  FE, 10000 1Tants “2laazs, 110038 iTo 085 24056 Ifd0.65 44 118 G54, 238
e A ‘1 Moncr.efml L+ 468 . 1 vgtes Set- etal 4§ 4040 v402s 23908 Ylegs 4
. ) e L-ag8) 5034 s W oncm e 4 “"14:15‘”' 274035 sJe03s 4 4”, Neon Mdag0 )
b izs 4 53 Jowa
o e :WAMMI' '%LG siT2 3385 5’ "gn‘lq‘\; -1 -255‘“;:"-—-— % . 1 : istxm oy "s B Kes Moncrief [ 24 3 Eron,
B 1280 S0 Exg) r.e8 D.McDaniel 13 4
4 (I3 . - 12192
] T 2Mmit, o3se e B L N385 e Lg aas et 'V;* e efMonciied Lii2oi '
@ Moncr-;af efa‘ ' 7%} ;‘ \ N - v - —5 : :mﬁ’ 5 'E ‘0”‘ ng 'h’ userl
L AStr Digel) Enlq - 3 - JE2pI. zJ '
- 1 &8~ - (8.1 M Lu 1
i, 2w Y i w@‘g"’ﬁ";’ *! ‘rmf’u?f TS 00 E e :ggféﬁgf? ot ;”’2 |
2-1.0008 1
Je L e ) . DY~ Nilor, 120
] 3248 1| @ +E’IP¢¥0 §’T O'Brien, Going & T ;’:::’”f& G ¢! mu%r 'm;éi“ | Dorothy8r
. Cws' e Creck - | LG-5264 i impson 5 7’55'0"':‘ t ao L - — HilaryWh
Stote anuwrldmnollm S stardsl DorothyBra Dorothy, Mi] R 12 -iu o ae |
T 5t Ililcru wmiedr. Eitory While.Jr k7] g G2170
X0 I R LI afe | State Y3saes
HBE | Meridion Qil EnAql X Mmlmesr%i 1, "mm Tt Roint \ Enron . NG M 3t te U.s.
. ng. EYE .
ety Lo-sis St 1o, Faep .| i n,w B {oorsinydrsesu] N1 ung S{Pz:jﬁf 5.1 8s PTG B Posonar T Ciries sery
b aindhy oz 4o — LE-S ulg_ﬁl Hebise | Witory maite,dr. | 27785 |2:18 ] 83 L6 300 @‘ e soss y 8 L, ® ures®® Su rior
4 Wec | Txo | Lo/ !lMurulol . ‘u l.] M'-' N . ‘28 A iso22  @-~ S 29104 per ior
Wiz e ,. a0 Pl \AF os,.‘,’c 91 e ) " Gmur rEnre 1 == zoou
2 (145 HBC 5 r.etal[Bra Tr Est Iz g’ rseshoe ]
k-2 —— ! ' ¥ . a4 ‘Lo sa”l en
- ' ; F 5 -7 lﬂ!—J 8 L 2% |
#3.7!&-!. ' a8 3 1 r‘ b—‘—-—_—._ il
U Txo i 44 P CmesServ T T ~-12
{ HBC. \ Ad: ¥V ; “9.1-86 | Pennzoil W.G. :
" L5039 -4 L _ ARSI RE N l ®selsa 101 08 Lgsrich |
Jurnegon-St." | 99.95 4' Moralo, inc. . i, Goiny, ‘ Lo | “zedss S1id
3 “ , s0n .
Mate | Sl A3q Jurnegan - St e -Ténroﬂ' | = T
ElPaso ! 1 4 | S loss 3tate TeSERC Siate I 930 04
Ny (E|fameT T = State 'mL us. v} 6.E.
barart  jotbblonn e B Y e B e o L
- v-23 iih s0 Not.,!
@ avid™ 4. 20tf® ! ”jz H' L_VB' | v 1I$6.|’| 10 -1 - e8 1 % 39 JEnron HNG
Oavid Faskan & Mir. \Fasken I3%% ¢ Fusien (1Y) '-:‘m’zll' Lo 5997 e (R 63084
sl 4'9‘00.0 5.?583 % Tarly: st |$c3u;3 ] i s3s Che ee"&[;"gg.’ N
. e, V8- 10
NP kol SR A B N L) i © 1 °°'°’"”""7"1
BAISEny 61 Poso Wondo 3/ 0.4 Schuts -6 15 14 LargMitedr, Lo .vuaking
e Hieps Sy | g —
- P?sn-ﬁur 1 B, u»sm l1zs0 v- 2398 I 22500 O.L.Cook D.L.Cook
B8 l”'“ 940 4 3 C——— e R
Merldian ‘Yu r'ﬁj“+ 836 31636
Mend‘lanmmﬁt‘h lOil'/ s ’° 7‘ :7"99 th ¥ Schutz :
Siote Siate Stete 2412 g [o4ss 4L T
sfe 547
WA Moncrief Jage 1TSS -, N I ——= - 4% 24
ot y N +
WA Mancrief dr,eta) . Toys P "Pié:’ S n"co ™
8.76% ' . 44 > \Doro 9{ R.E.H.dson, oI 0 L Coek D. |_ Coak S
- 8.3 . . _Nilarg Whits, §r 4198 NI
‘2414 2 N - N T 10878 spsss ,,e,‘ Y,
: th B GJ.Pitmonis STt it
Doro ] rvgg,ML 2.1-9, R.E.Hudson TIX. o<
24 us. Hilary Whire.ur 64483 e Jo Y,
' Bikeo. 7z -- -2l T 22-——— — | 23 20— 2
S~ Superlor | Doroth
- i | g, - i
R N Py ____ -— —_ - —— e - 6957 iz- 1 -8 .
5. 086" "0 @ |4 o) 0. @ ® o |0 99 o o
i ¢ Q! @ (‘ 166 ® .55 Wi ¥ divg A
1-73, ] QR " ~
>"P: c‘,{” us us. $ y ve3me L us "e D.L.Cook-Fed.” | , o




