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C*>k pM>dudtwn fa 
(505) 325-1415 

P.O, Box 191 
3001 Northridge D r, 

Farmington, New Mexico 87499 

20 August 1991 

Mr. Frank Chavez, Director 
O i l Conservation Division 
1000 Rio Brazos Road 
Aatec, New Mexico 87410 AUG 0 71991. 
Re: Non-Standard Location Application 

Rittcon 19-4 
2390' FSL X 810' PEL Sec 19 T24N R6W 

.OIL CON. DIV.j 

Rio Arriba Co., NM 
Devil's Pork Gallup Pool 

Dear Mr. Chavez: 

Jack A. Cole requests OCD approval to d r i l l the above referenced Gallup o i l 
w ell i n an unorthodox location. A mesa with steep slopes prevents us from 
selecting a legal surface s i t e . 

This application includes a copy of the APD which has been f i l e d with the 
BLM and other attachments as per the guidelines i n B i l l LeMay's Memorandum 
No. 1-90 dated 21 March 1990. For your convenience, a l i s t which describes 
the nature and purpose of each exh i b i t follows t h i s l e t t e r . 

The selected location for Rincon 19-4 i s only non-standard with respect t o 
our own acreage. (Please ref e r t o Exhibits "C" and "S".) The s i t e i s too 
close to- the north quarter-section l i n e which defines the southeast quarter 
of Section 19. Meridian's correlative rights and the rig h t s of Bannon 
Energy Incorporated are protected because the location i s legal with respect 
to the required east/west distances^ 

The proposed wellsite is .staked as far south as possible. Deep arroyos are 
found immediately south of\ the pad followed by the steep slopes of a mesa, 
(Please refer to Exhibit E.) 

Directional d r i l l i n g i s not feasible to reach a legal bottom-hole location. 
Straight hole d r i l l i n g economics ara marginally p r o f i t a b l e (rate of return 
less than 15%) and an additional $48,083 i n horizontal displacement costs 
would k i l l the project by bringing the rate of return down below the cost of 
money. 

Offset operators have been notified of our application and a list of the 
operators, copies of the return receipts, and a sample letter are provided 
as Exhibit 3. 

m . PETROLEUM ENGINEER ftJ^24 JULY 1991 
(This tenet for Federal gr 3Ute offlce ut*) 

N t U r t No. AFMQVAL DATS 

APPROVED BT Co pi OF /4 P D CONDITION o r APPROVAL, l r AMT ! 
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"isuhtnii io Appropriate 
Ptoitt Office 
SUtc Lute - 4 cope* 
Fee Leaae - 3 copies 

Slate of New Mexico 
Energy, Minerals and Natural Resources Department 

P . 4 

Form C-

MSIR1CU 
P.O. Box I960. Hobba, NM S8240 

pigrcrcrn 
P.O. Drawer DD, Artewa, NM 88210 
DfSTRICT m 
JQQO Rx> 3r»zo» Hi. Aaec, NM S7410 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AK Distance* must ba from tr» outar boundaries ot the section 

Revitcd J.1.89 

Operator-

JACK A. COLE 
I M Letter" 

1 

Srction 

1 9 
Actual Footage Location or Wel 

2 5 9 0 fed from ihe 

Township 

2 4 hJDRTH 

RINCQN 
Range 

Well No. " 

19 - 4 

6 WEST NMPM 

County 

R I O A R R I B A 

S O U T H line and BIO feet from the E A S T line 
Ground level Elev. 

6662 
Producing Formation Dedicated Acreage: 

D Acm 
5- Outline the acreage dedicated to the subject well by colored pencil or hachure nurica on ihe plat below. 

2. If men than ooe teate it dedicated lo (he well, outline each and identify the ownenhip dicnof (both ** to working imerett ud royalty). fi/A 

3. If more than one leaae different ownenhip it dedictted to the well, have the iaicrca ot all owner* been eonjoUdated by eaitinunitiziijon, 
wutiauon, force-pooling, etc.7 

Q Vee Q No If antwer ia "yea" type rf comotidaiion 
ir antwer ia "no" litt the ownen ud tract detcnpuotia which have actually been antolidated. (Uae reverse tide of 
thit form if neewwary. 
No allowable will be aaagned lo the well until all interna have boa contolidaied (by communitization. uniliiarion, Jbtced-pooling, or otherwiie) 
or until a noo-etandard unit, etiminmiat web interest, hit bees approved by the Division. 

0 330 m m 1320 16M tWO 2310 HM lOOO IHM 1000 500 

OPERATOR CERTIFICATION 
/ ktrtby Ctrtify that tkt information 

contauud htrti*> m mm "td tampUla to tht 
butt of my htptjjdp and btlitf. 

Signature 

hinted Mun» 

Poaiiioo 
JACK, A £ o U g 

Company 

X3-101*3 1 
Date 

SURVEYOR CERTIFICATION 

/ ktrtby ctrtify tkat tkt wtll location shown 
cm this plal >wu plotud from fuld twits of 
actual twvtyl nadt by mt or wider my 
tmptnison, and that tkt lamt is true and 
comet ta tka but of my krurtuii* and 
btlitf. 

Date Surveyed 
J u n e 2*3, 1991 

O C T - 1 8 - 9 1 F R I 0 3 : 3 4 1 P . 04 
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Operator 

Q " Jack A, Cola ~ Flag Redfern >.0-A 

Jack A. Cole - Bannon Energy F.O.A. 

Bannon Energy Incorporated 

£)= Meridian o i l Incorporated 

Merrion O i l & Gas corp. 

EXHIBIT "C" 

IN moo, 

MM HOC 

OCT-18-9 1 FRI P . 06 
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WI Owner L i s t i n g 

i 
P.8 

Page -2 

Well: Lybrook 19-2R 
Operator; Bannon Energy inc. 

Locations NE/4 SW/4 sec 19 T24N R6W 
NM.P.M. Rio Arriba Co., NM 

1. Bannon Energy Program 90-B 
2. Robert A. Belfer 
3. Robert A. Selfer, Agent T-5 IRS 
4. Robert A. Belfer, Agent T-7 IRS 
5. BRS Exploration % Bannon Energy 
6. Manana Gas Inc. 
7. Western Co. of North America 

Acreage: 
Operator; 

North 1/2 Sec 29 
Bannon Energy inc. 

Location: N/2 Sec 29 T24N R6W 
NM.P.M. Rio Arriba Co., NM 
(No Active Well) 

1. Bannon Energy Program 88-A 
2. Bannon Energy Program 88-B 
3. Byrd, Hail 
4. Stephenson, Donnan 
5. Zaraora, Matias 

wel l : Canyon Largo Ut #324 Location: NE/4 SW/4 Sec 20 T24N R6W 
Operator: Meridian O i l Inc. NM.P.M, Rio Arriba Co., NM 

1. Meridian O i l Inc, Unit Operator, representing various working 
interests. 

Well: Canyon Largo Ut #106 Locations NE/4 NW/4 Sec 20 T24N R6W 
Operator: Meridian O i l Inc. NM.P.M. Rio Arriba Co., NM 

1. Meridian O i l Inc, Unit Operator, representing various working 
interests. 

CERTIFICATION! 

I c e r t i f y t h i s information i s true t o the best of my knowledge and bel i e f . 

Neel L, Duncan Date 

OCT-18-9 1 FRI @S : 37 P . OS 



OCT 18- '91 07-.40 OCD AZTEC NM ' ' P , ? 

- EXHIBIT -

UNORTHODOZ LOCATION APPLICATION 
Offset Well WI Owner L i s t i n g 

Wells Rincon No. 3 Location: NE/4 NE/4 Sec 30 T24N R6W 
Operator: Jack A. Cole NM.P.M. Rio Arriba Co., NM 

1. Cole, Jack A.; Trste of J. Cole Revocable Trust U/T/A 
2. Bannon Energy Incorporated 
3. BBS Exploration Co., Inc. % Bannon Energy Incorporated 
4. Belfer, Robert A., Agent % Bannon Energy Incorporated 
5. Weidler, Mark E. & Jacquelene 
6. Holcomb O i l fi Gas, Inc. 
7. Ledbetter, Richard I . 
8. Goff, B.J. Dr. 
9. McKay, Horace P. Jr. 
10. Estate o£ Craig, John J. 
11. Payne, James Robert, Pers Reo Estate of Edith A. Payne 

Well: Rincon No. 19-3 Location: SW/4 NW/4 Sec 19 T24N R6W 
Operator: Jack A. cole NM.P.M. Rio Arriba Co., NM 

1. Cole, Jack A.; Trste of J. Cole Revocable Trust U/T/A 
2. Bannon Energy Incorporated 
3. Holcomb o i l & Gas Inc. 
4. Ledbetter, Richard I . 
5. Weidler, Mark S. & Jacquelene 
6. Wilson, Morris 
7. T e f t e l l e r , Neil 
8. S&J O i l and Gas 
9. Miniana O i l fi Gas 

Well: Largo Spur "A" No. 1 Location: NW/4 SW/4 Sec 18 T24N R6W 
Operator: Jack A. Cole NM.P.M. Rio Arriba Co., NM 

1. Cole, Jack A.; Trste of J, Cole Revocable Trust U/T/A 
2. Bannon Energy incorporated 
3. Holcomb O i l fi Gas inc. 
4. Ledbetter, Richard I . 
5. Weidler, Mark B. & Jacquelene 
6. Wilson, Morris 
7. T e f t e l l e r , Neil 
8. S&J O i l and Gas 
9. Manana Gas Inc. 

OCT-18-9 1 08:37 1 P . 87 
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P.11 

pyxis IT 

DIVISION OF CONSERVATION ARCHAEOLOGY 

San Juan County 
m Museum Association 

July 18, 1991 

Mr. Neel L. Duncan 
Cole Production Company 
P.O. Box 191 

Farmington, New Mexico 87499 

Dear Mr. Duncan: 
Our report on the archaeological survey of the proposed Rincon No. 19-4 well pad 

and access road is enclosed. No cultural resources were located during the survey. 

We have recommended clearance for the project. 

The Bureau of Land Management will review this report and make the final decision 
on archaeological clearance for your project. 

Also enclosed is an invoice for our services. Please contact us if you have any 
questions concerning the report or invoice. 

cc: Resource Area Manager, Bureau of Land Management, Farmington (2) 

P.O. Box 125 • Bloomfield. New Mexico 87413 . (505) 632-2733 or 632-2779 • FAX (505) 632-1707 

Sincerely, 

Scott Wilcox 
Supervisory Archaeologist 

C . T - 1 S - 9 1 F R I 0 8 : 4 6 
P . U 
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EXHIBIT "H" 
OFFSET OPERATOR NOTIFICATION 

Non-Standard Location Application 
Jack A, Cole 

I c e r t i f y that notice has been given t o the following operators of Jack A. 
Cole's application for permit to d r i l l Rincon No. 19-3, 2390' FSL x 810' 
PEL, Sec 19 T24N R6W, Devil' Fork Gallup, Rio Arriba County, New Mexico: 

1. Bannon Energy incorporated 
3934 PM 1960 West, Suite 240 
Houston, Texas 

2. Merrion o i l & Gas Corp. 
P.O. Box 1017 
Farmington, New Mexico 87499-1017 

3. Meridian o i l Inc. 
3535 E. 30th Street 
Farmington, New Mexico 87401 

copies of the return receipt cards and a sample l e t t e r are attached. 

Neel L. Duncan Date 

DCT-18-91 FRI 88:41 1 P . 1 2 
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^ 3 and 4?" C o m p l * t e i , e m a 1 ' 2 w h e n *Mrtional services ara desired, and complete items™ 

^«M Vf^*i?i! f^ s«ir, t h j " R E T U « N TO" Space on the reverse side. Failure to do this will prevent this 

1. U Show to whom delivered, date, end addressee's address. 2. Q F»*stric»d Delivery 
C W » ) (Kara d « T O i 

3. Article Addressed to: 

MR. VAN GOEBEL, SENIOR LANDMAN 
MERIDIAN OIL INC. 
3535 E. 30TH. STREET 
FARMINGTON, NEW MEXICO 87401 . 

4. Article Number. 

P 950 789 882 
3. Article Addressed to: 

MR. VAN GOEBEL, SENIOR LANDMAN 
MERIDIAN OIL INC. 
3535 E. 30TH. STREET 
FARMINGTON, NEW MEXICO 87401 . 

type of Service; 
D Registered " D Insured' 
S3 Certified D COO 

_oExPre«Maii DSMssaiL 

3. Article Addressed to: 

MR. VAN GOEBEL, SENIOR LANDMAN 
MERIDIAN OIL INC. 
3535 E. 30TH. STREET 
FARMINGTON, NEW MEXICO 87401 . 

Always obtain algnature of addressee 
•r aflant scjj DATE DELIVERED. 

5. Signature — Address 

x • 
8. Addressee's Address (ONlX if 

requested and fee paid) • 

8. Sjlf naturo -~ Agent / j 

8. Addressee's Address (ONlX if 
requested and fee paid) • 

7. Date of Delivery ^ ~ " ~ 

8. Addressee's Address (ONlX if 
requested and fee paid) • 

SENDER: Complete items 1 and 2 when additional services ere desired, end complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this wiit prevent this 
— ' " m the name of the person delivered 

i are available, consult postmaster 
card from being returned to you. The return receipt fee will provide you the name of the person delivered 
to and the date of delivery, nor additional fees tne following services a — ~ " 
tor Tees ana check cox(es) for additional service (a) requested, 
1. u Show to whom delivered, date, and addressee's address. 

(Extra charge} 
2. • Restricted Delivery 

(Extra charge) 
3. Article Addressed to: 
MR. J. GREG MERRION, PRESIDENT 
MERRION OIL & GAS 
P, 0. BOX 1017 - -
EARMINGTON,_NEW MEXICO .87.499-1017 

5. Signature. — Address 

7. Date of Deiiverv 

4. Article Number 

P 950 789 881 
Type of Service: 
D Registered 
IS Certified 
Q express Mad 

O Insured 
• COO 
r~t Return Receipt 
^ for Merchandise 

Alweye obtain signature of addressee 
Or agent and PATE DELIVERED. 

8. Addressee's Address (QNLYtf 
requested aid fee paid) 

PS Form 3 8 1 1 , Mar. 1988 * U.S.aP.O. 1988-212^-865 DOMESTIC RETURN RECEIPT 

iW SENDER: Complete items 1 end 2 when additional services ere desired, and complete items 
» 3 and 4. . 
Put your address In the "RETURN TO" Space on the reverse side, failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name ofthe person delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
for tees end cnecK Doxfesi for additional serviced) requested. 
i.. • Show to whom delivered, date, end addressee's address. 2. • Restricted Delivery 

. (Extra charge} (Extra charge) 
3. Article Addressed to: 

MR. ROBERT D. JOHNSON, PRESIDENT 
BANNON ENERGY INCORPORATED f j * . 
3934 .F.V^Il960 WEST7,SUITE 240 
HOUSTON, "3CEXASJ 7068 £g 

''JI-

4. Article Number 

P 950 789 883 
Type of Service: 
U Registered CH Insured , , ;, 
] § Certified • COO -
• ExpressM.il • R M S i l S S e 

Always obtain signature of addresses 
or sgont and OATE DELIVER SO. --ti'^ 

8. Addressee's Address (ONLYIf, 
-t'. requtittd and fee paid) j 

S. Signature -= Agent 

x -VS^AV 

7. Deta of Delivery S S 

PS Form 3 8 1 1 . Mar. f9rf8 ^ U S Y G . P . O . 1988-212-S6S DOMESTIC RETURN RECEIPT 

Q C T - 1 8 - 9 1 F R I 8 8 : 4 1 
P. 13 
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Cok pAodwdtion fa 
(505) 325-1415 

P.O. Box 191 
3001 Northridge Or. 

Farmington. New Mexico 87499 

23 July 1991 Return Receipt Requested 

Mr. J. Greg Merrion 
President 
Merrion O i l & Gas 
P.O. Box 1017 
Farmington, New Mexico 87499-1027 

Re: Approval of Non-Standard Location 
Rincon No. 19-4 
2390' FSL x 810" FEL, Sec 19 T24N RSW 
Devil'a Fork Gallup 
Rio Arriba Co., New Mexico 

Dear Mr. Merrion: 

This l e t t e r i s to n o t i f y you of Jack A. Cole's application for permit t o 
d r i l l the subject well at the non-standard location stated above due t o 
extensive topographical constraints. 

Should you have any questions please contact me at (505) 325-1415. Thank 
you for your consideration. 

Respectfully, 

Neel L. Duncan 
Engineering & Producton Mgr. 

QCT-18-91 FRI 0 8:42 1 P . 1 4 




