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Cole Production (o.
(605) 325-1415
P.O, Box 191
3001 Morthridge D,
Farmington, New Mexict 87499

20 August 1991

1000 Rio Brazos Road

Aztec, New Mexico 87410 AUGO?}QQ!
- Re: Non-Standard Location Application ’ 0". CON. DIV. j

Rincon 19-4

2390° FSL x 810' PEL Sec 10 T24N RéW \DIST. 3

Rio arriba Co., MM ,
Devil's Fork Gallup Pool ‘

Mr. Frank Chavez, Director 0 E @ z’ -
0il Conservation Division & a W E D

Dear Mr. Chavez:

Jack A. Cole regquests OCD approval to drill the above referenced Gallup oil
well in an unorthodox location. A mesa with steep slopes prevents us from
selecting a legal surface site. ‘

This application includes a copy of the APD which has been f£iled with the
BLM and other attachments as per the guidelines in Bill LeMay's Memorandum
No. 1-20 dated 21 March 1290. For your convenience, a list which describes
the nature and purpose of each exhibit follows this letter.

The selected locatien for Rincon 19-4 is only non~-standard with respect to
our own acreage. (Please refer to Exhibits "C” and *“E".) The site is too
close to- the north guarter-section line which defines the southeast quarter
of Section 19. Meridian's correlative rights and the rights of Bannon
Energy Incorporated are protected because the location is legal with reapect
to the required east/west distances. =

The proposed wellsite ig gtaked as far south as possgible. Deep arroyos are
found immediately south of\the rad followed by the steep slopes of a mesa,
{Please refer to Exhibit E.)

Directional drilling is not feasible to reach a legal hottom-hole location.
Straight hole drilling economics are marginally profitable (rate of return
less than 15%) and an additieonal $48,083 in horizontal displacement costs
would kill the proje¢t by bringing the rate of return down below the cost of
money.

Offset operators have been notified of our application and a list of the
operators, copies of the return receipts, and a sample letter are provided
as Exhibit H. )

IN ABOVE SPACE DESCRISE PROPOBED PROGRAM : If proposal (& to deepen or plug back,
zone. If prapodwl Is to dritl or deepen directionaily, give pertinent data ow subsury
preventer program, if any,

3.
sioNED _% /ﬁﬂ— oz _PETROLEUM ENGINEER oure 26 JOLY 1991

(This space for Federai or 3tate oMce une)

five data on present productive xéne and propossd Rew productive
ace locatlons and measured and true veretes| depthe. Give blowout
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-, OCT 13- 91 B7:36 OCD AZTEC MM ' . : F.4

. : State of New Mexico
ubimit to A
?m%m;: Energy, Minerals and Natural Resources Department Reviocd 1189
Fee Lease - 3 copies
— OIL CONSERVATION DIVISION Evumr "8 " /
P.O. Bux 1980, Hobba, NM 28240 Secta F }1;.0. Box 2088 '
anta Fe, New Mexico 87504-2088
P.O. Drawer DD, Artesia, NM 88210 !
DISTRICLII . WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos R4, Anse, NM 87410 Al Distances must ba from the outer boundaries of the section
ralor Leage

JaCkK A, COLE . RINCON 4 |19 - 4
Unit Letter Section Towuship Range County

1 _19 24 NORTH & WEST el RIO ARRIBA
Actial Foctage Location of Well: _
‘ 2390 feet from the SOUTH tine and ‘ 810 feet Trom the EAST line
Ciround level Elev. Producing Faemation Paal Dedicated Acreage:

bE5ED GALLVP DEN'S Forn G stsop LGE0 A

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat bejow.
2. If mare thas one leate it dadicated 1o the well, outioe each 30d ideatify the ownerchip thereof (both a8 ko werking interest xod royalty). ¥/

3, If more than one lease of different owsership is dedicsied 10 the well, have the intetest of all owners been eonsolidated by commupitization,
witization, force-pooling, etc.?

Yes ] % I answer {8 “yes” type of consolidation ;
If 2nxwer is “no” dist the owners and Irat descriptions which have actually been consolidaizd. (Une reverse side of
this fore if neccessary

No allowable will be assigned 1o the well uati] all intervsts have boen consolidaied (by commuaitization, unitization, forced-pooling, or ctherwise)
or until a son-standard unit, eliminatieg such interest, has been approved by the Division.

OPERATOR CERTIFICATION
{ Mreby cantify that the information
condained herein in (rue and gompleta (o 1he

\gnamre

NEE: L, Duweas
Prinied Nameg
Pogition

Jack A Cocge
Comgeny

23 Juer 9
Date

SURVEYOR CERTIFICATION

|
|
|
l
|
|
R s P /.» ~ T
/ /| A () - 3 hereby cartify ihar the well location rhown
“@/‘é ,C)’// / J!/ - , g/ on (his plat was platied from ficld noies af]
'“/06 gg?/ e A0 | aeiual swveys made by me or under my
: ﬁ{! o ”’ e ST supervison, and that the same is true and
55 28 V] T 0| | comeet 1o the Best of my Inowiedge and
' belief.

—— G Doy St G e aaghy NS (MG S— Yo, S— ncaan

|
JL VA T A, June 26, 1991
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Operator

[
= Jack A, Cola ~ Flag Redfern F.Q.A it w

= Jack A. Cole = Bannon Energy F.O0.A. | i son

@= Bannon Energy Incorporated %
O= Meridian 0il Incorporatad

= Merrion 0il & Gas Corp.
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OCT 18 91 @B7:48 OCD AZTEC MM

WI Owner Listing , Page =2~
Well: Lybrook 19-2R Location: NE/4 3W/4 sSec 19 T24N R6W
Operator: Bannon Energy Inc. NM.P.M. Rio Arriba Co., NM

1. Bannon Energy Program 90-B

2. Robert A. Belfer '

3. Robert A. Belfer, Agent T-5 LIRS
4. Robert A. Belfer, Agent T-7 IRS
8. BRS Exploration % Bannon Energy
6. Manana Gasg Inc.

7. Western Co. of North America

Acreage: North 1/2 Sec 29 Location: N/2 sSec 29 T24N R&W
Operator: Bannon Energy Inc. NM.P.M., Rio Arriba Co,, NM
{No RActive Well)

1. Bannon Energy Program 88-A
2. Bannon Energy Program B88-B
3. Byrd, Hail

4., Stephenson, Donnan

5. Zamora, Matias

Well; Canyon Largo Ut #324 Location: NE/4 SW/4 Sec 20 T24N R6&W
Operator: Meridian Oil Inc. NM.P.M, Ric Arriba Co., NM

1. Meridian 0il Ine, Unit Operator, representing various working

interests.
Well: Canyon Largo Ut #106 Location: NE/4 NW/4 Sec 20 T24N ReW
Operator: Meridian OLil Inc. NM.P.M. Rio Arriba Co., WM

1. Meridian 0il Inc, Unit Operator, representing various working
interests.

CERTIFICATION:

I certify this information is true to the best of my knowledge and belief.

;:232525555523"“'75;ZC:f:9/

Neel L. Duncan bate
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- EXHIBIT "D -

UNORTHODOZ LOCATION APPLICATION
Offsat Well WI Ownmer Listing

Well: Rincon No. 3 Location: NE/4 NE/4 Sec 30 T24N RéW
Operator: Jack A. Cole NM.P.M. Rio Arriba Co., NM
1. Cole, Jack A.; Trste of J. Cole Revocable Trust U/T/A
2, Bannon Energy Incorporated
3. BRS Exploration Co., Inc. % Bannon Energy Incorpeorated
4. Belfer, Robert A., Agent % Bannon Energy Incorporated
5. Weidler, Mark E. & Jacquelene
6. Holcomb Qil & Gasg, Inc,
7. Ledbetter, Richard I.
8. Goff, B.J, Dr.
9. McKay, Horace P, Jr.
10. Estate of ¢raig, John J,.
11. Payne, James Robert, Pers Reo Estate of Edith A, Payne
Well: Rincon No. 19-3 Location: SW/4 NW/4 Sec 19 T24N RéW
Operator: Jack A, Cole NM.P.M. Rio Arriba Co., NM
1, Cole, Jack A.; Trste of J. Cole Revocable Trust U/T/A
2. Bannon Enerqy Incorporated
3. Holcomb Qil & Gas Ine.
4, Ledbetter, Richard I.
5, Weidler, Mark B, & Jacquelene
6. Wilson, Morris
7. Tefteller, Neil
8. B8&J 0il and Gas
9., Miniana 0il & &Gas
Well: Largo Spur “A" No. 1 Location: NW/4 SW/4 Sec 18 T24N ReW
Oparator: Jack A. Cole NM.P.M., Rio Arriba Co,, NM
1. Cole, Jagk A.; Trste of J. Cole Revocable Trust U/T/A
2. Banhon Energy Incorporated
3. Holcomb 0il & Gas Inc.
4. Ledbetter, Richard I.
£&. Weidler, Mark %. & Jacguelene
6. Wilson, Morris
7. Tefteller, Neil
B, BE&J 0Oil and Gas
9.

nCcT-18-917

Manana Gas Ing,

At e
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u Exsisir G
| DIVISION OF CONSERVATION ARCHAEOLOGY

San Juan County
m Museum Association

July 18, 1991

Mr. Neel L. Duncan

Cole Production Company

P.0O. Box 191

Farmington, New Mexico 87499
* Dear Mr. Duncan:

Qur report on the archaeological survey of the proposed Rincon No. 19-4 well pad
\ and access road is enclosed. No cultural resources were located during the survey.

We have recommended clearance for the project.

The Bureau of Land Management will review this report and make the final decision
on archaeological clearance for your project.

Also enclosed is an invoice for our services. Please contact us if you have any
questions concerning the report or invoice.

Sincerely,

oo 1 ""‘%/@W

Scott Wilcox
Supervisory Archacologist

ce: Resource Area Manager, Bureau of Land Management, Farmington (2)

P.O.Box 125 « Bloomficld, New Mexico 87413 o (505) 632-2733 or 632-2779 « FAX (505) 632-1707

11
OCT-18-91 FRI  @E8:48 1 F
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EXRIBIT “H“
OFFSET OPERATOR NOTIFICATION
Non-Standard Location Application
Jack A, Cole

I certify that notice has been given to the following opératora of Jack A.
Cole's application for permit to drill Rincon No. 18=-3, 2390*' FSL x 810°
FEL, Sec 19 T24N REW, Devil' Fork Gallup, Rio Arriba County, New Maexico:

1. Bannon Energy Incorporated
3934 PM 1960 West, Suite 240
Housten, Texas

2, Merrion O0il & Gas Corp.

P.0. Box 1017

Farmington, New Mexico 87499-1017
3. Meridian 0il Ing.

3535 E. 30th Street

FParmington, New Mexico 87401

Copies of the return receipt cards and a sample letter are attached.

:jj;é%gé?;’f 24Ju;:;)

Neel L. Duncan Date

ICT-18-21 FRI ga:i41
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. SENDEH Completa items 1 ang 2 ‘when additional sorvmea ara desirad, and camplate itema

P ) "
Q:Edy'::g'r“ ag&::;?e& '?:d J:EFURN TO" Space on the reverse side. Failure to do- thig will pravant thiz

u. The rensrn raceipt fae wil provide veu ths name of th
10 and the date of dalive or additional faegg the Tallo T S oD delivarad
10, eges o Fc eug e ema o aaad & T fags El{ Tallowing s:rv«caa are avajianla, Sanayr poatmaszer

ditional zervice(s) requeste
D Show to whom delivered, date, and addressaeqs addrass. 2. T[] Resicted Delivary
ra charge)

ra charge)
4. Arucle Numbar.

F 950 789 882
Type of Sarvice:

3, Article Addressed to:

MR. VAN GOEBEL, SENIOR LA.NDMAN
MERIDIAN OIL INC.

insusad’

3535 E. 30TH. STREET L] Regstareg s
FARMINGTON . NEW MEXLCO 8'7401 Express Mal) [ Rg“‘h"émaﬁﬁﬁé’ ‘gg

Always obtain signeturs of addressas
ar ggent and DATE DELIVERED.

/8. Addressee’s Addregs (ONLY if

5. Signature — Addrass

X reqmmd Jee paid)-
8. Slgnature AgenZM
X éfkqt
7. Date of Deﬁﬁrv

_PS Form 3811 Mar V88 » u.s.e.P.o. 1988~212-865

DOMESTIC RETURN RECEIPT

.

o
v
4

© im0 o d it et e

' . SENDER. C:ommeza itama 1 and 2 when addhmna} aarvlnas are dmrad. and complete tems

Put your address in the “AETURN TO** Space an the raverss side, Faflure 1o do this will prevent thig
card from baing retumed to you. Tha ratun recai.‘g; ;ee will provide yau the name of the persan dalivered
to and the data of delive or additional fees tha following servicesd are avanaple. Lonault postmastar
f Tees and Ghack % 785

or 56 ox{0s5) for additional sarvige(s) requeated i
Show to whom dahverad dats, 20 i}f:tr(amd D}alwew
(Estra charge,

chiirge)

and agdresaes’s address,
ra
3. Article Addragsad to:
MR. J. GREG MERRION, PRESIDENT

4. Articla Number
P 950 789 881

MERRION OIL & GAS .w»

Type of Sarvice:

P. 0. BOX 1017 - - Registerad g tmumd
_NEW - Cartifled ‘
| EARMINGTON _NEW MEXICO 87499-1017 eomans Mal ] 5.3%"‘ Rocsipe

Always abtain signature of addrassee
or a{;ant and DATE DELIVERED,

S. Slgnmre — Addreas 8. Addresses’s }\ddresa (ONLY if

X Pm el requezed and Md)
; ngre - AZ j /544)

7. Data of Deﬁvew

_PS Form 3811, Mar. 1988

ok U.S;G.P.D-. 1988~212~865 DOMESTIC RETURN RECEIPT

e ca

o

ag 141

aCT-18-91 FRI

* | BANNON “ENERGY INCORPORATED

N 3934 F. M: ?1960 WEST, R SUITE 240 Regiateret) N i (o — G
: 2 Canified - D cop - y
v D ey,

-
- -

’ SENDEW CDmptata items 1 gnd 2 when addmuna( satvices are desirad, and camplete items
Put vour addreas In the “RETURN TO* Space on the reverse side, Fallura to do this will prevent this
“card fram baing returned to you. Tha retyrn recaugx fee will provide you the nama of the parson deliverad
10 and tha data of dalive or adgitional Tegs he Tollowing services tfe svailable. Consult pastiasier
Tor fesa 366%9{;2 boxias) for additional sarvicgls) r&quasted

1. [J Show to whom delivered, date, and addressee’s addresa. 2. [ !(?estrimud Dalivery

(Ettra charge) ra charge)
4. Articts Number

P 950 789 883
Type of Service:

3. Articla Addressad to:

MR. ROBERT D. JOHNSON, PRESIDEl:iT
G

Always obtain signeture of addresste
of agont and DATE DELIVERED, i

R e e

.| & Addresses’s Addresa (ONLY if . .uc
C¥ reque:md and Jee pald) : 3

DOMESTIC RETURN RECEIPT

P.13

'Ps Form 3811 Mar. 085 R 18/8.P.0 1980-212-585
i
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Cole Production (o.

23 July 1991

My, J. Greg Merrion

Prezident

Merrion 0il & Gas

P.O. Box 1017

Farmington, New Mexico 8749%-1017

Re: Approval of Non-Standard Location
Rincon No. 19-4

2390’ PSL x 810' FEL, Sec 19 T24N R&W

Devil's Fork Gallup
Rio Arriba Co., New Mexico

Dear Myr. Merrion:

(506) 325-1415
P.O. Box 191
3001 Northridge Dr.
Farmington, New Mexico 87489

Return Receipt Requested

This letter is to notify vou of Jack A. Cole's application for permit to
drill the subject well at the non-standard location stated above due to

extengive topographical constraints.

Should you have any questions please
you for your consideration.

Resgpectfully,

Neal L. Duncan
Engineering & Producton Mgr.

ACT-18-91 FRI ag 4z

contact me at (505) 325-1415. Thank‘
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