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BRUCE KING 
GOVERNOR 

• ON QWSION 

ENERGY, MINERALS AND NATURAL RESOURCES ui"PARTMENTr 

STATE OF NEW MEXICO- CONSEf 

•IL CONSERVATION DlVlSfcS^ 
HOBBS DISTRICT OFFICE 

9-5 1-9 2. 
POST OFFICE BOX 1980 

HOBBS, NEW MEXICO 88241 -1980 
(505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL Y j AJCT 
NSP 
SWD 
WFX 
PMX 

Gentlemen: 

I have examined the application for the: 

Operator Lease & Well No. Unit S-T-R 

and my recommendations are as follows: 

CPA' 



Chevron 
IT^gj Chev ronU.%^ i • m DIVISION 

PO. Box 1 lfaO. Midland, ;TX 79702:0 

. ?9?RiJ " PH 9 33 
Permian Basin Production Business Unit 

August 26, 1992 

ADMINISTRATIVE APPLICATION FOR 
UNORTHODOX WELL LOCATION 
AND SIMULTANEOUS DEDICATION 
EUMONT (PRO GAS) POOL 
3560' FNL AND 660' FWL 
SECTION 5, T-21-S, R-36-E 
LEA COUNTY. NEW MEXICO 

State of New Mexico 
Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division 
P.O. Box2088 
Santa Fe, New Mexico 87504 

Attn: Mr. William J. LeMay - Director 

Gentlemen: 

Chevron U.S.A. Inc. respectfully requests your approval of this administrative 
application for the subject Unorthodox Gas Well Location and Simultaneous Dedication. 

Chevron is planning to drill and complete the Graham-Orcutt Gas Com Well No. 4 in 
the Eumont Yates 7 Rvrs Qn (Pro Gas) Pool. It is our desire to also simultaneously 
dedicate the existing 400-acre Eumont Gas Proration Unit currently assigned to our 
Graham-Orcutt Gas Com Well Nos. 1, 2 and 3 (Order R-9329) to all four wells. The 
400-acre gas proration unit will comprise Lots 11 through 14 of Section 5 and Lots 15 
and 16 and the SE/4 of Section 6, all in Township 21 South, Range 36 East, NMPM, 
Lea County, New Mexico. 

As a result, the location of the Graham-Orcutt Gas Com Well No. 4 is unorthodox in that 
it is less than 990' from the outer boundary of the proration unit. The location of Well 
No. 4 is 3560 feet FNL and 660 feet FWL, Unit Letter L, Section 5, Township 21 South, 
Range 36 East, Lea County, New Mexico. 

In order to prevent waste, Chevron respectfully requests your approval of this 
administrative application for an unorthodox gas well location and simultaneous 
dedication. Attached is a map showing offset operators and a Form C-102 plat. A copy 
of this letter and attachments are being furnished by Certified Mail to offset operators 
as their notice of this application. 

<-...-A-/.G 



If you have any questions or require any further information concerning this application, 
please contact me at (915) 687-7246. 

Yours very truly, 

A. W. BOHLING T 
Proration Engineer 

awb 
Attachments 
Enclosures 

cc: NMOCD - Hobbs, NM 



CHEVRON U.S.A. INC. 
Graham-Orcutt Gas Com Lease 

Well No. 4 

Unorthodox Location and 
Simultaneous Dedication Application 

Eumont (Pro Gas) Pool 
3560' FNL and 660' FWL 
Section 5, T-21-S, R-36-E 
Lea County, New Mexico 

OFFSET OPERATORS 

Amerada Hess Corporation 
Entex Bldg. 
1200 Milam St. 
Houston, Texas 77002 

ARCO Oil and Gas Company 
P.O. Box 1610 
Midland, Texas 79701 

Conoco Inc. 
10 Desta Drive, Ste. 100W 
Midland, Texas 79705 

Doyle Hartman 
P. O. Box 10426 
Midland, Texas 79702 

Meridian Oil, Inc. 
Box 51810 
Midland, Texas 79710-1810 



CHEVRON U.S.A. INC. 
Graham-Orcutt Gas Com Lease 

Well No. 4 

Unorthodox Location and 
Simultaneous Dedication Application 

Eumont (Pro Gas) Pool 
3560' FNL and 660' FWL 
Section 5, T-21-S, R-36-E 
Lea County. New Mexico 
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CHEVRON U.S.A. INC. 
Graham-Orcutt Gas Com Lease 

Well No. 4 

Unorthodox Location and 
Simultaneous Dedication Application 

Eumont (Pro Gas) Pool 
3560' FNL and 660' FWL 
Section 5, T-21-S, R-36-E 
Lea County, New Mexico 



Submit to Appropriate 
Dis t r ic t Office 
State Lease — 4 copies 
Fee Lease - 3 copies 

DISTRICT I 
P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artesia, MM 88210 

DISTRICT I I I 
1000 Rio Braioi Rd., Artec, NM 87410 

State o f New Mex ico 

Energy, Minera l s and N a t u r a l Resources D e p a r t m e n t 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

F o r m C - 1 0 2 
Revised 1 -1 -89 

Operator 
CHEVRON U.S.A. INC. 

Lease 
GRAHAM ORCUTT GAS COM. 

Well No. 

Unit Letter 

L 
Section Township 

21 SOUTH 
Range 

36 EAST NMPM 

County 
LEA 

Actual Footage Location of Well: 

3 5 6 0 f e e t from the NORTH lipe and 660 feet from the WEST u n e 

Ground Level Elev. 

3585.7' 
Producing Formation Pool Dedicated Acreage: 

Acres 

1. Outline the acreage dedicated to the subject ve i l by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the well, have the interest of a l l owners been consolidated by communitizat ion, 
uni t iza t ion , force-pool ing, etc.? 

| | Yes No I f answer is "yeB" type of consolidation 

I f answer is "no" l i s t of owners and t rac t descriptions which have actually been consolidated. (Use reverse side of 
this f o rm necessary. 
No allowable w i l l be assigned to t h e wel l u n i t a l l in teres ts have been consolidated (by c o m m u n i t i z a t i o n , u n i t i z a t i o n , forced—pooling, 
otherwise) or u n t i l a non-s tandard un i t , e l imina t ing such interest, has been approved by the Division. 

660 1320 2640 1000 

OPERATOR CERTIFICATION 

/ hereby certify the the information 
contained herein is true and complete to the 
best qf my knowledge and belief 

Signature 

Pr inted Name 

Position 

C o m p a n y 

Date 

SURVEYOR CERTIFICATION 

I hereby certify that ths well location shown 
on this plat was plotted from field notes of 
actual mwveyn mad* by mm or under m y 

supervison, and that the same ia true and 
correct to the best of my knowledge i 
belief. 

Date Surveyed 

JULY 22, 1992 
Signature Sc Seal of 
Professional Surveyor 

^"^/^< t J
V V C ,^Y!bV)CTte's. 7977 

'hujn>n 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
i C-102 

Smtwrirmmt C-121 
Effective H-«» 

All dletaneee « u e t ba ( r M dia ewer Maaaaaii 

Operator L M H 

(brakam Or-cutk Gas Com 
Wall No. 

Unit Letter 

L 
S a d Ion To «m ship 

Zl Soctfh 
Range 

56 East 
County 

Actual rooloq* Location oi Wall: 

feat Irom tha Una and (•at (rem tha West Una 
Ground Laval Clav. 

3505.7' 
Pool Producing Formation r ™ . . 

fctwo/vf fofcs 7-fore ffn gomgnx <£as Fool 
Dedicated Acreage: 

AOO Acra. 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

1 | Yes \~~] No If answer is "yes" type of consolidate 

If answer ia "no," list the owners and tract descriptions which have actually been conaolidsted. (Use reverse side of 
t h i s form i f n » c » a » a r y ) 

No allowable will be assigned to the well until sil interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit*eliminating such interests, has been approved by the Commis­
sion. 

to 

CERTIFICATION 

I haraby certify that thai information con. 

tminmd herein fa frua mnd camp/ate to the 

baa.' of my knew/eWee mnd be/fef. 

Alan W< Bohlm 
Poattlon 

Company 

Chcwo/\ U.S.A- Inc.. 
Data 

I haraay cmrtlfy n W 

lhaw n mn nS/a p/et waa 

netea af acfva' §afver» 

uiiear my »• up erv* a tea. ana* 

It frva ana1 carreer ta 

knew/edge ana* be'ief. 

// facet/en 

fram Om Id 

knr mm »r 

ffiev tfia aaaa* 

thm Mat af my 

Data Surveyed 

Reqlatered Protesalonal Enqli 
and/or Land Surveyor 

C«l lUcat . No JOHK W. WB*T 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION1 DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9949 
Order No. R-9:i2!> 

APPLICATION OF CHEVRON U.S.A. 
INC. FOR A NON-STANDARD GAS 
PRORATION UNIT, UNORTHODOX GAS 
WELL LOCATIONS, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO. 

QRDER OF THE DIVISION 

BY THE DIVISION: 

This cause: came on for hearing at 8:15 a,m. on May 30 and Jinn 28, 
1990, at Santa Fs, New Mexico, before Examiner David R, Catanach 

NOW, on this 24th day of October, 1990, the Division Dire;tor, 
having considered the testimony, the record, and the recommendations o:' the 
Examiner, and being fully advised in the premises, 

FINDS THAT: 
a* 

(1) Due public 'notice having beer; given as required by law, the 
Division has jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Chevron U.S.A. be (Chevron), seeks approval for 
a. non-standard 400-acre gas spacing and proration unit comprising Lots 11 
through 14 of Section 5 and Lots 15 and 16 and the SE/4 of Section 6, {.11 in 
Township 21 South, Range 36 East, NMPM;, Eumont Gas Pool, Lea County, 
New Mexico, said unit to be simultaneously dedicated to a well to be drilled 
at an unorthodox gas well location 1175 feet from the South line anj 1375 
feet from the East line (Unit W) of said Section 6, to its Orcutt (NCT-A) 
Well No. 1 properly located 4600 feet from the North line and 1980 fee t :Tom 



CASE NO. 9949 
Order No. R-9329 
Page -2-

the West line (Unit N) of said Section 5 (which is unorthodox for this 
proration unit) and to its Graham State (NCT-E) Well No. 2 locatsd at an 
unorthodox location 1980 feet from the South and East lines (Unit R) of said 
Section 6. 

(3) Subsequent to the hearing, the Division determined that the 
advertisement for this case incorrectly described the location of thi above-
described Orcutt (NCT-A) Well No. 1, and that the actual locatior. i; 4600 
feet from the North line and 1983 feet from the West line of said Sicicn 5. 
The Division further determined that notice to offset operators contain id the 
correct well location and that since the error in the description is insignificant 
(3 feet), re-advertisement of this case is not necessary. 

(4) The evidence and Division records indicate that the proposed non­
standard gas proration unit currently consists of two previously approved non­
standard gas proration units currently owned and operated by Chevrcn and 
comprising the following described acreage: 

a) A 240-acre unit comprising Lots 15 and 16 and :h<i SE/4 
of said Section 6, approved by Division Order No. NSP-
145, dated June 8, 1955, and currently dedicated to .said 
Graham State (NCT-E) Well No. 2 and; 

b) A 160-acre unit comprising Lots 11 through 14 cf said 
Section 5, approved or "grandfathered" j n by D vision 
Order No. R-520, dat 2d August 12, 1954, and currently 
dedicated to said Orcutt (NCT-A) Well No. 1. 

(5) According to evidence and testimony, the above-described Graham 
State (NCT-E) Well No. 2 and the Orcutt (NCT-A) Well No. 1 ure both 
currently producing from the Queen and Penrose intervals of the Eunont Gas 
Pool, and both are currently classified as marginal gas wells within said pool. 

(6) The applicant's geologic evidence indicates that there is po.ential 
for gas production from the Yates formation (also included in the Eumont 
Gas Pool) underlying its acreage in said Section 6. 



CASE NO. 9949 
Order No. R-9329 
Page -3-

(7) The applicant seeks authority to drill an additional well in said 
Section 6 in order to recover the gas reserves within the Yates formation, and 
also to protect said acreage from offset Yates drainage which may be 
presently occurring. 

(8) Testimony by the applicant indicates that the two above-described 
existing wells are not suitable for recompletion to the Yates formation 

(9) The proposed well location, which is unorthodox with reup-ic: to 
the interior quarter-quarter section lines, and does not encroach on the outer 
boundary of the proposed proration unit, is necessitated by geologic 
considerations. 

(10) According to further evidence and testimony by the applicant, the 
average gas allowable for a 160-acre gas proration unit (LO acreage factor) 
within the Eumont Gas Pool during 1989 was approximately 290 MCFG per 
day. 

(11) Ths Graham State (NCT-E) Well No. 2 is currently capable of 
producing approximately 66% of the average ga?; allowable assigned to it:; 240-
acre. proration unit. 

(12) The applicant's evidence and testimony further indicates that the 
remaining gas allowable, approximately 34% or 147 MCFG per day is 
insufficient to economically justify the drilling of the proposed well oi the 
existing 240«acre gas proration unit. 

(13) The effect of forming the proposed 400-acre non-standard gas 
proration unit will be a significant increase in the amount of gas available for 
production from the proposed well, which in turn economically justifies its 
drilling. 

(14) According to Division records;, each of the offset Eumort gas 
proration units is capable of marginal gas production only, and therefor.;, the 
formation of the proposed 400-acre non-standard gas proration unit should not 
violate any offset operator's correlative rights. 



CASE NO. 9949 
Order No. R-9329 
Page -4-

(15) The two existing wells and a well at the proposed location .should 
efficiently and economically drain and develop the proposed proration mit. 

(16) Doyle Hartman, an offset operator to the proposed non-stiindard 
gas proration unit, appeared at the hearing but did not actively oppose the 
application. 

(17) No other offset operator and/or interest owner appeared at the 
hearing in opposition to the application. 

(18) Approval of the application will enable the appliĉ m to 
economically recover the remaining gas reserves underlying the prcpose;d 
proration unit, thereby preventing waste, and will not violate correlative rights. 

(19) Division Order No. NSP-145 should be superseded by this order. 

JT IS THEREFORE ORDERED THAT; 

(1) A non-standard 400-acre gas spacing and proration unit comprising 
Lots 11 through 14 of Section 5 and Lots 15 and 16 and the SE/4 of Section 
6, all in Township 21 South, Range 36 East, NMPM, Eumont Gas Pocl, Lea 
Couiny, New Mexico, is hereby established and simultaneously dedicated to 
a well to be drilled at an unorthodox gas well location 1175 feet from the 
South line and 1375 feet from the East line (Unit W) of said Section 6, to the 
existing Orcutt (NCT-A) Well No. 1, located at an unorthodox location '600 
feet from the North line and 1983 feet from the West line (Unit N) of 3aid 
Section 5, and to the existing Graham State (NCT-E) Well No. 2 located at 
an unorthodox location 1980 feet from the South and East lines (Unit R) of 
said Section 6. 

(2) For purposes of assigning gas allowable, the subject proration unit 
shall be assigned an acreage factor of 2.5 in the Eumont Gas Pool. 

(3) The gas allowable assigned to the above-described proration unit 
may be produced from the three wells described above in any proportion. 



CASE NO. 9949 
Order No. R-9329 
Page -5-

(4) Division Order No. NSP-145 is hereby superseded by this o-der. 

(5) Jurisdiction of this cause is retained for the entry of such further 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIMS ION 

S E A L 


