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MARALEX RESOURCES, INC.
OFFSET OPERATORS TO
Gallegos Federal 26-13-24 #2
900'FSL & 700'FWL, Section 24, T26N, R13W
San Juan County, New Mexico

OFFSET OPERATORS

Merrion Oil & Gas Company
Attn: Pat Hegarty

P. O. Box 840

Farmington, New Mexico 87499

Dugan Production Company
Attn: John D. Roe

P. O. Box 420

Farmington, New Mexico 87499

Texaco

Attn: Al Kleier

3300 North Butler
Farmington, New Mexico 87401
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January 28, 1993

A.M. O'Hare

President

Maralex Resources, Inc.
P.O0. Box 421 - .
Blanco, NM 87412 ’ PR

Dear Mr. O'Hare:

We are in receipt of two letters from you, each dated January 20,
1993, serving as notice of Maralex's application to the New Mexico
0il Conservation Division (NMOCD) for unorthodox locations to drill
the Gallegos Federal 26-13-11 #1 and the Gallegos Federal 26-13-
24 #2 wells.

Each letter advised that a copy of your application to the NMOCD
was enclosed and that the NMOCD would wait for twenty (20) days
after receiving the application prior to taking administrative
action. Dugan Production received these letters on January 28,
1993 by certified mail (the envelope was postmarked January 26,
1993). Neither application was enclosed and your letter does not
provide sufficient information for us to comment. Dugan Production
does have leasehold interest adjacent to each of the proposed
locations. Please provide copies of each application. If your
applications do not include the objective horizon and your proposed
acreage dedication, we will also need this information.

By copy of this letter, we are advising the NMOCD that we would
appreciate having the opportunity to comment regarding your request
for administrative approval for two unorthodox locations offsetting
acreage held by Dugan Production Corp. If, in fact, the NMOCD
application was mailed on or about January 20, 1993, approximately
half of the comment period will be expired prior to our receiving
your applications.

Should you have questions as to our request, please feel free to
call.

Sincerely,

é&aﬁﬁﬂ/ O. e

John D. Roe
Manager of Engineering

JDR/cg

cc: New Mexico 0il Conservation Division

709 E. MURRAY DR. ¢ P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 e PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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" ﬁm 8 U‘% | AZTEC DiSTRlCT OFFIC .
‘ 1000 RIO BRAZOS ROAD

AZTEC, NEW MEXICO 87410 ¢ %

i (505).334-6178 PRI

*93 FE4 25

Date‘: 2 /?—'77

0il conservation Division
P.O. Box 2088 o
Santa Fe, NM  87504-2088,. -7

RE: Proposed MC

Proposed NSL__ | QJ,ir

Proposed WFX
Proposed NSP

Gentlemen:

for the

OPERATOR

N 242tV 3 e’

UL-S-T=R

,/%A//zmr/:e/-
/7

.- Yours truly,

<:;:> ) EE R
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February 5, 1993

Mr. Bill LeMay

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, NM 87504

Re: Maralex Resources' Applications for Unorthodox Locations to Drill
Gallegos Federal 26-13-11 #1 (G-11-26N-13W) and
Gallegos Federal 26-13-24 #2 (M-24-26N-13W)
Basin Fruitland Coal Pool
San Juan County, New Mexico
Dear Mr. LeMay:

Dugan Production Corp. received the subject applications on
February 2, 1993 and, upon reviewing, have no objections to the
granting of either application.

Sincerely,

4‘&/&\,\/ . lee_

John D. Roe
Manager of Engineering

JDR/cg
enc.

cc: Maralex Resources

709 E. MURRAY DR. » P. 0. BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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o 3 oy : UNITED STATES ...
e DEPARTMENT OF THE INTERIOR

FORM APPROVED
. Budget Burcau No, 1004-013% .
Expires: Sepscmber 30, 1990 ™

BUREAU OF LAND MANAGEMENT 2 G 4G - [ Toe Do S Mo
. ~ ren Epes : _NM-7787 "
SUNDRY NOTICES AND REPORTS ON‘\«JI:ILLS et 6. 1 Tndian, Allowis o¢ Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir, L
. Use “APPLICATION FOR PERMIT—" for such proposals . ~ :

SUBMIT IN TRIPLICATE T W Unisor CA. A 1“““'.. e Desigoacion

1. Typec of Well
o G . :
Wel well__[] ouer ' |8 Well Name and No. AL
2. Name of Operator i : Gallegos Federal 26-13-24 #2
Maralex Resources, Inc. : . V[ AWl Ne
3. Address and Telephone No. . . N
P. 0. Box 421, Blanco, NM 87412-0421 (505) 325-5599 10, mem.umm«m
4. Location of Well (Foouge, Sec., T., R., M., or Swvey Description) Basin Fruitland Coal
900' FEL & 700' FWL 11 Couary or Pariah, Suig ..
Section 24, T26N, R13W } San Juan Coum:y NM
12. - CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION .
D Notice of Intens : ] ‘i‘i'*E] D Changs of Placs | é
V) :"‘ elo ) [ZE Recompletion New Constructios - :
(B subseques Repon .JA” M [ prugging Back , 0 Nou-Rouiing Fracturiag -
(HL O], DY, e Cosiog Repai Woicr St O
Final Abandoament Notice ab o Altering Casing D Coaversion w ll\mm
RIE I X ower Production Casing '~ f
{Note: Report results of pwlij w b Y
Rmnplcuonllepon:mblp‘f‘ot:“;m" ’ll PR

13. Describe Proposed or Completed Operstions (Clearty staie all peruncat demils, and give pertinent dates, including estimaed date of sianing any ptoposed \vott. ll well hd&mqoully dnl
give subsurface locations and mcasured and true vertical depths for all markers and zoncs pertinent to this work.)®

I
1

pron

Production Casing: TD @ 1370' on 1-03-93

PRI

Hole Size: 6 1/4"

LIy

Casing: 32 Jts (1360.50') 4 1/2", 10.5#, J-55, Casing set Q-
1373.50', Guide Shoe @ 1373', Float Collar @ 1330: 48
10 Centralizers @ 1354', 1312',.1228', L1I44", 1060';
976', 892', 808", 724' & 640' ' R

Cement: 175 sx Class B w/27 CaCl & 1/4 pps Cello-Seal + 2 :
Extra NdRp. (1.18 Y1eld/50 cu ft). Circ 6 bbls
cement to surface. ‘

Bump Plug w/1000 psi.

Plug Down @ 10:20 PM on 1-04-93.

14. | hereby ceruify that the foregoing is wue and correct
signed 2@t . Rase - e Agent
(This space for Federal or Staic office use) o .

(915) 694-6107 4. .p 11/08/93

Y e
O uons of a roval, | any:

el . THMOCD
ten ' ot Vo Ve

Tie 18 U.S.C. Section 1001, makes it a crime (or any person knowingly and willfully to make 10 any deparument of agency of the Umwd ‘States any hbg w«u or fnudulcu uucmcms _.
or prfE!Cﬂﬂ(lOﬂS as (0 anv mafter within l(S 1unsd|cuan

har e amarn . . ‘




taece DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5CHS

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or ree?m)r tB a dfﬁereﬂﬂegerv%a
, Use “APPLICATION FOR PERMIT—"" for such proposals -

. Ul DY lolO‘
o .‘,_D

23 ﬁ\

o ',Tv‘

7. If Unit or CA, Agrecment Designation

SUBMIT IN TRIPLICATE

1. Type of Well

war B Wi ] oter ' ’ _ |8 Well Name and No. -
2. Name of Operaior ‘ ‘ - Gallegos Federal 26 13 24 #2
Maralex Resources, Inc, : ] > 19, API Well No. P
3. Address and Telcphone No. . : : St
P. 0. Box 421, Blanco, NM 87412-0421 (505) 325-5599 0, mem.aapzuuuym
4. Location of Well (Foouge, Scc., T., R.. M., or Survey Description) Basin Fruitland Coal
' 900" FEL & 700' FWL W. Councy or barih S . v
Section 24, T26N, RI13W 2 San Juan County, M sl
12. . CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NQTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION o
D Notice of Intent ‘ I - / S D Change of Plans .
i B - Recompletion New Consruction
@ Subsequent Report = W N IR Plugging Back ‘ D Noa-Routine Fncnmn; L
R Casing Repair Water Shu-Off - TR LT
D Final Abandonment Notices ~ ¢ . == | Tt Altering Casing D Coaversion o lnpmon
e Tt "“3 X other Spud Date/Surface Casing '
{Note: Report results of muluplecomylmou\veu Comptwonot
Recompletion Report and Log form.) -

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give peninent dates, including estimated date of stanting any proposed wotk. lf weil i u damqoully dnlled. .
give subswrface locarions and measured and 1rue vertical depths for all markers and zones pertinent 10 this work.)* - '

. ——:« r

Spud Date: - 12-30-93 @ 11:00 AM 5 =
Hole Size: 8 3/4" =

Casing: 3 Jes (126.63') 7", 20#, J-55, Casing set @ 132.65",-
Guide Shoe @ 132". o P . -

Cement: 50 sx Class B w/2% CaCl (1.18 Yield/59 cu ft).
Circ 3 bbls cement to surface.

Pressure Test: Pressure Test BOP Stack & Casing to 600 psi - Held OK."__, 1'3'_ T

14. 1 hereby cerufy that the foregoing is true and correct

Snw__ém_d__&:a, ot bgent _ (915) 694-6107 . - . 1/08/93 "t

(This space for Federal or State office use)

Approved by Tide Date
Condions of approval. if any: . -
R _,-NWGU et JAN 75 8d

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make 10 any deparment of agency of the Unued\smepany‘ alsc I?cuuouwt fnudulcm statemenis
oF representations as to any maner within its junsdiction.

L T DS I o P L IS e e R T



>r 3160-5 ) v UNITED STATES : / ' . io}iMmﬁpsgowom
une.1990) S DEPARTMENT OF THE INTERIOR s ‘

Expires: March 31, 1993°
‘BUREAU OF LAND MANAGEMENT

5. Lease Designation and Serial No.

fgr oo DipPn /‘/ﬂ?— ’—7/7« 7

unuc;- ¢ .
SUNDRY N0T|CES AND REPORTS ON wELi RET:.7=D 6. If Indian, Allottee or Tribe Name
Do not use this form.for proposals to drill or to deepen or reentry to a dlfferent reservoir. '
S "Use “APPLICATION FOR PERMIT " for such p{ogo§gl§ 14 ﬂﬂ 10 LI f

o
i N

Gt .7. If Unit or CA, Agreement Designation

SUBMIT IN' TRIPLICA TE

1. Type of Well

Ol MG Nk .
wenn [ wel E] ‘Otherciir: 8. Well Name and No. Ggllegos

O~ | e d Federal 26-13-24
o _Maralex Resources, fre, . mmo 9. APL Well No,
3. Address and Telcphone No. .. 2
P O Box' 421 BlanCO, NM ) 87412 /’7/] L | 10. Field ‘ar.u.:l Pool, or ;xplorétoq Arga
4, Locauon of Wcll (Foomgc, Sec. T., R M., or Survey Dcscnpuon) . Bé.sln ?nntland Coal

1. Coun(y or Parish, State

900" FEIL 700'FWL SW/SW Sec 24 T26N Rl3W

. e Looboo e
Vgt : B

2 . CHECK APRB_O'E{RIATEBOX(S)_TO_ lNDlCATE NATURE OF NOTICE, REPORT, OR OTHER DATA
~oo T TYPE OF SUBMISSION C . TYPE OF ACTION
‘ D Notice of Intent 5‘541 Do At D Abandonment D Change of Plans
_ » TR AT SR 1 . C Recompletion ) Néw Construction
: [2—11 Subsequent Report ..~ .. . .. .. [:l Plugging Back _ D Non-Routine Fracturing
o e e Casing Repair . . :: ; . D‘WatchhubOff _
D Final Abandonment Notice: - - . ) D Altering Casing ’ Conversion to Injection

D Dispose Water
{Note: Report results of multipte completion on Well
. Completion or Recompletion Report and Log form.)
3. Describe Proposed or Completed Opemtxons (Clcarly s(atc all pertinent details, and give pertinent dates, including estimated date of starting any proposcd work. If well is directionally drilled,
gwe subsurfncc locauons and measured and tnie: vemcal depths for all markers and zones pcnmem to this work.)* i

@] Other Change operator.

Change operator from SG Interests T, 1Ltd. to Maralex’ Resources, Inc. If you have
“ahy questlons call A. M. O'Hare at (503) 345 -5599.

I : -

[
¥ . N P
. Y 33';‘ w2
liwy 0 p 3 i
el -’4;‘_
"‘54
LI
»
27 4
a‘i% J&)

14. 1 hereby cxu t thy is true and gorrect o . .
)ﬂﬁ%& ﬁ%/‘v . Dresident - o 01/04/93

Date

..-(This spacc for Fedcml or State office use) .

" Approved by - " : . Title:

- “Coll’\d.lfmns of approval if any o : . ACCEEJTED_FOR_REC@RB_
AN 0419493

Title 18 U.S.C. Section 1001, makes it 2 crime for any person knowingly and willfully to make to-any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction. _ EARMINCTION RESOURCE AREA
1 Ji b

*See Instruction on Reverse Side N BY _o "

ARINOT
TR AL

“lsan Tuan County, New Mexicc



o a _
! P ( : S/
 Form 3160-5 - | UNITED STATES 7
(June 1990) - b DEPARTMENT OF THE INTERIOR
- i '; BUREAU OF LAND MANAGEMENT oL C?“ngé't ’E’; DIvi
1 v ’ "
' SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry QZaDE"feE‘ent regcmvoz
Use “APPLICAT!ON FOR PERMIT—""for such proposz=

FORM APPROVED
Budget Burcau No. 1004-0135
RINN Expires: March 31,1993

5. Lease Designation and Serial No.

NM-7787

i If Indian, Allottee or Tribc Name

7. If Unit or CA, Agreement Designation

1. Type of Well

| i |, SUBMIT IN TRIPLICATE
| |-

8. Well Name and No.Gallegos

oil Gas
Well Well | E](}m:!»
2. Name of Operator i
SG Interest's I Ltd Attn: A. M. 0'Hare

Federal 26-13-24 #2

9. APl Well No.

3. Address and Telephone No. . }
P. 0. Box 4Ql Blanco, N.M. 87412-0421 (505) 32:-5599

10. Ficld and Pool, or Exploratory Arca

4. Location of Well (Footage, Scc T R M or Survey Description)

900'FSL+ 700'FWL (swsw>
Section 24| T26N, R13W

Basin Fruitland Coal

11, County or Parish, Statc

San Juan Co, New Mexico

12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE C*~ NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSlON : TYPE OF ACTION

}
D Notice of Intent | D Abandonment

I
[ L
: i ! D Recompletion
| v
D Subscquent Report ', L [:] Plugging Back
; ]

el S Casing Repair
D Final Abandonment Notice ' Altering Casing
L Other

{Xl Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off

Conversion to Injection

,,D Dispose Water

i

{Note: chzm results of multiple completion on Well
Completion or Recomplction Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dutes, inclu: 'mg estimated date of starting
give subsurface Ioca'tion_s and mcuurod and true vertical depths for all markers and zones pertinent « this work.)*

C
B
!

Change in Drllllngland Cementlng Program:

any proposcd work., lf wcll is dlrccnonally drilled,

i o
SURFACE: Lo N
I . B
Hole Sizé § Casing Size We. Depth Quanity of Cement
8—3/4"; i 7" 204# 120" 5% cuft. Class B w/2% CaCl2 and
Lot { 1/4#/sx Flocele.
B
PRODUCTION:| - | |
! L
: 441/2" 10.5# » Class B with 2% Meta-Silicate

6_1/4‘" .
: ty Class B

f
|
1

with 1/4# Flocele

14, lheKby ify y}%ng is true and correct T
Signed szég E}f%%% e Agent SG Interests I, Ltd.

11/23/92

Date

(This space for Federal or State office use) ~

Appmvedby I i o : Title

Date

Conditions of approval, if any:
P

1

~ — —

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depariment or agency of the United States any falsc, Fictitious or fr.\udulcm statements

or representations as 1o any mater within its jurisdiction.

=ren (v 1002

P *See Instruction on Revarn-'z- Side o

AMOCD o
A

TIOC

A MANAGFH




. A0 - . UBMIT IN TRIPLICATE®
* Form 3160—3 s Form approved.

Novzmber 1983 (Other instructions on Budget Bureau No. 1004—0136
.( "::lx)l’:zr—”lcz o SS\ UNITED STATES reverse side) Expires August 31, 1985
J\L \,O“JE . é; ARTMENT OF THE INTER'OR 5. LEASE DESICNATION AND SXRIAL NO.
RECETZY  BUREAU OF LAND MANAGEMENT 2. /< - 7/f 25 NM-7787
6. IF INDIAN,
,,AEPUQNI@NEMR PERMIT TO DRILL, DEEPEN, OR PLUG BACK INDIAX, ALLOTTER 08 TLIBE NAME
ﬁz—'rgkov WORK ’ — _ -
DRILL @ DEEPEN D PLUG BACK D . UNIT AGREEMENT NAME
b. TYPE OF WELL
MULTIPLE
gv':u, ?VAESLL OTHER %mu ZONE e §. FARM OB LIASE NAME GallegOs
2. NAMEK OF OPELRATOR Federzl 26-13-24
SG Interests I, Ltd. Attn: A. M. O'Hare 8. WELL XO.
3. ADDRESS OF OPERATOR 2
P O Box 421, Blanco, NM 87412-0421 10. FILLD aAND POOL, OR WILDCAT
4. nc:::?n"c:r wELL (Report location clearly and in accordance with any State requirements.*) Basin Fruitland Coal
900' FSL & 700' FWL (SWSW) 1 A i Ot K.
At proposed prod. zone { :
1 tion 24, T26N, RI13W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICL® 12, COUNTY OR PARISHM | 13. BTATE
20 miles South of Farmington, New Mexico San Juan New Mexico
15. DISTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO, OF ACBES ASSIGNED
';gg;’:;‘?r’; g(l’l r:‘::::sg'“ FT v <P TO THIS WELL
(Also to nearest dr]g..ul'nt l.lne, if any) 700 ﬁ’zg 7 C S/3 2 0
18. DISTANCE FROM I'ROTOSED LOCATION® 19. PROYOSED DEFTH 20. ROTARY OR C#BLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 3500 , ,
OR APPLIED FOR, ON THIS LEASE, FT. .L9-5—9- /390 Rotarv
21. ELEVATIONS (Show whether DF, RT. GR, ete.)This zation i3 zu ubjest to tschnkesl end ! 22, APPROX. DATE WORK WILL START®
6108' GL zx;m.eﬁum. rodsw pursusnt to A3 CFR 3188.8 as_soon as permitted
7 «© 1
3. PROPESED'CA% NG AiD cmfmﬁnﬁ’fﬁ%%noanM h“! LING OPERATIONS AUTHORIZED aRE
SIZE OF HOLE B8IZE OF CASING WEIGHT PER FOOT SETTING DEPTH "f’.QrL.. TITY, or;cﬁ\xt\:ﬁ‘ TRITACHED
12-1/4" 8-5/8" - | 24%, J-55 250"z iib clascs B 28 % CaCl,
7-7/8" 5—1/2" 15.5%, J-55 19506390 |275 class B 2-6—Ga-e~la
' 422 _ﬁ.? w/ Abd/mIcy

SG Interests I, Ltd., proposes to drill a vertical well to develop the
Fruitland Coal formation at the above described site. The well will be
drilled using a fresh water based low solids non-dispersed mud system.

A double ram type blowout preventer and choke assembly will be used to
maintain well control throughout drilling operations. A description of

the BOP equipment and Choke assembly along with schematic sketches of

the equipment are included as Exhibits to this application. A full suite
of logs will be run upon reaching total depth. Both casing strings will be
cemented to surface in separate single stage jobs. A high strength cement
will be placed across the pay zone and at least 500 feet above the bottom
of the hole. A minimum of six centralizer will be used to optimize
placement of the cement around the pipe.

Formerly approved as the Star Federal 24-2. et
If you have any gquestions please contact A. M. O'Hare at (505) 25 5399

-

refea

e <2 .
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal 18 to deepen or plug back, give data on present productive zone and propoted néw producﬁt
zone. If proposal {8 to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical dep*ha --Glve b&ygn}
preventer program, if any. s o —m

a1 A, M'./Oﬁﬂare o o <

z : - g m

sxcm)% /’( %__ nree Agent SG _Interests DATE llg-6__92 (o»)
2

(This spaceiﬁre&&u@ smej}om uge) m
o 8 5:4 g 1

APPROVAL DATE

PERMIT NO. _J

X L2
APPROVED BRY NO\/2 4 1092 B‘“J TITLE

CONDITIONS OF AFPROVAL IF ANY
UEERL piv. .
BT, 2 _T/Mwé y -,
- /M/E‘ /{/Z *See Instructions On Reverse Side MANAGER

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department fr agency of the
United States any false. r‘ictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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NO°OI W

submit 10 Approprista ek U se Sseds Fors C-¥d

- mﬂ . ~ Encrgy, Minerals ard Namral Resources D, amesyt | Bt 13-
e e 3t * OIL CONSERVATION DIVISION -__ ED
R 0, Hobbe, NM 8240 E P.O. Box 2088 k RECEiVE
e o Santa Fe, New Mexico 875042088 . BLM

P.0O. Drawer DD, Antcaiz, NM 83210 . gcx!hp‘-] ‘ 6 PH 2:1‘6
% Ra., Aztec, KM ETA10 . WELL LOCATION AND ACREAGE DEDICATION

_ A Disancos must ba from the outer boundades of he sockn EAAE [URGTON, NM
(Op<ralos Teawe Wl Ka™
SG Interests I, Ltd. Galleqos Federal 26 13=24 2 '
Unk Letter Section Township - : [ Rango T R y
M 24 26 N _ 13w L NMPM San JuanA .
Actual Footage Location of Well: . - : g o ‘ . T o ST - i
_ 900 feet from the. South ling and 700 oet from the West tioe - '
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