LEWIS C. COX

PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY, UR.
STUART D. SHANOR
ERIC D. LANPHERE

C. D. MARTIN

ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
OWEN M. LOPEZ
DOUGLAS L. LUNSFORD
JOHN J. KELLY
NICHOLAS J. NOCEDING
T. CALDER EZZELL, JR
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE
JAMES J. WECHSLER
NANCY S CUSACK
JEFFREY L. FORNACIAR!
JEFFREY O. HEWETT
JAMES BRUCE

JERRY F. SHACKELFORD*®

JEFFREY W. HELLBERG*
ALBERT L. PITTS
THOMAS M. HNASKC
JOHN C. CHAMBERS*
GARY D. COMPTON*
MICHAEL A GROSS
THOMAS D HAINES, JR.
GREGORY J. NIBERT
DAVID T MARKETTE®
MARK C. DOW

FRED W. SCHWENDIMANN

JAMES M. HUDSON
JEFFREY S. BAIRD*

REBECCA NICHOLS JOHNSON

WILLIAM P. JOHNSON

STANLEY K KOTOVSKY, JR,

H. R. THOMAS
ELLEN S. CASEY

MARGARET CARTER LUDEW!G

S BARRY PAISNER
STEPHEN M CRAMPTON
MARTIN MEYERS
GREGORY S. WHEELER
ANDREW J. CLOUTIER
JAMES A. GILLESPIE
GARY W. LARSON
STEPHANIE LANDRY
JOHN R. KULSETH, JR
MARGARET R. MCNETT
BRIAN T. CARTWRIGHT"
LISA K. SMITH®
ROBERT H BETHEA®
BRADLEY W. HOWARD
CHARLES A SUTTON
NORMAN D EWART
DARREN T. GROCE*
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A, SHUART*
DARREN L. BROOKS
CHRISTINE. €. LALE
PAUL G. NASON
DARLA M. SILVA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

*NOT LICENSED IN NEW MEXICO

HINKLE, COX, EATON, COFFIELD & HENSLEY

ATTORNEYS AT LAW 700 UNITED BANK PLAZA

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(508) 622-6510
FAX (505} 623-9332

218 MONTEZUMA

(505) 982-4554

2800 CLAYDESTA CENTER
6 DESTA DRIVE
. POST OFFICE BOX 3580
CLARENCE E. HINKLE {i201-1985}

W, E. BONDURANT, JR. 19131973} MIDLAND, TEXAS 79702
ROY C. SNODGRASS, JR. li914-1987) (915) 683-460!

FAX (505) 982-8623

OF COUNSEL FAX (215) 683-6518

©. M. CALHOUN®*
MACK EASLEY
JOE W wOOD
RICHARD S. MORRIS 700 TEAM BANK BUILDING
POST OFFICE BOX 9238

AMARILLO, TEXAS 79105

WASHINGTCON, D.C.
SPECIAL COUNSEL
ALAN J. STATMAN* {806} 372-5569

FAX (806) 372-976]

SO0 MARQUETTE N.W, SUITE 800
POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103

May 18, 1993

(505} 768-1500
FAX (S05) 768-1529

VIA HAND DELIVERY

Michael E. Stogner

0il Conservation Division
310 01d Santa Fe Trail
Santa Fe, New Mexico 87503

Re: Application of Pogo Producing Company for Administrative
Approval of an Unorthodox Gas Well Location

Dear Mr. Stogner:

Pogo Producing Company |requests administrative approval of an
unorthodox gas well location, due to topographical conditions, for
its State V-492 Well No.,Zz located 1,980 feet FSL and 1,350 feet
FWL (Unit K) of Section 27, Township 24 South, Range 28 East,
N.M.P.M., in Eddy County. The well will be drilled to test the
Atoka formation (Salt Draw-Atoka Gas Pool), and the S% of Section
27 will be dedicated to the well. There is a possibility that the
well will be drilled to the Morrow formation (undesignated Malaga-
Morrow Pool), and as requests approval of the
location for both the&” formations.

If it is permissible, Pogo further requests approval of
unorthodox locations for all other prospective pools or formations
spaced on 40, 160, and 320 acres, which includes the Delaware, Bone
Spring, Wolfcamp, and Strawn.

The proration unit includes State of New Mexico Lease V-492,
which covers the E%SW% and SE% of Section 27, and United States
Lease NM 54857, which covers the W4SW% of Section 27. The well is
located on the state lease. Attached as Exhibit A are Forms C-101
and C-102 conﬁﬁigiqqéthgrpgqqiged information.
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The reasons for the proposed unorthodox location are as
follows:

1. Referring to the topographic map attached as Exhibit B,
please note that all orthodox drilling windows, except the one in
the NE%SW%, are under Willow Lake.

2. Pogo originally proposed an orthodox location 1,980 feet
FSL and FWL. However, the surface owner, IMC Fertilizer, has
facilities near that location and requested that the well be moved
to the north and/or west. In addition to IMC's facilities, moving
to the east or south moves the well too close to Willow Lake. As
a result, Pogo has selected a location 1,350 feet FWL. Moving
closer to an orthodox location is difficult because of the steep
slope for the interval from 1,350 feet FWL to 1,830 feet FWL, which
prevents building a location. The location at 1,830 feet FWL is in
a draw, and building a location there would impede natural drainage
to Willow Lake. Furthermore, IMC requested the location be moved
further west than 1830 feet FWL. There are no nearby well pads
which can be used.

Directionally drilling this well to a standard bottomhole
location 1is not feasible because it would add approximately
$270,000.00 to the cost of this well, which adds about 30% to the
dry hole cost and adversely affects economics.

Attached as Exhibit C is a plat identifying offset operators
or lessees. This information is current and correct. Notice of
this application was sent to all offsetting operators, and they
have all signed waivers, which are attached as Exhibit D. Please
note that all offsets, besides waiving objection to the location,
have waived the Division's 20 day notice period. As a result, we
ask that the order be issued as soon as possible, due to the
federal lease expiring on May 31, 1993.

An original and two copies of this application are being
submitted.

Thank you for your attention to this matter.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

Jadmes Bruce

HINKLE, CoOX, EATON, COFFIELD & HENSLEY



. ’

) —‘!._S‘.‘b“““ o Appropriate ~ State of New Mexico Form C-101-

?S;“%fﬁfa copies Energy, Minerals and Natural Resources Department Revised 1-1-89

Fee Lease — 5 copies

— OIL CONSERVATION DIVISION  5ro-asigmei sy 005 s Now Wil

P.O. Box 1980, Hobbs, NM 88240 P.O. Box.2088
Santa Fe, New Mexico 87504-2088 5. Indicats Type of Loase

statE X meE [

DISTRICT [T 6. State Oil & Gas Lease No.
1000 Rio Brazos Rd., Azzec, NM 87410 V-492

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 7000000000000

DISTRICT I B
P.O. Drawer DD, Artesia, NM 88210

1a. Type of Work: 7. Lease Name or Unit Agreement Name
DRILL X RE-ENTER ||  DEEPEN [ ] PLUG BACK [ ]
> gg.pe Ofwell:o.«s SINGLE MULTIPLE
wis [ war [X] omam o [ e [ STaTE "yt 492
2. Name of Operator 8. Well No.
POGO PRODUCING COMPANY : 3
3. Address of Operator 9. Pool name or Wildcat
P. 0. BOX 10340, MIDLAND, TEXAS 79702 WILDCAT
4. Well Location :
Unit Letter K : 1980 Feet From The SOUTH Line and 1350 Feet From The WEST Line
Section 27 Townsiﬁp 24 SOUTH Range 28 EAST NMPM EDDY County

s s e L P T s T LT T S

13. Elevations (Show whether DF, RT, GR, etc.) 14, Kind & Status Plug. Bond 15. Drilling Contractor 16. Approx. Date Work will start
2994.1' GR BLANKET TO BE SELECTED UPON APPROVAL
17. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT EST. TOP
17-1/2" 13-3/8" 54 .54 600" 700 SURFACE
12-1/4" 9-5/8" 404 2650 1390 SURFACE
8-1/2" 7" 23# & 264 10.500" 1400 [ 2500
6-1/8" 5" LINER 18# 10,300'-13,000" 300 TOP OF LINER

THIS PROPOSED WELL IS A MORROW TEST.

BOP SKETCHES ARE ATTACHED.
APPROVAL OF THIS UNORTHODOX WELL LOCATION IS BEING APPLIED FOR.

g:zﬂéacs
J

B EXHIBIT NO. A

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: 1 PROPOSAL IS TO DEEPEN OR PLUQG BACK, OIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE
ZONE. OIVE BLOWOUT PREVENTER PROGRAM, [P ANY.

Ihmymrymm;%veu%dzmp:m« v knowledge md belief.
%ﬂjj MM[ mme_ Division Operations Supr. ;... May 3, 1993

SIGNATURE

TYPE OR PRINT NAME Richard L. Wright : 915-682-6822 tmmHONENG.

(This space for State Use)

TITLE DATE

APPROVED BY
CONDITIONS OF APPROVAL, [P ANY:



. Submit to Appropriate State of New Mexico

District Office . Form C-102
State Lease — 4 copies Energy, Minerals and Natural Resources Department Revised 1-1-89
Fee Lease — 3 copies :

DISTRICT 1 OIL CONSERVATION DIVISION
P.0. Box 2088
P.0. Box 1980, Hobba, NM 88240 Santa Fe. New Mowice B7504-2088

D ]
P.0. Drawer DD, Artesia, NM 88210
DISTRICT III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec, NM 87410 All Distances must be from the outer boundaries of the section
Operator Lease Well No.
POGO PRODUCING CO. STATE "V" 492 : 3
Unit Letter Secticn Township Range v County
K 27 24 SOUTH 28 EAST NMPM £0DY

Actual Footage Location of Well: .

1980 feet from the SOUTH line and 1350 feet from the WEST line
Ground Level Elev. Producing Formation Pool. Dedicated Acreage:

2994.1° MORROW WILDCAT 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force—pooling, etc.?

D Yes E No If answer is “yes" type of consolidation 70 BE COMMUNITIZED

If answer is "no” list of owners and tract descriptions which have actually been consolidated. {Use reverse side of
this form necessary.
No allowable will be assigned to the well unit all interests have been consolidated (by communitization, unitization, forced-pooling,
otherwise} or until a non-standard unit, eliminsting such interest, has been approved by the Division.

—

OPERATOR CERTIFICATION
I hereby certify that the information
contained Aerein in true and compleie 1o the
best of my inowiedge and belicf.

=

. Richard L. Wright
“““““““ +“"——_"'_“'—"‘____+_—""—_—"" Poation

Division Operations Supr.
| Company
POGO PRODUCING COMPANY

Date

May 3, 1993

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotted from fisld notes of
actual suwrveys made by me or under my
supervison, and that the same i5 trus and
correct to (he best of my knowledge ond]
belief.

Date Surveyed
APRIL 16, 1993

: ’\, ignature eal o
- — '/\ \}\‘\é}- ﬁ ———————— o~ “‘Q(LQ . QQ\\- + ——————— lirze:sion: SSun.\fv'eyfor
' o

1 L 1 ]
o] 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0
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5000 PSI WORKING PRESSURE

POSITIVE
CHOKE "
03 TO MUD PIT
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—2 > TO MUD PIT
ADJUSTABLE
CHOKXKE
BOP STACK

IN USE WHILE GRILLING BELOW SURFACE CASING

BOP ARRANGEMENT
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(® Pogo Producing Company

Eddy County, New Mexico

Unorthodox Location
State V-482 #2

Willow Lake Prospect




Post-It™ brand fax transmittal memo 7671 {# ofpages »  / TEL g FAGE €2

To : .

Co’e. Scot fhe Dane t | Uatny Goe way
' ) Co. 7

Depf“ 90 Pode 183 W2 Krsod et

Phone #
= Ag 3= BIs-/1.3
F #7/;2__ é52’¢/\§? Fax # ] o

POGO PRODUCING COMPANY

i
3

May 7, 1993
EXP IL - REC TED

Central Resources, Inc,

1776 Linceln Street, Suite 1010
Denver, Colorado 80203
attention: Ms. Cathy Greway

Re: State V=492 Well No. 3
1350’ FWL and 19807 FSL :
sk of Section 27, T-24-5, R-28~E NMPM
Eddy_County, New Nexico
pogo’s NM~571-4366, Willow Lake Frospect

Dear Sirs:

Pogo Producing Company has applied to the New Mexico oil
conservation Division for administrative approval of the above
unorthodox ¢as well location, Records indicate you are an offset

operator. If you do not object to the above location, please sign
a copy ¢f this letter and return it to me.

Thank you for your assistance in this matter.
very truly yours,

PO30 PRPDULT

R.'Scott McDaniel
senior Landman

REmpl\CIAR-v492

The undersigned hereby waives objection (for Pogo Producing Company
or its designated sugcessor Operator) to the above location and to
the 20~day notice and objection period reguired by OCD Rules and

Regulations
CENTRAL RESQURCES, zc.
By: dﬁﬁg/
../ e
Name: Cafhfrine Greway/ = l EXHIBIT NO.
L u

Title! Landman

Date! 5-13-93




POGO PRODUCING COMPANY

O

May 7, 1993

CERTIFIED MAII, — RETURN RECEIPT REQUESTED

Collins & Ware, Inc.

303 W. Wall Avenue, Suite 2200

Midland, Texas 79701

Attention: Mr. Ted Collins
President

Re: State V-492 Well No. 3
1350/ FWL and 1980’ FSL
S%¥ of Section 27, T-24-S, R-28-E NMPM
Eddy County, New Mexico
Pogo’s NM-571-4366, Willow Lake Prospect

Dear Sirs:

Pogo Producing Company has applied to the New Mexico 0il
Conservation Division for administrative approval of the above
unorthodox gas well location. Records indicate you are an offset
operator. If you do not object to the above location, please sign
a copy of this letter and return it to me.

Thank you for your assistance in this matter.
Very truly yours,
POGO PRODYCING COMPAN

SN
R. Scott McDaniel
Senior Lanhdman

RSM:pl\c:st-v4s2

The undersigned hereby waives objection (for Pogo Producing Company
or its designated successor Operator) to the above location and to
the 20-day notice and objection period required by OCD Rules and
Regulations.

COLLINS & WARE,

e & Qe —

By:

Nam Jéﬂes E. Orseth

Title: | Vice-President-0Operations
Date: >-13-93

500 WESTILLINOIS, SUTE400 @ POSTOFFICEBOX 10340 »  MIDUAND TEXAS 797027340 915/4824822 = Fax915/6829139



POGO PRODUCING COMPANY

@

May 7, 1993

CERTIFIED MAI], — RETURN RECEIPT REQUESTED

Santa Fe Energy Operating Partners, L.P.
550 W. Texas, Suite 1330

Midland, Texas 79701

Attention: Mr. Curtis D. Smith

Re: State V-492 Well No. 3
1350’ FWL and 1980’ FSL
S% of Section 27, T-24-S, R-28-E NMPM
Eddy County, New Mexico
Pogo’s NM-571-4366, Willow Lake Prospect

Dear Sirs:

Pogo Producing Company has applied to the New Mexico 0il
Conservation Division for administrative approval of the above
unorthodox gas well location. Records indicate you are an offset
operator. If you do not object to the above location, please sign
a copy of this letter and return it to me.

Thank you for your assistance in this matter.

Very truly yours,
G COMPANY

E;?? PRODUﬁ? i{ﬁé&;/¢7

R. Scott Mchaniel
Senior Landman

RSM:pl\c:=t-v492

The undersigned hereby waives objection (for Pogo Producing Company
or its designated successor Operator) to the above location and to
the 20-day notice and objection period required by OCD Rules and
Regulations

SANTA FE ENBRBGY .ﬁlTING PARTNERS, L.P.
9,

g ———

“
T. S. Parker

Title: Divi

Date: Mav 14, 1993

500 WESTILLINOIS, SUTE600 = POSTOFFICEBOX 10340 »  MIDIAND, TEXAS 797027340 915/6826822 o  FAX915/682-9139



POGO PRODUCING COMPANY

&

May 7, 1993

CERTIFIED MATL - RETURN RECEIPT REQUESTED

UNOCAL/Union 0Oil Company of California

P. 0. Box 3100 .

Midland, Texas 79702

Attention: Mr. Michael Nixson,
District Land Manager

Re: State V-492 Well No. 3
13507 FWL and 1980’ FSL
S% of Section 27, T-24-S, R-28-E NMPM
Eddy County, New Mexico
Pogo’s NM-571-4366, Willow Lake Prospect

Dear Sirs:

Pogo Producing Company has applied to the New Mexico 0il
Conservation Division for administrative approval of the above
unorthodox gas well location. Records indicate you are an offset
operator. If you do not object to the above location, please sign
~a copy of this letter and return it to me.

Thank you for your assistance in this matter.

Very truly yours,

, Z.
R. Scott MtDaniel

Senior Lan
RSM:pl\c:5t-v492

The undersigned hereby waives objection (for Pogo Producing Company
or its designated successor Operator) to the above location and to
the 20-day notice and objection period required by OCD Rules and
Regulations

UNOCAL/UNION OIL COMPANY OF CALIFORNIA

By: (LT //ﬁsz?ﬂ//

Name: Robert C. Gnagy 0 ZECh%
Title: Attorney-in-Fact

Date: May ]3, ]993

500 WEST ILUNOIS, SUTE600 = POSTOFFICEBOX 10340 MIDLAND, TEXAS 797027340 o 915/6824822 o  FAX915/682-9139
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—"RCU BY:XEROxX TELECOPIER 7010 ; 5-14-33  9:i147AM ; ©184914695- 91568603024 =
. ©5,/14,93 68:47 8 9184914595 KAISER-FRANCIS @2
BENT T: COLLINS WRRE }oS-14-93  wrzowm GYGLE OO 164514695 0 =

Fix (®i18) an@-nacy

COLLINE & WarEe. INC.
30 WCHT whlLl AVENUE, SyITE ZEOC
MIDLANG, TEXAB 78701

(ei1g) @a7-24a8
May 12, 1993

EXPRESS MAIL - RETURN RECEIFT REQUESTED

Kalger-Prancls Ofl Company
6733 South Yale
~ Tulsa, Oklahoma 74136

Attention: Mr. Wayne Ficlds
RE; State V-492 Well No, 2

1350' FWL and [980' 'SL
81/2 of Section 27, T-24-5, R-28-E NMPM

Willow Lake Prospact
Dear Sirs: |

An applicaton is being made to the New Msxico Oil Conservation Division for
admin{strativc approval of the above unorthodoy. gas well loceticn. Records indicate
you are an offsat operatar, If you do not object to the above lccation, please sign a
copy of this letter and retum it to me.

‘Thank you for your assistanse in this matter.
’ Very truly yours,
Colligs & Ware, Inc.

Wi o

Albert G. Metealfs
Landman

AGM/ulp

The ur dersigned hereby waives objecion to the above focation and to the 20-day notice
and objection peried required by OCD Rules and Regulations.

KAISHR-FRANCIS OIL C%/q
- . 7, v
BY: ..(,.,{2 P 4, oL

o F——
NAME: G Sse g - Tee G
TIYIE:;
DA'TE: :;Z;{/U
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- 05,26-,93 11:12 ohH0b 748 9720 ‘ ! 0cD DIST 11 & 002

-
Pl

§: it 1o Approprise . Sute of New Mexico Form C-101 +
g s: :nﬁ ggmfs Enerpy, Minerals and Natural Resources Department Revised 1-1.89
e OIL CONSERVATION DIVISION .
R APl NO. ( azsigned by-OCD on New Welis)
E’e ‘Inﬂé%so, Hobbs, NM 38240 P.O. Box'2088 ‘ -
DI [RICT Santa Fe, New Mexico 87504-2088 5. Indicate Type of Lo |
P Driwwr DD, Aniesia, NM 88210 ez o _ statE 0 e U
. DU RICTI T 6. Swe OO & Gas Lease No.
10 . Rio Brazos Rd., Azmee, NM 87410 : - V-492
B APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR FLUG BACK L
T ype'of Wort: 7. Leare Nums or Unlt Agreement Narme
DRILL RE-ENTER DEEPEN FLUG BACEK
b " yps of Well: E D E ’ ,-—J'
o QGAS 2 MULTIRE
~ELL D WELL B OTHER TONE E Z2DONE D STATE "V" 492
L ik of Operaor 8. Well No.
| POGO PRODUCING COMPANY - ‘ 2
|3 ddress of Operstor 9. Fool name or Wildeat
P. 0. BOX 10340, MIDLAND, TEXAS 79702 WILDCAT
4. .- elt Locaion .
Unit Letter K : 1980 Feet From The SOUTH Liveand 1830 Feet From The WEST Live

Townthip 24 SOUTH  Ram 28 EAST  nNvPM EDDY

T 7 T
BT e

ROTARY
13, E nuions (Show whather DF, RT, GR. ate.) 14. Kind & Stams Piug. Rond 1S. Drilling Contractor 16, Approx. Date Wark will smrt
) —_ 2971.9' GR BLANKET TO BE SELECTED UPON_APPROVAL
| 17 PROPQSED CASING AND CEMENT PROGRAM
| S/EQFHOLE | SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17-1/2" 13-3/8" 54 .54 600" 700 SURFACE
12-1/4" | 9-5/8" 40# 2650 1390 SURFACE
L 8-1/2" A 234 & 26¢ 10,500 1400 2500'
6-1/8" - ' LINER 184 10,300'-13,000" 300 TOP QF LINER

fii.. 1'<DPCSED WELL IS A MORROW TEST.
BOP SKETCHES ARE ATTACHED.

APPROVAL OF THIS UNORTHODOX WELL LOCATION IS BEING APPLIED FOR.

USROS

TN Al WE SPACE DESCRIBE PROPOSED PROGRAM:  1F FROFOIAL IS TO DEEPEN (R, FLUO BACK, DIVE DATA ON PRESENT PRESXICTIVE ZONK AND FROFCSED NEW PRODUCTIVE
ZONE. VP ROWDRIT FRIEVIENTER FROGRAM, I* ANY.

1 hab mﬂfymnm:iw'ﬂ@“' ut/f‘- bem of yuy knowlsdge zd bolidf,
SIONA RR

mme _Division Operations Supr,

May 3, 1993
915-682-6827  vmemosmo.

bATE

TYPEG: MINTNAME Richard L. wmght

(This s ¢ for Strte Use)

AFPROV. 1Y

DATE

CONDITY 4% OF AFPROV AL, [P ANY:
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