
RE: 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail 
S anta Fe, New Mexico 87501 

VIA FEDERAL EXPRESS 

October 11, 1994 

Administrative Order NSL-3254 
Apache "24" Federal Well No. 1 
Unit P, Sec. 24, T22S, R30E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Reference is made to Administrative Order NSL-3254, whereby Mitchell drilled the subject 
well at a location 330' FEL and 1200' FSL of Section 24 to test the Morrow formation. 

Mitchell is now requesting that Order NSL-3254 be amended to cover all of the zones included 
in the Pennsylvanian formation in order to recomplete the Apache "24" Federal No. 1 well. To 
aid in processing this request, I have enclosed a plat which reflects all offset operators and a 
Service List setting forth their mailing addresses. 

Should you require any additional information or i f l can be of any further help, kindly advise. 

Very truly yours, 

MITCFfELL ENERGY CORPORATION 

George Mullen 
Regulatory Affairs Specialist 

GM:mw 
nmocdgm 

MITCHELL ENERGY CORPORATION 2001 TIMBERLOCH PLACE 
P.O. BOX 4000, THE WOODLANDS, TEXAS 77387-4000 713/377-5500 
A subsidiary of Mitchell Energy & Development Corp. 
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LEGEND 

Plat Tracts 

1,8,10,11 Arco Oil & Gas Company 
2,3,4,5 Mitchell Energy Corporation ( 

6,7 Department of Energy (WIPP) 
9,10,11,12 Perry R. Bass, Inc. et al 

Mitchell Energy Corporation 
P.O. BOX 4000 • THE WOODLANDS, TEXAS 77387-4000 

LEGEND 

Plat Tracts 

1,8,10,11 Arco Oil & Gas Company 
2,3,4,5 Mitchell Energy Corporation ( 

6,7 Department of Energy (WIPP) 
9,10,11,12 Perry R. Bass, Inc. et al 

Offset Operators for Unorthodox Well Location 
Apache "24" Federal Well No. 1 

Sec. 24, T22S, R30E 
Eddy County, New Mexico 

LEGEND 

Plat Tracts 

1,8,10,11 Arco Oil & Gas Company 
2,3,4,5 Mitchell Energy Corporation ( 

6,7 Department of Energy (WIPP) 
9,10,11,12 Perry R. Bass, Inc. et al 

D A T E : 10-10-94 S C A L E : 1"=3000' 



SERVICE LIST 
Application of Mitchell Energy Corporation 

for Unorthodox Well Location 
Apache "24" Federal Well No. 1 

Eddy County, New Mexico 

Plat Tracts 1. 8.10, & 11 

Certified Mail - RRR No. P 225 375 48 J 
ARCO Oil & Gas Company 
P.O. Box 1610 
Midland, Texas 79702 

Certified Mail - RRR No. P 225 375 482 
Green London, Indiv., 
Georgia Lou London Bergsten, 
Trustee of the Margaret S. London Test. Trust 
2303 Inez Drive NE 
Albuquerque, New Mexico 87101 

Plat Tracts 6 & 7 

Certified Mail - RRR No. P 225 375 483 
Department of Energy 
Waste Isolation Pilot Project 
P.O. Box 2078 
Carlsbad, New Mexico 88221 

Plat Tracts 9.10.11 & 12 

Certified Mail - RRR No. P 225 375 484 
Perry R. Bass, Inc., Lee M. Bass, Inc. 
Sid R. Bass, Inc., Thruline, Inc. & Keystone, Inc. 
Bass Enterprises Production Co. 
Attn: J. Wayne Bailey 
201 Main Street 
Fort Worth, Texas 76102-3105 

I hereby certify that a copy of Mitchell's Request for an Unorthodox Well Location for the Apache 
"24"Federal Well No. 1 was sent Certified Mail to the above parties on October JJ, J994. 

George Mullen 
October 11, 1994 
nmocd.gm 



October 6, 1994 

United States Department ofthe Interior 
Bureau of Land Management 
620 East Greene St. 
Carlsbad, NM 88220 

Re: Apache "24" Federal Well No. 1 
Eddy County, New Mexico 

Gentlemen: 

Enclosed you will find an original and five (5) copies of Form 3160-5, Sundry Notices 
and Reports on Wells, for the subject well. 

Should you require additional information or if I can be of any further help, kindly 
advise. 

Very truly yours, 

MITCHELL ENERGY CORPORATION 

QEOAGSE b&JUEH 

George Mullen 
Regulatory Affairs Specialist 

GM:mw 
3160-5.GM 

Enc. 

bcc: Ed E-arles - Midland 
Pat Noyes - MND-4N 
Susan Norman - OB3-240 
Carol Osborne - MND-3N 
Central Records - MND-2N 



Form 3160-5 UNITED STATES 
( J u n c 1 9 9 0 ) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND RE P O R T S ON W E L L S 
Do not,use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

FORM APPROVED 
Budget Bureau No. IOCK-OI35 

Expires: March 31. 1993 

Form 3160-5 UNITED STATES 
( J u n c 1 9 9 0 ) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND RE P O R T S ON W E L L S 
Do not,use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

5. Lease Designation and Serial No. 

NM-89051 

Form 3160-5 UNITED STATES 
( J u n c 1 9 9 0 ) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND RE P O R T S ON W E L L S 
Do not,use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

6. I f Indian, Allottee or Tribe Name 

NA 

SUBMIT IN TRIPLICATE 
7. If Unit or CA, Agreement Designation 

NA 
1. Type of Well 

D Well GO Well O Other 

7. If Unit or CA, Agreement Designation 

NA 
1. Type of Well 

D Well GO Well O Other 
8. Well Name and No. 

Apache "24" Federal #1 2. Name of Operalor 

Mitchell Enerqy Corporation 

8. Well Name and No. 

Apache "24" Federal #1 2. Name of Operalor 

Mitchell Enerqy Corporation 9. API Well No. 

30-015-27587 3. Address and Telephone No. 

P. 0. Box 4000, The Woodlands, Texas 77387-4000 ^ 

9. API Well No. 

30-015-27587 3. Address and Telephone No. 

P. 0. Box 4000, The Woodlands, Texas 77387-4000 ^ 10. Field and Pool, or Exploratory Area 

Los Medanos (Atoka Bank) 4. Locaiion of Well (Footage. Sec., T. , R.. M . . or Survey Description) 

1200' FSL & 330 'FEL Section 24, T22S, R30E 

10. Field and Pool, or Exploratory Area 

Los Medanos (Atoka Bank) 4. Locaiion of Well (Footage. Sec., T. , R.. M . . or Survey Description) 

1200' FSL & 330 'FEL Section 24, T22S, R30E 

11. County or Parish, State 

Eddy County, New Mexico 

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Notice of Intent Abandonment Change of Plans 

Recompletion 
New Construction 

• Subsequent Report L-JxI Plugging Back Non-Routine Fracturing 

• Casing Repair Water Shut-Orf 

• Final Abandonment Notice Altering Cuing Conversion to Injection 

• Other Dispose Water 
(Noic: Report result, of multiple completion on Well 
Completion or R eco mp lei ion Repon and Lop form.) 

13. Describe Proposed or Completed Operations (Clearly slate all pertinent details, and give pertinent dales, including estimated date of starting any proposed work. If well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all markers and zones pertinent lo this work.)* 

Propose to POOH w/tbg. RIH w/CIBP on WL & set @ 13,980'. RIH w/tbg & pkr to 12,900'. Perforate Atoka Bank 
from 13,074-83' & acidize zone. 

14. I hereby c e n i f V l 

Sic ned 

"tat thc foregoing ixJrue and correct 

Title Production Engineer Dale 10/5/94 

(This space forM^cdcraJ or Suie office use) 

Approved by Tide Date 
Conditions of approval, if any; 

Title 1BU.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of thc United Slates any false, fictitious or fraudulent statements 
or representations as to auy mailer within its jurisdiction. 

*Soe Instruction on Reverse Side 



BRUCE KING 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

DRUG FREE: 

ill 
ANITA LOCKWQOD 
CABINET SECRETARY 

June 16, 1994 MATTHEW BACA 
DEPUTY SECRETARY 

Mitchell Energy Corp 
P.O. Box 4000 

The Woodlands, TX 77387-4000 

Re: Well Placed In Pool 

Gentlemen: 

As the result of Division Order R-10124 the following described well has been placed in the pool shown below. 
This change in nomenclature has been made in our files. Please change your records to reflect the proper pool 
name. All subsequent reports must show this nomenclature until further notice. 

Los Medanos-Morrow Gas Pool 
Apache 24 Federal No.l 

Unit P, Section 24, Township 22 South, Range 30 East, NMPM 
Pool Code: 80560 

Transporters are advised, by copy of this letter, to change their records to reflect the pool name as established 
by this order, effective June 1, 1994. 

Sincerely, 

Mark Ashley 
District Geologist 

cc: Pride Pipeline 
El Paso Natural Gas Co 
Santa Fe 
Mae 
Well file 
BLM 

Cntfm<- tezo*^ M M f ^ 
vp • Eh GP&L&L i^ltM 

P.O. DRAWER DD ARTESIA, NEW MEXICO 88211 (505)748-1283 



STATE OF NEW MEXICO ; 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

/A *<~6 Co>^> *&<7 =i ™? = DRUG FREE: 

BRUCE KING 
GOVERNOR 

ANITA LOCKWOOD 
CABINET SECRETARY 

May 28, 1993 
POST OFFICE BOX 20BB 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO B7504 

(505) 827-5800 

Mitchell Energy Corporation 
Attention: Mark N. .Stephenson 
P.O. Box 4000 
The Woodlands, Texas 77387-4000 

Dear Mr. Stephenson: 

Administrative Order NSL-3254 

Reference is made to your application dated April 27, 1993 for a non-standard gas well 
location to be drilled 1200 feet from the South line and 330 feet from the East line (Unit P) 
of Section 24, Township 22 South, Range 30 East, NMPM, to test the Devonian and Morrow 
formations, Eddy County, New Mexico. The S/2 of said Section 24 is to be dedicated to said 
well forming a standard 320-acre gas spacing and proration unit for either zone. 

It is our understanding the proposed Apache "24" Federal Well No. 1 u within the 
Oil/Potash "R-lll-P" Area, and is therefore subject to all applicable restrictions and rules 
therein. Further, it is our understanding the U. S. Bureau of Land Management, being the 
authorizing agency lor permitting oil and gas wells on Federal lands, recommended the 
subject location to minimize or alleviate any potential undue waste of potash. 

By the authority granted me under the provisions of Division General Rule 104.F(1) the 
above-described unorthodox gas well location in is hereby approved. 

Sincerely, 

William J. LeM 
Director 

WJL/MES/amg 

cc: Oil Conserva ion Division - Artesia 
US Bureau of Land Management - Carlsbad 

RECEIVED 

JUN 0 7 1993 

PRODUCTION 
REGULATORY AFW*? 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

New Mexico State Office 
1474 Rodeo Rd. 
P.O. Box 27115 

Santa Fe, New Mexico 87502-0115 

TAKE' , 

AMERICA^5 ™ ! 

IN REPLY REFER TO: 

3160 (067) 
NMNM-89051 

JUL 9 1993 

JCERTIFIED—RETURN RECEIPT REQUESTED 
P 217 223 633 

Mitchell Energy Corporation 
Attention: George Mullen 
P. O. Box 4000 
The Woodlands, TX 77387-4000 

RE: Apache "24" Federal Well No. 1 
NMNM-89051 
1200' FSL & 330' FEL, Sec. 24, T22S, R30E 
Eddy County, New Mexico 

Dear Mr. Mullen: 

On A p r i l 22, 1993, Mitchell Energy Corporation f i l e d an Application f o r Permit 
to D r i l l (APD) at the above referenced location. I am pleased t o approve your 
APD at the present location. Your copy of the APD, with attached 
stip u l a t i o n s , i s enclosed. 

Through our analysis of the APD, we have determined that the well s i t e i s 
located a s u f f i c i e n t distance from the ore zones that potash resources should 
not be impacted. 

RECEIVED 

JUL 16 «® 

I f you need any additional information, please contact Tony H e r r e l l i n the 
Carlsbad Resource Area at (505) 887-6544. 

Sincerely, 

(T^O Monte G Jordan 
Acting State Director 

1 Enclosure 



TAKE™552. 

United States Department of the Interior BCA' 
BUREAU OF LAND MANAGEMENT 

New Mexico State Office 
1474 Rodeo Rd. 
RO. Box 27115 3160(067) 

Santa Fe, New Mexico 87502-7115 m 8 9 0 5 1 

CERTIFIED—RETURN RECEIPT REQUESTED 
P 864 875 387 MAR 5 S8§ 

Mitchell Energy Corporation ^CE/l/£Tj 
Attention: George Mullen 
P. O. Box 4000 u 

The Woodlands, TX 77387-4000 FlAR 1 / jg j j j 

RE: Apache "24" Federal Wel l No. 1 c 

NM-89051 QPrin"QftUCTin-i 
990' FSL & 660* FEL, Sec. 24, T22S, R30E C""MT0/}y (Hi* 
Eddy County, New Mexico ",hFAlRv 

Dear Mr. Mullen: 

On December 3, 1992, this office received an Application for Permit to D r i l l 
(APD) for the above referenced well location. This location f a l l s within the 
designated Secretary's Potash Area as defined in the 1986 Secretary's Order. 

Considerable time has been spent evaluating the physical characteristics of 
the ore body and the feasibility of economically mining potash in the subject 
area. The Third, Fourth, Eighth and Tenth ore zones are the important 
potassium bearing formations in this area which meet the leasing c r i t e r i a of 
4 feet of 10 percent K,0 as sylvite or 4 feet of 4 percent KjO as langbeinite. 
This combined with a mineralogical evaluation of the ore zone leads us to 
conclude that the Fourth ore zone constitutes a "Potash Enclave". Therefore, 
the d r i l l i n g of this well may result in undue waste of potash. 

In accordance with the 1986 Secretary's Order, the APD can not be approved at 
the present location. Your copies of the APD are enclosed. In the original 
denial of this well, the Bureau of Land Management (BLM) described an area 
available for dr i l l i n g wells to the base of the Delaware formation 1,750 feet 
to the east. This APD location i s located only 1,320 feet to the east of the 
original location and i s for a well deeper than the base of the Delaware 
Formation. However, through further analysis, an alternate location may be 
available for deep gas wells from within the area described as follows: 0 
feet to 330 feet FEL between 330 feet and 1250 feet FSL of Section 24. A 
vertical or directional well can be drilled from within this area which can 
bottom at the original target. Once a well has been drilled, i t w i l l be 
established as a d r i l l island with a radius of 150 feet from the well bore. 
Future wells can be drilled from this d r i l l island for the production of o i l 
and gas. 

This decision was given serious consideration by the BLM, regrettably, i t may 
have an adverse impact to your company. Therefore, and in accordance with 43 
CFR 3165.4, you may appeal this decision to the Interior Board of Land Appeals 
according to the procedures outlined on the enclosed Form 1842-1. Please 
contact Tony Herrell at (505) 887-6544, i f you have any further questions. 

2 Enclosures 



October 12, 1994 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

RE: Administrative Order NSL-3254 
Apache "24" Federal Well No. 1 
Unit P, Sec. 24, T22S, R30E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Enclosed for your review and file you will find a "corrected" Service List which sets forth the 
Offset Operators located around the subject well. Please include this list in the packet sent to 
you on October 11, 1994, wherein Mitchell requested Order NSL-3254 be amended. 

Thank you in advance for your prompt attention to this matter and if I can be of any further 
help, kindly advise. 

Very truly yours, 

MITCHELL ENERGY CORPORATION 

George Mullen 
Regulatory Affairs Specialist 

GM:mw 
nmocd.gm 

cc: Parties on Service List 

MITCHELL ENERGY CORPORATION 2001 TIMBERLOCH PLACE 
P.O. BOX 4000, THE WOODLANDS, TEXAS 77387-4000 713/377-5500 
A subsidiary of Mitchell Energy & Development Corp. 



SERVICE LIST 
Application of Mitchell Energy Corporation 

for Unorthodox Well Location 
Apache "24" Federal Well No. 1 

Eddy County, New Mexico 

Plat Tracts 1. 8.10. & 11 

Certified Mail - RRR No. P 225 375 481 
ARCO Oil & Gas Company 
P.O. Box 1610 
Midland, Texas 79702 

Plat Tracts 6 & 7 

Certified Mail - RRR No. P 225 375 483 
Department of Energy 
Waste Isolation Pilot Project 
P.O. Box 2078 
Carlsbad, New Mexico 88221 

Plat Tracts 9.10.11 & 12 

Certified Mail - RRR No. P 225 375 484 
Perry R. Bass, Inc., Lee M. Bass, Inc. 
Sid R. Bass, Inc., Thruline, Inc. & Keystone, Inc. 
Bass Enterprises Production Co. 
Attn: J. Wayne Bailey 
201 Main Street 
Fort Worth, Texas 76102-3105 

I hereby certify that a copy of Mitchell's Request for an Unorthodox Well Location for the Apache 
"24" Federal Well No. 1 was sent Certified Mail to the above parties on October 11, 1994. 

George Mullen 

October 12, 1994 (Corrected) 
nmocd.gm 



October 25, 1994 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

RE: Administrative Order NSL-3254 
Apache "24" Federal Well No. 1 
Unit P, Sec. 24, T22S, R30E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Enclosed for your review and file you will find a copy of the signed certified cards whereby the 
offset operators were notified of Mitchell's intention to amend the above captioned order. 

I f l can be of any further help, kindly advise. 

Very truly yours, 

MITCHELL ENERGY CORPORATION 

George Mullen 
Regulatory Affairs Specialist 

GM:mw 
AP24FDl.gm 

MITCHELL ENERGY & DEVELOPMENT CORP. 
P.O. BOX 4000, THE WOODLANDS, TEXAS 77387-4000 713/377-5500 



> > G o 
Q j M fD 
Q J U l 3 S» 0 n H- o hi rt 

r t H-
O H- ff Ml 

0 Ul O H-

c r r - Q. fD 
t-i t o 0 Q J 

r+ X 

<̂ r t : n >. 33 £D 

< fD t-i 

2 ft) fD H Q J 

CD Q J M m 
t, O fD 

t-i Hi L"1 i-h 

CD 
Q J P) 0 0 

CD fD H O H 
t-i PJ 

H- 2 rt-
O 2 O P-
0 

S
L
-

on 

I g k'i 
O a a o 

ft 0 H 1 

51 <n ^ , S. 
O P , ! O 

Is your RETURN ADDRESS completed on the reverse side? 
— > - ^ — t _ _ 

1 ?Sf ! HP i i i j l | g 
:§SSV;Sii:r.!o' = -,S, S JH 

2 s'3 3 3 

Thank you for using Return Receipt Service. 

_a>o ° g. 3-~ -2.-s.JO 

3 C 3 3 S 3 " 

; s , o ? s o, 
£S -a - C , Q - 5 3 

ft » ' m ^ % = H « l " * i * V 
D. o — O °* f 

*t!r * f x r . , 

^2; 
.. _ 3 yen cr <j;v.;V'.r<iii.#nT-jj!i.r™i,>^tf.. 

» <D ^ 

3 5- '= Is. 
i 
eo 

*-* CO 
CD 

™ Q. 

,5-
CD 
CO 
01 v 

s 
« O CD 
a- . oi 2 
t x * i = < 
- i ^ _, (D 
© CO 

fll CD 

CD r* 
CO o-' 

for using: iReturn Receipt Service. 

Is your RETURN ADDRESS completed on the reverse'side? 

Thank you for using Return Receipt Service. 



Albuquerque Operations Office 
Waste Isolation Pilot Plant Project Office 

P. 0. Box 3090 
Carlsbad, New Mexico 88221 

Department of Energy - 32 sy 

MAY 2 6 1993 

Mr. Ernest Szabo 
State Land Office 
P. 0. Box 1148 
Santa Fe, NM 87405 

Dear Mr. Szabo: 

On May 3, 1993, this office received a copy of a letter dated 
April 27, 1993, from Mitchell Energy Corporation to Mike Stogner, 
New Mexico Oil Conservation Division, requesting administrative 
approval of an unorthodox location for a Mitchell Energy 
Corporation well located within Section 24, Township 22 South, 
Range 30 East, Eddy County, New Mexico. The proposed location of 
this well does not encroach upon the Haste Isolation Pilot Plant 
(WIPP) 16 section land withdrawal area. However, the Department 
of Energy (DOE) i s concerned that due to the close proximity of 
this well to the WIPP withdrawn lands, a minor horizontal 
displacement of the d r i l l hole could encroach upon the withdrawn 
lands. 

To protect the integrity of the WIPP withdrawn lands, the Bureau 
of Land Management (BLM) i s being requested to stipulate that 
Mitchell Energy Corporation submit a set of daily drilling logs 
or suite of drilling logs to verify that the horizontal 
displacement of the d r i l l hole towards the withdrawal area does 
not exceed the enclosed specifications. I f these values are 
exceeded, a trespass condition w i l l exist and the d r i l l e r w i l l be 
required to stop a l l drilling and plug and seal the area of 
trespass, in accordance with the applicable regulations, prior to 
proceeding with the well. 

In the event that a public hearing should be held concerning this 
well, i t i s requested that the DOE be notified. I f you have any 
questions regarding this memorandum, please c a l l Patty Baratti-
Sallani of my staff at (505) 887-8117. 

Enclosure 


