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2 S O O C L A Y D E S T A C E N T E R 

6 D E S T A D R I V E 
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VIA HAND DELIVERY 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104(F)(1), Santa Fe Energy Operating 
Partners, L.P. hereby applies f o r a d m i n i s t r a t i v e approval of an 
unorthodox o i l w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

North Pure Gold "9" Fed. Well No. 5; 990 f e e t 
FWL and 1140 f e e t FNL ( U n i t D) o f S e c t i o n 9, 
Township 23 South, Range 31 East, N.M.P.M., 
Eddy County, New Mexico; Los Medanos-Delaware 
Pool. 

The Los Medanos-Delaware Pool i s subject t o statewide r u l e s 
w i t h 40-acre spacing and we l l s t o be located no clo s e r than 330 
fe e t t o the boundary of the w e l l u n i t . The proposed w e l l i s 
locat e d on f e d e r a l land and i s i n the o i l - p o t a s h area. Santa Fe 
o r i g i n a l l y a p p l i e d t o the Bureau of Land Management f o r permission 
t o d r i l l the w e l l at a standard l o c a t i o n 990 f e e t FNL and 990 f e e t 
FWL, but has been informed t h a t the w e l l must be moved due t o 
potash considerations. See E x h i b i t 1. Santa Fe has been v e r b a l l y 
informed by the BLM t h a t a l o c a t i o n 150 f e e t south of the 
or i g i n ^ - 1 ^ - jgcop vosed ( nlpcation w i l l be approved. 



Michael E. Stogner 
January 26, 19 94 
Page 2 

Attached as E x h i b i t 2 i s a land p l a t i n d i c a t i n g the proposed 
w e l l and o f f s e t leasehold ownership, and i n d i c a t i n g e x i s t i n g and 
proposed Delaware w e l l s . Section 9 i s one f e d e r a l lease. The 
o f f s e t acreage i s owned and operated by Santa Fe, and thus no 
no t i c e of t h i s a p p l i c a t i o n has been given t o any other person. The 
in f o r m a t i o n on the p l a t i s current and c o r r e c t . 

D i r e c t i o n a l d r i l l i n g t o reach a standard bottom-hole l o c a t i o n 
i s not favored because i t would increase the cost of the w e l l by 
over $50,000 and lead t o s u b s t a n t i a l l y higher o p e r a t i n g costs. 

This a p p l i c a t i o n i s submitted i n t r i p l i c a t e . Your a t t e n t i o n 
t o t h i s matter i s appreciated. 

JB/bc 

cc: C u r t i s D. Smith 
(w/encl.) 

Bureau of Land Management (w/encl.) 
A t t n : T. H e r r e l l 
620 East Greene 
Carlsbad, New Mexico 88220 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
Sc HENSLEY 

James Bruce 
'Attorneys f o r Santa Fe Energy 
Operating Partners, L.P. 
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SENT BY: 

United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
NEW MEXICO STATE OFFICE 

1474 RODEO RD. 
P.O. BOX 27115 

SANTA FE, NEW MEXICO 87501-711* 

IN REPLY REFER TO. 

JAN 6 1994 
3160 (06780) 
NMNM-7'7046 

CERTIFIED—RETURN RECEIPT REQUESTED 
P 558 723 948 

Santa Fa Energy Operating Partners, L.P. 
A t t e n t i o n : D. Roberts 
550 West Texas, Suite 1330 
Midland, TX 79701 

RE; NMNM-77046 N. Pure Gold "9" Federal Well No. 5 
990' FNL & 990" FWL, Sec. 9, T23S, R31E 
Eddy County, New Mexico 

Dear Mr. Roberta: 

Your proposed o i l / g a s w e l l i s located i n the Secretary of the I n t e r i o r ' s 
Potash Area as described by the 1986 S e c r e t a r i a l Order. I n accordance w i t h 
the order, we have designated areas w i t h i n the Potash Araa ao Potash Enclave. 
The enclave contains measured potassium mineral resources of s u f f i c i e n t 
q u a l i t y and q u a n t i t y t o be te c h n o l o g i c a l l y and economically minable using 
standard mining p r a c t i c e s . 

Regrettably, your proposed w e l l muat be denied. D r i l l i n g at the proposed 
l o c a t i o n would l i k e l y i n t e r f e r e w i t h potash mining and r e s u l t i n undue waste 
of Known enclave reserves. I t could also prove hazardous t o the health and 
safety of potash miners. However, we have the d i s c r e t i o n of approving your 
w e l l at a safe a l t e r n a t e l o c a t i o n . Please contact our Carlsbad Resource Area, 
Solids Minerals S t a f f at (505) 887-6544, Bhould you have questions about 
p o t e n t i a l a l t e r n a t i v e l o c a t i o n s or need other assistance on matters i n v o l v i n g 
potash mining. 

We are r e t u r n i n g your copies of the a p p l i c a t i o n . ay using the enclosed 1642-1 
Form, t h i s d e c i s i o n may be appealed t o the I n t e r i o r Board of Land Appeals i n 
accordance w i t h 43 CFR 3165.4. 

sin c e r e l y , 

William C. Calkins 
Acting State D i r e c t o r 

2 Enclosures 
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