
n<: CONSERVE 'ON DIVISION 
VIA FEDERAL EXPRESS R£CC ^ ED 

January 11, 1994 ? CU i R ^ l ? RR 3 3 2 

Mr. Michael Stogner 
Oil Conservation Division 
State Land Office Building 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87504 

Re: Unorthodox Well Location 
Milky Way State Well No. 1 
Undesignated West Reeves (Queen) Pool 
Lea County, New Mexico 

Dear Mr. Stogner: 

The Milky Way State No. 1 well was drilled under Compulsory Pool Order #R-9209 and completed in 
the Mid-Vacuum Delaware Pool. The production out of the Delaware pool has ceased and Mitchell 
would now like to plug back this well and recomplete it into the Undesignated West Reeves (Queen) 
Pool. The location for this well was originally dictated by numerous pipelines which run through our 
lease. 

In this regard, Mitchell hereby requests administrative approval for an exception to Rule 104(C)(2) in 
order to recomplete the Milky Way State No. 1 well at an unorthodox location. 

To aid you in processing this request, I have enclosed the following information: 

Copy of Form C-101 - Application to Plug Back 

Copy of Form C-102 (the attachment to this form shows the numerous 
pipelines on the lease) 

Plat which reflects Offset Operators 

Certificate of Service 

Should you require additional information or if I can be of any further help, kindly advise. 

Very truly yours, 

MITCHELL ENERGY CORPORATION 

George Mullen 
Regulatory Affairs Specialist 

GM:mw 

OCDl.gm 

cc: OCD - Hobbs 
Offset Operators - Certified Mail ! 

MITCHELL ENERGY CORPORATION 2001 TIMBERLOCH PLACE 
P.O. BOX 4000, THE WOODLANDS, TEXAS 77387-4000 713/377-5500 
A subsidiary of Mitchell Energy & Development Corp. 

i 



Submit lo Appropriate 
Diana Office 
Suit Leaie — 6 copiei 
Fee Leaie - 5 copiei 

P.O. Be* 1980, Hobbt, NM 88240 

DT5iTRtCTn 

P.O. Drawer DD, Arteaia, NM 88210 

DISTRICT m 
1000 Rx> Brazoi Rd., Azlec, NM 87410 

Stale of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-10I 

Revised M-89 
+ 

API NO. ( assigned by OCD oo New Weill) 

3 0 0 2 5 3 0 9 4 1 

5. Indicate Type of Leaie 

STATE LE FEE • 
6. State Oil & Gai Leaie No. 

V - 1 5 6 5 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ; 
la. Type of Work: 

DRILL • RE-ENTER [ H 
b. Type of WeU: 

on. — OAS .— 
WELL | | WELL [ X j OTHER 

DEEPEN f j PLUG BACK [X] 

SrNOLE 
ZONE 

MULTIPLE 
ZONE 

T. Name of Operator 

M i t c h e l l Energy Corporation 

• 

7. Leaae Name or Unit Agreement Name 

M i l k y Way S t a t e 

8. Well No. 

3. Addreu of Operator 
P.O. Box 4000, The Woodlands, Texas 77387-4000 

9. Pooi name or Wildcat 

W e s t R e e v e s ( Q u e e n ) 

4. Well Location 
Unit Letter 

Section 

I : 1 , 7 0 0 Feet From The 

Townahip 

s o u t h 

1 7 18S Range 35E NMPM L e a County 

Line and 

35E 

330 Feet From The e a s t Line 

10. Proposed Depth 

5 , 3 8 0 

11. Formation 

Q u e e n 

12. Rotary or CT. 

R o t a r y 

13. Elevation! (Show whtthtr DF, RT, CR, tic.) 

3 9 3 8 GR 
14. Kind & Statu* Plug. Bond 

Blanket on F i l e 
IS. Drilling Contractor 16. Approx. Date Wort will tart 

ASAP 

17. PROPOSED CASING AND CEMENT PROGRAM 
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17-1/2' 13-3/8' 54.5# 391' 445 sx Surface 
12-1/4' 8-5/8' 32f 3350' llOOsx + 900sx Surface 

7-7/8' 5-1/2" 
t h r u DV @ 17651 

15.5# 6652' 810 sx Surface 

M i t c h e l l plans t o recomplete t h i s w e l l from the Mid-Vacuum Delaware Pool (5396*-5416') t o 
the undesignated West Reeves Queen Pool (4327*-4339'). A CIBP w i l l be set a t 5,380' w i t h 
30' of cement dumped on top t o i s o l a t e the Delaware p e r f o r a t i o n s . 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUO BACX, OIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE 
ZONE. GIVE BLOWOUT PREVENTER PROORAM, IP ANY. 

1 hereby certify that the inform£iOQ above is true and complete to the best of my knowledge sod belief. 

^ - C T / TTTLE R e g - A f f a i r s S p e c i a l i s t DATE 0 1 - 1 0 - 9 4 

^ ( 7 1 3 ) 3 7 7 - 5 8 5 5 
TYPE OR PRINT NAME G e o r g e M u l l e n ' TELEPHONE NO. 

(Thii lp*ce for Slale U»e) 

APPROVED BY 

CONDITIONS OF APPROVAL, IF ANY: 

TITLE DATE 



OictiiaOffiM 
Suu LMM - 4 oopia* 
fm Lemt-ioamat 

NM UMO 

DISTRICT P 
1000 Uo l a m 

NM U210 

B4,A»KLNM 17410 

Suue of New Mexico 
Energy, Minerals and Natural Resources Depam»»dU 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al Dattaoc** mutt bo trom tm outer boundarta* of tm aactfon 

Fona 0102 
i i -a t 

MITCHELL ENERGY Corporation 
U M 

MILKY WAY STATE 
Wafl Nd. 

#1 
UatLanar 

I 
Stctioa 

17 
TomuBaa 

T.18S. R.35E. 1 kBLisaj 
Couaty 

LEA 
Kauai Pooua* Loooka of W«fc 

law*! BUv. 
3938 

1 7 0 0 * - f c - * . F S L 330 i (MC float th* FEL 
lS*taMAaaaf>7 

Queen 
Pool j 

Undesignated Re'eves (Queen) 
A O N 

1. OaCfaM aw aoaaaaa digram to Ow aubjast wal by eokvad paacil or bacfawa mutt oa lb* piat I 

X If BOM A M oat IMN is aaoacatad no AM wall, outllaa aaca aad ioaaiary tb* owaarahip aWaof (both M to woriciat iataraat aad royalty). 

^ ^ J r ^ ^ ^ r j 1 ^ . tfa^U^r^tfc^kla*,. C o m p u l s o r y P o o l i n g O r d e r # . R - 9 2 0 9 
If a w r k "ao" bat tha gwa—i aad ttatt aaacriflinaa aaica. hrx actually b—a maarjutalad, (Un i m m aoa of 
ftitfonBafi 
No aflnwiMlu will b« M^ITIIII IO B » wal tMil all iataraau haw baaa ct—ottdatad (by —frff*"~. int'lmfm. km mi arrtl i . or cabarwiaa) 
or t i l a BoosBjadawl uait, aUaaaatiai tucfa Uaaaaat, baa baai afyovad by tha Diviiioo. | 

SECT. 17 

1 

T.18S, R.35E. B.M.P.M'. 

\ 

330' 

o 
o 

- J 

XM) « • R t 1311 MH I N 2310 3440 2000 1500 1000 500 

OPERATOR CERTIFICATION 
/ hereby c*rtjfy that Ihe mformmUet 

cimlaimed hereim ia Inm mmd tammUt* ta tl* 
k*M of my mmeiamja md beiief. 

c 
PnatadNaraa 0 

George Mullen 

Reg. A f f a i r s S p e c i a l i s t 

Coanpaay 
Mitche l l Energy Corp. 

January 10, 1994 

SURVEYOR CERTIFICATION 

/ hereby certify the* the well locetioa them 
cm thii pie* Meat pitnud from fitU aotet e. 
actual eweye made by aat or wider ar; 
mptnkttm. and that Ihe earne it true am 
correct le Ihe bam af my tnemimiet am 

Daaa lurwiyd 
7/10/90 



JOHN D. JAQU S 
C O N S U L T I N G E N G I N E E R S 

P.O. Box 2565 
ROSWELL, NEW MEXICO 88201 

(505) 622-8866 

SHEET NO.. 

CALCULATED BY 

CHECKED By 

OF. 

DATE -

SCALE _ - T - r r r g z _ l 4 

PTOOUCT 204-1 (MifBp/\tx... Groton. Mm 01471 



18 17 

PENROC MARALO 

BASS 

YATES 
MEC 

O 

1700' 

-330' 

DEVON 

16 

19 20 

COLTER HONEYSUCKLE 

T18S, R35E 

21 

P^jj Mitchell Energy Corporation 
• < / S , P.O. BOX 4000 • THE WOODLANDS, TEXAS 77387-4000 

Offset Operators for Unorthodox Well Location 
Milky Way State No. 1 

Undesignated West Reeves (Queen) Pool 
Lea County, New Mexico 

01-10-94 SCALE: 1 . . = 2 0 Q 0 . 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of Mitchell Energy Corporation's Application 
for an Unorthodox Well Location for its Milky Way State Well No. 1, was sent to each of 
the below named offset operators by certified mail on January 11, 1994. 

Penroc Oil Corporation 
P.O. Box 5970 
Hobbs, New Mexico 88241 

Bass Enterprises Production Co. 
First City Bank Tower, Ste. 201 
Fort Worth, Texas 76201 

Yates Petroleum Corp. 
105 South 4th Street 
Artesia, New Mexico 88210 

Maralo, Inc. 
P.O. Box 832 
Midland, Texas 79702 

Devon Energy Corporation 
20 North Broadway, Ste. 1500 
Oklahoma City, Oklahoma 73102 

Honeysuckle Exploration Corp. 
450 Petroleum Club Bldg. 
Denver, Colorado 80202 

Colter Operating Company, Inc. 
c/o Watson & Cox Oil & Gas 
P.O. Box 50388 
Midland, Texas 79710 

George Mullen 
Regulatory Affairs Specialist 

OCDl.gm 



February 7, 1994 

Mr. Michael Stogner 
Oil Conservation Division 
State Land Office Building 
310 Oil Santa Fe Trail 
Santa Fe, New Mexico 87504 

Re: UNORTHODOX WELL LOCATION 
MILKY WAY STATE WELL NO. 1 
Undesignated West Reeves (Queen) Pool 
Lea County, New Mexico 

Dear Mr. Stogner: 

Enclosed for your review and file you will find copies of the certified cards whereby 
the Offset Operators to the subject well were notified of Mitchell's application. 

If I can be of any further help in this matter, kindly advise. 

Very truly yours, 

MITCHELL ENERGY CORPORATION 

George Mullen 
Regulatory Affairs Specialist 

GM:mw 
OCDNMMS.GM 

Enclosures 

MITCHELL ENERGY CORPORATION 2001 TIMBERLOCH PLACE 
P.O. BOX 4000, THE WOODLANDS, TEXAS 77387-4000 713/377-5500 
A subsidiary of Mitchell Energy & Development Corp. 



'fc 

SENDER: " 
• Complete items 1 and/or 2 for additional services 
• Complete items 3, and 4a & b. 

'JZtTc£%&. 8 d d r°S S °" <h9 r'V9r8e °f , h lS , 0 r m 8 0 t h a t w e 

d0eV tnotptrmi? rm , 0 * * ° ' , h 9 m a i l p i e c e ' o r o n t h e b a c k » space 

• Write "Return Receipt Requested" on the mailpiece below the article number 

delivered m ' 8 h ° W * W h ° m , h ° W a S d e l i v e r e d ""d«"« "ate 
3. Article Addressed to: 

e 
o 
•o o 
e 
U 
E o o 

CO 
CO 

, Ui 
rc 
Q 
O 
< 
z 
oc 
3 
fc 
tc 
3 
O > 
10 

JFG Enterprises 
PO Box 100 

Artesia, NM 88211-0100 

5. Signature (Addressee) 

eTsfi ignattife (Agent) 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

» 
u 
2 
o 
co 

4a. Article Number 

P 225 375 418 
4bt^ervice Type 

• registered • insured 

B Certified • COD 

• Express Mail 

7. Date of Delivery 

• Return Receipt for 
Merchandise 

co 
u « 

" OC 
C 
hm 
3 -
0 

OC 
at 
c 
in 

8 - J^dressee's Addrefes (Only if requested 
|Sand fee is paid) 

3 
O >> 

-* 
C 
CO 

f _ I ^ T . _ ^ ^ ^ DOMESTIC RETURN RECEIPT 

S E N D E R : 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. . 
• Print your name and address on the reverse of this form so that we can 
return this card to you. . ,! • 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. .• 
• Write "Return Receipt Requested'' on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
r l a l i v n r n d . ' ' ' ' 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. - : 

3. Article Adoressea to: 

P e n r o c o i l C o r p o r a t i o n 

PO B o x 5 9 7 0 

H o b b s , HM 8 8 2 4 1 
v> f v f ' 

4a. Article Number 
P 2 2 5 3 7 6 354 

3. Article Adoressea to: 

P e n r o c o i l C o r p o r a t i o n 

PO B o x 5 9 7 0 

H o b b s , HM 8 8 2 4 1 
v> f v f ' 

4b. Service Type 
•(Registered • Insured 

3 Certified, • COD 
• D R e ^ R e c e i p t f o r 

3. Article Adoressea to: 

P e n r o c o i l C o r p o r a t i o n 

PO B o x 5 9 7 0 

H o b b s , HM 8 8 2 4 1 
v> f v f ' 

7 ^Date Of OeTlvery 

5. SigFfatdJe (Addressee) n 8 Addressee's Address (Only if requested 
and fee is paid) 

6 Signature (Agent) , • '2-—e}tJ-

8 Addressee's Address (Only if requested 
and fee is paid) 
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SENDER; 
• CgsapTSte items 1 and/or 2 for additional services. 
• 8Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. D Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

Bass E n t e r p r i s e s P r o d . Co . A C 

F i r s t C i t y Bank Tower , S t e . | 2 € g 

P t . W o r t h , TX 76201 v ' 

4a. Article Number 

P 225 376 355 
3. Article Addressed to: 

Bass E n t e r p r i s e s P r o d . Co . A C 

F i r s t C i t y Bank Tower , S t e . | 2 € g 

P t . W o r t h , TX 76201 v ' 

4b. Service Type 
• Registered • Insured 

B Certified • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

Bass E n t e r p r i s e s P r o d . Co . A C 

F i r s t C i t y Bank Tower , S t e . | 2 € g 

P t . W o r t h , TX 76201 v ' 

7. Date of Delivery 

"JM 18 m 
5. Signature (Addressee) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature (Agent) J ^ . 

8. Addressee's Address (Only if requested 
and fee is paid) 
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Postmark or.-Date ' 

SklMUKK!' 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front bf the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to:, ^ 

Y a t e s Pet ro leum C o r p . 

105 South 4 th S t r e e t 

A r t e s i a , NM 88210 

4a. Article Number 
P 225 376 356 

3. Article Addressed to:, ^ 

Y a t e s Pet ro leum C o r p . 

105 South 4 th S t r e e t 

A r t e s i a , NM 88210 

4b. Service Type 
• R e g i s t e i j p f f • Insured 

. H Certifi4$r * • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to:, ^ 

Y a t e s Pet ro leum C o r p . 

105 South 4 th S t r e e t 

A r t e s i a , NM 88210 

7 Date of Delivery^ . * •» 

5. SigBrfftuJe* '(Add(€sfeee) 8.' Addressee's Address (Only if requested 
and fee is paid) 

6 Signatures (AgeTTt) 

D C C « t . m Q Q 1 1 r k n ^ A m k A * 1 o n 1 . 

8.' Addressee's Address (Only if requested 
and fee is paid) 
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"SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form tp the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an extra 
fee): 

1. G Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
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3. Article Addressed to: 

Devon Energy Corporation 
20 North Broadway, Ste. 1500 
Oklahoma City, OK 73102 

4a. Article Number 

P 225 375 414 
<Q&. Service Type 
•^Registered • Insured 

IS Certified • COD 
• Express Mail • Return Receipt for 

• ., Merchandise 
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5. Signature (Addressee) •8. A/fdressee/6 Address (Only if requested 
id fee is paid) 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front bf the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. " 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

co 
(A 

CO 
o 
CP , 

•CC,: 
C •• 
3 ' . , 
CO 

OC 

CO 

3. Article Addressed to: 

Maralo, Inc. 
PO Box 832 
Midland, TX 7,9702 

4a. Article Number 

P 225 376 357 
4b. Service Type 
• Registered • Insured 

3 Certified • COD 

• Exprel l i^ai l • Return Receipt for 3 
Merchandise »- , 

DateS^T Delivery - f 
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8. Addressee's Address (Only if requested . 
and fee is paid) 
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.EASE USE BLACK INK O M Y ? ! ! ! ! ! ! > ! ! ! ! ! ! ! 
P. 1/6 

DATE: 

FACSIMILE TRANSMISSION ROUTING SLIP 

MESSAGE TO; ^ICtim* STO^/OB^ 

COMPANY NAME: 

CITYs s^/orA Fe hjebJ medico 
FACSIMILE NUMBER: 

MESSAGE FROM: fc5t?t^£C5c: 
PW*(J NUMBER OF PAGES INCLUDING THIS SHEET: Cp 

RETURN BY MAIL X THROW AWAY WHEN SENT 

>!!!>!!!!!!!!!IF THIS IS A LONG DISTANCE CALL, PLEASE LEAVE 
YOUR LONG DISTANCE CODE NUMBER!!H HI!?!!!!H 

COMMENTS: 

IF YOU DO NOT RECEIVE ALL PAGES, PLEASE CALL TRAGI AT 
(715)377-5929. THANK YOU! 

MITCHELL ENERGY & DEVELOPMENT CORP. 
P.O. SOX aOQO^VfWOtoNBS.'TEXAS 773874000 713/377-5*00 

94 FRI 15 :22 
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ENDER: 
Complete lt»ma 1 •ndcor 2 for addition*! *arvlees. 
Complete Items 3. arid 4a & b-
P'th\ your name and add row on the reverse ot thl* farm eo th»t we can 
urn this ctrd to you. 
Attach thiai form to the front of the mailpiece, or on the back If apace 
es not permit. 
Write' 'Return Receipt Hequeetao"' Ort th* rruHlp*ec« below the article number. 
The Return Receipt will thow to whom th* article waa delivered and the date 
lifered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

Devon E n e r g y C o r p o r a t i o n 
20 N o r t h B roadway , S t e . 1500 
Oklahoma C i t y , OK 73102 

4e. Article Number 

P 225 375 414 
3. Article Addressed to: 

Devon E n e r g y C o r p o r a t i o n 
20 N o r t h B roadway , S t e . 1500 
Oklahoma C i t y , OK 73102 

iHV Service Type 
in Registered Q Insured 
IS Certified • COD 
• Express Mail • Receipt for 

Merchandise 

3. Article Addressed to: 

Devon E n e r g y C o r p o r a t i o n 
20 N o r t h B roadway , S t e . 1500 
Oklahoma C i t y , OK 73102 

Signature (Addressee) 

« . j - — 

•8. A/dretsse^ Address (Only if requested 
md fee Is paid) 

•8. A/dretsse^ Address (Only if requested 
md fee Is paid) 
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SENDHt 
• Complete Item* 1 and/Or 2 far additional lervicoe. 
> Complete turn* 3, and 4e & b. 
« Print your name and addre** on the reverse of thle fcrni ao thet we can 
return this CC'd to you. 
• Attach thia form to tft* front of the meilpiec*, or on tha back if tpace 
dee* not permit. 
• Wrjie "Return Receipt R»qu«M*d" on the mallplK* below the article number 
• The Return Receipt wHI ihow 16 whom the article waa dellvttwd and the date 
deHvred. 

3. Article Addressed to: 

Maralo, Inc. 
PO Box 832 
Midland, TX 79702 

I also wish to receive the 
following services (for an extra g • 
fee): j . 

1. • Addressee's Address CA 

2. • Restricted Delivery •= 

Consult postmaster for fee. 
4a. Article Number 

P 225 376 357 E 
-

• 
4b. Service Type 
• Registered D Insured 
IS Certified • COD - ' .E 

• ExDreeS^rlail • R e t u m ROM'P* f 0 f =• ' Merchandlsa w 
7. Dates?-Delivery oj utwivnry r . s 
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SENDER 
' XpaflfSte Items 1 tnaior 2 for additional *«rvieee. 
> Xflmplete itema 3, md 4* & b. 
» Print your name ind eddreaa on th* raverso of thu form w tfwt w* ctr) 
eturn thia card to you. 
• Attach thl* form to th« front af th* mailpiece, or on tha bock if apace 
ioee not permit. 
• Write "Return Receipt Requeeted" on the mallptac* below the article number 
• Th* R«tu«n Receipt wiil ahaw to whom th* article wa* delivered end the date 
delivered. .... 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee-

« 

2 
0) 
» 
% 
8 
tc 
c 3. Article Addressed to: 

Bass Enterprises Prod. Co. 
First City Bank Tower, Ste. [2 
Ft. Worth, XX 76201 

4a. Article Number 

P 225 376 355 
4b. Service Type 
FJ Registered • Insured 

E Certified • COD J * 
• Express Mail • Becslpt for 2 

Merchandise g 
7. Dete of Delivery 

DAN 1 8 ISM .> 
5.. Signature (Addressee! 8- Addressee's Address (Only if requested .* 

and fee Is paid I E 

6, Signature (Agent) 

PS Porm 3 8 1 1 , December 1991 * S i I p . o . 11992-M7-630 D O M E S T I C RETURN RECEIPT 

SlETTOWTf — 
• Complete Items 1 and/or 2 far additional **rvic«*. 
• Complete itema 3. end 4a A b. 
• Print your name and addrest on the reverse of thl* form so that we can 
return thia card to you. 
• Attach thia form to the front of the mellpl»c*, or on the beck if *f>»c« 
does not p*rmlt. 
• Write "R*tum Receipt'Requeued" on the mailpieea below the article number 
• The Return Receipt will ahow te wham the article we* d*llv*r*d and the dete 
delivered. 

3. Article Addressed to:, 

Yates Petroleum Corp 
105 Sooth 4th Street 
Artesia, HH 88210 

• Express Mail • Return Receipt for 
•V- :̂ ,̂  •" ,- . Merchandise 
.7. Date of Delivery a Of ue i ivs rv . . 

Irmee's Address (Only If r requested, 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmester for fse. 

(fl 

4a. Article Number 
P 225 376 356 

4b, Serylcj 
• ReglsbJ 

SB Certlflij 

Insured 

Q COD 
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J . F .G . 
ENTERPRISES 

T18S, R35E 

Mitchell Energy Corporation 
X l ' X P.O. BOX 4000 • THE WOODLANDS. TEXAS 77387-4000 

Offset Operators for Unorthodox Well Location 
Milky Way State No. 1 

Undesignated West Reeves (Queen) Poo! 
Lea County, New Mexico 

DATE: 
01-10-94 

SCAL£: 
1 "-2000' 

J A N - 2 8 - 9 4 F R I 15:23 P . 03 
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CERTIFIED MAIL 
Receipt No. P 22S 375 418 

January 28, 1994 

JFG Enterprises 
P.O. Box 100 
Artesia, New Mexico 83211-0100 

Re: UNORTHODOX WELL LOCATION 

MILKY WAY STATE WELL NO. 1 

Undesignated West Reeves (Queen) Pool 
Lea County, New Mexico 

Gentlemen: 

Enclosed for your review you will find a copy of Mitchell's request for administrative approval of the 
unorthodox well location of the subject well. This notice was originally sent to Honeysuckle 
Exploration Corp., but upon further review Mitchell determined that JFG Enterprises was the operator 
of the NW/4 of Section 21, T18S, R35E. 

Please review the enclosed Information at you earliest convenience and if you have no objection to 
this request sign below and return two copies of this letter to the undersigned in the enclosed 
envelope. 

Thank you in advance for your prompt attention to this matter and if I can be of any further help, 
kindly advise. 

Very truly yours, 

Qeorge Mullen 
Regulatory Affairs Specialist 

<3M:mw 
JFGUWL.GM 

Enclosures 

JFG Enterprises has no objection to the unorthodox well location of Mitchell's Milky Way State No. 
1 well to be recompleted in the West Reeves (Queen) Pool. 

MITCHELL ENERGY CORPORATION 

By: 

Title: 

Oate: 

MITCHELL ENERGY CORPORATION 2001 TIMBERLOCH PLACE 
P.O. BOX 4000, THE WOODLANDS. TEXAS 77387-4000 713/377-5500 
A subsidiary ot Milchell Energy & Development Corp, 



kSE USE BLACK INK ONLY!!!!!!!!!!!!!!! ^ ' 

FACSIMILE TRANSMISSION ROUTING SI/IP 

OATE . 3-1-̂ 4 
MESSAGE TO: 

COMPANY NAME; O / ^ C o ^ ^ A T l O J b l V t ^ O ^ 

CITY: 

FACSIMILE NUMBER: 

MESSAGE FROM: GeDfQ&e fhvueh) 
PWS^j NUMBER OF PAGES INCLUDING THIS SHEET: 

RETURN BY MAIL THROW AWAY WHEN SENT X. 

!!!!!!!!!!!!!!IF THIS IS A LONG DISTANCE CALL, PLEASE LEAVE 
YOUR LONG DISTANCE CODE NUMBER\!!!!!!!!!!!!!! 

COMMENTS: 

X hlftt/g ATTACH eh A u)An/erz 

UOgkL LOCATE Ttit MI^KY UJAY 

IF YOU DO NOT RECEIVE ALL PAGES, PLEASE CALL TRAGI AT 
(713)377-5929. THANK YOU! 

MITCHELL ENERGY & DEVELOPMENT CORP. 
PO. BOX 4000, THE WOODLANDS, TEXAS 77387,4000 713/377-55QQ 
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CERTIFIED MAIL 
Receipt NO. P 225 375 420 REGc IV tU 

Februarys, 1994 MAR t t99^ 

PRODUCTION , „ „ 
Colter Operating, Inc. RE6ULAT0RV AFFAIRS 
Box 767t 
Horseshoe Bay, Texas 78654-9201 

Re: UNORTHODOX WELL LOCATION 

MILKY WAY STATE WELL NO, 1 

Undesignated West Reeves (Queen) Pool 
Lea County, New Mexico 

Gentlemen: 

Enclosed for your review you will find a copy of Mitchell's request for administrative approval of the 
unorthodox well location of the subject well. This notice was originally sent to an incorrect address. 

Please review the enclosed Information at you earliest convenience and if you have no objection to 
this request sign below and return two copies of this letter to the undersigned in the enclosed 
envelope 

Th advance for your prompt attention to this matter and if I can be of any further help, 

Very trul^ 

MITC CORPORATION 

T H A — 
f-

Qeorge Mu.an 
"lulatory Affairs Specialist 

.UWL.GM 

Enclosures 

Colter Operating, Inc, has no objection to the unorthodox well location of Mitchell's Milky Way State 
No. 1 well io be recomputed in the West Reeves (Queen) Pool. 

MITCHELL ENERGY CORPORATION 2001 TIMBERLQCH PLACE 
P.O. BOX 4000, THE WOODLANDS, TEXAS 773874000 713/377-5500 
A subsidiary of Mitchell Energy & Development Corp. 

H R - Q 1 - 9 4 T IJ E 1 2 : 0 2 < , 
• 1 i •$ (7 69 1 0 P . 02 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9966 
ORDER NO. R-9209 

APPLICATION OF MITCHELL ENERGY 
CORPORATION FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on June 13, 1990, at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this 28th day of June, 1990, the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Mitchell Energy Corporation, seeks an order pooling all 
mineral interests from the surface to the base of the Delaware formation or to a depth 
of 6700 feet, whichever is deeper, underlying the following described acreage in Section 
17, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and in the 
following described manner: 

the SE/4 to form a standard 160-acre gas spacing and 
proration unit for any and all formations and/or pools 
developed on 160-acre spacing within said vertical extent 
(which presently includes but is not necessarily limited to 
the Undesignated West Reeves-Queen Gas Pool); and 
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Case No. 9966 
Order No. R-9209 
Page No. 2 

the NE/4 SE/4 to form a standard 40-acre oil spacing and 
proration unit for any and all formations and/or pools 
developed on 40-acre spacing within said vertical extent 
(which presently includes but is not necessarily limited to 
the Undesignated Vacuum Grayburg-San Andres Pool and 
Undesignated Reeves-Queen Pool). 

(3) Said units are to be dedicated to a single well to be drilled 1980 feet from 
the South line and 330 feet from the East line (Unit I) of said Section 17. 

(4) Said well location is standard for those zones which are spaced on 40 acres, 
however, is unorthodox for 160-acre spacing. 

(5) The primary zone of interest in this matter is the deeper Delaware 
formation, which is spaced on 40 acres. Should said well be recompleted in a zone 
which is spaced on 160 acres, the operator should make an appropriate filing pursuant 
to the applicable rules for said unorthodox location. 

(6) The applicant has the right to produce hydrocarbons underlying the 
proposed units. 

(7) There are interest owners in said units who have not agreed to pool their 
interests. 

(8) To avoid the drilling of unnecessary wells, to protect correlative rights, to 
prevent waste and to afford to the owner of each interest in said unit the opportunity to 
recover or receive without unnecessary expense his just and fair share of the oil and/or 
gas in any pool completion resulting from this order, the subject application should be 
approved by pooling all mineral interests, whatever they may be, within said units. 

(9) The applicant should be designated the operator of the subject well and 
units. 

(10) Any non-consenting working interest owner should be afforded the 
opportunity to pay his share of estimated well costs to the operator in lieu of paying his 
share of reasonable well costs out of production. 

(11) Any non-consenting working interest owner who does not pay his share of 
estimated well costs should have withheld from production his share of reasonable well 
costs plus an additional 200 percent thereof as a reasonable charge for the risk involved 
in the drilling of the well. 
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Case No. 9966 
Order No. R-9209 
Page No. 3 

(12) Any non-consenting interest owner should be afforded the opportunity to 
object to the actual well costs but actual well costs should be adopted as the reasonable 
well costs in the absence of such objection. 

(13) Following determination of reasonable well costs, any non-consenting 
working interest owner who has paid his share of estimated costs should pay to the 
operator any amount that reasonable well costs exceed estimated well costs and should 
receive from the operator any amount that paid estimated well costs exceed reasonable 
well costs. 

(14) $4700.00 per month while drilling and $470.00 per month while producing 
should be fixed as reasonable charges for supervision (combined fixed rates); the 
operator should be authorized to withhold from production the proportionate share of 
such supervision charges attributable to each non-consenting working interest, and in 
addition thereto, the operator should be authorized to withhold from production the 
proportionate share of actual expenditures required for operating the subject well, not 
in excess of what are reasonable, attributable to each non-consenting working interest. 

(15) All proceeds from production from the subject well which are not 
disbursed for any reason should be placed in escrow to be paid to the true owner thereof 
upon demand and proof of ownership. 

(16) Upon the failure of the operator of said pooled unit to commence drilling 
of the well to which said unit is dedicated on or before September 15, 1990, the order 
pooling said units should become null and void and of no further effect whatsoever. 

(17) Should all the parties to this force-pooling reach voluntary agreement 
subsequent to entry of this order, this order should thereafter be of no further effect. 

(18) The operator of the well and any applicable unit should notify the Director 
of the Division in writing of the subsequent voluntary agreement of all parties subject 
to the force-pooling provisions of this order. 

IT IS THEREFORE ORDERED THAT: 

(1) All mineral interests, whatever they may be, are hereby pooled from the 
surface to the base of the Delaware formation, or to a depth of 6700 feet, whichever is 
deeper, underlying the following described acreage in Section 17, Township 18 South, 
Range 35 East, NMPM, Lea County, New Mexico and in the following described 
manner: 



59 

Case No. 9966 
Order No. R-9209 
Page No. 4 

the SE/4 to form a standard 160-acre gas spacing and 
proration unit for any and all formations and/or pools 
developed on 160-acre spacing within said vertical extent 
(which presently includes but is not necessarily limited to 
the Undesignated West Reeves-Queen Gas Pool); and 

the NE/4 SE/4 to form a standard 40-acre oil spacing and 
proration unit for any and all formations and/or pools 
developed on 40-acre spacing within said vertical extent 
(which presently includes but is not necessarily limited to 
the Undesignated Vacuum Grayburg-San Andres Pool and 
Undesignated Reeves-Queen Pool). 

(2) Said units are to be dedicated to a single well to be drilled 1980 feet from 
the South line and 330 feet from the East line (Unit I) of said Section 17, which is a 
standard location for zones spaced on 40 acres. 

PROVIDED HOWEVER THAT, the operator of said units shall commence the 
drilling of said well on or before the 15th day of September, 1990, and shall thereafter 
continue the drilling of said well with due diligence to a depth of 6700 feet or to a depth 
sufficient to test the Delaware formation. 

PROVIDED FURTHER THAT, in the event said operator does not commence 
the drilling of said well on or before the 15th day of September, 1990, Decretory 
Paragraph No. (1) of this order shall be null and void and of no effect whatsoever, unless 
said operator obtains a time extension from the Division for good cause shown. 

PROVIDED FURTHER THAT, should said well not be drilled to completion, 
or abandonment, within 120 days after commencement thereof, said operator shall 
appear before the Division Director and show cause why Decretory Paragraph No. (1) 
of this order should not be rescinded. 

(3) At any time said well is recompleted to a zone spaced on 160 acres, the 
operator shall obtain proper authorization for an unorthodox location pursuant to any 
applicable rules and regulations. 

(4) Mitchell Energy Corporation is hereby designated the operator of the 
subject well and units. 
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(5) After the effective date of this order and within 90 days prior to 
commencing said well, the operator shall furnish the Division and each known working 
interest owner in the subject units an itemized schedule of estimated well costs. 

(6) Within 30 days from the date the schedule of estimated well costs is 
furnished to him, any non-consenting working interest owner shall have the right to pay 
his share of estimated well costs to the operator in lieu of paying his share of reasonable 
well costs out of production, and any such owner who pays his share of estimated well 
costs as provided above shall remain liable for operating costs but shall not be liable for 
risk charges. 

(7) The operator shall furnish the Division and each known working interest 
owner an itemized schedule of actual well costs within 90 days following completion of 
the well; if no objection to the actual well costs is received by the Division and the 
Division has not objected within 45 days following receipt of said schedule, the actual 
well costs shall be the reasonable well costs; provided however, if there is an objection 
to actual well costs within said 45-day period the Division will determine reasonable well 
costs after public notice and hearing. 

(8) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated costs in advance 
as provided above shall pay to the operator his pro rata share of the amount that 
reasonable well costs exceed estimated well costs and shall receive from the operator his 
pro rata share of the amount that estimated well costs exceed reasonable well costs. 

(9) The operator is hereby authorized to withhold the following costs and 
charges from production: 

(A) The pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the 
date the schedule of estimated well costs is 
furnished to him; and 

(B) As a charge for the risk involved in the 
drilling of the well, 200 percent of the pro 
rata share of reasonable well costs 
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attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the 
date the schedule of estimated well costs is 
furnished to him. 

(10) The operator shall distribute said costs and charges withheld from 
production to the parties who advanced the well costs. 

(11) $4700.00 per month while drilling and $470.00 per month while producing 
are hereby fixed as reasonable charges for supervision (combined fixed rates); the 
operator is hereby authorized to withhold from production the proportionate share of 
such supervision charges attributable to each non-consenting working interest, and in 
addition thereto, the operator is hereby authorized to withhold from production the 
proportionate share of actual expenditures required for operating such well, not in excess 
of what are reasonable, attributable to each non-consenting working interest. 

(12) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating 
costs and charges under the terms of this order. 

(13) Any well costs or charges which are to be paid out of production shall be 
withheld only from the working interest's share of production, and no costs or charges 
shall be withheld from production attributable to royalty interests. 

(14) All proceeds from production from the subject well which are not 
disbursed for any reason shall be placed in escrow in Lea County, New Mexico, to be 
paid to the true owner thereof upon demand and proof of ownership; the operator shall 
notify the Division of the name and address of said escrow agent within 30 days from the 
date of first deposit with said escrow agent. 

(15) Should all the parties to this force-pooling reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(16) The operator of the subject well and units shall notify the Director of the 
Division in writing of the subsequent voluntary agreement of all parties subject to the 
force-pooling provisions of this order. 

(17) Jurisdiction of this cause is retained for the entry of such further orders 
as the Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION/DIVISION 

WILLIAM J. LEM 
Director 



• (la-

County /e.a^ Pool UJes^ / f e e V<e5 — (5}u&&/? 

TOWNSHIP - / Range <Ĵ 5"~ NMPM 
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