March 29, 1994

Mr. William J. LeMay, Director

New Mexico Oil Conservation Division
310 Old Santa Fe Trail

P.O. Box 2088

Santa Fe, New Mexico 87504

Application for 240 Acre Non-Standard Unit SO
Jicarilla A-2E Well

S/2 NE/4, and SE/4 Section 18, T26N-RSW

Tapacito Gallup Pool

Rio Arriba County, New Mexico

Amoco Production Company hereby requests administrative approval for a 240 acre non-standard unit for
the Jicarilla A-2E well in the Tapacito Gallup Pool. The non-standard unit shall consist of the S/2 NE/4,
and SE/4 Section 18, T26N-R5W. The non-standard unit is required due to the 80 acre standard oil well
unit in the N/2 NE/4 of Section 18 dedicated to the Jicarilla A-2 well. The Jicarilla A-2E well is a
currently existing well which had been producing from a legal location in the Basin Dakota Pool. The well
is located 1120' FSL and 1520' FEL of Section 18, T26N-R5W. Amoco has pending an application for
unorthodox location in the Tapacito Gallup pool for the Jicarilla A-2E well.

Amoco is planning to downhole commingle production from the Basin Dakota and Tapacito Gallup pools
and has pending a separate application for the downhole commingling approval. This well is situated on
the Jicarilla A lease covering all of Sections 17, 18, 19, and 20. Meridian Oil, Inc. is the only offset
operator affected by this application and they will receive a copy of this application sent by certified mail.

If there are any questions concerning this matter, please contact me at (303) 830-5072.

Sincerely,

J. W. Hawkins
cc: ‘
A. W. Branam - Amoco Meridian Oil, Inc.
L. J. Kwartin - Amoco P.O. Box 4289
Farmington, NM 87499
Frank Chavez, Supervisor Robert Kent
Amoco District 11 Bureau of Land Management
1000 Rio Brazas Road : 435 Montano NE
Aztec, NM 87410 Albuquerque, NM 87107

Amoco Production Company 1670 Broadway  Post Office Box 800  Denver, Colorado 80201  (303) 830-4040
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Foem C-128 (637) NEW MEXICO OIL CONSERVATION «  MIS3/ON /
Well Location.and Acreage Dedication FPlat > 'yé's'/
‘ - L Az, <d, /
S8ection A. - Date .~ " 07 s’ Btk s __
Operator_TENNECO OTT COVPA'Y " Leus.  Jicarilla (Cont, 110) |
Well No. __A=2 ___ Unit Letter_.B_____Section _18 Towaship 26 NOTrthy..ge 5 West nupm
Looated __ 790" Feet From_North Line, 1850 Feet From _ Fast e _Line
County Rio Arriba G. L. Elevation _6_6.'7_8__Enlraded Dedicated Acreage P o)) Acres

Name of Producing Formation Blanco-Tocito-Besia Deissbs Pool _ 7O CITD. _ o atdy
1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? i

Yes No X _
2. If the anawer to question one is ‘‘no'’, have the interests of all the owners been coasclidaied by communitization

agreement o¢ otherwime? Yes x No . If anawer is ‘‘yes'’ Type of Consoclidation.
_ Oporating Agreenent
8. If the answer to question two ia “nof’, list all the owners and their respective interests below:
' Owner Land Description
8sotion B. Note: All distancea must be from outer boundaries of section.
This is to certily that the ianformation : '
in Bection A above is true and complete { !
to the beat of my knowledge and beliet. A
) | | f
_Ter | ,
4 ] 1 I 1
(Representative) Jo He Watklns ' ' ' ' !
_Pa_0s_Box 1724
(Addreass) : ] i ] I
__Dursngo, Colorado | ' gec.| 18 S
1 i I i
' i | [}
[ N
| i 1 i
t i [ !
1 ] 1 |
' ' I ]
! t 1 i
- e b e == = - - - 4 B L T
1 | | |
| 1 1 |
o ,om;um |
\ T ’
\\ '.:“ 4’ .0 330 860 990 1930 168019602310 2840 2000 1800 1000 800 ]
‘ t' m)sm 2 oF . ‘ ’ Scale 4 inches equal 1 mile
:T;' . I‘ﬁ'ﬁ'?
: .4‘-«. At 24T This is to certily that the above plat was prepared from field notes of actual surveys
) ’}’(.\4:‘, ﬂ;"'v;; made by me or under my supervision and that the same are true and correct to the beat
IR AL N '
"');',#"‘,;‘3.-{:!‘";.’4_53" of my knowledge and beliel. ,
(56“{.5?"’;7-“?\.“" o v Date Survey 14 October 196[‘
TFRIV . : ' A A _ drlrere i
ERNST m"m~ RIVG CO, /(eg/ist,ered Professional Engineer and “or Land Surveyor

Durange, Colorado ‘ Robert H. Ernst, N. Vex. PF & 1S 2463
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State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102
Revised 1-1-89

_,,

ubmift to Appropriate
Distrigt Office
' * State Lease - 4 Copies
Fee Lease - 3 Copies
DISTRICT I

P.C. Box 1980, Hobbs, NM 88240

DISTRICT II
P.O. Drawer DD, Artesia, NM 88210

DISTRICT If
1000 Rio Brazos Rd., Aztec, NM 87410 WELL LOCATION AND ACREAGE DEDICATION PLAT

All Distances must be from the outer boundaries of the section

OIL CONSERVATION DIVISION
P.0.Box 2088
Santa Fe, New Mexico 87504-2088

Operator Lease Weil No.
Amoco Production Company Jicarilla A 2E
Unit Letter Section Township Range County
0 18 26N 5 W NMPM | Rio Arriba
Actual Footage Location of Weli:
11207 feet from the South line and 1520 feet from the East line
Ground level Elev. Producing Formation Pool Dedicated Acreage:
6601 GR Gallup Tapacito Gallup 240 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat beiow.
2. If more than one lease is dedicated to the weil, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, havs the interest of all owners been consolidated by
communitization, unitization, force-pooling, etc.?

E] Yes [___" No
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of this form if
necessary.
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or
otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

If answer is "yes" type of consolidation

OPERATOR CERTIFICATION

1 herby certify that the information contained
herein is true and complete to the best of my

knowledge and belisf.

Sigﬁ 'W 1(7/14/3/',

Printed Name

L A. Wayne Branam

Position
Business Analyst

Company
Amoco Production Company
Date

29 Mar 1994

SURVEY CERTIFICATION

| heraby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my knowledge
and belief.

el
=53]

Date Surveyed
18 Nov 1980

Signature & Seal of
Professional Surveyor

ISZ0°

On FEile

Certificate No.

] ' i
0 330 660 990 1320 1650 1980 2310 2640

2000




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Dit. CONSERVATION DIVISION w..n..;.,.////
=iie mer=

V4

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOD November 29, 1993 (505) 827-5800
CABINET SECRETARY

Amoco Production Company
P.O. Box 800
Denver, CO 80201

Attention: J.W. Hawkins
RE: Application for unorthodox gas well location; Jicarilla "A" Well No. 2E,
1120’ FSL - 1520’ FEL (Unit O) of Section 18, Township 26 North,
Range 5 West, NMPM, Rio Arriba County, New Mexico.
Dear Mr. Hawkins:
Before I can proceed further in processing the subject application, additional information will
be required on Amoco’s existing Jicarilla "A" Well No. 2 located in Unit B of said Section 18.
Please provide us with information on the Tapacito Gallup completion in this well such as its

history, status, classification and, most importantly, its acreage dedication (please submit a plat).

Please address any additional concerns that this existing Tapacito Gallup completion my have
on the subject application.

Thank you in advance for your cooperation in this matter.

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/amg

cc:  Oil Conservation Division - Aer-te-sia/z‘(’
US Bureau of Land Management - Farmington



Amoco Production Company

Southern Rockies Business Unit
Amoco Building

1670 Broadway

Post Office Box 800

Denver, Colorado 80201
November 4, 1993 303-830-4040

Mr. William J. LeMay, Director

New Mexico Oil Conservation Division
310 Old Santa Fe Trail

Post Office Box 2088

Santa Fe, New Mexico 87504

File: CAW-298-986.511

Application for Unorthodox Location
Jicarilla A-2E Well

E/2, Section 18, T26N-R5W
Tapacito Gallup Pools

Rio Arriba County, New Mexico

Amoco Production Company hereby requests administrative approval for an unorthodox location for the Jicarilla
A-2E well in the Tapacito Gallup Pool. The Jicarilla A-2E well is a currently existing well which had been
producing from a legal location in the Basin Dakota Pool. The well is located 1120' FSL and 1520' FEL of Section
18, T26N-R5W. = o

Amoco is planning to downhole commingle production from the Basin Dakota and Tapacito: Gallup pools and will
file a separate application for the downhole commingling approval. The spacing unit for the Tapacito Gallup Pool
for this well is the E/2 of Section 18. This well is situated on the Jicarilla A lease covering all of Sections 17, 18,
19 and 20. Meridian Qil, Inc. is the only offsct operator affected by this application and they will receive a copy of
this application sent by certified mail.

If there are any questions concerning this matter, please contact me at (303) 830-5072.

Sincerely,

J. W. Hawkins
cc: Wayne Branam
Lara Kwartin
Frank Chavez, Supervisor Robert Kent
Amoco District 11T - Bureau of Land Management
1000 Rio Brazas Road : ' 435 Montano NE .
"Aztec, NW 87410 - .+ - Albuquerque, NM 87107

“Meridian Oil, Inc.
P. O. Box 4289
Farmington, NM 87499
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lllbll’nit to Appropriate State of New Mexico Form C-102 I
District Office . Energy, Minerals and Natural Resources Department Revised 1-1-89
State Lease - 4 Copies
Fee Lease - 3 Copies

DISTRICT 1 OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.0.Box 2088
DISTRICT 1I Santa Fe, New Mexico 87504-2088

P.O. Drawer DD, Artesia, NM 88210

DISTRICT 11l
1000 Rio Brazos Rd., Aztec, NM 87410 WELL LOCATION AND ACREAGE DEDICATION PLAT

All Distances must be from the outer boundaries of the section

Operator Lease Well No.
Amoco Production Company JICARILLA A 2E
Unit Letter Section Township Range County
(o} 18 26N 5wW NMPM RIO ARRIBA
Actual Footage Location of Well:
1120 feet from the  FOL line and 1620 feet from the FEL line
Ground level Elev. Producing Formation Pool deylicated Acreage:
6601GR TAPACITO GALLUP TAPACITO GALLUP ACRE Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by
communitization, unitization, force-pooling, etc.?

D Yes [] No If answer is "yes" type of consolidation
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of this form if
necessary.

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or

otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

OPERATOR CERTIFICATION

1 herby certify that the information contained
herein is true and complete to the best of my

Pmece 4-’4." Lo €5 A

J N2 //4 '/‘f "ﬁ// /4
AL 2

knowledge and belief.

JPp Uy -/B8SO EL
Sowd; ///‘//é 74

N3

| Bosin B dote / Printed Nanfe
Tapucids Lol WAYNE BRANAM
"""""" At /791»/9//’ Position ’
BUSINESS ANALYST
Company

Amoco Production CompanY'

Date

/(03773

SURVEY CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my knowledge
and belief.

Date Surveyed
oV 18 980

Signature & Seal of
Professional Surveyor

on Fla

Certificate No.

0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0




CMD : ONGARD . 04/19/94 15:12:58
OGS5SECT INQUIRE LAND BY SECTION OGOMES -EMEK
PAGE NO: 1
Sec : 18 Twp : 26N Rng : O5W Section Type : NORMAL
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erning All Associated Oil and Gas Pools of
Southeast and Northwest New Mexico and the
Adoption of Special Rules for Certain Associ-
ated Pools.

CASE NO. 5813
Order No. R-5353

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on November 23, 1976, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter.

NOW, on this 17th day of January, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the Commission has heretofore created and desig-
nated six pools in Northwest New Mexico and 15 pools in South-
east New Mexico as ‘‘associated’’ oil and gas pools, being pools
in which a gas cap was found to overlie an 0il zone.

(3) That in order to prevent waste and to protect correlative
rights, the Commission has heretofore promulgated special
rules and regulations for said associated oil and gas pools,
as follows:

R. W. Byram & Co. - Feb., 1977 SECTION [I New Mexico Page 435
ASSOCIATED OIL AND GAS POOLS NORTHWEST NEW MEXICO
Northwest and Southeast New Mexico
POOL COUNTY ORDER NO.
Order No. R-5353, Adopting Special Rules and Regulations for Angels Peak-Gallup San Juan R-1410-C
Certain Associated Oil and Gas Pools and General Rules and Devils Fork-Gallup Rio Arriba R-5181
Regulations for All Associated Oil and Gas Pools in Northwest Escrito-Gallup Rio Arriba R-1793-A
: and Southeast New Mexico, February 1, 1977. Gallegos-Gallup San Juan R-3707
Tapacito-Gallup Rio Arriba R-3211
Tocito Dome-Pennsylvanian ‘‘D’’ San Juan R-2758
Order No. R-5353 reclassifies as an oil pool, and rescinds
Order No. R-4359, August 1, 1972, as amended by Order No. SOUTHEAST NEW MEXICO
R-4583, August 1, 1973, adopting rules for the Jennings-
Delaware Associated Pool, Lea County, New Mexico. POOL COUNTY ORDER NO.
Bluitt-San Andres Roosevelt R-1670-1
Order No. R-5353 reclassifies as an 0il pool, and rescinds Southeast Chaves Queen
Order No. R-3437, June 18, 1968, as amended by Order No. Gas Area Chaves R-4435
R-3437-A, July 17, 1969, Order No. R-3437-B, January 15, South Dagger Draw-Upper
1971, Order No. R-4367, August 30, 1972, and Order No. Pennsylvanian Eddy R-4637
R-4583, August 1, 1973, adopting rules for the North Paduca- Double L-Queen Chaves R-3981-A
Delaware Pool, Lea County, New Mexico. Jennings-Delaware {,ea R-4359
Mesa-Queen Lea R-2935
: North Paduca-Delaware Lea R-3437
Order No. R-5353 reclassifies as an oil pool the Northwest Penasco Draw-San Andres-Yeso Eddy R-4365
Todd-San Andres Associated Pool. See separate Order No. Peterson-Pennsylvanian Roosevelt R-4538
R-4441-A, February 1, 1977, adopting special rules for the Round Tank-Queen Chaves R-1670-J
Northwest Todd-San Andres Pool. Sawyer-San Andres Lea R-1517
Todd-Lower San Andres Roosevelt R-1670-G
< R-3153
Application of the Oil Conservation Commis- Northwest Todd-San Andres Roosevelt R-4441
sion on its Own Motion to Consider the Adop- Twin Lakes-San Andres Chaves R-4102
tion of General Rules and Regulations Gov- Vest Ranch-Queen Chaves R-5180

(4) That the aforesaid special rules and regulations for the
above-named associated oil and gas pools provide, among other
things, for the definition of oil wells and gas wells, the size of
oil spacing units and gas spacing units, standard well locations,
gas-oil ratio limitations, well testing, and gas well allowables.

(5) That there is a wide variation in the various special
pool rules applicable to the aforesaid associated pools, not only
in substantive content and purpose, but also in format and
general manner of presentation.

(6) That said variations have caused confusion and have
resulted in unnecessary administrative burden to both the
operators in said pools and the Commission.

(7) That the adoption of general rules applicable to all
associated pools, with provision for certain special rules
applicable to particular pools only, would tend to eliminate
said confusion and would ease the administrative burden of both
the operators in said pools and the Commission.

(8) That in order to more nearly equalize the time frame
within which oil wells and gas wells in associated pools may
produce their current allowable, thereby equalizing withdrawals
from their respective portions of the associated reservoir, the
general rules for associated pools should provide for a one-
month proration period for gas wells, and oil wells should
continue to be operated under the provisions of Rule 502 of the
Commission General Rules and Regulations.

(9) That in order to provide a reasonable period of time for
the production of the current allowable from a gas well in an
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associated pool, provision should be made in the general
associated pool rules for underproduction from such well to
be carried forward into subsequent proration periods, provided
however, that such underproduction in excess of three times
the current monthly allowable should not be carried forward,
but should be cancelled. .

(10) That in order to provide a reasonable period of time
in which overproduction of current allowable by a gas well
in an associated pool may be compensated for by underproduc-
tion, provision should be made in the general associated pool
rules for such overproduction to be carried forward into
subsequent proration periods, provided however, that any well
which is overproduced by an amount exceeding three times its
current monthly allowable should be shut in until such well is
overproduced by an amount less than three times its current
monthly allowable.

(11) That the volumetric gas allowable formulas applicable

to the Bluitt-San Andres Associated Pool and the Todd-Lower -

San Andres Associated Pool are no longer effective and should
not be included in the special pool rules for said pools.

(12) That the inclusion of liquid gravity as a criterion in
1he classification of 0il wells and gas wells in the Angels Peak-
Gallup, Devils Fork-Gallup, Bluitt-San Andres, Peterson-Penn-
sylvanian, and Todd-Lower San Andres Pools appears to serve
no useful purpose, and should be discontinued.

(13) That the Jennings-Delaware Associated Pool and the
North Paduca-Delaware Associated Pool, as heretofore created
and defined, no longer fit the associated pool classification, and
that said pools should be redefined as oil pools subject to the
Commission General Rules and Regulations, and the Special
Rules for said pools should be rescinded.

(14) That the Northwest Todd-San Andres Associated Pool
as previously created and defined no longer fits the associated
pool classification and should be redefined as an oil pool and
the special pool rules therefor amended to provide only for

80-acre o0il well spacing units and a gas-oil ratio limitation -

of 5000 to 1. ~

(15) That the existing special associated pool rules for the
remaining 18 associated pools which provide for spacing of oil
wells and gas wells, oil well and gas well locations, definition
of oil wells and gas wells based on gas-liquid ratios, and
special gas-oil ratio limitations, any of which are in conflict
with the general rules and regulations for associated pools
should be retained, but should be incorporated in one overall
order applicable to associated oil and gas pools, and the orders
presently applicable to said pools superseded.

(16) That the gas well location requirements for the Double
L-Queen Associated Pool should be amended to comply with
the general rules and regulations for associated pools.

(17) That all associated pool gas well underproduction should
be cancelled as of January 31, 1977.

(18) That the Secretary-Director of the Commission should
be authorized to administratively reinstate such cancelled
underproduction, up to three times the current monthly allow-
able, upon a showing by the operator that such underproduction
could be made up.
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(19) That the rescission, amendment, and supersedure of
the Special Pool Rules listed in Finding No. (3) above, and the
adoption of General Rules applicable. to the associated oil and
gas pools in the State of New Mexico in accordance with the
above findings will prevent waste and protect correlative
rights, is in the public interest, and should be approved.

IT IS THEREFORE ORDERED:

(1) That effective February 1, 1977, general rules and
regulations are hereby adopted for the associated oil and gas
pools of northwest and Southeast New Mexico as follows:

GENERAL RULES AND REGULATIONS FOR THE ASSOCIATED
OIL AND GAS POOLS OF NORTHWEST NEW MEXICO AND
SOUTHEAST NEW MEXICO.

(See Special Pool Rules for each pool for rules applicable
to that particular pool. Special Pool Rules will be fqund in the
same classification order as in the General Section. If t.he
Special Rule is in conflict with the General Rule, the Special
Rule shall be applicable.)

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 1. Any well drilled to the producing f(.)rma.tion of an
associated pool regulated by this order and within said pool or
within one mile outside the boundary of that ppol, and not
nearer to nor within the boundaries of another designated pool
producing from the same formation, shall be spaced, drilled,
operated, and prorated in accordance with the regulations in
effect in that pool.

RULE 2. (a) See Special Pool Rules for applicable size of
oil and gas spacing and proration units. Unl_ess otherwise
specified by the Special Pool Rules, 40-acre vumts shall com-
prise a governmental quarter-quarter section substantxglly
in the form of a square, being a legal subdivision of the_Umted
States Public Land Surveys; 80-acre units shall comprise two
contiguous quarter-quarter sections, being the N./Z, S/2, E/2,
or W/2 of a single governmental quarter section; 160-acre

! units shall comprise a governmental quarter section; and 320-

acre units shall comprise two contiguous quarter sections, being
the N/2, S/2, E/2, or W/2 of a single governmental section.

RULE 2. (b) Each well drilled or completed on a spacing
and proration unit within an associated pool governed by these
rules shall be located as provided below:

OIL WELLS AND GAS WELLS - NORTHWEST NEW MEXICO
Standard Proration Unit Location Requirements

Not closer than 330 feet to
the boundary of the tract

40 Acres

Not closer than 790 feet to
any quarter section line nor
closer than 330 feet to any
quarter-quarter section line
or subdivision inner boundary

80, 160 and 320 Acres

OIL WELLS - SOUTHEAST NEW MEXICO
Standard Proration Unit Location Requirements

Not closer than 330 feet to
the boundary of the tract

40 Acres

Within 150 feet of the center
of the quarter-quarter
section wherein located

80 and 160 Acres
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GAS WELLS - SOUTHEAST NEW MEXICO

Standard Proration Unit Location Requirements

160 Acres Within 150 feet of the center
of the quarter-quarter
section wherein located

320 Acres Not closer than 660 feet to the
nearest side boundary nor
closer than 1980 feet to the
nearest end boundary of the
spacing unit nor closer than
330 feet to any quarter-quarter
section or subdivision inner
boundary

RULE 2. (c) The Secretary-Director of the Commission
shall have authority to grant an exception to the well location
requirements of Rule 2(b) above without notice and hearing
when the necessity for such unorthodox location is based upon
topographical conditions or the recompletion of a well pre-
viously drilled to another horizon, provided said well was
drilled at an orthodox location for such original horizon, or
where the size and shape of an approved non-standard spacing
and proration unit render a standard location impossible.

Applications for administrative approval of unorthodox loca-
tions shall be filed in triplicate and shall be accompanied by
plats showing the ownership of all leases offsetting the proration
or spacing unit for which the unorthodox location is sought, and
also all wells completed thereon. If the proposed unorthodox
iocation is based upon topography, the plat shall also show

and describe the existent topographical conditions.

All operators of proration or spacing units offsetting the
unit for which the unorthodox location is sought shall be notified
of the application by certified or registered mail, and the
application shall state that such notification has been given.
The Secretary-Director may approve the unorthodox location
upon receipt of waivers from all offset operators or if no
offset operator. has entered an objection to the unorthodox
location within 20 days after the Secretary-Director has re-
ceived the application.

RULE 3. (a) Each gas well shall be located on a standard
unit containing 160 acres or 320 acres, more or less, as pro-
vided in the special rules for the pool in which it is situate.

(b) Each oil well shall be located on a standard unit con-
taining 40 acres, 80 acres or 160 acres, more or less, as
provided in the special rules for the pool in which it is situate.

RULE 4. (a) The District Supervisor of the appropriate
district office of the Commission shall have the authority to
approve a non-standard unit as an exception to Rule 3(a) or
3(b) without notice and hearing when the unorthodox size or
shape of the unit is necessitated by a variation in the legal
subdivision of the U. S. Public Land Surveys and the non-
standard unit is not less than 75% nor more than 125% of a
standard unit.

The District Supervisor of the appropriate district office
of the Commission may approve the non-standard unit by:
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(1) Accepting a plat showing the proposed non-standard unit
and the acreage to be dedicated to the non-standard unit, and

(2) Assigning an allowable to the non-standard unit.

(b) The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 3(a) or Rule 3(b),
when the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the U. S. Public Land
Surveys and the non-standard unit is less than75% or more than
125% of a standard unit, or where the following facts exist and
the following provisions are complied with:

(1) The non-standard unit consists of quarter-quarter sec-
tions or lots that are contiguous by a common bordering side.

(2) The non-standard unit lies wholly within a governmental
subdivision or subdivisions which would be a.standard unit for
the well (half quarter section, quarter section, or half section)
but contains less acreage than a standard unit.

(3) The applicant presents written consent in the form of
waivers from all offset operators and from all operators
owning interests in the half quarter section, quarter section
or half section (for 80-acre, 160-acre, and 320-acre standard
dedications respectively) in which the non-standard unit is
situated and which acreage is not included in said non-standard
unit.

(4) In lieu of Paragraph (3) of this rule, the applicant may
furnish proof of the fact that all of the foresaid operators were
notified by registered or certified mail of his intent to form
such non-standard unit. The Secretary-Director may approve
the application if no such operator has entered an objection to
the formation of such non-standard unit within 30 days after
the Secretary-Director has received the application.

B. WELL CLASSIFICATION ANDGAS-OIL RATIO LIMITATION

RULE 5. (a) A well shall be classified as a gas well if it
has a gas-liquid ratio of 30,000 or more cubic feet of gas per
barrel of liquid hydrocarbons. A well shall be classified as an
oil well if it has a gas-liquid ratio of less than 30,000 cubic
feet of gas per barrel of liquid hydrocarbons.

(b) The simultaneous dedication of any acreage to an oil well
and a gas well is prohibited.

RULE 6. That the limiting gas-oil ratio shall be 2000 cubic
feet of gas for each barrel of oil produced.

RULE 7. An ocil well shall be permitted to produce only
that amount of gas determined by multiplying the top unit oil
allowable for the pool by the limiting gas-oil ratio for the
pool. In the event there is more than one oil well on an oil
proration unit, the operator may produce the allowable assigned
to the unit from the wells on the unit in any proportion.

A gas well shall be permitted to produce that amount of gas
obtained by multiplying the top unit oil allowable for the pool
by the limiting gas-oil ratio for the pool and by a fraction, the
numerator of which is the number of acres dedicated to the
particular gas well and the denominator of which is a number
equal to the number of acres in a standard oil proration unit
in such pool. In the event there is more than one gas well on
a gas proration unit, the operator may produce the amount of
gas assigned to the unit from the wells on the unit in any
proportion.
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C. WELL TESTING

RULE 8. The operator of each newly completed well shall
cause a gas-liquid ratio test to be taken on the well upon
recovery of all load oil from the well, provided however, that
in no event shall the test be commenced later than 30 days from
the date of first production unless the well is connected to a
gas-gathering facility and is producing under a temporary gas
allowable assigned in accordance with Rule 11. Any well which
is shut-in shall be exempted from the gas-liquid ratio test
requirement so long as it remains shut-in. The initial gas-
liguid ratio test shall be taken in the manner prescribed by
Rule 9. If the gas-liquid ratio is 30,000 cubic feet of gas per
barrel of liquid hydrocarbons, or more, the operator shall not
produce the well until beneficial use can be made of the gas.

RULE 9. (a) Semi-annual gas-liquid ratio tests shall be
taken on all wells during each year in accordance with a test
schedule prepared by the district office of the Commission.
The initial gas-liquid ratio test shall suffice as the first semi-
annual test. Tests shall be 24-hour tests, being the final 24
hours of a 72-hour period during which the well shall be pro-
duced at a constant normal rate of production. Results of such
tests shall be filed on Commission Form C-116 on or before
the 10th day of the following month. At least 72 hours prior
to commencement of any such gas-liquid ratio tests, each
operator shal! file with the appropriate district office of the
Commission a test schedule for its wells specifying the time
each of its wells is to be tested. Copies of the test schedule
shall also be furnished to all offset operators. The supervisor
of the appropriate district office of the Commission may grant
an exception to the above test requirements where it is demon-
strated that the well(s) produce(s) no liquids.

Special tests shall also be taken at the request of the Secretary-
Director and may also be taken at the option of the operator.
Such special tests shall be taken in accordance with the pro-
cedures outlined hereinabove, including notification to the Com-
mission and offset operators.

(b) The Secretary-Director of the Commission shall have
authority to grant pool-wide exceptions to Rule 9(a) above,
without notice and hearing upon a showing that production from
wells within siich pool has stabilized to the point where such
tests would be of essentially no value for application of these
general rules for associated pools.

RULE 10. An initial shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on
_Form C-125.

D. ASSIGNMENT OF ALLOWABLE -

RULE 11. Any well completed after the effective date of
these rules shall receive an allowable only upon receipt by the
appropriate Commission district office of Commission Forms
C-102, C-104, C-116, and, in the case of a gas well, a trans-
porter’s notice of gas connection, properly executed. The
District Supervisor of the Commission’s district office is
hereby authorized to assign a temporary gas allowable to wells
connected to a gas transportation facility during the recovery

of load oil, which allowable shall not exceed the number of .

cubic feet of gas obtained by multiplying the daily top unit
allowable for the pool by the limiting gas-oil ratio for the
pool.
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E. GAS PRORATIONING

RULE 12. The associated gas proration period shall be the
proration month which shall begin at 7 a.m. on the first day of
the month and shall end at 7 a.m. on the first day of the next
succeeding month.

RULE '13. (a) Any associated gas well which has an under-
produced status at the end of any associated gas proration
period, shall carry suchunderproduction into subsequent periods.

(b) Underproduction in excess of three times the current
monthly allowable shall not be carried forward but shall be
cancelled. For purposes of this rule, the monthly allowable
shall be the full monthly allowable which would be assigned
an associated gas- well with the same acreage dedication in
the same pool.

(¢) Overproduction during any month shall be applied to a
well’s cumulative underproduction, if any, calculated in ac-
cordance with Paragraphs (a) and (b) above.

RULE 14. Any associated gas well which has anoverproduced
status at the end of any associated gas proration period shall
carry such overproduction into subsequent periods. If at any
time a well is overproduced an amount exceeding three times
its current monthly allowable, it shall be shut in during that
month and each succeeding month until the well is overproduced
less than three times its current monthly allowable.

RULE 15. The allowable assigned to a well during any one
month of an associated gas proration period in excess of the
production for the same month shall be applied against the
overproduction carried into such period in determining the
amount of overproduction, if any, which has not been compen-
sated for.

RULE 16. The Commission may allow overproduction to be
compensated for at a lesser rate than would be the case if the
well were completely shut in upon a showing after notice and
hearing that complete shut in of the well would result in
material damage to the well or reservoir.

F. REPORTING OF PRODUCTION

RULE 17. The monthly gas production from each gas well
shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C-115 so as to
reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The
operator shall show on such report what disposition has been
made of the produced gas.

RULE 18. Each purchaser or taker of gas shall submit a
report to the Commission so as to reach the Commission on or
before the 15th day of the month next succeeding the month in
which the gas was purchased or taken. Such report shall be
filed on Form C-111 with the wells being listed in the same
order as they are listed on the appropriate proration schedule.

G. GENERAL PROVISIONS

RULE 19. Failure to comply with any provision of these
rules shall result in the immediate cancellation of allowable
assigned to the affected well. No further allowable shall be
assigned until all rules and regulations have been complied
with. The Secretary-Director shall notify the operator of the
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well and purchaser in writing of the date of allowable cancella-
tion and the reason therefor.

RULE 20. All transporters or users of gas shall file gas
well connection notices with the Commission as soonas possible
after the date of connection.

RULE 21. Allowables to wells whose classification has
changed from oil to gas or from gas to oil as the result of a
gas-liquid ratio test shall commence on the first day of the
month following the month in which such test was reported,
provided that a plat (Form C-102) showing the acreage dedicated
to the well and the location of all wells on the dedicated acreage
has been filed.

(2) That the above General Rules and Regulations for the
Associated Oil and Gas Pools of Northwest New Mexico and
Southeast New Mexico shall be applicable to the following
associated pools:

NORTHWEST NEW MEXICO

Gallegos-Gallup
Tapacito-Gallup
Tocito Dome-Pennsylvanian “‘D”’

Angels Peak-Gallup
Devils Fork-Gallup
Escrito-Gallup

SOUTHEAST NEW MEXICO

Penasco Draw-San Andres-Yeso
Peterson-Pennsylvanian

Round Tank-Queen

Sawyer-San Andres

Todd-Lower San Andres

Twin Lakes-San Andres

Vest Ranch-Queen

Bluitt-San Andres

Southeast Chaves Queen
Gas Area

South Dagger Draw-
Upper Pennsylvanian

Double L-Queen

Mesa-Queen

(3) That effective February 1, 1977, the following Special
Rules and Regulations shall be applicable to the below-named
associated pools: (See Special Rules and Regulations apph-
cable to each pool at end of order).

(3) (As Numbered) That effective February 1, 1977, the
following orders, as amended, which apply to theaforementioned
associated pools (See Special Rules and Regulations carried at
end of order for these pools), are hereby superseded:

R-1410-C R-1670-1 R-1670-J

R-5181 R-4435 R-15117

R-1793-A R-4637 R-1670-G

R-3707 R-3981-A R-3153

R-3211 R-2935 R-4102

R-2758 R-4365 R-5180
R-4538

(4) That the Jennings-Delaware Pool as heretofore classi-
fied, defined, and described is hereby reclassified as an oil
pool, and Order No. R-4359 is hereby rescinded, effective
February 1, 1977.

(5) That the North Paduca-Delaware Pool as heretofore
classified, defined, and described is hereby reclassified as an
oil pool, and Order No. R-3437 is hereby rescinded, effective
February 1, 1977.
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(6) That effective February 1, 1977, the Northwest Todd-
San Andres Pool as heretofore classified, defined, and described
is hereby reclassified as an o0il pool with Order No. R-4441 to
be superseded by Order No. R-4441-4A to be issued concomitantly
with the instant order, No. R-5353.

(7) That effective January 31, 1977, all underproduction
accrued to gas wells in the associated pools affected by this
order is hereby cancelled.

(8) That the Secretary-Director of the Commissionis hereby
authorized to reinstate any well’s accrued underproduction
cancelled effective January 31, 1977, provided that such re-
instated underproduction shall not exceed three times the
well’s current monthly allowable and provided further that the
application for reinstatement of such underproduction shall
contain evidence that the affected well is capable of producing
such underproduction and that said application is received by
the Secretary-Director not later than April 1, 1977,

(9) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission maydeem necessary.

DONE at Santa Fe, New Mexico, on the day and year here-
inabove designated.

ANGELS PEAK-GALLUP ASSOCIATED POOL
San Juan County, New Mexico

Order No. R-5353, Adopting Special Rules and Regulations, in

Addition to the General Rules and Regulations for Associated

Oil and Gas Pools in Northwest and Southeast New Mexico,

for the Angels Peak-Gallup Associated Pool, San Juan County,
New Mexico, February 1, 1977.

(Order No. R-5353 supersedes Order No. R-1410, adopting
rules for the Angels Peak-Gallup Pool, San Juan County New
Mexico, May 28, 1959, as amended by Order No. R-1410-A,
August 11, 1959 as superseded by Order No. R-1410- C
October 1, 1960, as amended by Order No. R-1410-D, July 17
1962, Order No R-4367, August 30, 1972, and Order No
R- 4583 August 1, 1973.)

RULE 2. (a) A standard oil proration unit shall be 80acres.
A standard gas proration unit shall be 320 acres.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)
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DEVILS FORK-GALLUP ASSOCIATED POOL
Rio Arriba County, New Mexico

Order No. R-5353, Adopting Special Rules and Regulations, in

Addition to the General Rules and Regulations for Associated

Oil and Gas Pools in Northwest and Southeast New Mexico, for

the Devils Fork-Gallup Associated Pool, Rio Arriba County, New

Mexico, February 1, 1977, as Amended by Order No. R44555,
ugust 1, .

(Order No. R-5353 supersedes Order No. R-5181, adoptin
amended rules for the Devils Fork-Gallup Associated Pool? Rig
Arriba County, New Mexico, April 1, 1976. Order No. R-5181
reacinded Order No. R-1670-B, November 1, 1960, adopting rules
for the Devils Fork-Gallup Gas Pool, as amended by Order No.
R-1670-B-1, October 18, 1962, Order No. R-4367, August 30, 1972,
Order No. R-4404, September 27, 1972, and Order No. R-5483,
August 1, 1973. Order No. R-1670-B superseded Order No. R-1641-

une 10, 1960, which superseded Order No. R-1641, March 30,
%)96(1),)creatmg and adopting rules for the Devils Fork-Gallup Gas

ool.

RULE 2. (As Amended by Order No. R-5353-G, August 1,
1981.,) (a) A standard oil proration unit shall be 160 acres. A
standard gas proration unit shall be 320 acres.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

ESCRITO-GALLUP ASSOCIATED POOL
Rio Arriba County, New Mexico

Order No. R-5353, Adopting Special Rules and Regulations, in

Addition to the General Rules and Regulations for Associated

0Oil and Gas Pools in Northwest and Southeast New Mexico,

for the Escrito-Gallup Associated Pool, Rio Arriba County,
_New Mexico, February 1, 1977.

(Order No. R-5353 supersedes Order No. R-1793-A, adopting
rules for the Escrito-Gallup Pool, Rio Arriba County, New
Mexico, December 1, 1960, as amended by Order No. R-4367,
August 30, 1972, Order No. R-4404, September 27, 1972, and
Order No. R-4583, August 1, 1973.)

RULE 2. (a) A standard oil proration unit shall be 80acres.
A standard gas proration unit shall be 320 acres.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)
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GALLEGOS-GALLUP ASSOCIATED POOL
San Juan County, New Mexico

Order No. R-5353, Adopting Special Rules and Regulations, in
Addition to the General Rules and Regulations for Associated
Oil .and Gas Pools in Northwest and Southeast New Mexico,
for the Gallegos-Gallup Associated Pool, San Juan County,

New Mexico, February 1, 1977. ’

(Order No. R-5353 supersedes Order No. R-3707, adopting
rules for the Gallegos-Gallup Pool, San Juan County, New
Mexico, May 1, 1969, as amended by Order No. R-4367, August
30, 1972, and Order No. R-4583, August 1, 1973.)

RULE 2. (a) A standard oil proration unit shall be 80acres.
A standard gas proration unit shall be 320 acres.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

TAPACITO-GALLUP ASSOCIATED POOL
Rio Arriba County, New Mexico

Order No. R-5353, Adopting Special Rules and Regulations, in

Addition to the General Rules and Regulations for Associated

Oil and Gas Pools in Northwest and Southeast New Mexico,

for the Tapacito-Gallup Associated Pool, Rio Arriba County,
New Mexico, February 1, 1977.

(Order No. R-5353 supersedes Order No. R-3211, creating
and adopting rules for the Tapacito-Gallup Associated Pool,
Rio Arriba County, New Mexico, April 1, 1967, as amended by
Order No. R-4367, August 30, 1972, and Order No. R-4583,
August 1, 1973.)

RULE 2. (a) A standard oil proration unit shall be 80 acres.
A standard gas proration unit shall be 320 acres.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)
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