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Midland Division Conoco Inc.

Exploration Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
(915) 6BE-5400

September 28, 1994

Mr. William LeMay, Director
State of New Mexico

Qil Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for an Unorthodox Well Location at
1835 FNL and 1875 FEL of Sec. 20, T-30N, R-10W
for Completion of Conoco’s FC Federal Com No. 9
to the Aztec Pictured Cliffs Gas Pool

Dear Mr. Lemay:;

This wall was saginally dilled ao a pulenlial Pyulitand &oal weln by Mesa reroieum,
Casing was set to TD through the Fruitland Coal, but due to the poor quality of the
reservoir encountered by this-wellbare it was never perforated for a completion. Conoco,

et ope ispraperty, is prorosing to make an initial completion of this well
e Aztec Pictured Cliffs Gas Pool.

As shown by EXH e C-102 filed for the drilling of this well as a Fruitland Coal
completion) the N/2 of Section 20 was communitized initially to form a 320-acre standard
proration unit. Within this 320-acre proration unit configuration, the well was located at
an orifiudox focation, being no closer than 790 feet to any outer boundary of the
proration unit. -

However, standard development for the Aztec Picture Cliffs Gas Pool is on 160-acre
spacing. As shown by EXHIBIT B (the C-102 filed for the completion of this wellbore as
a Pictured Cliffs producer) this well's location becomes unorthodox in this pool, since it
is Jocated only 765 feet from the western boundary of the 160-acre proration unit instead
of the prescribed 790 feet.

EXHIBIT C shows (a) the subject FC Federal Com No. 9 wellbore, (D) its required 160-
acre proration unit, (¢) all Pi¢tured Cliffs compistions within a 12.saction area, and (d) the
offset operators to this spacing unit. This location is only unorthodox by 25 feet to the
western boundary of the spacing unit.
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This spacing unit is offset by Meridian Qil Inc. on its northern and eastern boundaries and
by Amoco Production Company on the southern and western boundaries. Meridian and
Amoco have both signed waivers to objection of this unorthodox location, which are
attached as EXHIBITS D and E to this application.

t should be noted that EXHIBIT C shows another Pictured Cliffs completion, Conoco’s
Gage No. 2 well, within the spacing unit of the FC Federal Com No. 9. The Gage No. 2
well is an old open hole, oil-fraced completion that has declined to a 10 MCFGPD rate.
Although there should still be additional recoverable reserves under this spacing unit, they
will not be recoverable by this existing completion. Because of the poor open hole
completion the well cannot be remediated and the remaining reserves are not sufficient
to warrant drilling a replacement well. Therefore, the only solution to praventing the waste
of these reserves is through the recompletion of the FC Federal Com No. 9 well. When
the production of Pictured Cliffs hydrocarbons from the FC Federal Com No. 9
completion is approved, the Gage No. 2 completion will be shut-in and the Pictured Cliffs
completion in that well will be plugged and abandoned.

It is also obvious that since the original 320-acre communitization for a Fruitland Coal
completion is no longer valid the FC Federal Com No. 9 will need t0 be renamed. When
it is approved for Ricturod Cliffe production and tho Gage Mo, 2 well is shut-in, an
application will be submitted for the subject well of this application to be renamed as the
Gage No. 2R, the proper designation for a replacement well for the Gage No. 2.

Since the amount of encroachment, which occurs only on the western boundary, is very
small and the remaining Pictured Cliffs reserves cannot be recovered by the current
completon, it Is requested that thiS UNOMNOCox iocation tor an Aztec Pictured Cliffs
completion be approved. Approval of this application will not significantly impair
correlative rights and will promote the prevention of waste by allowing the economic
recovery of Pictured Cliffs reserves that will otherwise be lost.

if there are any questions concerning this application please contact Jerry W. Hoover at
(915) 686-6548.

Very truly yours,

mver

Sr. Conservation Coordinator
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Disteict § State i | .
PO Box :l'!w. Hobba, NM 38241-1960 Eacryy, Miacraks ngue:!ﬂﬂcﬂghﬂm Revised Febmal:‘yxg‘l Cl;g;
District Intructons on bak
o Dm;;r DD, Artosle, NM $2211-0719 OIL CONSpEoRngz?)g‘gDiVISION Submn o Appropriate District Office
District X State Lease «d ¢
1008 ll-':-uu Rd., Ao, NM WAL Sania Fe, NM ¥7504-2088 Fe: Lease -3 C?(:::f
PO Box 088, Saata Fe, NM 87504 2068 (T3] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
. ' APl Nember o % Pool Cade * Poal Nama
" 30-045-27501 C 71280 . Aztec Pictured Cliffs
* Propurty Cede ! Property Nane '
NA FE Federal Conm. W-I;quhu-
* OGRID Na. * Operator N - * Bevass
005073 . CONGCO INC. - s

1% Surface Location

ULOBOH“. Section Townahip M Lat lds Fed from the Novth/South Une Foct from the East/Went ne County
20 | 30N 1 10W |4 1835 North 1875 East an Juan

.1 Bottom Hole Location If Different From Surface
Range Lt 1da Farl from the North/South tine Fast from ihe Exi/Weas Hos County

H Comselidution Code | * Order No, ¢

156.18

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-ST ANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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Lot 2 3893 acres ' | Lot1 3000 acres 3

l Pafunre ;. /by W. Hoover
0~ 1875 ¢ Sleted e ervation Coordinator
j /254
Lot 3 39.08 acres lot4 38.16 acres . “
Y RSURVEYOR CERTIFICATION

} hereley certify ihai ihe well location shawn on 1his plas
was plocet from flckd aotes of actual surveyy mada by me
O wpder my suparvision, dnd thai the same is irue and
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OPERATOR CERTIFICATION

1 breky cwtify tat the infermation
comninad bhareia in rut and complase 2 My

bast of my lnwwiedgs and balicf. E

R. E. Mathis

Printed Nams -
Regulatory Agent .

™ -

Mesa Operating Ltd Partne

8/25/89
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WAIVER TO OBJECTION

Application of Conaco ine. for Unonthodox Gas Well Location
for Complation of Ms FO Federal Cosis Ne. 9, located at

1838 FNL and 1878 FEL of Saction 20, T-30N, R-10W to the
Azxtoc Pictured Cilfts Gas Pool

We, the urlersigned, as an oifset operator to the northemn and eastem boundarias of the
160-2070 apaning unit raguirad for Consso's somplatan of tx I'C Fadecal Com No. B at
an unarthodax location in the Aztec Pictured Cliffs Gas Pool, waive any objection 10 the
sbove described spplcation.

Compsny Name: Meridian OF Inc.

Signature: % / ?’ %r—
W

Title: dﬂ&., Z\anjm-&ﬂ
Date: 274%1.1» LY 1991

EXHIBIT D

(¥x]
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WAIVER TO OBJECTION

Application of Conoso ine. for Unorthodox Gas Wall Location
for Completion of its FC Federal Com No. 9, located st
1835 ENL and 1875 FEL of Section 20, T-30N, R-10W to the
Az{ec Pictured Clitfs Gas Pool

We, the undarsigned, as an offset operstor 10 the northern and eastecrn boundaries of the
160-acre apacing unit required for Conoco'’s complation of its FC Fedaral Com No, 8§ &
an unorthodox location in the Aztec Pictursd Cliffe Gas Pool, walve any objection to the
above described application, ‘ ' '

SEP-ZB-94 FRI

Company Name: Amoco Production Company

Signature:

Title:

Date: / j‘%/?Zf/

EXHIBIT E
*% TOTAL FPAGE.BBB %
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‘ Connen ine Nequmst fur Pacelmtia
CONOLO Transmission

Date
T30 /7L
From
Employee Ext,
Jery ¥ Hoover (#:5) 6 ¢6~85%F]
Cny State. Country Room No.
M /JA/ cz/mé/ 7“( B
Acct. Ny,
To
Name ‘ . Phone Ne.
Dan- d @Lﬁ x=s 4’% 62’5‘) EA7- 57
Department Room No,
O D

City. State, Country

S— A hard Q:-f}/ witl S tav 743F
S bcover| P i The madl.

Note

1. Your originais must have good contrast (dark detail on light background).
2. Legible.

3. “a-inch margin on all sides of sheer.

4. Number all pages.

Special Instructions
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