Chevron

Chevron

December 6, 1994 PO. Box 1150
Midland, Texas _ Midland, TX 79702
Unorthodox Gas Well Location

and Simultaneous Dedication

Eumont (Pro Gas) Pool

1080' FNL and 2020' FWL ]
Section 9, T-21-S, R-36-E %@, /Z o )R-

Lea County, New Mexico

State of New Mexico

Energy, Minerals & Natural Resources Dept.
Oil Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87504

Attn: Mr. William J. LeMay
Director
Gentlemen:

Chevron U.S.A. Inc. respectfully request your approval of this administrative application for the subject
Unorthodox Gas Well Location and Simultaneous Dedication of Acreage.

Chevron is currently planning to drill and complete the Meygr=Bell‘Rarnsay Well #67as a Eumont (Pro-
Gas) well at a proposed location of 1080' FNL & 2020' FWL, Unit C, Section 9, Township 21 South,
Range 36 East, Lea County, New Mexico. It is also our desire to simultancously dedicate the existing
NMOCD approved 240-acre Non-Standard Eumont Gas Proration Unit comprising the NW/4 and E/2
SW/4 of said Section 9 currently assigned to the{(Meyer-Bell Ramsay_Well,#S] (NMOCD Order No. R-

copy attached) to both wells.

The proposed location is to avoid surface restrictions of primary power lines and becomes unorthodox
in that it is less than the required distances from the governmental quarter-quarter section line and
proration unit boudnary line. This proposed location will also provide an opportunity to capture
additional undrained reserves while avoiding areas of previous drainage in the Eumont (Pro Gas) Pool.
Additionally it adheres closely to an optimum 80-acre diagonal offset development pattern in this field.

Chevron U.S.A. Production Company



Eumont (Pro Gas) Pool -2- December 6, 1994
1080’ FNL and 2020' FWL

Therefore, in order to prevent waste and allow prudent development of the Eumont (Pro Gas) Pool,
Chevron respectfully requests your approval of this administrative application for an unorthodox gas
well location and simultaneous dedication. Attached is a map showing offset operators and a Form C-
102 plat. A copy of this letter and attachments are being furnished by Certified Mail to offset operators
as their notice of this application. If there are any further questions concerning this application, please
contact me at (915) 687-7246.

Very truly yours,

Alan W. Bohling :
Petroleum Engineer

Amdr
14600.DOC

Attachments

cc. NMOCD - Hobbs



CHEVRON U.S.A.INC.
Meyer-Bell Ramsay Lease
Well No. 6

Unorthodox Location and
Simultaneous Dedication Application
Eumont (Pro Gas) Pool
1080' FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico

OFFSET OPERATORS

/

 p?
114 124
ARCO Oil and Gas Company

P. O. Box 1610
Midland, Texas 79702

Conoco Incorporated
10 Desta Drive, Ste. 100W
Midland, Texas 79705

Doyle Hartman
500 N. Main
Midland , Texas 79701

Texaco Exploration & Production, Inc..
205 E. Bender
Hobbs, New Mexico 88240



CHEVRON U.S.A. INC.
Meyer-Bell Ramsay Lease
Well No. 6

Unorthodox Location and
Simultaneous Dedication Application
< Eumont (Pro Gas) Pool
1080’ FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico -

PRORATION UNIT MAP
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" Distriat | State of New Mexico Form C-102
PO Box 1986, Hobbs. NM 532411980 Esergy. Minersis & Natural Resources Depariment Revised February 10, 1994
District I lnstructions oa back
PO Drawer DD. Artesia. NM 382119719 OIL CONSERVATION DIVISION Submit to Appropnate District Office
District (1 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec. NM 87419 Santa Fe, NM 87504-2088 Fee Lease - 3 Coptes
Distriat [V
PO Box 2088, Sasta Fe. NM §7504-2088 (] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* APl Number ! Pool Code " Pool Name
76480 ~ EUMONT (PRO GAS)
‘ Property Code " Property Name e
2692 MEYER-BELL. RAMSAY A
' OGRID No. ! Operator Name " Elovation
4323 CHEVRON U.G.A.TNC.

19 Surface Location

UL or iot no. Sectioa Township | Range Lot {da Feet from the North/Sosth kse Feet from the East/Went fine Coumty
C 9 215 | BE 1080" | NORTH 2020' | WEST LEA
! Bottom Hole Locaton If Different From Surface
1 UL or ot no. Section Township Range Lot Ida Feet from the VonhlSo'_thi.t_ _Feet (rom the East/West iine Coumty. .

" Dudice | Acres| ** Joimt or [nfill | ** Coasolidation Code | '* Order No.
240 R-9430
NO A:{.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

‘7 OPERATOR CERTIFICATION
| hereby certify that ihe information coniainad herein is
true and complete 1 the best of my imowledge and betief

Signature v
AU?«N... W BOHLING

PETROLEAM ENCNEER
O EMBER. 7], 154

"SURVEYOR CERTIFICATION

1 hereby cernfy that the well locanion shown on this piat
was ploged from fleid Aowes of acteal surveys made by
me Oor under my supervision, and that the same is true
and correct 10 ihe best of my belief.

Moy 47
 fam)

Zs
Sg ¢ snd Seal of Profeasional Surveyer:
- 2072/
(30’02; 3 ) u

Date of Survey

Ceruficate Number
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STATE OF NEW MEXICO

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10092
Order No. R-9430

APPLICATION OF CHEVRON U.S.A. INC.

FOR ACREAGE REDEDICATION, TWO NON-
STANDARD GAS PRORATION UNITS,
SIMULTANEOUS DEDICATION, AND TWO
UNORTHODOX GAS WELL LOCATIONS, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

Thls cause came on for hearing at 8:15 a.m. on September 19, 1990, at Santa

Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this _ 1st day of February, 1991, the Division Director, having
considered the testimony, the record, and the recommendations of the Examiner,

and being fully advised in the premises,

EINDS THAT:

(1) Due public notice having been given as required by law, the Division has

jurisdiction of this cause and the subject matter thereof.



CASE NO. 10092
Order No. R-9430
Page -2-

(2) The applicant, Chevron US.A. Inc (Chevron), seeks approval to
rededicate certain Eumont Gas Pool acreage in portions of Sections 4 and 9,
Township 21 South, Range 36 East, NMPM, Lea County, New Mexico, thereby
forming a 160-acre non-standard gas spacing and proration unit for said pool
comprising Lots 12 and 13 and the W/2 SW/4 of said Section 4, to be
simultaneously dedicated to its existing Bell Ramsay NCT-A Well No. 5 located at
a standard zas well location 660 feet from the South and West lines (Unit U) and
to the existing Bell Ramsay NCT-A Well No. 8 located at an unorthodox gas well
location 3258 feet from the North line and 660 feet from the West line (Unit L),
both wells in said Section 4, and a 240-acre non-standard gas spacing and proration
unit comprising the NW/4 and E/2 SW/4 of said Section 9, to be dedicated to its
Meyer Bell Ramsay Well No. 5 to be drilled at an unorthodox gas well location 990
feet from the South line and 1980 feet from the West line (Unit N) of said Section
9.

(3) At the time of the hearing, it was determined that the location for the
proposed Meyer Bell Ramsay Well No. 5 is orthodox for the proposed proration
unit pursuant to the Special Rules and Regulations for the Eumont Gas Pool as
promulgated by Division Order No. R-8170, as amended.

(4) The proposed non-standard gas proration umnits would serve to combine
two active and one inactive non-standard gas proration umits in the Eumont Gas
Pool as follows: '

a) NSP-261, dated May 8, 1956 authorized a 120-acre non-
standard gas proration unit comprising Lots 12 and 13
and the NW/4 SW/4 of Section 4, said unit currently
dedicated to the Bell Ramsay NCT-A Well No. 8 as
described above;

b)  NSP-287, dated July 11, 1956 authorized a 160-acre non-
standard gas proration unit comprising the E/2 W/2 of
Section 9, said acreage currently undedicated, and;



CASE NO. 10092
Order No. R-9430
Page -3-

c) R-850, dated August 1, 1956 authorized a 120-acre non-
standard gas proration unit comprising the SW/4 SW/4
of Section 4 and the W/2 NW/4 of Section 9, said unit
currently dedicated to the Bell Ramsay NCT-A Well No.
5 as described above.

(5) According to applicant’s evidence, both the Bell Ramsay NCT-A Well
Nos. 5 and 8 are currently classified as marginal gas wells in the Eumont Gas Pool
capable of producing approximately 47 percent and 60 percent, respectively, of the
preceding twelve month average Eumont gas allowable assigned to their respective
120-acre non-standard gas proration units.

(6) Testimony presented by the applicant indicates that the proposed Meyer
Bell Ramsay Well No. 5 may be capable of producing approximately 450 MCF of
gas per day; however, evidence presented suggests that said well may be capable
of producing substantiaily more than that.

(7) The proposed Meyer Bell Ramsay Well No. 5 has recently been offset

by two newly drilled wells, the Texaco Producing Inc. Skelly "B" State Com Well

No. 2 located in Unit G of Section 16, Township 21 South, Range 36 East, NMPM,

and the Texaco Producing Inc. O. L. Coleman Well No. 6 located in Unit B of

Section 17, Township 21 South, Range 36 East, NMPM, which had initial potentials
in the Eumont Gas Pool, respectively, of 2223 MCFGPD and 848 MCFGPD.

(8) The applicant seeks the proposed acreage rededication for the purpose
of increasing the acreage dedicated to the proposed Meyer Bell Ramsay Well No.
5, thereby increasing the gas allowable assigned the well under the Division’s-gas
proration system.

(9) By Order No. R-8170-G dated November 8, 1990, the Division approved
a minimum gas allowable in the Eumont Gas Pool of 600 MCF gas per day per
acreage factor of 1.0.
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(10) The acreage proposed to be dedicated to the Bell Ramsay NCT-A Well
Naos. 5 and 8, as described above, should provide sufficient gas allowable such that
these marginal wells may be produced at capacity.

(11) All working interest owners owning an interest in the proposed
proration units have consented to and agreed to the proposed acreage rededication.

(12) Doyle Hartman (Hartman), an offset operator, appeared at the hearing
and presented evidence and testimony in opposition to the application; however,
the objection by Hartman was contingent upon Division denial of a similar
application filed by Hartman in Case No. 9994 which was heard by the Division on
June 28, 1990.

(13) The application of Hartman in said Case No. 9994 was approved by
the Division by Order No. R-9332 entered on October 24, 1990.

(14) No other offset operator appeared at the hearing in opposition to the
application.

(15) Approval of the application will enable the applicant to recover the
remaining gas reserves underlying the proposed proration units, thereby preventing
waste, and will not violate correlative rights.

(16) Division Order Nos. NSP-261, NSP-287 and R-850 should be
superseded by this order.

(17) The subject 160 and 240-acre non-standard gas proration units should
be assigned acreage factors of 1.0 and 1.5, respectively, in the Eumont Gas Pool for
the purpose of assigning gas allowable.



CASE NO. 10092
Order No. R-9430
Page -5-

IT IS THEREFORE ORDERED THAT:

(1) A non-standard 160-acre gas spacing and proration unit comprising Lots
12.and 13 and the W/2 SW/4 of said Section 4, Township 21 South, Range-36-East,
NMPM, Eumont Gas Pool, Lea County, New Mexico, is’ hereby established and
simultaneously dedicated to the existing Bell Ramsay NCT-A Well No. 5 located at
a standard gas well location 660 feet from the South and West lines (Unit:U), and -
to the existing Bell Ramsay NCT-A Well No. 8 located at an unorthodox-gas’ well”
location 3258 feet from the North line and 660 feet from the West line-(Unit L),
both-wells in said Section 4. ‘

(2) A non-standard 240-acre gas spacing and proration unit comprising the
NW/4 and E/2 SW/4 of Section 9, Township 21 South, Range 36 East, NMPM,
Eumont Gas Pool, Lea County, New Mexico, is hereby established and"dedicated”
to.the: Meyer Bell Ramsay Well No. 5 to be drilled at a standard gas well-location - -
990 feet from the South line and 1980 feet from the: West line (Unit N)-of said’
Section 9. =

(3) Division Order Nos. NSP-261, NSP-287 and R-850 are hereby
superseded by this order.

(4) The 160 and 240-acre non-standard gas proration units as described
above shall be assigned acreage factors of 1.0 and 1.5, respectively, in the Eumont
Gas Pool for the purpose of assigning gas allowable.

(5) The gas allowable assigned to the 160-acre non-standard gas proration
unit as described above may be produced from the Bell Ramsay NCT-A Well Nos.
5 and 8 in any proportion.

(6) Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATIO

WILLIAM J. LE
Director

SEAL



i

Chevron

== Chevron

Ch A, i
December 7, 1994 Pﬂ%r:xn]lljf;g A. Production Company
Midland, Texas Midiand, TX 79702
Unorthodox Gas Well Location
and Simultaneous Dedication
Eumont (Pro Gas) Pool

1080' FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico

ARCO Oil and Gas Company
P.O. Box 1610
Midland, Texas 79702

Attn: Mr. David K. Newell

Gentlemen:

Attached is a copy of Chevron’s administrative application for NMOCD approval of an Unorthodox
Gas Well Location and Simultaneous Dedication in the Eumont (Pro Gas) Pool.

Chevron plans to drill and complete the Meyer-Bell Ramsay Well #6 in the Eumont (Pro Gas) Pool. It
is our desire to also simultaneously dedicate the existing 240-acre Eumont Gas Proration Unit assigned
to our Meyer-Bell Ramsay Well No. 5, [Order No. R-9430] to both wells. As a result, the location of
the Meyer-Bell Ramsay Well #6 becomes unorthodox. The location of Well No. 6 is 1080' ft. FNL and
2020' fi. FWL of Section 9, T-21-S, R-36-E, NMPM, Lea County, New Mexico.

As an offset operator, if you do not have an objection to the attached application, please sign the
enclosed waivers and mail the original and two copies to the NMOCD in Santa Fe, New Mexico and
one copy to the NMOCD in Hobbs, New Mexico. We also request that one copy be returned to
Chevron U.S.A. We have enclosed addressed, stamped envelopes for your convenience.

If you have any questions, please contact me at (915) 687-7246. Your prompt consideration will be
appreciated.

Yours very truly,

A. W. Bohling
Petroleum Engineer

~

Amdr
14600.DOC

Attachments



Chevron

< Chevron

Chevron U.S.A. Production Company

December 7, 1994 PO. Box 1150
Midland, Texas Midland, TX 79702
Unorthodox Gas Well Location

and Simultaneous Dedication

Eumont (Pro Gas) Pool

1080' FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico

Conoco Incorporated
10 Desta Drive

Suite 100W

Midland, Texas 79705

Attn: Mr. Jerry Hoover

Gentlemen:

Attached is a copy of Chevron’s administrative application for NMOCD approval of an Unorthodox
Gas Well Location and Simultaneous Dedication in the Eumont (Pro Gas) Pool.

Chevron plans to drill and complete the Meyer-Bell Ramsay Well #6 in the Eumont (Pro Gas) Pool. It
is our desire to also simultancously dedicate the existing 240-acre Eumont Gas Proration Unit assigned
to our Meyer-Bell Ramsay Well No. 5, [Order No. R-9430] to both wells. As a result, the location of
the Meyer-Bell Ramsay Well #6 becomes unorthodox. The location of Well No. 6 is 1080' ft. FNL and
2020' ft. FWL of Section 9, T-21-S, R-36-E, NMPM, Lea County, New Mexico.

As an offset operator, if you do not have an objection to the attached application, please sign the
enclosed waivers and mail the original and two copies to the NMOCD in Santa Fe, New Mexico and
one copy to the NMOCD in Hobbs, New Mexico. We also request that one copy be returned to
Chevron U.S.A. We have enclosed addressed, stamped envelopes for your convenience.

If you have any questions, please contact me at (915) 687-7246. Your prompt consideration will be
appreciated.

Yours very truly,

ity Eolltrng.

A. W. Bohling
Petroleum Engineer

Amdr
14600.DOC
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Chevron

< Chevron

Chevron U.S.A. Production Company

December 7, 1994 PO. Box 1150
Midland, Texas Midiand, TX 79702
Unorthodox Gas Well Location

and Simultaneous Dedication

Eumont (Pro Gas) Pool

1080' FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico

Doyle Hartman
500 N. Main
Midland, Texas 79701

Gentlemen:

Attached is a copy of Chevron’s administrative application for NMOCD approval of an Unorthodox
Gas Well Location and Simultaneous Dedication in the Eumont (Pro Gas) Pool.

Chevron plans to drill and complete the Meyer-Bell Ramsay Well #6 in the Eumont (Pro Gas) Pool. It
is our desire to also simultaneously dedicate the existing 240-acre Eumont Gas Proration Unit assigned
to our Meyer-Bell Ramsay Well No. 5, [Order No. R-9430] to both wells. As a result, the location of
the Meyer-Bell Ramsay Well #6 becomes unorthodox. The location of Well No. 6 is 1080' ft. FNL and
2020' fi. FWL of Section 9, T-21-S, R-36-E, NMPM, Lea County, New Mexico.

As an offset operator, if you do not have an objection to the attached application, please sign the
enclosed waivers and mail the original and two copies to the NMOCD in Santa Fe, New Mexico and
one copy to the NMOCD in Hobbs, New Mexico. We also request that one copy be returned to
Chevron U.S.A. We have enclosed addressed, stamped envelopes for your convenience.

If you have any questions, please contact me at (915) 687-7246. Your prompt consideration will be
appreciated.

Yours very truly,

A W. Bohhng 2

Petroleum Engineer

ftmdr
14600.DOC

Attachments



Chevron

< Chevron

) Chevron U.S.A. Production Compa
Dc?cember 7, 1994 , 50, Bor 1150 pany
Midland, Texas Midland, TX 79702
Unorthodox Gas Well Location
and Simultaneous Dedication
Eumont (Pro Gas) Pool

1080' FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico

Texaco Exploration & Production, Inc.
205 E. Bender
Hobbs, New Mexico 88240

Attn: Mr. Todd Lackey

Gentlemen:

Attached is a copy of Chevron’s administrative application for NMOCD approval of an Unorthodox
Gas Well Location and Simultaneous Dedication in the Eumont (Pro Gas) Pool.

Chevron plans to drill and complete the Meyer-Bell Ramsay Well #6 in the Eumont (Pro Gas) Pool. It
is our desire to also simultaneously dedicate the existing 240-acre Eumont Gas Proration Unit assigned
to our Meyer-Bell Ramsay Well No. 5, [Order No. R-9430] to both wells. As a result, the location of
the Meyer-Bell Ramsay Well #6 becomes unorthodox. The location of Well No. 6 is 1080 ft. FNL and
2020' ft. FWL of Section 9, T-21-S, R-36-E, NMPM, Lea County, New Mexico.

As an offset operator, if you do not have an objection to the attached application, please sign the
enclosed waivers and mail the original and two copies to the NMOCD in Santa Fe, New Mexico and
one copy to the NMOCD in Hobbs, New Mexico. We also request that one copy be returned to
Chevron U.S.A. We have enclosed addressed, stamped envelopes for your convenience.

If you have any questions, please contact me at (915) 687-7246. Your prompt consideration will be
appreciated. :

Yours very truly,
tonly Ly bty

A. W. Bohling
Petroleum Engineer

Amdr
14600.DOC

Attachments



CHEVRON U.S.A. INC.
Meyer-Bell Ramsay Lease
Well No. 6

Unorthodox Location and
Simultaneous Dedication Application
Eumont (Pro Gas) Pool
1080' FNL and 2020' FWL
Section 9, T-21-S, R-36-E
Lea County, New Mexico

WAIVER TO OBJECTION

We, the undersigned, as an offset operator, waive any objection to Chevron U. S. A,,
Inc.’s application for NMOCD approval of an Unorthodox Gas Well Location in the
Eumont Yates 7-Rivers Queen (Prorated Gas) Pool. This location is to be 1080 feet
FNL and 2020 feet FWL, Section 9, Township 21 South, Range 36 East, NMPM, Lea
County, New Mexico. We further understand that this well will be simultaneously
dedicated to an existing 240-acre gas proration unit along with Chevron’s Meyer-Bell
Ramsay Well No. 5. This proration unit comprises the NW/4 and E/2 SW/4 of Section
9, Township 21 South, Range 36 East, NMPM, Lea County, New Mexico.

Company:

Representative:

Signature:

Title:

Date:
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unorthodox Location and
Simultaneous Dedication Application
Eumont (Pro Gas) Pool
1080" FNL and 2020' FWL
Seclion 8, T-21-8, R-36-E
Lea Gounty, New Mexico

WAIVER TO OBJECTION

We, the undersigned, as an offset operator, waive any objection to Chevren U. §. A,,
Inc.’s application for NMOCD approval of an Unorthodox Gas Wall Location in the
Eumont Yates 7-Rivers Queen (Prorated Gas) Pool. This location is to be 1080 feet
FNL and 2020 feet FWL, Section 8, Township 21 South, Range 36 East, NMPM, Lea
County, New Mexico. We fuither understand that this waell will be simultaneously
dedicated to an existing 240-acte gas proration unit along with Chevron's Meyer-Bell
Ramsay Well No. 5. This prorgtion unit comprises the NW/4 and E/2 SWi4 of Section
9, Township 21 South, Range 36 East, NMPM, Lea County, New Mexico.

)

Company:_ ARCO Lormian
Reprosentativei, Povrd K. Newel/

Signature: 0-\;0/ '1/ 7 ZNI/(/

Title: Senioe  Engrmeer

Date: /2-20~9Y
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
£ o AViOil CONSERVATION DIVISION

LE
f\'f:fty i “

HOBBS DISTRICT OFFICE
ouDE- s RO B2
BRUCEKING N 7\~Q!~|- HOBES, NEW MEXICO 862411350
GOVERNOR {505) 393-6161
OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501
RE: Proposed:
MC
DHC
NSL X sP
NSP °
SWD
WFX
PMX
Gentlemen:
I have examined the application for the:
Ckev ron ASAN T fiogas A, zé_@ 7-21-3b

Operator Lease &'Well No Un1t S-T-R

and my recommendations are as follows:

Y

very tru]x// ",/
////

/ed



