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Michael E. Stogner 
O i l Conservation D i v i s i o n 
2 040 So. Pacheco S t r e e t 
Santa Fe, New Mexico 87501 

December 14, 1994 

M DEC I 4 ga i i 

Dear Mr. Stogner: !Sl£2S^0N0iVisin,.l 

Pursuant t o D i v i s i o n Rule 104(F)(1) and D i v i s i o n Memorandum 
1-90, Devon Energy Corporation (Nevada) hereby a p p l i e s f o r 
a d m i n i s t r a t i v e approval of an unorthodox o i l w e l l l o c a t i o n f o r 
the f o l l o w i n g w e l l : 

^/j$Zactus State Well No. 7; 984 f e e t FNL and 2485 
rf/prffeet FEL (Unit B) of Section 16, Township 21 

( f t * ' ' „ J _ l _ T, ^ T l J- »T ^ W - " I T - - J y South, Range 26 East, N.M.P.M., Eddy County, New 
Mexico; Undesignated East Catclaw Draw-Delaware 
Pool. (A Form C-102 f o r the w e l l i s attached as 
E x h i b i t A.) 

The East Catclaw Draw-Delaware Pool i s subject t o statewide 
spacing r u l e s , w i t h 40-acre spacing and w e l l s t o be lo c a t e d no 
cl o s e r than 330 f e e t t o the boundary of the w e l l u n i t . 

E x h i b i t B i s a land/topographic p l a t i n d i c a t i n g o f f s e t 
leasehold ownership. The i n f o r m a t i o n on the p l a t i s c u r r e n t and 
c o r r e c t . Devon i s the operator of Section 16, and thus o f f s e t s 
the proposed w e l l t o the West, South, and East. Chi Energy, Inc, 
i s the operator t o the North. Notice of the proposed w e l l 
l o c a t i o n was given t o Chi Energy, Inc. by l e t t e r dated December 
8, 1994, a copy of which i s attached as E x h i b i t C. 

The unorthodox l o c a t i o n i s necessary p r i m a r i l y due t o 
topographic reasons. R e f e r r i n g t o E x h i b i t B, e x i s t i n g o i l w e l l s 
are marked by black dots, and the proposed w e l l i s c i r c l e d i n 
red. The proposed w e l l was moved west from an orthodox l o c a t i o n 
(2310 f e e t FEL) due t o a p i p e l i n e a t t h a t l o c a t i o n , h i g h l i g h t e d 
i n yellow on the p l a t . The p i p e l i n e a f f e c t s orthodox l o c a t i o n s 
i n the western p o r t i o n of the w e l l u n i t . 
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Michael E. Stogner 
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Moreover, the eastern p o r t i o n of the w e l l u n i t i s q u i t e 
rocky, leading t o increased surface disturbance and increased 
costs i f a d r i l l s i t e i s located on t h a t p a r t of the u n i t . As a 
r e s u l t , a l o c a t i o n i s not favored i n the eastern p o r t i o n of the 
w e l l u n i t . 

Geology also i s a f a c t o r i n t h i s a p p l i c a t i o n . Attached as 
E x h i b i t s D and E are s t r u c t u r e maps on top of the Delaware "B" 
and "D" zones, r e s p e c t i v e l y . As you move f u r t h e r East i n the 
NŴ NÊ  of Section 16, the acreage becomes less prospective ("LKO" 
on the s t r u c t u r e maps r e f e r s t o lowest known o i l ) . 

D i r e c t i o n a l d r i l l i n g t o reach a standard bottom-hole 
l o c a t i o n would increase the cost of the w e l l by approximately 
$50,000, and lead t o s u b s t a n t i a l l y higher o p e r a t i n g costs. Other 
operators who have d r i l l e d d i r e c t i o n a l w e l l s i n the Delaware have 
experienced s u b s t a n t i a l cost overruns and o p e r a t i o n a l 
d i f f i c u l t i e s . As a r e s u l t , Devon does not d e s i r e t o 
d i r e c t i o n a l l y d r i l l the w e l l . 

Based on a l l these f a c t o r s , Devon requests approval of the 
proposed l o c a t i o n . 

This a p p l i c a t i o n i s submitted i n t r i p l i c a t e . Your a t t e n t i o n 
t o t h i s matter i s appreciated. I f t h i s matter cannot be 
processed a d m i n i s t r a t i v e l y , please set i t f o r the f i r s t a v a i l a b l e 
hearing. Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

James Bruce 
Attorneys f o r Devon Energy 
Corporation (Nevada) 

Enclosures 
cc: Ken Gray (w/encl.) 

devon. l t r 
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SENT BY 12-13-94 : 9:02AM DEVON ENERGY- # 2 / 2 

,STRICT I 

.-nr~Box~i 98o 
Hobbs. NW 882411980 

DISTRICT II 
P. 0 . Drawer DD 
Ar tes ia . NW 8 3 2 1 1 - 0 7 1 9 

DISTRICT IIL 
1000 Rio Brazos R<1 
Aztec. NM 87 + 10 

DISTRICT P/__ 
P. 0. Box 2088 
Sonto Fe, NM 87507-208S 

State of New Mexico •. 
Energy, Minerals, and Natural RCSOUTCCH Department 

OIL CONSERVATION DIVISION 
P. 0. Box 2088 

Santa Fo. Netr Mexioo 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised 0 2 - 1 0 - 9 - 1 

Instructions on bock 

Subrnil to the Appropnotr 
District Office 
Stote Leoac - 4 copies 
F*A L O O * * — 3 COp»C7 

Q AMENDED REPORT 

' API N u m b a r 

P r o p e r t y Coda 

B 

' Q C K I I I N o . 

6137 

1 Pool Code 

10500 

J F o o l Nails4 

East Catclaw Draw Delaware 
a Proi+nr ty Narun 

CACTUS STATE 
1 Operator N u n i 

DEVDN ENERGY OPERATING COMPANY 

• Wail N u r n b o r 

7 
" K l a r a t i o n 

3274 ' 

SURFACE LOCATION 
UL or l o t no . 

16 

T o w u v h i p 

21 SOUTH 26 EAST, N.M.P.M. 
Lot Ida Paat f r o m t i l s 

084 ' 

N o r t h / S o u t h Una 

NORTH 
F*«t from thti 

2405" 
K s s t / B o t L Ur>« 

EAST 
C o u n t j 

EDDY 

" BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE 
UL or lot DO. Soetlon Totrnahlp Lot Ida f t x i l f r o m the N o r t b / S o u t l i U i i e f o o t f r o m t h a Eas t /Wes t Una C o u n t y 

1 1 Itodicatad A era a 

AO 

" J o i n t or I n f i l l " Consolidation Coda •• Ordor No. 

NO ALLOWABLE TOLL BE ASSICNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED DY THE DIVISION 

i 
i 

EXHIBIT 

A 

OPERATOR CFJmFICATION 
/ hereby certify that the information 
contained herein is true ond complete 
to the best al my knowledge ond belief. 

Lr$) 
Printed Name ff 

Charles W. Horsman 
Titla 

D i s t r i c t Engineer 
l i s t . 

11 /23 /94 

SURVEYOR CERTIFICATION 
/ hereby certify that tfia well 
location shown on th/s plat was 
plotted from field notes of actual 
surveys made by me or under 
my supervision, and that the 
same is true Ond correct to the 
best of my belief. 

Date Of S u r r e y 

NOVEMBER I f l , 1004 

8F^ 

JOB / y.H, 
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SENT BY 12- 8-34 : 4:01PM DEVON ENERGY- # 2 / 3 

E N E R G Y C O R P O R A T I O N 

CERTIFIED MAIL 
RET URN RECEIPT REQUESTED 

20 North Broadway, Suite 1 500 
Oklahoma City, Oklahoma 73102-R260 

December 8, 1994 

Telephone:405/235-36 I I 
FAX 405/552-4550 

Chi Energy, Inc. 
P. O. Box 1799 
Midland, Texas 79702 
Attention: Bill Bergman 

Re: Cactus State #7 
2,485' FEL and 984' FNL 
Section 16-T21S-R26E 
East Catclaw Draw Delaware Field 
Eddy County, New Mexico 

Gentlemen: 

Devon Energy Corporation (Nevada), as Operator, shall apply to the New Mexico Oil 
Conservation Division for administrative approval for the referenced unorthodox well location for 
the drilling of an approximate 3,500' Delaware test well. 

Devon's original APD located 990' FNL and 2,310' FEL was denied by the state due to 
the existence ofa pipeline. Our records reflect that Chi Energy, Inc. is the only offset operator in 
the East Catclaw Draw Delaware Field subject to this application. In that regard, Devon 
respectfully requests that Chi grant a waiver to the proposed unorthodox location by signing and 
returning one copy of this letter to the undersigned as soon as possible. 

Yours very truly, 

DEVON ENERGY CORPORATION (NEVADA) 

Ken Gray 
District Landman 

KG:da 
Enclosure 
chitne.lcri 

Agreed to and Accepted this 

Chi Energy, Inc 

B y : _ _ _ _ _ _ 

Name: 

day of 1994 

EXHIBIT 
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C U L T O N , M O R G A N , B R I T A I N & W H I 

January 24, 1995 

Mr. William LeMay 
Oi l Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87501 

Dear Mr. LeMay: 

The Division issued Administrative Order NSL-3457 t o Devon 
Energy Corporation. We appreciate the prompt issuance of the 
Order. There was one minor error i n the Order (copy enclosed): On 
the second l i n e , the actual operator i s Devon Energy Corporation, 
not Devon Energy Operating Company. I f i t i s necessary, would you 
please issue a corrected l e t t e r . Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

Enclosure 

JGB/sp 

P O S T O F F I C E B O X IO P O S T O F F I C E B O X 3 5 8 0 P O S T O F F I C E B O X 9 2 3 8 P O S T O F F I C E B O X 2 0 4 3 4 0 1 W. 1 5 ™ S T R E E T , S U I T E 8 0 0 

R O S W E L L , N E W M E X I C O 8 8 2 0 2 M I D L A N D , T E X A S 7 9 7 0 2 A M A R I L L O , T E X A S 7 9 1 0 5 A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 3 A U S T I N , T E X A S 7 8 7 0 1 

( 5 0 5 ) 6 2 2 - 6 5 I O (915) 6 8 3 - 4 6 9 1 0 0 6 ) 3 7 2 - 5 5 6 9 ( 5 0 5 ) 7 6 8 - 1 5 0 0 (512) 4 7 6 - 7 1 3 7 

F A X <5Q5) 6 2 3 - 9 3 3 2 FAX (915) 6 8 3 - 6 5 1 8 F A X ( 8 0 6 ) 3 7 2 - 9 7 6 1 FAX ( 5 0 5 ) 7 6 8 - 1 5 2 9 FAX (512) 4 7 6 - 5 4 3 1 



StdtG of Now Mexico 
ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT 

Santa Fe, New Mexico 87505 

OIL CONSERVATION DIVISION nn 'DRUG FREE ! 

mi 

January 10, 1995 

Devon Energy Corporation 
c/o Hinkle, Cox, Eaton, Coffield & Hensley 
P. O. Box 2068 

Santa Fe, New Mexico 87504-2068 

Attention: James Bruce 

Administrative Order NSL-3457 

Dear Mr. Bruce: 
Reference is made to your application dated December 14, 1994 on behalf of the operator Devon 
Energy^Operating Company f̂or a non-standard oil well location for its proposed Cactus State 
Well No. 7l̂ r3e~drilled-984 feet from the North line and 2485 feet from the East line (Unit B) 
of Section 16, Township 21 South, Range 26 East, NMPM, Undesignated East Catclaw Draw-
Delaware Pool, Eddy County, New Mexico. The NW/4 NE/4 of said Section 16 shall be 
dedicated to the well forming a standard 40-acre oil spacing and proration unit. 

By the authority granted me under the provisions of Division General Rule 104.F(l), the above-
described unorthodox oil well location is hereby approved. 

Sincerely, 

William J. LeMay 
Director 

WJL/MES/kv 

cc: Oil Conservation Division - Artesia 
New Mexico State Land Office - Santa Fe 

VILLAQRA BUILDING - 408 Q»li«t»o 

Forestry and Resources Conservation Division 
P.O. Box 1948 87504-1948 

827-5830 

Park and Recreation Division 
P.O. Box 1147 87504-1147 

827-7465 

2040 South Pacheco 

Otltce of the Secretary 
827-5950 

Administrative Services 
827-5925 

Energy Conservation & Management 
827-5900 

Mining and Minerals 
827-5970 

Oil Conservation 


