SDX RESOURCES, INC.
P.O.BOX 3061 111y {ONSERL- N DIVISION
MIDLAND, TEXAS 79704 nrri YED
(915) 685-1761 U

QU T B8 52

Oct. 26,1994

N.M.0.C.D.

P.0. Box 2088

Santa Fe, N.M. 87504-2088
Attn. Mr. Stogner

Mr. Stogner,

This letter is intended to serve as an application for
administrative approval for unorthodox drilling locations on
SDX's Dunn B Federal lease.The locations constitute an
infill well project on this lease. The proposed locations
are in sections 10,& 11, of T18S, R28E, Eddy county. A table
of survey footages and a lease map accompany this letter. It
is possible that some of these locations may have to moved a
little due to archaeological sites etc. I will keep you
informed of any changes. The purpose of this project is to
convert the existing waterflood from an 80 acre 5 spot
pattern to a 40 acre 5 spot pattern. This reduced spacing
should result in the recovery of additional reserves that
will other wise be lost. Ownership surrounding the proposed
locations is similar and no other offset operators are
affected by any of the proposed unorthodox locations. If you
have any questions or need any additional information please
contact me at (505) 748-9724 or (505) 365-7691. Thanks for
your consideration.

Sincerely,

Chuck Morgan, P.E.
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SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) 684-1761

Fax 915 685-0533

TO: OU&«M\QQ __oare: __/=/3 -5

TOTAL PAGES INCLUDING THIS PRGE 8,3

IF YOU HAVE ANY PROBLEMS OR QUESTIONS, PLEASE CALL US AT
(915) 685-1761. |

( ) PER YOUR REQUEST ( ) PER OUR PHONE CONVERSATION

(\A FOR VAR TNTADMAMT MY ( ) DT O Saeava AR WY AL WD

}

COMMENTS 5

F.1

( ) PLEASE REVIEW & ADVISE ( ) PLEASE ADVISE WHEN RECEIVED
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(:rérim 3 é?gf‘i . OF QUPLES REWSED) - M Romuell Dlatrict
lomerly 923310 UN&TED ~STATES O s Siatane on m,méo.{ ‘.2‘1’63‘3;"‘_“"
. DEPARTME THOE -F%E’ lNTERIOR ‘ ) B LEASE n:m.cuu'mu ARG BEKIAL NO.
BUREAU OF LAND MANAGEMENT : __NMS‘I 184
APPLICATION FOR PERMIT TO DRILL;iDEEPEN, OR PLUG BACK | ° 7 "o seemeseesimewis
13, TYPE QF WUKR 1 ,N.A.
DR“.L‘ Rr e DEEPEN".r;‘ PLUG BACK D ¢ T. UNIT AQREEMINT NaMp
b, TI0E QF WELL A“q'.. : ‘ e ; N , A .
- WELL ornen SanoLE M L m " |78 YADM OF LEABE NaNE
2. NAME OF QI'BERATOR . Arca Codle ‘ Phome mi DU.I'ID ) B Fed ,
- S 1B WL N,
3. ADEHE!‘% OJ OF‘HATOI-!PJ.LP q_Y‘ tn_n . (50 5 ) 7 48 97 24 38
o Bovy S0FR1. Midland., TYX. 97Q44_ 110, FICLO AND POOL, OB WILDCLT
4. ﬁ::\"r;tolaeor WELL {Reporf location cieatly and in aceordnncc with aay State :iqglr?’z:;:tgm;) Art-@n-Gh-5Sa
1330’ FNL, 2583' FEL,unit G,Sec. 10 ¢ g I atu'v o Gk UL,
At proposed prod. zane , } gwimj ﬁ“@"ﬁvwd § : ngs
_ aame UWHMORTHoDOX LoOCATIUNS By Gtate R28E
T4, GIRTANGE N MILEE ANO DIRECTION FRGM NEAREBT TOWH OR POST OFFICE* ' '72. COUNTY OR PANMEBH]| 13. ayaTr
o 15 mglesos.§; of Artesia, N.M. , Eddy N.M.
. DIBTANCE YEOM PROPUBED® ‘ ) 16. NQ. OF ACBEB IN LEASK 17. N0, OF ACEEY ABSICNED
LOCATION TO NEAREST 1330 " 10 THI8 WELL
l('rl’f:at?n‘::r:t?'sd‘rlzw\ft.\!t Tiye, i finy} (10") 1240 40 .
18, g:}s'r“unﬁr;tnx;s{raovyz‘rno;:‘:s“:’_o;x:oc;r:&r& . 10, puopdsnd pEPTH T} Z0_ ROTART 0L CABLE TOOLE
on ARRURG MoK, GH TRV LaARE, TR, OO 886" 4000" ‘ rot.
¥, gizvitiens (Show whether DF, K7, GR, €ia.) . ; T 22. APFROY, DATE WORK WILL BTART®
‘ GR 12/1/84
7, | PROPOSED CASING AND CEMENTING PROGRAM
HOLE SIZE | CASING 176 We {GHT/FGOT GRADE THREAD TYPE | #t11i¥G oerTit | QUANTITY QF CEMENT
—12=t/4"  B-5/8" 248 J-55 grd. 350" 350 CUIRGULS
T=7/83 __6=1/2" 14% J~55 Brd. 4000 ' 350 POZ
' ‘ . ‘ ' 400 LITE

Plan to driil a 12-1/4" hole to approx. 350'; set 8-5/8" surface casing.
Circulate "C° cement. Drill 7-7/8" hole to TD. Run open hole logs. Run
5-1/2" casing and circulate cement. Perforate the San Andres-— Grayburg‘
-Queen and stimulate as necessary for optimum productlon.

Specific programs as per Onshore 0il and Gas Order #1 are outlined in

the following attachments: Approvel Sublont to
‘ - G onovgl Roguirements snd
Drilling Program: ‘ Fpanial Stpuistions
Surface Use and Operating Plan Amﬂsm :
Exhibit #1 Blowout Preventer Equipment #6 Drilling Rig Layout

#2 Location and Elevation Plat
‘#3 Planned Access Roads
#4 One Mile Radius Map
#5 Planned Production Facilities and Access
IX ABOVE RPACC DESCRIDE IROPOBED FROGRAM : I propesal ls to deepeh or plug back, give data on present productive rone and proposcd new productive

e, I proposal la to dril) or deepen directionally, give pertinent data on RubSurfnce )ocntlons und measured sad true vertical depths. Glve blowout
hrevonter hrogram, i any. Ry
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District 1

PO Box 1980, Hobbe, N S22 1980
Disirict T

PO Drawer DD, Artsia, NM M2110719
[hsrrtet [

1000 Rio Brazes Rel., Azzec, NM 87410
Disries IV

PO Box 2088, Santa Fe, NM $380<-20803
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State of New Mexico

Eneryy, Minerals & Namral Rescuress Departinent

OIL CONSERVATION DIVISION
PO Box 208

8

Santa Fe, NM 87504-2088

Form C-102

Revised February 10, 1994
[nstructions on back

Subwmit 10 Appropriate District Offies
State [aase - 4 Copies

Fee Lease - 3 Coptes

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT .

Lo

" APl Number ¥ Pool Code * Pool Nasoe
Hrlesis ",__QM'“GA"’SJE.
* Property Code } Property Name * Well Namber
DUNN B FEDERAL 38
* OGRID No. ! Operator Naine * Elevation
SDX RESOURCES, INC. 3627.
1® Surface Location
Ul oriot no. | Section | Township { Range Lot ldn Fedt from the North/South tipe Fest from (be East/Wes line Counry
G 10 185 28E 1330 NORTH 2583 EAST EDDY
'’ Bortom Hole Location If Different From Surface
ULoriot no. | Sestion | fewwmship | Range Lot Ida Fest from the North/South line Feet [rom the East/West lige Couanty
12 Dedicntzd Acres{ ! Joiot oclafill | '* Consolidstion Code | ** Order No,

16

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

S ——— ——

== e
7 OPERATOR CERTIFICATION

! herelry certify that the information conttined hergin it
triac and compleie ta the best of my nowledge and beller

|

(EREEE gﬂ

3325

Sigoatore

(Au ek o reag o
-

Prigted Name

‘Dae

* BSURVEYOR CERTIFICATION
1 herdry corfy that the well locogon shown on this plat
was ploied from feld nower of actual surveys made by

me or under my supavision, and that the same is fric
and ¢arrect lo the bexr of my belief

JAH-1Z2-35 FRI aa:1z
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’&’“3 (Otber Lnsteuctions on

,,,"?3;31:; o UNITED STATES reversc Bide)
DEPARTMENT:- OE¥BE INTERIOR

BLM Romeeld

P.4

Dotricy

Mod{{ied Form No,
ROE0-3L60-2

0. LKANE DERIGNATION AND BRH(AL HO,

BUREAU OF LAND MANAGEMENT NMS54 184
APPLICATION FOR PERMlT JO DRILLYDEAPEN, OR PLUG BACK | " Aesvmmm e e
Y. TYFEOP WOk Ny . CAL _
DRILL M CATL QEEPEN”EE = ' PLUG BACK (J 7. UNNJ'rAmn!mmm NAME
b, TYPR OF WELL v '
. ?h’”t'l.(. E ?vAr,"i.g. m-n";ﬁy TRRE i BINGE ;";IN";_"’”"‘ m’ 6. FALM QR LEABE NaMi
2. NAME OF QPERAYOR Y Acea Code &—m vy Dunn B Fed i
___SDX Resources, Inc. (505)748-9724 "V Wzt no.
3. AODRESS OF OPERATOR 39

P.O. Box 5061, Midland, TX. 79704

10. FIELD AND POOL, O% WILDCAY

T ;o‘c:‘rlr:‘anrt“or WELL (fleporl locutlon clexrly and o anccordance WILS aby SGLe FOQUITCMments.®) Art-Qn-Gb-Sa
1318°' FNL, 60’ FEL,unit A, Sec. 10 wishignt i 13, 684, T, B, K., OB BLE,
g‘b Buuv: o;f,iné;s
At proposed pred, zome uﬁOR'YHOQQ* LOLP\T\ON‘ ‘ Lﬁkﬂ Appro
Same By State RZSE
INTURTANGE N WILES AND DIRECTION FRON NEAREGT TOWN OR roaT OFrick*® | 12, COUNTT OX FARIBH | 13, 0TATE
__ 15 miles S.E. of Artesia, N.M, . Eddy N.M.
13, DIRTANCE FEON PROPUOED® . 4 TN : . ‘
’;gg;:,‘f" Yo NEanen 1.3%9 I16. NO. OF ACRES IN LEABE 17 23,?5;%‘,‘&,“”'“““
TY OB LEAB% LINK
{Also to nenrea: dr!gl ur‘\lt mu It any) (01 ) 1240 40
18. '?'tos?:(nnza'r“ow“z;ll;,no:l?"L:;Nlo‘occ“;&r:.;'r: 19, ruovoskh oRrTI ~17Z0. ROTARY Ok CADLE TouLa
A 1 .
OR APPLIED FOR, O rxmbuxu:. rCl". ’ go1° 4000 rot.

1. RizvATIONS (Show whether DF, RT, G, 610.)
3£306° GR

22. APPROX, DATE WORE ®iLl BTART*

/1/84

RN
PROPOSED CASING AND CEMENTING PROGRAM

HOLE SIZE | CASING S1ZE WE IGHT/FOOT GRADE THREAD TYPE SETTING DRPTH | OUSHTITY OF COMRAT
T i2~i74" 8-5/8" Zav 55 T Brd. 3507 350 Cinlae
7=-7/8" 5-1/42" 144% J~b5 8rd. 4000’ 350 POZ

’ 400 LITE

Plan to drill a 12-1/4" hole to approx. 350’; set 8-5/8"

gsurface casing.

Circulate "C" cement. Drill 7-7/8" hole to TD. Run open hole logs. Run
$-1/2" casing and circulate cement. Perforate the San Andres-Grayburg
~Quasn and stigulatc aa noecessary foir wplblouw producllon.
Specific programs as per Onshore 0il and Gag Order #1 are outlined in

the following attachments: Apnroval Subjact to

Gonsrzl Raqulroments and

Drilling Program: Spnclal Stipuiations
Surface Use and Operating Plan  Aftsched

Exhibit #1 Blowout Preventer Equipment #6 Drilling Rig Layout

#2 Location and Elevation Plat
#3 Planned Access Roads

B no. LWL ] L1} LI

#5 Planned Productlon‘Faczlltzes and Access

IN ADQVE KPACE DEYCRIODE PROTOSED PROGRAM ; If propoeal Ia t¢ deepen or plug back, glve dotn on present productlve vone and proposcd sew productive
anfie,  If proposal s to dyill or Jdeepen directlonally, give pertinent data én subsurface locations Lnd aensured asd true vertical depths, Glve blowour

[ PO o iy

e Mﬁ%— TITLE é-::'v”ﬁ" £ oare L&D 9'7//9;7

Mi—— i a
(Thix space for Feernl or Stals wilts nne)

o
PERMIT KA, AVPRAVAL DATE
. )
ARPRAVED DY _MM T et ““EA ”“Nm pATR l a ‘ ! ’ g ,‘_:l o
AR AIMINTU Ar jaR I g LR, m | -
B mcirme Ue o mer UM IO LUUSD INU T YW ARKKAN |

IR CERTIFY THAT THE APPLICANT HOLDS LEGAL OR

FOLITARES TITIE TO THAE DIAT 80 THAR LR ABT Reverse $ide
O Ll L B N R LRy Y. N T ¥ TR PR

JAM-13-95 FRI A9 113 G3

p A ma

levmnetavge s e
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State of New Mexico

ml‘m, Hobbs, NM EE2E- K980 E‘aer:r. Mlmrlh & Namiral Reoorees Depmsttnent

Diatrict I .

PO grﬂlcr 0D, Artesia, NM 821140719 OIL CONSERVATION DIVISION
Distries (X PO Box 2088

1000 Ko Brazes Rd., Azlec, NI 87410 Santa Fe NM 87504_2038
Dratriez IV

PO Box 2048, Sanis Fe, NM $8504-208%

WELL LOCATION AND ACREAGE DEDICATION PLAT .

o

Forta C-102

Revised February 10, 1994

Instruetions oo back

Submit to Appropriste Distrier Office
Sute Lease - 4 Copies
Fee Lease - 3 Copies

[T] AMENDED REPORT

THool Coae

* APt Nomber o oo »
o Fesla ~ Q... Gd ~Sa.
* Property Code } Prajerty Name * Well Number
DUNN B FEDERAL 39
==TOGRID No. 8 M * Flevation
SDX RESQURCES, INC. 3630.
‘ ' - ¥ Surface Location
ULoclotgo. | Section | Towmbip | Range | Lotlds | Fect fromthe | Nonb/Southline | Fedt fromthe | East/Wes line County
| A 10 188 _28E - 1319 _NORTH 60 T EDDY
I Bottam Hole Location If Different From Surface
[ ULorlotno, | Secton | Yowuship | Range [ Lot Ido Feet from the | Norb/South line | Feet {rom lhe East/Went lpe Cosuly
2 Dedicated Acresi ' Joint orinfill | " Consoliduien Code | ** Order Ne,
Hp
NO ALLOWABLE WELI BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
) OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION ‘
16 " OPERATOR CERLIFICALIUN
e and cemples 10 the bast of my Enoladge and seiict
T
vy
S
- - W /}M—/
&0 ighature / /7
_.- & G/{ 2.4
Printed Nume ﬁM
J fonr
Title
1072 r/ztg
i D-xz
BSURVEYOR CERTIFICATION
I heretry eermify taat the well loettiom shown an it plat
was plotlat from field noiex of a2l surveyy made by
e oF under pry supervision, and that e same is truc
and corrett o the best of my beliey.

JAN-13-95 FRI Ba31i113
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Tarm 31603
A (July 1989)
(formeriy 9—331G) -
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’5'?\ FRRR

CONTACT RELE ™ML

CFFICT. FOR 2 R

0F COPLES RECU
{Other InstTHELONR An

P.&

BM Roewell District
Mot f (o Fomw Ms,

UNITED STATES reserse kide) N060-3160-2
DEPARTMENT OF THE INTERIOR T N PSRN LN SR
BUREAU QF LAND MANAGEMENT NM54184
APPL’CATION FOR PERM”— TO DR'LL, DEEPEP‘L OR PLUG BACK G, IF INUIAR, ALLOYTER O TRLIBE NAME
1o, TYPE OF WURK ) N.A.
DRILL m DEEPEN D PLUG BACK [:3 7. UNx'g AGBEEMERT KAMD
b. TIRE OF WELL N.A.
?\"é‘(.u e D J— gé’;i"" ;‘O“N‘-:"’“ K] S, FARM OB LUABE MAME
2. HAMK OF QPERATON . Area Code 5?\0!1&?_6: D“nn'l B Fed,
$DX Resources, Inc. (505)748-9724 | O wrLi Be.
3. ADDRIES OF OFERATOR 40
P.O., Box 5081, Midland, TX, 79704 A0, FiELD AND POOL, 0L WILDLAT
ST iocaTion 6 weLL {Report socatlon clearly and 1o Bccerdance wilh ADY State requirements.”) Art-Qn-Gb-Sa
330' FNL, 1309’ FWL,unit C,Sec. 10 TR, o, WO VX
At proposed prod, rone Sec.1 &‘iég
Same : R28E
14. WIATANCE IN MILES AND DJRECTION FROM NEABREST TOWN OR TFOAT OFFICK® 12Z. COUNTY QR PARIER 13. sTaTE
15 miles S.E. of Artesia, N.,M. Eddy N.M.
10, ;'g%‘;ﬁg: ;%0;45{:%;3"0‘ 330° 18°N0. oF XCREE IN LKABE 7. No. OF icR¥s AEEiCNRD
tATno to nentést drlg. walt itoe, It anyy 107D 1240 : 40
18, DISTANCE rnn.y PROMOIED LOCATION® 1D, PROPOSKD DEITR 20. ROTARTY Ok CABLE TOOLD
ox APFLITS OR, O rmis teass, .U 748 4000 rot,
B EiZvATions (880w whether DF, BT, GR, #iz.) T3, APFROZ, DATE WOBE WILL BTARTS
3b449 GR ot 27,55
“ PROPOSED CASING AND CEMENTING PROGRAM
HOLE S12E | CASING SIzZE W IGHT/FOOT GRADE, THREAD TYPL AETTING DIPTI | QUANTITY OoF CEMERY
____12'_1/ ! 8-5/8” 24# J—Ss srd‘ 350! 350 ‘”C”
7-7/8" 5-1/2" 14# J=~55 8rd. 4000’ 350 _POZ

Plan to drill a 12-1/4" hole to approx. 350'; set 8-5/8" surface casing.

Circulate
F 1400

I -
O Omae AR

wid vl vulalLy Uemlenc.

"¢ cement. Drill 7-7/8" hole to TD. Run o¢onen hole lo¥s. Run
rerrorate the San Andres—Grayburg

~Queen and stimulate as necessary for optimum production.
Specific programs as per Onshore Oil and Gas Order #1 are outlined in

the following

attachmentis:

Drilling Program:

Surface
Fxhihit

rone.
preventer nrogram, o any.

Ugse and Operating Plan

#£1 RBYAwAant Drecoenmbear

B i pnua b

*O Uy

#2 Location and Elevation Plat

#3 Planned Access Roads
#4 One Mile Radius Map

(11102 Kig Layout

#5 Planned Production Facilities and Access

IN ABOYE RPAGE DESCAIDE PROPGUBED PROGRAM ; If Droposnl 38 to deeped o7 plug back. pive fata on present productive some and proposed pew productive

If proposal Is te gril) or deepen directionally, glve pertinent data on subsurfnct locations nnd meaaured hod true vertieal depths.

Give blowoul

24,

, -
smxnh-CMﬂl’%ﬂ:_/___ TITLE E/U Wy’

DATE /Qr//ﬁl,i

T T

(This aonee for I-‘;dcrnl or Stalr ofllee uar)

PRANMIT N1,

——— T

APPROYAL RATE

ARFROVAD KY PITLE PATE -—
CONDITIONN OF APFROVAL, IV ANY L
‘ *See Instructions On Reverse Side
.I‘me “% U.S.C. Section 1001, makes it 2 erite farane nregan banwrmely and willfolly th mabe ta ano danpeimant ar agennu af dhe
P.8E
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State of New Mexico
Eoerey, Miperals & Naiurad Resourees Department

Form C-102
Revised Febmuary 10, 1994

Dissries I ‘ . : » ‘ Lustrucrions on back
PO Drawer DD, Artmia, NM 22130719 OIL CONSERVATION DIVISION Submit 10 Appropriate District Office
District D PO Box 2088 Sute Lease - 4 Copies
1000 Ric Brazos Rd., Azmsc, N #7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distree IV

PO Box 2083, Sania Fe, NM 25504 208%

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number i Pool Code } Pool Name
‘ Property Code ¢ Property Name i * Well Number
.  DUNN B FEDERAL 40
" GURIL No. " Operstor Name * Elevation
SDX RESOURCES, INC. 3649.
. ‘ 1% Surface Location o N
UL oriot oo, | Section { Townahip | Range Lot Ido | Feet from the | Nonh/South lise | Fedt from the Eaat/Wex line Cougty
C 10 188 28E 330 NORTH 1309 WEST EDDY
1 Bottom Hole Location If Different From Surface
UL orlot ga. | Seetion | fownship | Rauge Lot ldp Feet from the Nari/Sout lioe Feat feom the Fast/Weu fine Counry
* Dedicated Acres| ? Joine orinfill | ** Copsotidation Code | ' Order Na.
Yy o ayid .
NO ALLOWABLE WILL ZE ASSIONED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
: OR A NONSTANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
e 1298 ﬁ "7 OPERATOR CERTIFICATION
{ hereby certify thax the Information couained heran is
/309 rug and complews w the best of my mendedge and peliey
“SURVEYOR CERTIFICATION
{ hercby cerdfy thit e well location shown in ikt plas
was plotied from Lok note of acual surveyr mads by
me or under mry supEvivion, dnd U the Jame i (ree
and correst i the bt of mry belidy.
,300.2 | I
JaN-13-95 FRI  83:15 GZ P.BT
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' k ' o =
TaN 13 ‘35 B9:22 ATAT FAX S82FX ot Aret i P
o . ' OFFICE R MR“"'""
Form 3160wm3 . LI OF OPLES REQL e BM Rorwell Diotrict
: {Qther lurt 1 " Modiffed Form Mo,
AR VP UNITED STATES SIS e
DEPARTMENT OF THE ]NTER{OR DO, LEANE DERICNATION AND m—

BUREAU OF LAND MANAGFMENT ' el o4
APPLiCAT(ON FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | & ¥ ©oir Ruors i mime Ras

Jag, TYPE OF WURR i ___N'i A.
3 ‘ DRH—L ® DEEPEN D , PLUG BA‘:K D 7. UNIY AQRIEMENY NiMx
D. TIFPE OF WELL N.A_
Nr 0 — e — vt ) “o'ﬁg"':: @ (B FARN O LRABE KiuE
2. NaME DF DIFERATOR . 3. Aron Code & Phooe No. Dunn' B Fed .
—— urces, Ina, (505)748-9724( & "~
4. ADDRERS OF OFERAYON K 41
. mc”‘é% - WE:: X—(-n S : o 10, #IKLD ANR POOL, OB wu.ncn-
L]
RSCATION ¢ L (Repert locatisn clearly angd la accordanee with any State cqulmmenu ¥ AI' t - Qn-—Gb Sa
11, 8Ec,, v, B., [}
330 FNL, 2583' FEL,unit B,Sec. 10 95C, T B, M O WA
At proposed prod. sene Sec. 10 T188
.. Same R28E
T4 LIRTANCE IN MILKB ARD DIRECTION FROM NI:AR:BT FOWN DR rogy orricet 12, COUNTY @k PARIBR | 13. BTAYE
.15 miles S.E. of Artesia, N.M. Eddy N.M.
12, ggg;e;;g: TEOM PROPUGED 330" I16. RO, OF ACEES IN LEABE I7. 0. or ACRTS I8aIcHFko
ROPERTY O
{AYag t'x; ne:rléztsd'rléxxgnll:.rllne, tf any) (20 ’ ) 1240 40
18, DIRTANCE FROM TROTOSED LOCATION® 19, PROFOSKD DRITH 20. MOTART OR CABLE TooLa
10 N wi ) .
on arriizn on. o THIB 1Ase, 7 B8 4000 rot.
21, LLEVATIONS (Gbéw whether DF, RT, GR. ebé.) | 22, APPROZ. DATE WORE WILL BTARI"
/
3Gy CR RIS 3] G-
o PROPOSED CASING AND CEMENTING PROGRAM
HOLE S12E | CASING SIZE WEIGHT/ZFOOT GRADE THREAD TYPE BETTING LEPTI | QUANTITY OF CEMENT
_12-1/4" 8-5/8" 24# J=55 8rd, 350" 350_"C"
1-1/8" or1/f2n 148 J=-58 Brd. 4000 350 POZ
. . 400 LITE

Plan to drill a 12-1/4" hole to approx. 350’'; set 8~5/8" surface casing.
Circulate "C" cement. Drill 7-7/8" hole te TD. Run open hole logs. Run
5-1/2" casing and circulate cement. Perforate the San Andres-Grayburg
~Queen and stimulate as necessary for optimum production.

Specific programs as per Onshore 0il and Gas Order #1 are outlined in
the following attachments:

Drilling Program: ‘ '
Surface Use and Operating Plan
Exhibit #1 Blowout Preventer Equipment #6 Drilling Rig Layout
#2 Location and Elevation Plat
#3 Planned Access Roads
#4 One Mile Radius Map '
#5 Planned Productlon facilities and Access .

- ABOYE.RPACE DESCRIDE PROTGSED PROGRAM ! 1( proposal tg to deonen or plug back, give data on preacnt productive zong and Droposed pew productive
zne. It propesi 1 to drlll or deepen direetionally, glve pertinent data on subaurface locntlons wrnd wessurad and tric vertical depths,  Glve Dlowout
presenter pragram, i any.

a4,

9

8l XED

TELE Er’"-"jf . ‘ UATE /,-;/’//A/?[g’

{Thix upaee for Vedernl or State ofer yan)

g . . ¢
PERMIT N4, APHROVAL DATE

ATPROVE, "
A - TITLE - BAtE -
CONBITONA OF APPROYAL, 1F ANY : :

*See Instruchons On Reverse Side
Title 13 u.s.C SCClLOn t001, makes 11 3 crime (or any persen knuwingly and willfully to make to any dep'!rt'nent or amencv of the

JaN-1Z-93 FRI g9 13 L3 P.Ba3
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Disrier 1
PO Box 1970, Hobbe, NM S028 1980

Dhstrier O
PO Drawer DD, Artesia, NM E111.0715
Dinerie I
1000 Rio Brazes Rd.. Azex, NM 7410
DinAc IV

PO Box 2083, Santa Fo, NM S80a-2088

e M oIteE
wENGR R

'YS @92z ATET FAX SE2EFH

g CE )

b

State of New Mexico

<Eﬁerc' Miperuis & Naumi Roourets Depairitneny

OIL CONSPERVATION DIVISION

2088

Santa Fe, NM 87504-2088

P.9

Fao
Revised Fcbn.xa:ynlnoclégi.
\ [nstructions og back
Submu o Appropriate Disticr Offica
State Lease - 4 Copies
Fee [ease - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VARl Number ! Pool Code * ool Nampe - .
/72/"7‘" 0 — A '35/47
* Progevey Code ! Propetty Natne * Well Namber |
. ‘ DUNN B FEDERAL : . 41
' OGRID Na, - ' Operator Nane ‘ * Elevaiion
SDX RESOURCES, INC. B 3642.
| o | "W Surface Location _
UL or ot ao. | Section | Towwasbip | Raoge | Lot lda Feat frow the North/South hine Feet from the East/Wess Boe Councy
B 10 188 | 28E 330 NORTH 2583 EAST EDDY
' Bottom Hole Location If Different From Surface : .
UL or lot me. | Section | Townanip | Range Lot lda | Fest from the NorthySouth loe Feet from the Eax/Wex lne Cougey
? Dediaxtod Acres| ¥ Joint orlafill | Cumﬁd.ldnﬂ Code |.‘ Ordcr Ne.
&0 e aviiE |

\JO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
QR A “JDN STANDARD UNIT HAS BEEN APPROVED BY THE DMSION

ul

ey
& OPERATOR CERTIFICATION

2583

! hereoy cerdfy har the information conugined herein is
true and complete 1o e besi of my inewledyge and beliey

Signatire '
Printad Name

" ey Gy

'Datg

l "SURVEYOR CERTIFICATION
1 hareby corafy thaat the wetl lacation shown on it plar .

s plotled from fidd moet of cenual surveys made by
me Or undey my FUPEVISIOn, and tha! the Jame is irse
and dorrect w the et of mey belicf,

JaN-13-95 FRI  @9:16
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OEERENY.
U0 23 ATAT FAX SO2EFX

CONIACT RELELVING S P.1@ s
QPERM‘OR'S COPY  omics i orag |
.. . OF COPLES rirm ‘ B Roewell D’!.:bt:lct i
C ther jostructions on I"od E Ed F . :
UNITED STATES | O evarve ey Ot It60
DEPARTMENT OF -E%ﬁ ‘NTERIOR . 5. l.h‘-:&kt lelUNLT]DN ARD BENLIAL WO, -
BUREAU OF TAND MANAGEMENT * | wMs4184 |
o APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK L AR P
5. TYPE OF WORK ‘.1 [ ..,'% B o
1 " DR]LL m Hﬁf é&EPEN [3 PLUG BACK G 7. UNJT AQBEREMENT NiMY
b. TYPE QP WELL o N.A
e . " WerL omi{;s&“ TR o “““‘” 0 . FonirLE “§FARW OF LEAGE NiWs
2. NAME OF OPERATOR " 3, Acca Code & Prome No. Du,nn B Fed .
. SDX_Resources. Inc (505)748-9724 | 7 wru ¥
STXODAKRE OF OPERATON - 472

P.O.. Box 5061, Midland, TX. 78704 { 10- FIELD AND POOL, OF WiLoCu7 _ .
1. LOCATION BT WELL (Report location clearly &nd 16 accordnsce with any State FequITements. ')

At gurince Ar t“Qn“‘Gb -Sa #,

330’ FNL, 1192' FEL,unit A,Sec. 10  Subjactto R v;g = %;tqig?ﬁgg y
At proposed prod zone U‘“‘O ?\_‘TH % Y0k I.ikﬂ AWM '
i,
1. DETA?@? I8 MiLka Anp Dilﬂ&lfﬂ-ﬁn ‘Nedlg.lﬂ’ THWR OR TUST VITies By sm lnyu?—%?ﬂ? e T TR ﬁc
i
S.E., of Artesia, N.D. Eddv N.M. i
i g 330" PV W Do 17 35 S e ‘%
? T N T N I X L 1@42 40 %
13, %31:&0» rao‘?\ lrno;'gstbmtl.)oca-:;ou' 19, raopOEND DEPTH 20. ROTARY Of CABLE TOOLS h
OR Anu,;gs:un. :Nl:"fmnufma:. ‘l:-?'.wnnb' 626 ' 4000 ! ) : I'Qt Eﬁx
31, REvATIOND (Shoévr whether DF, BT, GR, elc.) 22, APPROX, DAYE WORE WILL @T4RT®
GR | | ;
“ PROPOSED CASING AND CEMENTING PROGRAM | !
HOLE SIZE } CASING S)ZE ¥E JGHT/FOOT GRADE THREAD ’W}?E EETTING BEPTIE | QUARTITY :r CIMENT "
—Jd2=-1/4" B8-5/8" 244 J=55 Brd. igg(’) ggg‘ﬁgz
~2/8" S5-1/42" 4# ‘ J=-55 grd. !
= T R : 400 LITE

Plan to drill a 12-1/4" hole to approx. 350'; set. 8-5/8" surface casing.
Circulate "C" cement. Drill 7-7/8" hole to TD. Run open hole logs. Run
5-1/2" casing and circulate cement. Perforate the San Andres-Grayburg
~Queen and stimulate as necessary for optimum production.

 Specific programs as per Onshuse 0il and Cas Ordor #1 are nntllnad in
the following attachments: ‘

LANE ISP LY 1 LJ\JQ‘.\A\ .

Surface Use and Operating Plan

B R DR

Exhibit #1 Blowout Preventer Equipment #6 Drilling Rig Layout
#2 Location and Elevation Plat Approval Subjectte.
#3 Planned Access Roads ‘ : %ﬂﬂﬁ'RMU!mmm
#4 One Mile Radius Map Sgaciut Stinulations

#5 Planned Production Facllxtzes and Acoed¥tanhed

I¥ ADOVE SPACE DESCRIDE PMROFOSED PROQRAM ! If proposal ln to deepen ¢r musr haek, give data an preecnt productive zone agd propoud pew productive

zone. 1T propesal Is to drill or deepen direstionally, glve pertlnenl dnta en nubaur!nee locations uh¢ measyred and true vertlcal depths. Glve dlowout
breceater program, It any, .

n

: ;- [ : ’ e ‘ ]
. . f 3
GifiRn e = e Lﬂr ALt : . naTE L xL

_..__um.._- T

T T

or Bhx xp.cr- tor )’cdeml or Ktatn om:-r- Ar)

CRAMIP KD, : s

A! ” lu)VAl DATE

ATIHAYED BY L‘;Q*M_ THELL AREA “A"‘Gm DATE _a_.'b_zﬁ_.)." - - — -
CONMITIONA PY ATTIRYAIL Y AT ‘ ﬁ :
APPROVAL OF THIS APPLICATION DOES NU I WAKKAN
OR CERTIFY THAT THE APPLICA™T HOLDS LEGAL OR
EQUITABLE TITLE TO THOSE RIGHTS IN TEE%UBJECT
N VTR Y9 IR UV PR T (-”T'-” £ THF HP E nmﬂﬁi’! On Rew:rs: Sldt

T |.» TRALR -Srmmtiom 00 makte g $ospgrime for 8ny porson knowmy!y anegd’ waqu) 1o mnku 10 BAY HEOOFIMANT @F WHENUY wi v

JAN-13-95 FRI 89117 5z

la
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:%5—“@9 24 ATRT FAX SB2EFX ‘ : o P11
| ‘ .~ State of New Mexico Form C-102
e Bn; ! g0, Hobbe, NM it2a980 0000 Eoergy, Minersis & Nutural Rosourees Department ‘ ‘Revised Febm.ary 10, 1994
o ‘ - T T
/&N-: o Diamar DD Artein. NM 82310719 OIL COMSERVATION DIVISION Shbmit to Appropriate Dmne: ﬁrﬁa.
- Distres 11 PO Box 2088 Suate Lease - 4 Copies
1000 Rio Braxos Rd., Azisc, NML 7410 Santa Fe, NM 87504-2088 : ‘ Fee Lease - 3 Copies
" Distdiy IV ‘ ' |
RS B se00, cm.v AL s 3009 ‘ ‘ 3 AMENDED REPORT
W'ELL LOCATION AND ACREAGE DEDICATION PLAT -
Va1 Numner o § Yook Sode b Pund Hasor: ‘}
‘ ﬁl’?‘:—g‘;g Qo= Gé:j‘a. |
‘Property Code | X e  Property Name - . *'Well Numsber
nnNn B FEDEKAx‘ o , - 42
~ TOGRID No. ‘ . YOperawrName ‘ ‘ ]V Blevation
| gz nxsounczs ING. c o 3625,
IR C Wenrfiem Toeaninn - Ty s e '
ULorlot no. | Scction . Township | Range ' | LotIde | Fect from the Nonhimm'ﬁ.u Fm n’-m the, East/Wesa. fine County
A A 10 185 28E . .330 : MTIH 1192 EAST KDY,
“oe s ! Bottom I-Iole Location If Different From Surface
UL orist po. | Section | Sowaship | Range Lat ldn feet from the North/South Line Feet from the Eav/'Wex tine Coanty
i Pedicatad Acres| M Joi.rn orlafill ;‘ Consolidation Code | * Order No. .
Lo | '
NO ATTOWARLE WILL BE ASSIGNED TG THIS GOMPLETION UNTIL ALL INTE.RE.STS HAVE BEEN CQNSQLIDATED
UK A NUN-DLANDARLD UNTT HAS BEEN AFMFRUVED BY THE DIVISION

" OPERATOR CERTIFICATION
i | MWMWWMGWM&M
and compleix 1o the basi af my nowladze end bdelief

%ﬁfﬁ%ﬁ—/

Ezv— »”

R m-“ 1/79

“Datz

7792

mST.I“RVI%YOR CERTIFICATION

l.thuH)&MMweﬂmshmmMpm

. _ : was ploagd from ficld nocer of acmal turweys made by

o o ‘ ‘ ‘ me or.under my supervivion, and thai the samz it Tue
1 ‘ g .|} and correct io the bext of my belicf, -

JAH-13-95 FRI Bo 1T | GZ | P.11



Toahr Yol ﬁ'am.w‘wm I

C L. TEN 13 95 B9:z4 ATAT FAX SE2EFR . L T P.12
.t (F:Jmim‘iglg;))—J \‘ : OF QOPLES ' BLM Roewell District
" ‘ : R , ;
(tomerly 523010) UNITED STATES = ‘°F”£:v'é}2:";fétz"° Rt et i g
DEPARTMENT OF THE INTERIOR ‘ e ——
‘ 5. LEASE DEAIGNATION 4ND SELTAL Ro
BUREAU OF LAND MANAGEMENT e . ‘ NM54184
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © "o weovees ov mmacwaos
Jo. ¥yrg OF WORK . ) ' N.A.
“  DRILL & : ( .
NP | DEEPEN ] PLUG BACK [] | T {ir osmmse i
,1‘3"7!1;x :Jvm } ) HiNcLE | MULYIPLE
z HA)«;: 3F OFERATOR == ST : 2ot POt " IBBM n LEB“F“!&‘
o o 3. mc«ae&mm unn, ed.
——4D¥ Resources. Inc. (505)T48-9724 {9, weLtL wo.
3. ADDRESS OF OPRRAYOR :4 3
P.O Box 50¢ Midland, TX. 78704 ' 10, ¥FIXLD AKD TPOOL, OF WILDCAT
'S Xotc,;":rt?“r;:r WELL (Report GWWE‘me Stale requiremenia ) Art=-Qn-Ggh-5Sa
. 1330° ‘ FNL, 1509 FWL,unit F,Sec. 10 11, 9pcL, T, K., M., OR BLE,
it b 5106, s | | | SRy op me
. | R28E T/45
T4 LIATANCE IN MILES ANB DIRECTION FROM WEAREST TOWN OR FO8T oFFiCES ‘ 1. cow-r! Ok PARIER | 13, BTATE
S es S.E. of Artesia, N.M. ‘ ‘ Edady WM.
I8 o E;%?l‘zgfz :%D:tmg:gum } 13 } (A . 16, Mo, or ACEES IN LEAHE L 17, ‘:g.re‘l;su;’n::busxcnn Q
ROP; LEA .
(Alko €0 neuutnd‘ﬂ?. ublt line, if any} (107) : : 1240 ‘ 4
137 DISTANCE PROM SHOTGEED LOCATIONT® 19, TROPORRD DEPTIT 207 GOTART OE CABLE
5 Arriie ron o i ass, v 803 4000 T rot
Zl. ELEVATIONS (SBow whether DY, R1, GE, ete) : ’ go ‘ -
| 3 é 6/0 | A | | 2. AVPRDY, !?'fflv/og:swmb BTART
I, ‘
PROPOSED CAEI'NG AND CEMENTING PRQGRAM
HOLE SIZE | CASING si2E | }EIC}IT/FwT GRADE THREAD TYPE ATTTIXO BEFTH | QUANTITY OF CEMENT
12-1/4" B=5/8" 244# J-05 drd. J507 350 C
7-T/8" 5-31/£2° 14# J-5D o8rd, 400U 1 9ol "FUL
' j TO0ULITE

Plan to drill a 12-1/4" hole to approx. 350': set 8+5/8" surface casing.
Circulate "C" cement., Drill 7-7/8" hole to TD. Run open hole logs. Run.
5-1/2" casing and circulate cement. Perforate the San Andres—Grayburg
~Queen and stimulate as necessary for optimum production.

Speciflc programs as per Onshore 0il. and Gas Order #1 are outllneu n

the following attachments:

Drilling Program:

Surface Use and Operating Plan I u
Exhibit #! Blowout Preventer Equ1pment #B.Qrilling Rig Layout

#2 Location and Elevation Plat ' i

#3 Planned Access Roads ‘ i

#4 One Mile Radius Map ‘
#5 Planned Production Facilities and Access

;:n:nm;: :::g:a:ﬁ:n::ndm‘on;u? Pacog:n urr pl:-opos‘nl fa tc:‘de«pcg or plug back, give dota on pressnt productlve rone avd proposed new productive
eenon directionally gve pertinent data on subsurl

ey pmsmm it any. . , rince locatlons urd moasured and true vertical depths, Give Dlowout

nyY. . . | ‘

. |

I

|

sxﬂzrn ("M /)Z@"-'ﬁ-‘—) “ THLE Ef"’:}["‘t

{This unuc# ror Pederal or State ol’!!r:r- )

NS Y Ve £

FRAMIT NO. : i : : ATYROVAL HAYY

ARPROVED RY . ) p— N P ‘ .
- - 1. ATE e
CONBILIONR OF ATPUOVAL, 3V ANY ; : . I DAY "

*See Instructions On Reverse Side -
Title'18 U.8.C. Section 1001,. makes it a crime for any persen knowingly and willfully to make 1o any department er agedev of the

.o

2
e
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Distcier &
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1000 Rjo Brazes Rel. /um.rmmm

Disria IV

PO Box 2088, Santa Fe, NM CE0u- 2058

. Eaergy,

OIL CONS;J(I)QVA’I‘ION DIVISION

AR

B9:25 ATET FRX 9BZEFX

' State of New Mexico
. Mimerais & Natorel Rosources Department

Santa Fe, NM. 87504*2088

Form C-102

Revisad February 10, 1994

k1

Iastructions on back

Submu 1o Appropriare Distriet Office

tate Lease « 4 Copies
Fee Lease - 3 Copies

[T} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT,

' API Number * Pool Code - * Pool Natse »
* Propeyry Code ' ‘ h-up-';::y‘um ‘ * Well Namber
DUNN B FEDERAL o 43
? QGRID Na, ‘ , 'OpuamNm . * levalion
SDX RESOURCES INC. . - 3640.
| - ¥ Surface bocanon |
ULorlocne, | Semion | Towmabip | Rasge | LotIdn | Fet fromthe | North/Southfine | Feetifrom the | EasyWe [ Counry
F 10 | 183 | 28E 1330 | NORTH _1509 WEST EDDY
. '"'Bottom Hole Location If Different From Surface
UL or lot no. | Seetive | Tewnship | Raoge Lot lda | Fect frow the NonhISouu? line Fret from the East/Wese line County
. 1 : d . " B
"* Desdicatend Acres| Join oriafill | ¥ Cnmudqdan-‘(hde ¥ Order No.
Yo T A/

A v

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION U'NTD.’. ALL INTERESTS HAVE BEEN CONSOLIDA'I'ED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

7 OPERATOR CERTIFICATI ON

lha-ebywwymhmfm coruained heyen it
true and compieia Lo the best of mry knawiledge and beiiey

16 o ) i !

)

3 |

1509 o I
JAH-13-95 FRI  @9:19 53

“SU'RVEYOR CERTIFICATION

!Mmaﬁﬂmﬂcwdlw:hmmauMpm
wis plotiedt from fiod noles of actual surveyd made by’
mgorwndgrmv.rmﬁm and that the 3dme &5 e




(R T T L L Femin it
Rt

- .‘ JAN 13 '95 B9:25 ATET FAX SB28F X ‘ . BN “M“m; F.1d
: ‘ ‘ A OFFICE FOR g"iR o
Mawors ' ' N , oF copies ’A%, ;Remy BLH Romwell District
N 1 - ’ 1 ' N
Mmoo __UNITED STATES Ol en L todiles ot
DEPARTMENT OF THE INTERIOR . ‘ T TR DRI TR SRh T
BUREAU OF LAND MANAGEMENT ’ NM54184
— APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | = 7 o ALtowes gu raime wiu
1n, TTPE OF WORK N.A.
CDRILL E . DEEPEN D PLUG BACK D 7. UNIT AORECMENT NaME
b, ¥YCE OF WELL : i ‘ N R A.
‘f\.’ém m ) ?\.":,_L . otnEr ‘ ?.’;ﬁ"‘ ‘ ;‘OUN’-':”'“ "|TBFASN OB LEABE NANE
2. NAME QV JPEKATOR i : ‘ 9. Ares Code & Phone M. "Dunn‘ . B Fed.
__5DY RBesources_.  Inc. ‘ (505)748-9724 { 9 =En.fo -
3, ADDREAS OF OTEHATOR ‘ 44
P_(. B 506 . . | T07 FitLn 2ND FOOL, OF WiLDCAT
LS k‘:f:\frl?:cfr wrLL (Report Toeation elnrly and 1o accordance with ooy BLate mqulremenlu vy o .AI" § - Qn ~-Gb-8Sa
2310’ FNL, 1309~ FWL,unit ‘F,,Seo‘. 10 ' ‘ 1L i:% :u'n?' ;"“ bLE.
A‘t proposed. prod. zone : T . o ' ‘ ‘ Sec. 6 qffgs
Sang - : , ‘RZ8E
T4 GINTANCE TN MILEB ANA nmuc-rmu FAOH NEANEET TOWN QR FOST OFFICEY — "12. COUNTY.OR PARIGR | 13, 6TATE
S.E. of Artesia, N.M., e : " Eddy N.M.
R 350° R B
(Altoa&tnoe';r:lucatlﬁ'l'& unit llne. i any) (10° ) , 1240 40
18, DisTANCE FROM IROPOIED LOCATION® 19. PXQPOSKD DEPTIL {720, ROTARY O& CABLE TOOLS
o APFLIED TOR, ot HRIB EASE, Fr T ] 48" : 4000 | rot.
21, ELEVATIONA (Show whether mm) ‘ ' 27, AI‘PROL DATE WORK wxm, 'r'
o ' PROPOSED CASING AND CEMENTING PROGRAM ‘ ‘
HOLE SIZE | CASING SIZE WEAIGHT/FOOT GRADE THMREAD TYPE | sexrivaversn | quantiry or cEmENy
—Jl2=-1 /4" 8-5/8" 244 J-55 8rd, - 350 350 'C”
7=7/8' __5=1/27 144 J=55 8rd. 4000°._| 350 POZ
. ] ‘ - 400 LITE

Plan to drill a 12-1/4" hole to approx. 350'; sét 8-5/8" surface casing.
Circulate "C" cement. Drill 7-7/8" hole to TD. Run open hole logs. Run
5~1/2" casing and circulate cement . Perforate the San Andres-Grayburg
~Queen and stimulate as necegsary for optimum production.

Specific programs as per Onshore 0il and Gas Order #1 are outlined in
the follow1ng attachments. :

LA aNE FrOBrBim |
‘Surface Use''and Operatlng Plan : ' ‘
Exhszt #1 Blowout Preventer Equlpment #6 Drilling Rig Layout
#2 Location and Elevation Plat L o 2
#3 Planned Access Roads
#4 One Mile Radius Map
‘ ‘ #5 Planned Production Fac1litiea and Access
1N ABQVE RTACE DESCRIOE TROPOSED PROGRAM : If proposal lﬂ to deepen’ or plug back, ;:Ive data on presest productive rone and proposed new productive

one. I propesal !n to Art) or deemn directionally, give prmnent dum nn aubsurface Jocations und mensured and true vertical depthy, Glve blowout
preveater prograce, {f any,

e — - : - ‘ ”
‘m(‘:vxnn (‘/ch/ W?—_{ .TITIE fﬂ-"a f. | ’ DATE /%//9“/?%?

(Thlx apuee for i"c«!ernl or State ofice une}

PRAM T xa. ‘ — ; ATITOVAL bATY

APTROVERD BY : : TITLE ‘ ‘ ‘ : ' pATE -
CARDITIONN OF ADPIGVALLIY ARY ; ’ o . )

*See fnstruchcn; On Reverse Sade
TuIe 18 U S c. Sccuon 1001, makes it o crime for any person knowmeg and Wllll'ullv to make {4 any depariment or aeehey of the

qu—13-95 FRI ‘39:19 G3 F.14
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Digtries I
PO Box (950, Hobbw, NM HIR-KR0.

District 0

PO Drawer DD, Anugia, NM BR11-4719

Drguriet I

1000 Ric Bragos Rd., Axtec. N 87410

Distria IV

PO Box 2088, Santa Fe, NM SE04-3088

*95  @9:26 ATAT FAX 9028FX

‘L’:Jr'r'an,,}h;v‘s,gg;& s
-

‘Form C-102

Revisad Fsbruary 10, 1994
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

State of New Mexico
Energy, Mincral & Natnral Resogrens Depurtinent

OIL CONSERVATION DIVISION
PO Box 2088 -

Santa Fe, NM 87504 2088
] AMENDED REPORT

WELL LOCA’I‘ION AND ACRE.AGE DEDICAT'ION PLAT

" AP Nuggber i Ponl Code * Pyol Nate A
Art. - O,v ~ Gk~ 44‘ >
* Propurty Code g ‘hmﬂw - ‘ T . * Well Nember
DUNN B FEDERAL , 44
" TOGRID No. ' Opraior Nume * Elevalion
SDX RESOURCES INC. 3636.
i Surfaca I.ocauon |
UL orloi . | Gecdon | Sawnship | Range ol Tan Fort IPDEI IBE | DRR/ONE UOE | Foo v e | S v7s e C—
F 10 | 185 | 288 2310 | NORTH 1309_ WEST EDDY
3 " Bortom Hole Location If Different From Surface:
UL, or ot na. Section | Towasbip | Range Lot {da Feoct from e North/South line Fert from. the East/Wen iige Coanty
3 Deddicated Acrey| ¥ Joint orkndill b Ordelf Na
Yo |-

NO ALLOWABLE

' COMPLL‘:UUN UNH.L ALL LNiBKESTS MAVE DEEI SOHISLIDATED
OR A \JON-STANDARD UNIT HAS BEEN APPROV'ED BY THE DIVISION

s 1Z298.6

| . . =y
- " OPERATOR CERTIFICATION

lhawvwﬁﬂdmﬂmfmdm Wh«rmq ‘
trug and omplese 10 he bexs gf my inawledge ond beiic? ||

255"

|

S'ugunm ‘ g .
P ‘

/13097

= /g,/?bffiv

”SURVE.YOR CERTIFICA’ITON

{ hereby carafy that the well loczion shown on this plat
was plotted from field notes of aesual surveys made. 5y
me or undey my cugervision, and (hal the same s e
and correet i the das of my beticf!

/505’.2

JAN-1Z-95 FRI

B9:28
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TIAN 13 795 B9:27 ATET FAX SE28F K- L ‘QNMLIRQENH¥, ‘ F. 15
T : : } : OFFICE FR b : :
Form 3160m3 ' ¥ S OF CORIES REQUUGD B muu;\ District
‘ » . ‘ o n .. - HodLfled Form No.
sy e  UNITED STATES  ‘O“REENES™ - oo
DEPARTMENT OF THE !NTER]OR ) ) O, n“sl D!HH.QA':‘:ON AND BERIAL RO.
BUREAU OF LAND MANAGEMENT ' ‘ NM54184 i
APPLICATiON FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK v l: ”Xw AR BT KT
Jo. £YPE OF WORK ¥: %
DRILL m DEEPEN D PLUG BACK D T URIY AGREEHENT NAME
b, TYPE OF WELL ‘ ‘ N.A.
‘&,’é‘m m ‘?v"zsr.t, T, . :"3:‘;“’ ‘ ;‘n“r“':’”" | 7B FABw 08 LE4BE NAME
T NAME OF OFERATOR 31, Aces Code & Phone o, Dunn-B Fed.
ources, Inec, (505)748~-9724 | 9 WuL ¥
5 AODERER OF OPRRATOR : 45
i, Mldl d X 79704 ' “ 10. vieLp Axp FML.’ 0n WiLbCaT
T"ﬁ%’rgn oF WELL (l%%gfiloullon clur%'rind fa ;[(‘:cordsnce with aay State rcqulremema L) Art—Qn-ﬂGb—Sa
At sprines 11 s¥c, T, &, M., GE BLE.
2310' FNL, 2583’ FEL,unit G,Sec. 10 . ‘,mpﬁh",%‘gs
At proponed prod. zone , . . } . : Sec
Same . ‘ ‘ R SR , - R28E
TiTTIRTANCE TN WILES kNP DIRECTION TRoN FEAREST TOWR G VOST GReeRE T T T e e II tounn‘ OR TARIIC] 13, NTATR
S.E, of Artesia, N.M, : K o0 Eddy N.M.
m DISTANCE TraoM nowub' 330 ] ) ‘14, No. or ACEES IH LEABE 17, RQ. OF ACKEE ABBIGNED
LOCATION TO NEAREET . ‘ ©0 THI8 WELL
PGESTI O UL LNE Ty (207) 1240 40
18. g‘z’s-x;:uww t:-'m';s( rnomabﬂxt.ocnwn' . 10 IRAOFORKD m:l"rn : 20. KOTARY OR CABLR woa(.-a
o APRLIEE Pom o1y xSk 687° - 4000’ ' rot.
T ELZVATIONS (Show whether DF, KT, GR, £ie) - — ‘ PN AFPRO. DATE WORE WiLL BT3RTS
34/ GR : : 2/;/;“
“ ! PROPOSED GASING AND CEMENTING PROGRAM ‘
HOLE SIZE | CASING S12E WEIGHT/FOOT | GRADE THREAD TYPE SETHIX0 DEFTH | MUANTITY OF CEMENT
-4  8-5/8" 24# J=55 Brd, BSD’ 350 "C
1=7./8" 5~1/2" 14% J~55 8rd. 4000’ 350 POZ
: . : : ‘ 400 LITE

Plan to drill a 12-1/4" hole to approx. 350'; set 8-5/8" surface casing.
Cireulate "C" cement. Drill 7-7/8" hole to TD. Run open hole logs. Run
5~1/2" casing and clrculate cement. Perforate the San Andres-Grayburg
-Queen and stimulate as necegsary for optimum production. ‘
Specific programs as per Onshore Qil and Gas Order #1 are outlined 1in
the following attachments.

Drilling Program: ' o

Surface Use and Operating Plan : ‘

Exhibit #1! Blowout Preventer Equipment #6 Drilling Rig Layout
#2 Location and Elevation Plat
#3 Planned Access Roads
#4 One Mile Radius Map .
#5 Planned Production Facilities and Access

1% ABOYE STACE DESCRISE PROrOSZD FROCRAM @ If Droposal fa to deepen of plug back, glve duta én préscat productive sone and proposed bew productive

sone. I proposal ix to drill or deepeh directionally, give pertinent data on rubsurface locntlons und measured aod true vertical depths, Give blowout
prefenter program, ¢ apy, .

.

TITLE r_ﬁ:.-fji W . DATE /D/i/{:??

/i

SIGNED

T et
(This spice for Federa) or State affes R}

. C. . .
PRAMIT Noy, ABIROYAL DATH

APEROYED N o - TITLE DATE -
CORDITIONS OF ATPROVAL, 3F ANY ; ' ‘ ‘

*Sce Instruetions On Reverse Side

Tutle 18 U.S,C. Section 1001, makes it 4 crime for any person knowingly snd willfully fo make to any department or srency ol the

JAN-12-95 FRI 21 | G3 F.16



JAM

D 980, Hobba, NM HZA-E9%0
District &I

PO Drawer DD, Astzsia, NM ELI-0719
Districe 01

1000 Rin Bragzse Rd.. Az, NAR &7410
District IV

PO Box 2088, Sania Fe, NM $1504-2048

13’95 @9:27 ATRT FAX SEZEAF >

‘ State of New Mexico
Eneryy, Miserals & Natural Resources Depgnncnt :

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504- 2088

P.17

Forag C 102

Rewsed February 10, 1994

Iastructions on back

Submit 10 Appropriate District Office

State Lease - 4 Copies
Fee Lease - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT ..

" API Number

! Pool Code 4 Poal Nme »
- Art = Qe Ghbe 54
* Property Code * Propersy Name ¢ Wl Nowmber -
| DUNN B FEDERAL 45
' OGRID No. * Qparator Nuspe * Elevation
SDX RESOURCES, INC. ' 3617.
' "% Surface Location |

Ul oriot 0. | Section | Township | Rapge Lot Ido | Fect frow the | Norsh/South lie | Fect from the East/Weat Kine County

G 10 185 | 28E 2310 | NORTH | 2583 EAST. _EDDY

i Bottom Hole Location If Different From Surface
UL orlotne. | Sectisn | Yownabip | Range | Lotldo Feel from e North/South line Fort [rowm the East/Weost line Couaty -
‘l“ Dﬂdnnud Acres M Jotat or Indill B Consolidation Code " Order No.

sty

o

NO ALLOWABLE W)K..L BE ASSIGNED TO THIS COMPLE‘I‘ION UNTU. ALL INTERESTS HAVE BEEN CON‘SOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

a

" OPERATOR CERTIFICATION]

T herclry certlfy that the infarmanm consained herein it
true and compiele. 1o e best of my mwhdgtw belicy

Sunnturc

C/w,/

Prinud Name

2583

1 hevebry cortify that the well locarion shown en s ploz

{| e correct w the bait of my belicy,

“SURVE-YOR ‘CERTIFICATION

was plotted from fied notes of acwual surveys made by
me or under my supervision, and that the teme is e

JAN-12-95 FRI

gorzl
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JaN 13 795 B9:28 ATET FRAX SB2EF X S DFFLCE FOR MR ‘ P18

Form 3160w o OF coPLES REQ, gl Bt Remwell Distrlcy

Form F16U- . ‘ {Otbet Tnstructs n  todllied Form No.

ey 3t UNITED STATES = O"iailym NDK-3L602 |
L samiianas DEPARTMENT OF THE INTER]OR . 0. LRARE QESIUNATION AND BEHIAL NG,

BUREAU OF LAND MANAGEMENT NM54 184

APPL'CAT[ON FOR PERMIT TO DR“...L DEEPEN OR PLUG BACK G, IF tHDIAN, ALLOTTEY ON TRIBE NAM K

0. TYCE OF ORN ) : ’ 7  UNlli lﬁéwwr HAXD
+  DRILL OO ‘ ~ DEEPEN (J PLUG BACK O |7

b. TYTE OF WELL ‘ Co N.A.

Vea O ¥  ornEn ronn onm §. FASM of LELEE NKau¥
2. NAME OF QPMERATOR Jn. Aren Code & Prone Mo, bunn B Fed.

SDX Resouraqes. Tne, , (5N5YT4R-AT 0 FELL A

. A."l)(r‘é\‘ DU TR ;.".'\f ‘ o ST ' oo h . ' l/f7
P.O. Box 5061, Midland, TX. 79704. = 1o, FiEus Mo ¥o0L, o1 wivsers

4. ktzcx;:a:c:r wWELL (chor: locut(ou,clenrly s0d ln accordance with zay State requircments, oy - ' :AI‘ t -j‘Qn—*Gb'—Sa
2595' FSL, 10’ FEL,unit I,Sec. 10 [ M SR S

© At proponed prod. zong ‘ ‘ ‘ ‘ . Sec,10 T18S8
Same . L 'R28E"

T4, DIRTANCE IN MILES AND DIRECTION FROM NEALKST TOWH OF 2047 OFFICL" T2 COUNTY OR PARIATL| 13, BFATE
15. miles S.E. of Artesia, N.M. : ‘ ' Bddy N.M.

{4, DIBTANCE FEOM PROFUBEDS 1330 ! 1G. NO. OF ACREA IN LEAEL 17. NO. OF ACRLE ASBIGNRD

LOCAYION T?t 2::::8:‘! ur, : ( 10 X ) . 2 0 rﬂls WELL 40
'('l?f:“:?a%mn drlg. unlt Hue. if any}. ! ! ! 40 : . .
18, msnuui w;m;:« rno::unnbocc.\g:'oi'““ ) 19, PioroRMDd pﬂ:lel o 1 20, RO‘}'ARY Ok CABLR TOOLA
g::;::l:nsmn. %:brms”ﬁ'.’uf f 959 ! ) : .4000 ' ‘ i o ‘ rot.
1 ELEVATION {Show whether DF, RT, GR. ete.) o . | 22, APPROX, DATE WORE WILL 8TART*
3622 GR o o 1 2/1/793

4. ‘ . - PROPOSEDICASWO AND CEMENTING PROGRAM '

" HOLE SIZE | CASING SIZE | WEIGHT/FOOT [ GRADE | THREAD TYPE SETTIRG DEFTI | QUANTITI OF CEMENT
12-1/44" 8-5/8/" 24#% ‘ _J=55 Btd. % 350" 350 "¢*
T-7/8" 5-1./4" 14% - J=55 : 8rd. 4000 350 POZ

' . o 400 LTITE

Plan to drill a 12-1/4" hole to.approx. 350'; set 8-~5/8" surface casing.
Circulate "C" cement. Drill 7-7/8" hole to TP. Run open hole logs. Run
5-1/2" casing and circuiate cement. Perforate the San Andres-Grayburg
-Queen and stimulate as necessary for optimum production.

Specific programs as per Onshore 0il and Gas Ordér #1 are outlined in
the following attachments: ‘

Drilling Program: ‘

Surface Use and Operating Plan ' ‘ g

Exhibit #1 Blowout Preventer Equipment #6 Drilling Rig Layout

\ #2 Location and Elevatxon Plat ‘
“#3 Planned Access Roads
#4 One Mile. Radius Map
#5 Planned Productlon Facilities and Access
14 ABOVE SPACE DESCRIDE PROPOAED PROORAM : If propesat ll bo deepen or plug bacek, glve dota ‘on presést productive zone and proposed new productive

zone. If proposat I8 te drill or deencn directionally, glve pertineat data ea uubaurmce locations und mensured and true vertical depths,  Give blowout
nrcrenter program; {f any.

i e Db i Egrs o

wv-mm

(Thlx unnca ror Federal or State ofen um-)

PEAMIY NO, . API'RAVAL DATH

ABPHAVED RY . - - —  mTue - o CATE e -
CORDIPIQNE OF ABDaval, (¥ ANY ' ' . : : '

*See Instructions On Reverse Side
‘rulc 18 U.35, C Sccuon 1001 makcs it a crime for any person knoneg ‘and willfully to make to' sny depgriment or seengv of the

JAN-1Z-95 FRI‘ B9 127 | Gz | P.1g



JAN 13’95 @3:29 ATET FAX SE2EFX- - . ' F.13

¥ o oA

. ‘ State Qf New MEXICO ‘ ‘ l Form C-102
. 1950, Hoblw, NM Skl k980 . Energy, Minerals' & Naturel Rosourens Depmrument _ ~ Revised Febrirary 10, 1954
wrict ‘ . Instructiens on back
PO Drawer DD, Ansia. NM 2110719 - QIL CONSERVATION DWTSION ' Submit to Appropriate District Office
Diswrics I PO 2088 ‘ SL&!!: Loase - 4 COP,CS
1000 Ris Braeoa Rd.. Ance Nk #7410 Santa Fe, NM 87504-2088 Fee Lease - J Copies
Draurict TV o , ‘ |
PO Box 2088, Sania Fe, NM S1564-2083 o (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP Numbar ‘ .~ t Poai Code * ool Name Y
‘ Artofu. = € é A ,
* Property Code: : ! Properry Name 1 * Wl Nember
DUNN B FEDERAL _ ‘ 47
" OGRID No. " Opeentar Nume o ‘ " Eevatioa
R1):4 R.ESOURCES CING. . S - 3622.
- " Surface Location | | |
ULorliot no. | Seetion | Township | Range Lot ldn Fret from the ' | North/Soath fise Feet from the M\Vﬂthne County
1 10 | ss | 2em| 2595 |, SOUTH | 10 EAST | EDDY -
| H Bottom Hole Location If Different From Surface
UL er iot no; | Secton | Tewnsnip | Range Lot Ida Fret from the North/Soeuth line Fet from the East/Went line | Coaaty
.| * Dedicated Acren E Soint oelndit | M Camlidnion Code i Or&ar Ne.
4 27/0 I N?r y7ax ' ‘
NG ALLOWABLE WHLL BE ASSIGN‘ED TO THIS COMPLETION UNTI. ALL ENTERESTS HAVE BBEN CONSQLIDATED
OR A NON- STA.NDARD UNIT HAS BEEN APPROVED BY THE DNISION
6 ‘ ‘ . ' Bl OPERATOR CERTIPICA’I‘ION
. ‘ M 7 herey camipy thar e injormicgion comtinad Aarcin is
) true and complets 1o dia best of my. nowledpe and beliet
0&/ m,w
*‘ﬁ;mn
WNM o
'm" ’ E..-u-a e
/ Qﬁf A ’-/
. ‘.IC?‘ ‘Date
B “SURVEYOR CERTIFICA’HON |
lmw that the vl lacation shown on ddy plas
mpmmmﬁamgw:wmm ‘
e or under my supervision; and thas thi sime is Bue
and correct 1w the beit belicf
NO‘ "!913 3 wj
H 7y
N | ;‘éd'p WEX,
» - oY & cycr:.
o el Lz g B
\¥ o
NS 5 >
s
SR PREPY mo. 541

JAN-1%-95 FRI  ©9:2% 13
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L TAN 12 795 B3:29 ATET FAX SASDFY, - - oo : ' ‘ é;, “ Mrr' . ‘ F.za
i 31603 L g oF CUPLES m% . B Rosuell District
i ‘ ‘ _— o . {Other insten MadiCied Form No,
oty 3231  UNITED STATES : U Rpsoieon -
: DEPARTMENT OF THE INTERIOR o ‘ 8. LEARE DERICNATION. AND BEKIAL NO.
BUREAU OF LAND MANAGEMENT : - NMb41 84
APPLICATION FOR: PERMIT TO DR[LL DEEPEN, OR PLUG BACK G INVIAR, AULOYERN R TRIBE A E
! la, *YPE OQF WORK . _ N»A.
. DR*LL D DEEPEN D PLUG BACK D (. PHIT ATEEEMENT NAME -
b. TTrE.OF weLL, : ‘ . ‘ o ‘ : N.A,
‘ Wi, WL | otmem ‘ ié’fﬁ:‘.‘ noNE [ {7 ram o wedsE vaue
I HAME OF OTRRATOR 34, Area Coda § Fhone No. Dunn B Fed.
ANX Resnurers, Tne FENSNTAR-QT 200 <enra
dOADRDRESA UF UFALATOR T . ot e "1:8 . )
P.0. Box 5061, Midland, TX 79704 ‘ o ‘ 10. FIELD AND FOOL, Q8 WILDCAT
1. lA'%crﬁ!SnNm?r weLl (Repott location elearly and 1o sccordanee with any Statc requirements,®) . Ar t“Qﬂ"Gb*S&
2310 FSL, 2310’ FEL,unit J, Sec. 10 ‘ .| 11 88¢. T B, M., OB BLK.

.\Ng EUkvﬁf 65 ?i‘BS

AC Pl‘OPQM‘ﬂ prod, xone

Same o S ‘ o R28E
14, vrATaANCE IN MILES  AND DIRECTION PROM NEAREHY YOWN QR DGAT OFFICEY . 12, COUNTT On Fahlaln] 13 @TATE
15 miles S.E. of Artesia, N.M. ‘ ; ‘ Eddy N.M.
ra._—f‘xo-a:r&::g: 70N TRaFUREDT ‘33(): 16. NO. OF ACEEH IN LEABZ it R, OF ACRES ABSIGNED
e o aenrcet Selp wol e it aayy (9907 L2401 %0
15, DISTANCE FROM PROPOSED LOCATION? 19, rrROPOSAD DEPTIC 20. ROTARY OR CABLE TOOLE
T e e i, 0430 | 4000" - | rot.
By BLEVATIONS (Bhow wWhether D'r—'ﬁ"f, GR. eta)) ‘ ‘ ‘ esmn 22 AFFAOE, nu-n WORE 'WILL START®
' : ' ‘ ‘ 2/1/85
a PROPOSED CASING AND CEMENTING PROGRAM .
HOLE SIZE | CASING S|2€ WEAGHT/FOOT GRADE. THREAD TYPE SETTING UEPTI | WVANTITY OF CEMENT
12-144" 8-5/§" 24# J=55 . 8rd, 350’ 350. "C"
=TT o=L/3" 14% J-55 | 8rd, 4000 350 POZ
) ‘ s ' ‘ ‘ 1 400 LITE

Plan to drill a 12-1/4" hole to approx. 350°'; set 8 5/8” surface casing.
Circulate "C" cement. Drill 7-7/8" hole to TD, Run open hole logs. Run
5-1/2" casing and circulate cement. Perforate the San Andres=-Grayburg
-Queen and stimulate as necessary for optimum production. .

Specific programs as per Onshore Oi! and Gas Order #1 are outlined in
the following attachments: ‘

Drilling Program:
Surface Use and Operating Plan S S
Exhibit #1 Blowout Preventer Equlpment - #8 Drilling Rig Layout
#2 Location and Elevation’ Plat o ‘ :
#3 Planned Access Roads
#4 One Mile Radius. Map
#5 Planned Production Facilities and Aoceas ‘ .
IN ABOYE APACE DEACRINE PRODOBED PROGEAM ; If proposal is %o decpcn ot ping back, pive data on prncnt productlva zone aod vwnoled new productive

zonie,  If prapessl 1x to dell or deepcn direeltonuuy. glve pertincol data on aubsurfncc !ocntionn wnd measared and Lrue vertleal depths.  Glve blowout
nrcvmter program, U any. .

SIINED W M“M‘h“——““——*ﬂwz ‘ E;ﬁ:}qr : : | . DATE /"}/'5/,/,?/‘/

{Thix spuge for Federal ar ‘itnté affice uua)

PERMIT N0, : ‘ APBROVAL BATH

ATPROVEN 1Y .
COEDITIONK OF ANPROYAL, LF ANY ;

- TITUE : —— DATE ‘ s

*See !nsfruchons On Reverse Side
Tulc IB U.S. C Scauon lOOl makes it » grime (or Iny person knowmgly and willfully to make to rmy department or srenay of the

ZT”ET(-_TE"["—“'?*ET FRT T Bed 53

T Teplee

I}
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95 @9:3@ ATE&T

?‘6“‘:; 1195'4.. Hobem, NM ¥X2M- 1980
. Disrst O ‘
PO Drawer DD, Artesia, NM 8211-9719
Distriee M1
1000 Ris Brazs Rd., Aztec. NOE $7410
Distsiat I'V
PO Box 2088, Santa Fe, NM LiShe- 2083

L pReeens T T

FAX 9820FK -~ -

&

ent

State of New Mexico
- Energy, Minerais & Naturdd Resoareen

. OIL CONSI};:'.RVATION DIVISION' ‘

O Box 208

Santz Fe, NM 87504-2088

P21

Form C-102

Revised February 10, 1994
Insuuctions oo back

Submit to Appropriate District Office
State Leass - 4 Copies

Fee Lease - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT .

ARl Nutber ! Poot Cuis "1 Pool Nasoe »
Art: "Oﬂ'"(’;_é_.j/‘fz‘
* Propetty. Code : y 'h-um Name * Well Napther
DUNN B _FEDERAL 48
' OGRID No. C o L 'Owr-mNm * Edevation
_ SDX RESQURCES, INC. ‘ 3612.
- | o " Surface Location o
UL or fot 20, | Section | Tewnahip | Range | Lotlda | Feet flow the | Northw/South foe | Fest from the Enst/West ine Couary
J .10 | 188 | 288| 2316 | souTH 2310 'EAST | EDDY
" Bottom Hole Location If Different From Surface
UL or locne, | Setiog Tn'uh.iv Range Lot 3dn Feet from the North/South o Feet ftom the East/West fine Coapty
' “deaudm “Jomwlnml “Comﬁdllhicm “Ordﬂ'i'%.
N T L |
NO ALLOWABLE Wil BE ASSIGNED TO THIS COMPLETION UNTIL ALL NERESTS HAVE BEEN CONSOLIDATED .
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
: ——— — e e
16 7 OPERATOR CERTIFICATION
M 1 heredy cerfy ihat e informanion conainad herein it
rue aad complels 16 the best of my Rwwiedge and belier
S;‘nnmu ' ’%
| ‘éggé P r
Prioted Name o -’
Tie . = ‘ .
42 /Zs"" "9y
a7
D Y
' 2 23407 T herg ety kst e loion show e s plat
mphadﬁmﬁﬂmafam:mm&v
' ‘morwda'mywm and that the same is Due
) Mcommm:buofmbdad
2
\y
— S— ‘ o G n.‘m
JAN-13-95 FRI B3:24 G3 P.21



‘. "TF',N 12 95 | @9:31 FIT&T FAx ‘EIEIEEFX et OFFICE T ‘ ‘. | F‘ZE
Form 31602 ' oy : B ‘ . OF QOPLES o ‘ BlM Roewell Diatrict
. : - C(Qtber 16191 . Modifled F o,
AN __UNITED sTATES o CULnET . SESRT
" ' . DEPARTMENT OF THE [NTERIOR ' o kR LEARE DEGIUNATION AND BKEI4L No,
BUREAU OF LAND MANAGEMENT - . NM54184
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK o N"A ¢ ALLOTTER OU THTOE Ny
Ip., 4Ype Qr WORK
DRH..L D DEEPEN D PLUG BACK !j -7, UNIT AoutM:NT NaMp
B, ¥YeROF WELL ) ) ' ' o N.A '
?«'::r,( D ' ?\‘A:I,L OTNEN ' ?.éffr!'” i) ;IOUNLJWW | : § FamM 0B “’“?‘N“"
2. MAME O¥ OPERATOR a. Arem Code & Phona No.| . Dunn B Fed .
SPY Besources. Tne. ] (505)7‘18;97?4.0 ®rLi Ko,
G AULKERS wr ULRIA (i ‘ Lo T ' C ,. ‘ )“
P,.O. Box 5061, Midland, TX. 79704 o L ‘W FIELD AND'POGL, OB WILBCAT
€ ﬁ%frmi-:r wELL (Repert loention clearly and m accordance with any State requlrcmcnts vy D Art=-Qn-Gb- Sa
1310’ FNL, 1300*' FWL,unit D,Sec. 11 S I T "gﬁmﬁ M 08 ST
. Af proposcd prod. zone ‘ ; ' ‘ : . Ag frl B-I‘fgs
Same ' . L .R28E
T4 um‘rANc: IN MILES AND DIRECTION FPROM Nnntar TOWHN on rodT orrice* : ) 12, COUNTT OR Pakian| 13. BTaYr
15 miles S.E. of Artesia, N.M. ‘ ‘ . Eddy N.M.
19, tlosc?r':g: iiéogftﬁzggun- - 13 1 0 14, xo. or ACEZB IN LEABR 17. gg.;;{r];?:&aasmkm .
ERO .. . .
! (&|::al’(‘>¥Doeﬂren?ud‘ﬂ?u:niﬁine, it ahy; - ( 1 O i ) ) ) 1 240 ‘ : ' 40
183, %smtm ) 2“%‘;;:’;_,“0;‘:1%;'«1'0‘?“;10"; 19, TROPOSKD DZOTIL 20. AOTARY OR CABLF TOOLS
on ANPLIES FON, on raets moxl'. T e - 941 C 4000 . ‘ . rot.
21, LiEvATIONS (Show whether DF, RT. GR. #%.) ) " . ‘ Lo 22, APPROX. m'rb WOHE WILL START®
, 3637 GR o o ‘ ‘ 2/1/95
i .o PROPOSED CASING AND CEMENTING PROGRAM ‘
(HOLE SIZE 1 CASING SIZE HEIGHT/fOOT GRADE TPREAD TYPE © BYTTIRG DUFTH | QUANTITY OF coMENT
— 12-1/4" 8-5/8{ . A4H | J=55 8rd, 350" . | 3580 "C”
g=T/81  S5-1/2] - 14% o J~b5 8rd., = 4000 350 POZ-
B N . v , o o 400 ITT?

Plan to drill a 12-1/4" hole to approx. 350’'; set 8-5/8" surface casing.
Circulate "C" cement. Drill 7-7/8" hole to: TD. Run open hole logs. Run
512" casxng and circulate cement . Perforate the San Andres- Grayburg

~Queen and stimulate as necessary for optimum productlon
. Specific programs as per Onshore (il and Gas Order #1 are outllned in

the followlng attachments' : : )

Drllllng Program-.
Surface Use and Operating Plan ‘ ‘ Lo : S L
Exh1b1t #1 Blowout Preventer Equipment ~ ~ #8 Drilling Rig lLayout
- #2 Location and Elevation Plat ‘ ‘ ‘ S ‘
#3 Planned Aocess Roads
#4 One Mile Radius Map ‘ ‘
#5 Planned Productlon Facxlltles and Access

IN ADOVYE APACE DESCRIDE FROPOBED PROGRAM : If proposal ie. eo deemn or plug back, give data on pmmnt productive Lone and proposed aew produc:lvc
zonie, It propora!l i’ to drm or deepen dlrent!onnliy. glw.- pcrtincut data on subnurrnco locnclans und monsured and trixe vertieal ﬁcpthn Give blowout

_prevenater program, {f any.
M.

| sr;‘vnn éj_,/ /%2“19"\——"" —_ fr\- 9! ‘- : C oant /}A//q‘/

‘ (Thlx upucr for I"cllf‘rnl or Stnte omco unn)

M:n.\n'r Na, . ) . ATEFROY AL HATE

| APPRAVED Y ‘ . - TITLE . ‘ PATR e Iy e
w"'*'\“*)ﬂ'ﬂﬁ)f»t'mu-vu H’ANI‘ L Co : ) e " -

See lnﬂruchom On Reverse Sude
Title 18 u.s.C. Sectmn 1001, makes 1( 4 crime for any person knowmgly and wm{uuy to make 1o any depan-nent or amency of the
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. Box 1980; Hobba, NM $28-19%0
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$O Drawer DD, Artenia, NM ERL1-0719

Distries I
1000 Rio Brazos Rd.,
Diatsder IV

95 [B9:31 ATET FAX SOZEFK
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Aztes. NOLETALD

80 Box 2088, $anta Fo, NM ESSG4- 2083

State of New Mexico

PO Box 2088
Santa Fe, NM 87504~ '7088

Energy, Minerals & Nature] Raouros Depu‘nmz

OIL CONSERVATION DWISION

P.23

Form c- 102

Rcvzsad February 10, 1994

Instructions on. bagk

Submn 10 Appropriate District Office
State Lease - 4 Copies

Fee Laasa - 3 Copies

] AMENDED REPORT

WELL LOCATION AN'D ACREAGE DEDICATION PLAT .

" APl Nymier "1 Pugl Code "Pwlﬁm P
Art, Q/v é é _ﬁ
* Property Code o ¢ Property Nae * Well Numbar
\ DUNN B FEDERAL o 50
' OGRID No. ! Opersise Nugbe * Elcvation
SDX RESOURCES, INC. . ‘ 3637.
| ** Surface Location . -
ULoriot no. | Section | Townsbip | Range | Lotldn | Feet frowthe | Norn/South fine | Femt frow the | Esal/Wet fine Coaaty
D 1t 185 28E 1310 NORT’H -1300 WEST EDDY .
I Bottom . Hole Location If Different From Surface
UL or lotno. | Section Twn‘ahipT Rasge | Lotlda | Few fromthc | NomhsSoutslime | Fost fow the | FasuWest line Cownry
9 Dediented Acres| @ Joint se il | * Consalidation Code | ™ Order Na,
Yo | TLEN _ . |
NO ALLOWABLE W1 BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION
i6 17 OPERATOR CERTIFICATION
‘ t_m&;wﬁ;&mmmfm contgined herain &
true and complate io the bexi of mry incwiedge and beiiel
?
, ?
/360 i\
) ' “SURVEYOR CERTLFICATION
‘ lmwmmwwmmmpw
was ploticd from fldd potes. of agmal swveys mads by
maormda'mympwﬂm and thas the same it mus
and correat 1w the best af my, bedinf
| I - N
JAH=-13~-95 FRI B3I 25 G3 F.23



CMD
OG5SECT

Sec : 10 Twp

18S Rng : 28E

ONGARD
INQUIRE LAND BY SECTION

Section Type

NORMAL

01/12/95 13:46:42
OGOMES -EMEG
PAGE NO: 1

D
40.00

Federal owned

A

c
40.00

Federal owned

A

B
40.00

Federal owned

A A

A #
40.00 37

Federal owned

A A A

40.00

Federal owned

F
40.00

Federal owned

G

40.00 38

LA

Federal owned

H
40.00

Federal owned

A A A A A A
PFQO1 HELP PF02 PF03 EXIT PF04 GoTo PFO0O5 PFO6
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF1l1 PF12
CMD ONGARD 01/12/95 13:48:09
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMEG
PAGE NO: 2
Sec : 10 Twp 18S Rng : 28E Section Type NORMAL
L K Jd I
40.00 40.00 40.00 40.00

Federal owned

A

Federal owned

A

Federal owned

Federal owned

A

M
40.00

Federal owned

N
40.00

Federal owned

0
40.00

Federal owned

P
40.00

Federal owned

A A
PFO1 HELP PFO02 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PF0O7 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12



CMD : , P ONGARD 01/12/95 13:44:45
OG5ULST INQUIRE ULSTR PRODUCTION AND AGREEMENT DATA OGOMES -EMEG
: 3 PAGE NO: 1

[Sec s 10 —Twp : 189 Rng : 28E _UL: A  Lot-Idn
Acreage , : 40.00 Bene Grp : Seismic Permit

Lease Number : NO ACT IVE Expr Dte
Lessee :
Comm Agr Names

Unit Agr Names

S API Num Status

30 015 01809 A

30 015 28245 A

30 015 28246 A
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO0O5 PFO6
PF07 BKWD PF08 FWD PF0S PF10 PF11 PF12

et /(’V% ’y%



cCMD : ) . ONGARD 01/12/95 13:46:46
0G6CLOG C105-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMEG

OGRID Identifier : 20451 SDX RESOURCES INC

Prop Identifier : 9814 DUNNZB—FEDERAL™

API Well Identifier : 30-—15-2824& Well No : 2=

Surface Locn - UL : A Sec : 10 Twp : 18S Range : 28E Lot Idn

Multple comp (S/M/C): N TVD Depth (Feet) : MVD Depth (Feet) :

Spud Date : P/A Date

Casing/Linear Record:

S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC -=---
{(inches) (lb/ft) Top-Liner Bot-Liner (inches) (Sackg) (feet) Code

E0042:Record not found; Authority denied to ADD/MODIFY
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PFO7 PFO8 PF09 COMMENT PF10 TLOG PF11 PF12



CMD : . , ONGARD
OG6WELL INQUIRE WELL DETAILS

—

API Well No: 30—F5—28246> Eff Date 12-07-1994 APD

OGRID Idn 20451 SDX RESOURCES INC
Prop Idn 9814 DUNNTB—FEDERAT>
Well No a2
U/L Sec Township Range North/South

Surface Locn : A 10 18S 28E FTG
API County : 15 Eddy
Well type : O Ground Level Elevn 3625
Lease type : F State Lease Number
Prpsd Depth 4000 Prpsd Formation

M0025:Enter PF keys to scroll
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5
PF0O7 PF08 PFO09 PF10 IWCM

East /West

330 F N FTG 1182 F E

01/12/95 13:46:59
OGOMES -EMEG

Status : A

Lot Idn

Cable/Rotary : R

PFO6

PF11 HISTORY PF12 NXTREC



CMD : - o . . ONGARD 01/12/95 13:45:51

0G6CLOG C105-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMEG

OGRID Identifier : 20451 SDX RESOURCES INC

Prop Identifier : 9814 DUNN—B=FEDERAL™>

API Well Identifier :30—35=28245 HWedF—=—No—:=—=3:9>

Surface Locn - UL : A Sec : 10 Twp : 188 Range : 28E Lot Idn

Multple comp (S/M/C): N TVD Depth (Feet) : MVD Depth (Feet):

Spud Date : P/A Date

Casing/Linear Record:

S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC ----
(inches) (1b/ft) Top-Liner Bot-Liner (inches) (Sacks) (feet) Code

E0042:Record not found; Authority denied to ADD/MODIFY
PF0O1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFQ5 PF0O06 CONFIRM
PFO7 PFO08 PF0O9 COMMENT PF10 TLOG PF11 PF12



CMD : = .. .
OG6WELL

ONGARD
INQUIRE WELL DETAILS

API Well No: 30—I5=28245> Eff Date 12-07-1994
OGRID Idn 20451 SDX RESOURCES INC
Prop Idn 9814 DUNN=B—FEDERAL
Well No :  3G°
U/L Sec Township Range North/South

Surface Locn : A 10 185 28E FTG 1319 F N FTG
API County : 15 Eddy
Well type : O Ground Level Elevn 3630
Lease type : F State Lease Number
Prpsd Depth 4000 Prpsd Formation

M0025:Enter PF keys to scroll
PF0O1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5
PFO7 PFO0O8 PFOO PF10 IWCM

East/West

60 F E

01/12/95 13:46:04
OGOMES -EMEG

APD Status : A

Lot Idn

Cable/Rotary : R

PFO6

PF11 HISTORY PF12 NXTREC



CMD -:
OG5ULST

Sec
Acreage
Lease Number
Lessee
Comm Agr Names

Unit Agr Names

. . ONGARD 01/12/95 13:55:07
INQUIRE ULSTR PRODUCTION AND AGREEMENT DATA OGOMES -EMEG
: PAGE NO: 1
: (I0T Twp : I8SRug : 28E UL: B ? Lot-Idn
: 40.00 Bene Grp : Seismic Permit

NO ACT IVE Expr Dte

S API Num

Status

30 015 01808 A
8:0—0L5=2:8:0:0.9—A>

PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO06
PFQ07 BKWD PF08 FWD PFO09 PF10 PF11 PF12

Unt B ( *% /M/‘/



CMD = T . ‘ ONGARD 01/12/95 13:55:19
OG6CLOG C105-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMEG

OGRID Identifier : 20451 SDX RESOURCES INC

Prop Identifier . 9814 DUNN_B_FEEDERAL_ Y

API Well Identifier :{30__15_28009 Well NG : 034

Surface Locn - UL : B Sec : 10 Twp : 18S Range : 28E Lot Idn :

Multple comp (S/M/C): S TVD Depth (Feet) : MVD Depth (Feet):

Spud Date : P/A Date

Casing/Linear Record:

S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC ----
(inches) (l1b/ft) Top-Liner Bot-Liner (inches) (Sacks) (feet) Code

E0042:Record not found; Authority denied to ADD/MODIFY
PF01 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PF0O6 CONFIRM
PFO7 PFO08 PF09 COMMENT PF10 TLOG PF11 PF12



CMD = © : - ONGARD 01/12/95 13:55:33
OG6WELL INQUIRE WELL DETAILS OGOMES -EMEG

API Well No: 30-—15—-28009 Eff Date : 06-17-1994 APD Status : A

OGRID Idn : 20451 SDX RESOURCES INC
Prop Idn  : 9814 DUNN_B _FEDERALY
Well No : (034]
U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : B 10 18S 28E FTG 1310 F N FTG 1350 F E
API County : 15 Eddy
Well type : O Ground Level Elevn : 3619 Cable/Rotary : R
Lease type : F State Lease Number
Prpsd Depth : 4000 Prpsd Formation : QUEEN

M0025:Enter PF keys to scroll
PF01 HELP PF02 PF0O3 EXIT PF04 GoTo PFO05 PFO6
PFQO7 PFO8 PF0O9 PF10 IWCM PF11 HISTORY PF12 NXTREC



CMD
OG5ULST

Sec
Acreage
Lease Number
Lessee
Comm Agr Names

Unit Agr Names

ONGARD 01/12/95 13:59:52
INQUIRE ULSTR PRODUCTION AND AGREEMENT DATA OGOMES -EMEG
PAGE NO: 1

: 0 __Twp :____18S Rng : 28E UL: G 7 Lot-Idn
40.00 Bene Grp : Seismic Permit

NO ACT IVE Expr Dte

S API Num Status

30 015 01813 A

30 015 28244 A

30 015 28247 A
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF08 FWD PFO0O9 PF10 PF11 PF12



CMD ‘ . . ONGARD 01/12/95 14:00:04
0G6CLOG C105-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMEG

OGRID Identifier : 20451 SDX RESOURCES INC

Prop Identifier : 9814 (DUNN B FEDERAL /

API Well Identifier : 3:0—315=28244> (WeIT No . 382

Surface Locn - UL : G Sec : 10 Twp : 185 Range : 28E Lot Idn

Multple comp (S/M/C): N TVD Depth (Feet) : MVD Depth (Feet):

Spud Date : P/A Date

Casing/Linear Record:

S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC ----
(inches) (1b/ft) Top-Liner Bot-Liner (inches) (Sacks) (feet) Code

E0042:Record not found; Authority denied to ADD/MODIFY
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PFO7 PF0O8 PF09 COMMENT PF10 TLOG PF1l1 PF12



CMD. : «' ' . . ONGARD
OG6WELL INQUIRE WELL DETAILS

01/12/95 14:00:23
OGOMES -EMEG

API Well No: 30—=15—2824% Eff Date : 12-07-1994 APD Status : A

OGRID Idn : 20451 SDX—RESOURCES=INC
Prop Idn : 9814 DUNN—=B=EEDERAT»
Well No B e S8
U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : G 10 188 28E FTG 1330 F N FTG 2583 F E
API County : 15 Eddy
Well type : O Ground Level Elevn : 3627 Cable/Rotary : R
Lease type : F State Lease Number
Prpsd Depth : 4000 Prpsd Formation

M0O025:Enter PF keys to scroll
PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO5

PFO6

PFO07 PF0O8 PFO09 PF10 IWCM PF11 HISTORY PF12 NXTREC



2

-CMD . s ONGARD 01/12/95 14:00:37

0G6CLOG Cl05-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMEG

OGRID Identifier : 20451 SDX RESOURCES INC

Prop Identifier : 9814 DUNN B FEDERAZ

API Well Identifier : 30=——15=28247 Well No :

Surface Locn - UL : G Sec : 10 Twp : 18S Range : 28E Lot Idn

Multple comp (S/M/C): N TVD Depth (Feet) : MVD Depth (Feet):

Spud Date : P/A Date

Casing/Linear Record:

S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC ----
(inches) (lb/ft) Top-Liner Bot-Liner (inches) (Sacks) (feet) Code

EQ042:Record not found; Authority denied to ADD/MODIFY
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF0O6 CONFIRM
PFO7 PF08 PF09 COMMENT PF10 TLOG PF11 PF12



“ ~

~CMD - ' . - ONGARD
OG6WELL INQUIRE WELI, DETAILS

01/12/95 14:00:48
OGOMES ~-EMEG

API Well No: 30—/I5—2824% Eff Date : 12-07-1994 APD Status : A

OGRID Idn : 20451 SDX RESQURCES INC
Prop Idn : 9814 DUNN B _FEDERALI
Well No 46
U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : G 10 188 28E FTG 2500 F N FTG 1330 F E
API County : 15 Eddy
Well type : O Ground Level Elevn : 3613 Cable/Rotary : R
Lease type : F State Leasge Number
Prpsd Depth : 4000 Prpsd Formation

M0025:Enter PF keys to scroll
PFO01 HELP PFO2 Pr0o3 EXIT PF04 GoTo PFO5

PFO6

PFO7 PFO8 PFO9 PF10 IWCM PF11 HISTORY PF1l2 NXTREC



STATE OF NEW MEXICO »
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DiVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

August 18, 1995

SDX Resources, Inc.
P. O. Box 5061
Midland, Texas 79704

Attention: John Pool

Administrative Order DD-109(H)
High Angle/Horizontal

Dear Mr. Pool:

Reference is made to SDX Resources, Inc.'s application of June 13, 1995 for authorization to initiate a high
angle/horizontal directionally drilling project in the Artesia-Queen-Grayburg-San Andres Pool on a portion of its Dunn
"B" Federal lease in the SW/4 NE/4 of Section 10, Township 18 South, Range 28 East, NMPM, Eddy County, New

Mexico.
The Division Director Finds That:

(1) The application by SDX Resources, Inc. ("SDX") has been duly filed under the provisions of Rule
111.D and E of the General Rules and Regulations of the New Mexico Oil Conservation Division
("Division"), revised by Division Order No. R-10388, issued by the Qil Conservation Commission

in Case 11,274 on June 13, 1995;

(2) The proposed high angle/horizontal directionally drilling project is within the applicant's
International Oil & Gas Queen-Grayburg-San Andres Waterflood Project Area, established by
Division Order No. R-2869, dated February 11, 1965, and as such the Artesia-Queen-Grayburg-San
Andres Pool is subject to the statewide rules and regulations for oil wells, as promulgated by Rules
104.C(1) and F(1), which provides for 40-acre oil spacing and proration units, or drilling units, and
requires that wells be located no closer than 330 feet to the outer boundary of the lease or unitized
area, nor closer than 10 feet to any quarter-quarter section line or subdivision inner boundary;

3) Those portions of said Section 10 that are within the International Qil & Gas Queen-Grayburg-San
Andres Waterflood Project Area include the N/2, SE/4 SW/4, and SE/4;

| é) SDX is seeking to initiate an high angle/horizontal directional drilling project within the Artesia

Pool in an attempt to contact more permeability in the vertical fracture systems of the San Andres
formation;

5) It is SDX's intent to place its Dunn "B" Federal Well No. 38 at a previously approved unorthodox

oil well location (see Division Administrative Order NSL-3465, dated January 17, 1995) 1330 feet
from the North line and 2583 feet from the East line (Unit G) of said Section 10, drill vertically to
an approximate depth of 2950 feet, kick-off in a southeasterly direction with a short radius wellbore
(71.62 degrees/100 feet or 80 foot radius), and drill horizontally a lateral distance of approximately
1,000 feet;



Administrative Order DD-109(H)
August 18, 1995

Page No. 2
6) The "project area” for said horizontal well is to consist of the single 40-acre standard oil spacing
and proration unit comprising the SW/4 NE/4 (Unit G) of said Section 10;
¢)) The subject pool within the proposed project area is currently being developed by the Dunn "B"

Federal Well No. 19 (API No. 30-015-01813), located 1980 feet from the North and East lines of
said Section 10, a water injection well authorized by Division Administrative Order WFX-381,
dated October 31, 1972, and the applicant's Dunn "B" Federal Well No. 46 (API No. 30-015-
28247), a producing oil well located at a previously approved (also by said Order NSL-3465)
unorthodox oil well location 2500 feet from the North line and 1330 feet from the East line of said
Section 10;

8 As required by Division General Rules 104.F(1) and 111.D(1)(b) and to assure that the correlative
rights of off-set operators are adequately protected from any adverse effects caused by the drilling
of the subject lateral wellbore, the applicable drilling window or "producing area" for said
horizontal well bore should include that area within the SW/4 NE/4 of said Section 10 that is no
closer than 10 feet from the quarter-quarter section lines nor within that area being a 330 by 330
foot square in the extreme southwestern corner of the subject quarter-quarter section; and,

&) It appears the applicant has satisfied all of the appropriate requirements prescribed in said Rule
111.D and E, the subject application should be approved and the well should be governed by the
provisions contained within this order and all other applicable provisions of Division General Rule
111.

IT IS THEREFORE ORDERED THAT:

1) SDX Resources, Inc. ("SDX") is hereby authorized to initiate a highly deviated directional drilling
project in an existing standard 40-acre oil spacing and proration unit comprising the SW/4 NE/4 (Unit G) of Section
10, Township 18 South, Range 28 East, NMPM, Artesia-Queen-Grayburg-San Andres Pool, International Oil & Gas
Queen-Grayburg-San Andres Waterflood Project Area, Eddy County, New Mexico, by drilling its Dunn "B" Federal
Well No. 38 at a previously approved unorthodox surface oil well location (see Division Administrative Order NSL-
3465, dated January 17, 1995) 1330 feet from the North line and 2583 feet from the East line (Unit G) of said Section
10, drill vertically to an approximate depth of 2950 feet, kick-off in a southeasterly direction with a short radius
wellbore (71.62 degrees/100 feet or 80 foot radius), and drill horizontally a lateral distance of approximately 1,000
feet through the Artesia-Queen-Grayburg-San Andres Pool.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in said wellbore, the
applicant shall establish the location of the kick-off point by means of a directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of said directional drilling operations, the
apphcant shall conduct an accurate wellbore survey from the kick-off point to total depth in order that the subsurface
bottomhole location, as well as the wellbore's true depth and course, may be determined.

2) The applicant shall notify the supervisor of the Artesia District office of the Division of the date and
time said wellbore surveys are to be conducted so that they may be witnessed. The applicant shall further provide
a copy of said wellbore surveys to the Santa Fe and Artesia offices of the Division upon completion.

3) The "project area” for said horizontal well shall consist of the single 40-acre standard oil spacing
and proration unit comprising the SW/4 NE/4 (Unit G) of said Section 10;



Administrative Order DD-109(H)
August 18, 1995 ‘
Page No. 3

4) The "producing area” for said horizontal wellbore shall include that area within the SW/4 NE/4 of
said Section 10 that is no closer than 10 feet from the quarter-quarter section lines nor within that area being a 330
by 330 foot square in the extreme southwestern corner of the subject quarter-quarter section.

&) The operator shall comply with all requirements and conditions set forth in Division General Rule
111.E(2) and any applicable requirements in 111.D and F.

6) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator shall indicate
thereon true vertical depth (TVD) in addition to measured depths (MVD).

) Jurisdiction of this cause is retained for. the entry of such further orders as the Division may deem
necessary. :

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXIC
OIL CONSERVATION D

WILLIAM J. LEMAY
Director

SEAL

cc: Oil Conservation Division - Artesia
U.S. BLM - Carlsbad
File:  NSL-3465 /

Case 11,274



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(5051827-7131

November 13, 1995

SDX Resources, Inc.
P. O. Box 5061
Midland, Texas 79704

Attention: John Pool

Administrative Order DD-109-A(H)
High Angle/Horizontal

Dear Mr. Pool:

Reference is made to SDX Resources, Inc.'s application dated October 20, 1995 for
authorization to initiate a high angle/horizontal directionally drilling project in the Artesia-Queen-
Grayburg-San Andres Pool on a portion of its Dunn "B” Federal lease in the NE/4 NE/4 of
Section 10, Township 18 South, Range 28 East, NMPM, Eddy County, New Mexico.

The Division Director Finds That:

)

)

The application by SDX Resources, Inc. ("SDX") has been duly filed under the
provisions of Rule 111.D and E of the General Rules and Regulations of the New
Mexico Oil Conservation Division ("Division"), revised by Division Order No.
R-10388, issued by the Oil Conservation Commission in Case 11,274 on June 13,
1995;

The proposed high angle/horizontal directionally drilling project is within the
applicant's International Oil & Gas Queen-Grayburg-San Andres Waterflood
Project Area, established by Division Order No. R-2869, dated February 11,
1965, and as such the Artesia-Queen-Grayburg-San Andres Pool is subject to the
statewide rules and regulations for oil wells, as promulgated by Rules 104.C(1)
and F(1), which provides for 40-acre oil spacing and proration units, or drilling
units, and requires that wells be located no closer than 330 feet to the outer
boundary of the lease or unitized area, nor closer than 10 feet to any quarter-
quarter section line or subdivision inner boundary;
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€)

4

&)

©

Q)

®)

®

Those portions of said Section 10 that are within the International Oil & Gas
Queen-Grayburg-San Andres Waterflood Project Area include the N/2, SE/4
SW/4, and SE/4;

SDX is seeking to initiate an high angle/horizontal directional drilling project
within the Artesia Pool in an attempt to contact more permeability in the vertical
fracture systems of the San Andres formation;

It is SDX's intent to place its Dunn "B" Federal Well No. 39 (API No. 30-015-
28245) at a previously approved unorthodox oil well location (see Division
Administrative Order NSL-3465, dated January 17, 1995) 1319 feet from the
North line and 60 feet from the East line (Unit A) of said Section 10, drill
vertically to an approximate depth of 2940 feet, kick-off in a northwesterly
direction with a short radius wellbore (71.62 degrees/100 feet or 80 foot radius),
and drill horizontally a lateral distance of approximately 1,000 feet;

The "project area" for said horizontal well is to consist of the single 40-acre
standard oil spacing and proration unit comprising the NE/4 NE/4 (Unit A) of
said Section 10;

The subject pool within the proposed project area is currently being developed by
the Dunn "B" Federal Well No. 13 (API No. 30-015-01809), located 660 feet
from the North and East lines of said Section 10, a water injection well authorized
by Division Order No. R-2869, dated February 11, 1965;

As required by Division General Rules 104.F(1) and 111.D(1)(b) and to assure
that the correlative rights of off-set operators are adequately protected from any
adverse effects caused by the drilling of the subject lateral wellbore, the applicable
drilling window or "producing area" for said horizontal well bore should include
that area within the NE/4 NE/4 of said Section 10 that is no closer than 10 feet
from the southern, eastern, and western boundaries of the subject quarter-quarter
section nor closer than 330 feet to its northern boundary; and,

It appears the applicant has satisfied all of the appropriate requirements prescribed
in said Rule 111.D and E, the subject application should be approved and the well
should be governed by the provisions contained within this order and all other
applicable provisions of Division General Rule 111.
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IS THEREFORE ORDERED THAT:

(1) SDX Resources, Inc. ("SDX") is hereby authorized to initiate a high
angle/horizontal directional drilling project in an existing standard 40-acre oil spacing and
proration unit comprising the NE/4 NE/4 (Unit A) of Section 10, Township 18 South, Range 28
East, NMPM, Artesia-Queen-Grayburg-San Andres Pool, International Oil & Gas Queen-
Grayburg-San Andres Waterflood Project Area, Eddy County, New Mexico, by drilling its Dunn
"B" Federal Well No. 39 at a previously approved unorthodox surface oil well location (see
Division Administrative Order NSL-34635, dated January 17, 1995) 1319 feet from the North line
and 60 feet from the East line (Unit A) of said Section 10, drill vertically to an approximate
depth of 2940 feet, kick-off in a northwesterly direction with a short radius wellbore (71.62
degrees/100 feet or 80 foot radius), and drill horizontally a lateral distance of approximately
1,000 feet through the Artesia-Queen-Grayburg-San Andres Pool.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the kick-off point by means of a
directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of said directional drilling
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to

total depth in order that the subsurface bottomhole location, as well as the wellbore's true depth
and course, may be determined.

2) The applicant shall notify the supervisor of the Artesia District office of the
Division of the date and time said wellbore surveys are to be conducted so that they may be
witnessed. The applicant shall further provide a copy of said wellbore surveys to the Santa Fe
and Artesia offices of the Division upon completion. '

3) The "project area" for said horizontal well shall consist of the single 40-acre
standard oil spacing and proration unit comprising the NE/4 NE/4 (Unit A) of said Section 10.

4) The "producing area" for said horizontal wellbore shall include that area within
the NE/4 NE/4 of said Section 10 that is no closer than 10 feet from the southern, eastern, and
western boundaries of the subject quarter-quarter section nor closer than 330 feet to its northern
boundary.

5) The operator shall comply with all requirements and conditions set forth in
Division General Rule 111.E(2) and any applicable requirements in 111.D and F.
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6) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator
shall indicate thereon true vertical depth (TVD) in addition to measured depths (MVD).

(7)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
SEAL
cc: Qil Conservation Division - Artesia
U.S. BLLM - Carlsb J

File: NSL-3465
Case 11,274
DD-109(H)



