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PHILLIPS PETROLEUM COMPANY 
'35 m pn 8 52 

March 2 9 , 1995 

State of New Mexico 
O i l Conservation D i v i s i o n 
A t t n : Mr. W i l l i a m J. LeMay 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Re: Exception For Unorthodox Location 
San Juan 31-6 Unit #234 

Gentlemen: 

The San Juan 31-6 Unit #234 w e l l was o r i g i n a l l y d r i l l e d as a F r u i t l a n d Coal 
producer. The w e l l i s c u r r e n t l y deemed noncommercial by the BLM and t h e r e f o r e 
w i l l not be p a r t of the F r u i t l a n d Coal p a r t i c i p a t i n g area f o r the San Juan 31-6 
Un i t . 

P h i l l i p s Petroleum Company, as operator of the San Juan 31-6 U n i t , now wishes t o 
deepen t h i s w e l l i n an attempt t o complete the #234 w e l l as a Pi c t u r e d C l i f f s 
Formation producer. Deepening t h i s w e l l i s the most cost e f f e c t i v e means t o 
evaluate the p o t e n t i a l of the San Juan 31-6 Unit f o r P i c t u r e d C l i f f s p o t e n t i a l . 

Inasmuch as t h i s w e l l i s located greater than one mile from the boundary of any 
defined pool f o r the Pic t u r e d C l i f f s Formation, the l o c a t i o n of t h i s w e l l i s 
subject t o the p r o v i s i o n s of Statewide Rule 104.B.II. (a) . Pursuant t o t h i s r u l e , 
w e l l s must be located no closer than 790 f e e t t o the outer boundary of a 160 acre 
d r i l l i n g t r a c t . The #234 w e l l i s located 330 f e e t from the n o r t h boundary of 
SW/4 Section 29-T31N-R6W. 

I n l i g h t of the above, P h i l l i p s Petroleum Company asks f o r your approval of t h i s 
unorthodox P i c t u r e d C l i f f s l o c a t i o n pursuant t o Statewide Rule 104.F. Attached 
t o t h i s l e t t e r are three copies of a p l a t showing the area around the #234 w e l l . 
Please note the f o l l o w i n g : 

1) Each P i c t u r e d C l i f f s spacing u n i t located n o r t h , northeast, east, 
southeast, south and southwest of the d r i l l s i t e q uarter s e c t i o n f o r the 
#234 w e l l are located w i t h i n the San Juan 31-6 U n i t . This u n i t i s 
operated by P h i l l i p s Petroleum Company. 

2) The Pi c t u r e d C l i f f s spacing u n i t s located west and northwest of the #234 
w e l l d r i l l s i t e q uarter s e c t i o n are w i t h i n the Northeast Blanco Unit 
(NEBU), which i s operated by Blackwood & Nichols. A copy of t h i s l e t t e r 
i s being sent t o Blackwood & Nichols, as operator of NEBU. 

3) The NEBU #304 w e l l located i n SW/4 Section 30-T31N-R6W i s a Pi c t u r e d 
C l i f f s producer, but does not l i e w i t h i n a defined P i c t u r e d C l i f f s pool. 
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Please advise i f a d d i t i o n a l i n f o r m a t i o n i s needed. 

Very t r u l y yours, 

PHILLIPS PETROLEUM COMPANY 

Pa t r i c k H. Noah 
Senior Land S p e c i a l i s t 
San Juan Basin 
(505) 599-3410 

cc: Ed Hasely 
Ernie Busch - OCD, Aztec 
B i l l Penhall - Blackwood & Nichols 
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Phillips Petroleum Company 

AREA SAN JUAN 31-6 UNIT #2.34 AREA 

COUNTY WO ARRIBA . STATE « J _ JOB W7411H9C isragga. 


