14000 Quail Springs Parkway Telephone 405 743-1300
Suite 600 Fax 405 749-9385
QOklahoma City, Oklahoma
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State of New Mexico

Energy, Minerals and Natural Resources Department
Oil Conservation Division

P. O. Box 2088

State Land Office Building

Santa Fe, New Mexico 87504

RE:  Application for Unorthodox Location
E.V. "State" #3 Well
Section 32-T22S-R26E
Eddy County, New Mexico
Gentlemen:

Louis Dreyfus Natural Gas Corp. hereby requests approval of an unorthodox drilling
location for the drilling of the E.V. "State" #3 Well located 1180' FNL and 330' FEL
of Section 32-T22S-R26E, Eddy County, New Mexico. This well will be drilled to the
Delaware formation at a depth of 5,050 feet.

The location original proposed for this well was 800" FNL and 330" FEL of the same
section but was relocated due to topographical reasons., The original location was
located in an arroyo (as shown on the attached topographical map). In order to build
a site large enough to drill safely, the location was moved approximately 380" to the
South. Geologically, we have no other suitable location.

Also attached is a description of the lease with the State Lease number V-708, the
C101, C102, aerial photo, topo map, and land plat showing ownership of offsetting
leases with completed wells. Louis Dreyfus Natural Gas Corp. is the Operator of all
of the offsetting wells. There are no leasehold owners. The offset mineral owners in
the SW/4 SE/4 of Section 29-T22S-R26E have been notified of this application by
certified mail and are as follows:

Amon G. Carter Foundation, a Texas Non-Profit Corporation
P. O. Box 1036
Fort Worth, TX 76101

Gertrude Olinger Tyson, a Widow
2104 Woodlawn
Midland, TX 79705

Jont Tyson, a married man dealing in his sole and separate property
North 8554 Jackson Road, Box 282
Ironwood, MI 49938



23] Louis Dreyfus

State of New Mexico
E.V. "State" #3 Well
Matural Gas Page 2

Peter B. Tyson, a married man dealing in his sole and separate property
P. O. Box 3004
Midland, TX 79702

Estate of Jane Weinert Blumburg
c/o Robert K. Blumberg

919 Capote Road

Seguin, TX 789155

Edward Austin Blumberg, Trust
1825 Schubert Place
Seguin, TX 78155

Hilmar Daniel Blumberg, separate property
203 E. Koepsel Street
Seguin, T 78155

Carla Ann Blumberg, separate property
1108 W. Seventh Street
Austin, TX 78703

Leila Bauchman Goddard, a married woman dealing in her sole and separate property
P. O. Box 231
Seguin, TX 78155

John S. Bauchman, separate property
P.O. Box 231
Seguin, Texas 78155

Republic Royalty Company, a Texas General Partnership
200 Crescent Court, Suite 1055
Dallas, TX 75201

Baytech, Inc.
P. O. Box 10158
Midland, TX 79702-7158

The Fasken Foundation
500 W. Texas, Suite 1160
Midland, TX 79701
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Randy Geiselman
3301 Stanolind
Midland, TX 79707

Mary Ralph Lowe, Trustee of the Erma Lowe Trust for Clayton Lowe Yost
¢/o Maralo, Inc.

Five Post Oak Park, Suite 1010

Houston, TX 77027-3414

Mary Ralph Lowe, Trustee of the Erma Lowe Trust for Carson R. Yost

¢/o Maralo, Inc.

Five Post Oak Park, Suite 1010

Houston, TX 77027-3414

Mary Ralph Lowe, Trustee of the Erma Lowe Trust for Samantha Adelaide Yost
¢/o Maralo, Inc.

Five Post Oak Park, Suite 1010

Houston, TX 77027-3414

Andrews Royalty, Inc.
4849 Greenville Ave., Suite 1144
Dallas, TX 75206

Dodge Jones Foundation
P. O. Box 176
Abilene, TX 79604

Matt-Tex, L.L.P.
P. O. Box 176
Abilene, TX 79604

John A. Matthews, Jr.,
1821 Industrial Road
San Angelo, T 76904

Julia Jones Matthews, Trustee of the Julia Jones Matthews Living Trust
P. O. Box 176
Abilene, TX 79604
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If anything further is needed, please advise.

Sincerely Yours,

LOUIS DREYFUS NATURAL GAS CORP.

Carol Myers
District Landman

Enclosures



OIL AN GAS LEASE

E.V. "STATE #3 WELL
_ 1180'FNL AND 330' FEL
53 hﬂms Dlrgvfus SECTION 32-T22S-R26E
atural Gas EDDY COUNTY. NEW MEXICO

STATE OF NEW MEXICO LEASE V-708

NE/4; NE/4 NW/4; SW/4 NW/4; N/2 SW/4; S/2 SE/4
SECTION 32-T22S-R26E

EDDY COUNTY, NEW MEXICO



District [ State of New Mexico Form C-101
PO Bax 1980, Hobbs, NM 33241-1930 E-ern Miserals & Natural Resources Department Revised February 10, 1994
District I Instructions on back
‘PO Drawer DD, Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 01 ) " PO Box 2088 - . State Leass - 6 Copies
1000 Rio Brazos Rd., Aznec, NM 87410 - " Santa Fe, NM 8‘7504-2088 - Fee Lca.se S Copies

PO Box 2088, Secis Fe, N §7504-2088- I @AMENDED ;uzponr

- APPLICATION FOR PERMIT TO DRILL RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

€A e Opcnur Name and Address. i ! OGRID Number
LOUIS_DREYFUS “NATURAL GAS-: CORPORATION peee T 1 025773
- 14000 QUATL SPRINGS PARKWAY FE600 o non cnvn. siom s e b T =R AP Number
r- OKLAHOMA CITY;OK' * cee s (R30 - 01527751
* Property Code . ‘lfropu.!y“N:-t s e . \--...._M_.waN-
16392 - e T -c::-::ir-'-az"“EV" State R ' - A B
7 Surface Location . - IR
UL or lot Be. | Sectioa To',-hlp Range _Lotlda Feet from Qo North/Sosth Ene Fost !ro_-thc Eut.lWatlm Coanty
a7 2. [Taks | 2em [uv 1180 North | 330 | East Eddy
¥ Proposed Bottom Hole Location If Different From Surface )
UL or Jot no. | Section | Township | Range Lotlda | Feet from the | North/South Ene | Foet from the East/West fine - - | County
A 32 225 | 26E 1180 Nofth - | *330°. | “East | maay
"Proposed Pool 1 "h'opntedhnll I
Happy Valley Delaware o T i PR
" Work Typs Code ¥ Welt Type Code ¥ Cable/Rotary “ Lease Type Code | ¥ Ground Level Blevation
Drill 0il . Rotary . ' g T { .~\ 3308 V
“ Multiple ' Proposea Depth ¥ Formatiea ** Contractor o * Spad Date
5050 Delaware Cap Star Upon -Approved
2! Proposed Casing and Cement Program
Hole Siae Casing Sim Caslag weight/foot Setting Depth Sacks of Cement Estimated TOC
17 1/2 13 3/8 48-61 350 400/"¢c Surface
125174 .875/8 24 : 1650 ~ °  |425/Poz . Surface
7.7/8 5 1/2 15.5 5050 400 Lite~ Surface

Describe the proposed program. Iflhh-ppkdbchuDMnH,UGBACKﬂanumemmnuudpmpmdmmdn
08¢, Describe the blowost preveatios program, if axy. Use sdditioaal sheets if pecessary.

.

Fresh water sands will be protected by setting 13 3/8" ’Esg-.
@ 350' dnd circulating cement to surface. Imtermediate '
8 5/8" csg well be set @ 1650' and cemented to surface. ' The’

5 1/2" production csg will be set @ 5050" and cemented to
surface. :

:{Imﬁf::“”m givea sbove iy tuc aod complete 10 the beat OIL CONSERVATION DIVISION
Signature; Approved by:
Printed oamnc: Kenton Sams i
T Operations Engineer Roprol D o
Date: Phone: Conditions of Approval :
10/2/95 (405) 749-1300 || Auwses O
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Discricr 1 State of New Mexico ' Form C-102

PO Box lmﬂnbh.wm Ederyy, Minerais & Nswral Resowress Department Revised Febrnary 10, 1994
District O Instructions on back
PO Drawer DD, Ansia, NM 2Z11-0719 OILL CONSERVATION DIVISION Submit to Appropriats District Of5ca
Districe I PO Box 2088 State Lease - 4 Copies
1000 Rio Brazm Rd-, Azec. NN 37410 Santa Fe, NM 87504-2083 Fee Lease - 5 Copies
Distnee [V
PO Bax 2081, Suata Fe NMEEDG-I088 - [0 AM=NDED REpORT
P WELL LOCATION AND ACREAGE DEDICATION PLAT
) - * Pooi Code 3 Pool Name ,
30 015 2775.1 e ~ 085200 Happy Valley Delaware
b . hﬂ = ) * Property Name . , ¢ Well Number
EV_STATE 3
" OGRID Ne. ' Operator Name . * Blevation
LOUIS DREYFUS NATURAL GAS CORPORATION l 3308.
1° Surface Locaton
UL or lot no. Section | Towmiaip | Raoge Lot Idn Feet from the Narth/South &bne Feet {rom the East/West ine Counry
A - 32 228 | 26E 1180 NORTH 330 EAST EDDY
1 Borrom Hoie Locaton if Different From Surface
UL orlot n0. | Section ‘{o'mh'ip Range Loz Ido Fext {rom the Norto/Soyth fine | Feet {rom the Easu/Weu fine Counry
A 32 22S| 26E 1180 North 330 East | Eddy
Y Joint orindill , * Cansoiidation Code | ** Order Na.

NO ALLOWABLZ WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS 3EEN AP"‘ZOV"D BY THE DIVISION

"7 OPERATOR CEZERTIFICATION

1 herety corsjy thas se injormation comudined herein is
true and complee 10 e bex: of xy nowiedge and beiic

Hlviters i osn

Kenton Sams

Printed Name . .
Operations Engineer

Titde
10/2/95

‘Date -

SURVEYOR CERTIFICATION

lhawywqymizwdlkmm:hm:ndwpw
was ploced from fickd noles of aczual surveys made by
me or knder my saporvision, and that the same is ue
and correct 1o the bext of my belict.

LAT. = 32°21"11"
LONG.= 104°18"26
FROM USGS TOPO
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