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*RESPONSE REQUIRED-DEADLINES ENCLOSED

Re: “Salty Dog, Inc.” - OGRID 184208
Salty Dog Brine Supply Well No. 001, API No. 30-025-26307
Violations of permit BW-008; Violations of WQCC Rules and the Water Quality Act

Dear Mr. Bergstein:

Please find enclosed an Administrative Compliance Order, designated as ACO 2008 - 02 by
the Oil Conservation Division, Environmental Bureau, directed to Pieter Bergstein d/b/a

- Salty Dog, Inc. and regarding your Salty Dog Brine Supply Well No. 001, API No. 30-025-
26307. '

If you have questions about the ACO you may call me at (505) 476-3430.

o,

)
Very truly yoés/, /

-

O

/

Mikal /Altomare
Assistant General Counsel

Encl: WQCC Administrative Compliance Order No. 2008 — 02 with Exhibits

Ec: Daniel Sanchez, Compliance and Enforcement Manager
Chris Williams, Supervisor, Hobbs District Office
Wayne Price, Environmental Bureau Chief
Gail MacQuesten, Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 '
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STATE OF NEW MEXICO
NEW MEXICO OIL CONSERVATION DIVISION

IN THE MATTER OF
COMPLIANCE ORDER
Pieter Bergstein d/b/a
“SALTY DOG, INC.” (OGRID 184208), NM-OCD 2008-2
RESPONDENT.

ADMINISTRATIVE COMPLIANCE ORDER
Pursuant to the New Mexico Water Quality Act ("W‘QA"), NMSA 1978, 8§

74-6-1 to 74-6-17, the Director of the New Mexico QOil Conservation Division
(OCD), acting through his designee, the Environmental Bureau Chief of the Oil
Conservation Division, issues this Compliaﬁce Order ("Order") to Respondent
Salty Dog, Inc. (OGRID 184208), (hereafter referred to as “Mr. Bergstein” or
"Salty Dog”), to enforce the WQA and the Water Quality Control Commission

("WQCC") Rules, 20.6.2 NMAC, for violations of the WQA and WQCC Rules.

I. APPLICABLE/RELEVANT LEGAL STANDARDS

1. WQCC Rule 20.6.2.5101.B NMAC requires that the operation of all
Class III injection wells be “pursuant to a discharge permit meeting the

requirements of Sections 20.6.2.3000 through 20.6.2.3999 NMAC and Sections
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20.6.2.5000 through 20.6.2.5299 NMAC.”

2. WQCC Section 20.6.2.1203.A(5) requires that “[a]s soon as possible
after learning of ... a discharge, the owner/operator of the facility shall take such
corrective actions as are necessary or appropriate to contain and remove or
mitigate the damage caused by the discharge.”

3. Section 74-6-10(C) of the WQA authorizes the assessment of a civil

penalty of up to $15,000 per day for non-compliance with any provision of

NMSA 1978 Section 74-6-5, including any regulation adopted or a permit issued
pursuant to that section. Section 74-6-10(C) also authorizes the assessment of

civil penalty of up to $10,000 per day for each violation of a provision of the

WQA other than the provisions in Section 74-6-5 or of a regulation or water
quality standard adopted pursuant to the WQA.
4. A discharge permit may be terminated when an operator fails to

comply with the terms of the permit. WQCC Rule 20.6.2.5101.1(1) NMAC.

5. OCD Rule 116.D (compliance required by terms of permit)

provides:

Corrective Action. The responsible person must complete
division approved corrective action for releases which
endanger public health or the environment. Releases will
be addressed in accordance with a remediation plan
submitted to and approved by the division or with an
abatement plan submitted in accordance with Section 19 of
19.15.1 NMAC.

19.15.3.116.D NMAC.
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6. For purposes of the OCD Rules, “[r]esponsible person shall mean
the owner or operator who must complete division approved corrective action

for pollution from releases.” 19.15.1.7.R(5) NMAC.

II. FACTUAL BACKGROUND/FINDINGS OF FACT RELEVANT
TO BOTH 1999 RELEASE & GROUNDWATER CONTAMINATION
AND 2005 RELEASE

7. OCD, a division of the executive branch agency, New Mexico
Energy, Minerals, and Natural Resources Department, is charged with
administration and enforcement of the Oil and Gas Act (OGA) and OCD Rules,
including administration and enforcement of the WQA and the WQCC Rules as
applied to New Mexico’s oil and gas activity, which includes EPA Underground
Injection Control Class III brine wells such as the subject “Salty Dog Brine Supply
Well #1.”

8. “Salty Dog, Inc.” (OGRID 184208) is listed as the operator of the
BW-008 Discharge Plan Facility known as “Brine Supply Well #1,” located in the
J Unit of Section 5, Township 19 South, Range 36 East,i NMPM, Lea County, New
Mexico, API No. 30-025-26307. Pieter Bergstein has been identified as the
President of “Salty Dog, Inc.,” as reflected on the most recently issued BW-008
permit renewal in 2004. (Exhibit A).

9. Despite representations by Mr. Bergstein that he is the President of
the “company” known as “Salty Dog, Inc.”, no company by that name, or any
variation thereof, is currently registered as a corporation with the New Mexico

Public Regulations Commission (“PRC”). The only “Salty Dog, Inc.” ever
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registered with the New Mexico PRC (SCC No. 1009174) is currently listed as
“inactive due to revoked and beyond appeal period,” and is not an entity with

which Mr. Bergstein is identified as having any affiliation as either a director or

an officer. (Exhibit B).

10.  The Salty Dog Brine Supply Well #1 was initially permitted under
Discharge Plan DP-325 on December 18, 1982, pursuant to Section 3 of the New
Mexico Water Quality Control Commission (WQCC) Regulations. The initial
permit was issued to Operator Brunson & McKnight, and was issued prior to the
imposition of the requirements of Section 5 of the WQCC Regulations [providing
for the classification of underground injection control wells and imposing
limitations, prohibitions, and other regulations for the operaﬁon and

maintenance of such wells].

11. Renewals of the discharge permit, with various additional
conditions being imposed, were granted on April 18, 1989, April 20, 1995 and
February 17, 2000, with permit renewals issued after the addption of Section 5 of
the WQCC integrating the additional requirements imposed by that Section. The |
permit then expired for a period of time in 2004 before the current operator,
Pieter Bergstein d/b/a “Salty Dog, Inc.” (OGRID 184208), most recently renewed
the permit in Octbber of 2004.1 Although originally designated as DP-325, the
permit/discharge plan was ultimately re-designated as (and remains designated

as) Discharge Permit BW-008.

! The current permit renewal has an expiration date of April 18, 2009.
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12. The permit (both as originally prepared and in the
subsequently issued renewals) prohibits the discharge of effluent or leachate that

may contaminate groundwater or surface water.

13.  In addition, the 2004 BW-008 discharge permit renewal issued to
Salty Dog, Inc. (as certified by Pieter Bergstein) specifically requires the

following:

a. Leak Detection Monitor Well: The leak detection monitor
well for the single-lined brine storage pond must be
inspected for fluids weekly. Records will be maintained to
include quantity of fluid measured, conductivity and
chlorides of fluid, date of inspection, and name of inspector.
Any fluids found must be reported to the NMOCD Santa Fe
office and the appropriate District office within 48 hours of
discovery and in the quarterely report. The pond shall be
inspected weekly and records maintained. These records
shall be reported in the quarterly report. Exhibit A,
Condition # 3: Brine Storage Pond Inspection.

b. Volumes of fluids injected/produced are to be recorded
monthly and submitted quarterly, and an analysis of
injection fluid and brine water is to be provided quarterly.
Exhibit A, Conditions #8 & #9: Production/lnjection Volumes
and Analysis of Injection Fluid and Brine.

c. Salty Dog is ordered to “install an impermeable pad and
curb at the Brine loading/unloading area...with [f]inal
installation [to] be no later than 90 days from final approval
of this permit.” Exhibit A, Condition #11: Process Areas.

d. All underground process/wastewater pipelines must be
approved by the OCD prior to installation and must be
tested to demonstrate their mechanical integrity every five
years. Results of such test shall be maintained at the facility
covered by this discharge plan and available for NMOCD
inspection. Permit holders may propose various methods
for testing such as pressure testing to 3 pounds per square
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inch above normal operating pressure or other means
acceptable to the OCD. The OCD will be notified at least 72
hours prior to all testing. Exhibit A, Condition #16.
Underground Process/VWastewater Lines:

e. Spill collection or prevention systems are to be inspected to
ensure proper operation, etc., with records being maintained
and results reported in the quarterly report. Any problems
discovered are to be corrected within forty-eight (48) hours.
Exhibit A, Condition #19: Housekeeping.

f. Previous investigations and remediation plans are to be
addressed pursuant to the discharge permit, and any future
contamination will be similarly addressed through the
discharge permit. Exhibit A, Condition #25: Vadose Zone &
Water Pollution.

g. All spills or releases must be reported as provided by OCD
Rule 116 and WQCC 1203 to both the Santa Fe office of the
OCD and the Hobbs District OCD Office, and a summary of
all leaks or spills must be reported in the Quarterly Report.
Exhibit A, Condition #20: Spill Reporting.”

h. A quarterly “Groundwater Report” (distinct from the
Condition #27 “Quarterly Report,” described below) must
be submitted to the OCD, reporting the results of sampling
and analysis performed on monitoring wells using EPA
approved methods, no later than the first day of January,
April, July and October of each year that the permit is in
force. Exhibit A, Condition #25.A: Groundwater Report.

i. ”A Quarterly report will be submitted to the OCD by the first
day of January, April, July and October of each year...”
containing information as specifically identified. Exhibit A,
Condition #27: Quarterly Report.

III. 1999 RELEASE & GROUNDWATER CONTAMINATION

A. FINDINGS OF FACT RELATING TO 1999 RELEASE &
GROUNDWATER CONTAMINATION

14.  On July 29, 1999, during a mechanical integrity test, a release was

discovered to have occurred due to a hole in the casing of the Salty Dog Brine
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Well, causing contamination of the fresh water well located on “Snyder
Ranches,” adjacent to the Salty Dog site. The Release was initially reported by a
representative of Snyder Ranches to the OCD, who informed the OCD that the
water was salty. Initial testing indicated the fresh water well was contaminated
at a level of 5700 ppm of chlorides. Exhibit C.

15. At the time of the discovery of the.release, the groundwater
discharge permit for the site had expired (as of April 18, 1999), and the Operator
(Pieter Bergstein d/b/a “Salty Dog, Inc.”) had not yet applied for renewal.

16. On August 10, 1999, Mr. Bergstein was notified by certified letter

from the OCD that the discharge plan (BW-008) had expired, and was ordered to
cease operations until an approved discharge plan had been obtained pursuant
to section 3-109.A of the WQCC Regulations. Exhibit D.

17.  On September 8, 1999 Salty Dog filed a C-141 with the OCD

regarding the July 29, 1999 release. Exhibit C. The C-141 noted that the brine
well casing leak had been repaired, and that a new fresh water well had been
drilled 150 yards northeast of the existing water well. Per the C-141, the water in
the new well “is o.k.” Id. The C-141 did not include an estimation of the total
volume of the release. Id.

18.  On September 15, 1999, Mr. Bergstein was informed by certified

letter by the OCD that his recently submitted application for renewal of

Discharge Plan BW-008 was incomplete. Exhibit E.

19. On November 9, 1999, Mr. Bergstein was informed by certified

letter from the OCD a second time that the application for renewal was
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incomplete, and was also informed that additional information/action was
needed from Salty Dog, Inc. before review of the Application could begin
(including but not limited to the submission of an abatement plan proposal for
the investigation and abatehlent of the groundwater contamination relating to

the recent brine well casing leak.) Exhibit F. ’

20.  On January 5, 2000, the OCD again contacted Mr. Bergstein to
advise him that the Salty Dog Discharge Plan Renewal Application was still
deficient. The OCD reminded Mr. Bergstein that it had previously requested a
significant amount of additional information necessary to process the
application, and noted that the information and/or materials submitted in
response to those requests were largely insufficient, and the application could

therefore still not be processed and approved. Exhibit G.

21.  On February 4 and 14, 2000, Salty Dog submitted information and

materials in response to the requests made in the January 5, 2000 letter. Exhibit
H.

22.  On March 4, 2000, Salty Dog requested to drill a monitor well to

test the water formation for chloride contamination which was approved via
email with additional condit:ions for approval on April 7, 2000. Exhibits I & J.

23.  On May 9, 2000, Salty Dog submitted a report by Eddie W. Seay
regarding the site and the contamination thereon for review by the OCD.
Exhibit K.

24.  On June 16, 2000, after having reviewed the Seay report of May 9,

2000, the OCD instructed Salty Dog to submit a plan for OCD approval to
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determine the extent of the groundwater contamination no later than July 15,
2000. At that time, the OCD also confirmed Salty Dog’s request to begin
pumping the 4” recovery well and utilizing the purged or contaminated
groundwater for fresh water injection for its brine recovery process, and
instructed Salty Dog to maintain records regarding the amount of contaminated

water removed. Exhibit L.

25.  On July 12, 2000, Salty Dog submitted a “plan for further
invlestigation of the salt water contamination of the Salty Dog Brine Station” to
the OCD. The Plan called for, among other things, the continued monitoring of
the test monitoring well and the drilling of test borings at 100-foot increments
“until the edge of the plume is found” to “determine the extent of the plume.”
Exhibit M.

26. On July 25, 2000, in response to this submission, the OCD issued a
formal approval of the plan with the addition of a series of specifically
articulated conditions. Exhibit N. The OCD’s original specifications required
that Salty Dog submit the results of its investigation to the OCD by September
30, 2000; however, the OCD ultimately allowed Salty Dog extensions of time
until March 2, 2001 to provide this information.

27. On March 30, 2001, Salty Dog submitted its investigative plan

results nearly a month late to the OCD. Exhibit O.

28.  On May 22, 2001, after having reviewed the Salty Dog Inc.

investigation plan results dated March 30, 2001, the OCD informed Mr. Bergstein

that certain additional actions must be completed by June 29, 2001. Exhibit P.
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29.  On May 29, 2001, Salty Dog submitted sampling and testing data

from the monitoring well, noting that the chloride content of the wells appeared

to be dropping. Exhibit Q

30.  On September 18, 2001, the OCD again wrote Mr. Bergstein, noting
that Salty Dog had failed to respond to the issues raised and requests made in the
May 22, 2001 letter, and ordering Salty Dog to submit an investigation and
remediation plan for OCD ai)proval by October 8, 2001. Exhibit R.

31.  On October 4, 2001, Salty Dog (through Eddie W. Seay) submitted

another plan for investigation and remediation for review by the OCD. Seay
further notes that it appears that the pumping efforts have lowered the chloride
content, but does not appear to have affected the outer limits of the plume.
Exhibit S. The submitted Investigation Plan indicated that “[a]fter the extent of
the plume is found, an additional extraction well [will] be installed and piped
into the system for recovery of brine.” Id.

32.  On October 22, 2001, Salty Dog wrote to the OCD Environmental

Bureau once again, providing analytical information from the sampling
conducted at the monitor and test wells at the site, and further indicated that
they had extracted “several thousand barrels of brine water from the recovery
well.” Exhibit T.

33.  On April 8, 2002 the OCD officially approved the investigation and
remediation plan outlined in the October 4, 2001 correspondence from Salty Dog,
and again imposed a number of additional requirements upon which such

approval was being conditioned. Exhibit U. Included among these additional
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conditions was the requirement that Salty Dog submit results of the investigation
and remediation efforts to the OCD Santa Fe Office no later than July 15, 2002,
with specific information required to be included in that submission. Id.

34.  On July 11, 2002, Salty Dog submitted quarterly analytical data,
noting that “the chlorides are continuing to drop.” Exhibit V.

35.  On September 20, 2002, Salty Dog representative E. Seay contacted

the OCD Environmental Bureau by letter to confirm completion of two
additional Wells, one a recovery well and one an extension of the monitor well
plume. Mr. Seay noted that one of the monitor wells was showing elevated
chlorides, and he was therefore recommending that Mr. Bergstein drill an
additional monitor well. Exhibit W.

36.  On October 31, 2002, Wayne Price of the OCD Environmental

Bureau contacted Salty Dog representative Seay via email to acknowledge receipt
of the September 20, 2002 report, and to advise that Item #7 of OCD’s April 8,
2002 letter remained unaddressed. Mr. Price gave Salfy Dog a time limit of thirty
(30) days to address the issue raised by Item #7 and install a minimum of three
additional monitor wells, and he further provided some specific instruction

regarding the installation thereof. Exhibit X.

37.  On December 18, 2002, Salty Dog sent correspondence to the OCD,
noting that "’Zia, Salty Dog” had completed an inspection of the leak detection
monitor well at the brine pit, finding that the hole was dry and contained no
fluid. ExhibitY.

38.  On July 8, 2003, the OCD issued a Notice of Violation (“NOV”) to
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Salty Dog Inc., Pieter Bergstein, via certified mail. The NOV related to violations

discovered at an inspection conducted on November 14, 2002, and provided a

deadline of August 15, 2003 for Salty Dog to respond by taking certain actions to

correct the specified violations. Exhibit Z. The issues addressed by the July 8,

2003 NOV are summarized as follows:

a.

At a previously-conducted inspection on October 16, 2002, OCD
inspectors advised Salty Dog of a leaking tank. However, Salty
Dog took no action to correct the leak. At the subsequent inspection
on November 14, 2002, OCD inspectors noted that water was being
discharged to the ground from an above ground tank and observed
that water had flowed off-site into a nearby fresh water playa lake.
Water samples were collected from the tank and playa lake,
yielding elevated chlorides in both samples in excess of the New
Mexico groundwater standard for chlorides (250 mg/1). Id. Salty
Dog was informed that these actions and/or omissions
constituted violations of discharge plan condition #21 regarding

spill reporting (failure to report a discharge into a watercourse).
Id.

Brine water was observed being discharged into an unauthorized,
open, unlined pit. [d. Salty Dog was informed that this
constituted a violation of discharge plan condition #16 regarding
below-grade tanks/sumps/pits. Id.

Salty Dog was found to have failed to properly investigate and
remediate groundwater contamination at the site. Salty Dog had
not properly responded to the request sent by the OCD on April 8,

. 2002 requiring further investigation and remediation of

groundwater, had not installed additional monitor wells as
planned, and the recovery wells that had been installed were not
functional. Id. Salty Dog was informed that these actions and/or
omissions constituted violations of discharge plan condition #26
regarding groundwater contamination. Id.

Brine water was being discharged by Salty Dog onto the ground
surface at the truck loading area. OCD met with Salty Dog
personnel to address the issue, requesting that collection devices be
installed, but when the OCD revisited the site in May of 2003, it
was noted that “brine water [was] still being discharged to the
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ground and no collection devices [had] been installed.” Id. Salty
Dog was informed that this constituted a violation of discharge
plan condition #12 regarding process areas.

39. By written correspondence dated August 14, 2003 (but not received

by the OCD until after the August 15t deadline on August 18, 2003), a “signed
work plan outlining proposed remedial actions in response to the Notice of
Violation dated July 8, 2003” was submitted by the Environmental Technology
Group, Inc. (“ETG”) on behalf of Salty Dog, relating to the Salty Dog Brine
Station, Discharge Plan BW-008. Exhibit AA. The work plan was signed by
Terry Wallace, Operations Manager of Salty Dog, Inc. and by the Regional
Manager of ETG. The August 14, 2003 Plan noted the following with regard to

the violations outlined in the July 8t NOV:

a. Violation of Condition #21 regarding spill reporting: the tank that
was discharging water onto the ground “has been permanently
removed from the site.” - Salty Dog plans to collect soil samples
from the former location of the tank at depths of four and eight feet
below the ground surface, as well as sampling around the area
adjacent to the southern edge of the playa and from within the
playa, to test for chloride concentrations. Id.

b. Violation of Condition  #16 regarding below-grade
tanks/sumps/pumps: the unpermitted pit was excavated at the
time that the brine well work-over activities were being conducted
in August of 1999, and is not used for day-to-day operations of the
facility. Salty Dog plans to appropriately close the pit. Id.

C. Violation of Condition #26 regarding groundwater contamination:
existing groundwater monitor wells, recovery wells and water
wells on-site “will be sampled and analyzed for General Chemistry
and Water Quality Control Commission Sampling below.” Salty
Dog plans to use the groundwater sampling analysis results to
“design the well field configuration necessary for plume
delineation activities at the site.” Id.
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d. Violation of Condition #21 [sic] [#12] regarding process area: Salty
Dog intends to construct below grade sumps, reinforced by liners
and equipped with release detection. Sumps “will be constructed
using 500-gallon poly-tanks surrounded by a sand layer sealed on
the surface by a concrete pad with berms and installed in each of
the three truck loading areas on-site.” Id. Emphasis added.

40.  On October 2, 2003, the OCD wrote to Mr. Bergstein to inform him

that the work plan submitted in response to the July 8, 2003 NOV was approved,

and to identify a series of additional requirements upon which said OCD

approval was being conditioned.  Exhibit BB. Among the additional
requirements imposed by the OCD were a number of specific deadlines in
October and November 2003, and February 2004, for completion of tasks and/or

the submission of documentation relating to the remediation. Id.

41.  On January 30, 2004, Mr. Bergstein provided the OCD with a status
update letter. Exhibit CC.

42.  On February 10, 2004, prior to the completion of the work detailed

in the plan submitted in August, Environmental Technology Group, Inc.
contacted the OCD to advise that as of January 15, 2004, it was no longer being
retained to provide services relating to the Salty Dog site. Exhibit DD.

43.  On February 13, 2004, Mr. Bergstein wrote to the OCD to provide

analytical results from 115ft down gradient of the brine pond (testing done on
1/28/04). Exhibit EE.

44.  On May 20, 2004, the OCD issued another Notice of Violation to

Salty Dog, Inc., Pieter Bergstein, regarding the Salty Dog Discharge Plan BW-008.

Exhibit FF. The issues embodied by the May 20, 2004 NOV are summarized as
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follows:

a. The NOV arises out of the fact that the discharge permit (BW-
008) had expired on April 18, 2004, one month prior.

b. The NOV further confirms receipt of the groundwater
contamination progress report dated January 30, 2004, and
notes that the analysis provided in that report shows a
chloride content of 856 mg/l, which exceeds the
groundwater standard of 250mg/1. Id. The OCD therefore
specifically requested that Salty Dog include an action
plan for addressing the chlorides along with its discharge
renewal application. Id.

C. Finally, the NOV reiterates the fact that Salty Dog was to
have installed additional down-gradient and side-gradient
monitor wells, but had failed to do so, constituting a
violation of condition #26. Id. '

45.  On June 4, 2004, Salty Dog filed a discharge plan renewal

application for BW-008. Exhibit GG.  On that application, “Operator” was
listed as “Pieter Bergstein, Zia Transportation”; however, the cover page
delineated the application as being that of “Salty Dog Brine, Inc.” Id.

46.  On July 7, 2004, Wayne Price of the OCD contacted Mr. Bergstein

via email, acknowledging receipt of the June 4, 2004 application, and identifying

four (4) specific tasks that the OCD would require to be completed in order for
the OCD to re-issue the discharge permit, which was at that time expired.
Exhibit HH. A deacﬂine of July 30, 2004 was established for completion of the
specified tasks. Id.

47.  On July 22, 2004, prior to the permit renewal being granted, another
release occurred at the Salty Dog Brine Well site involving the release of water

onto the pad and along the fence-line on the South side of the location. Exhibit
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II. According to the C-141, filed July 23, 2004 by Salty Dog, a vacuum truck was
used to “clean up mess.” Id. The release was estimated to be approximately 20
bbls, with approximately 15 bbls estimated to have been recovered. Id. Salty
Dog stated that no watercourse was reached by the release. Id.

48.  On August 23, 2004, Wayne Price of the OCD contacted Mr.

Bergsteih by email, and provided him with an inspection report and photos
arising out of an inspection conducted on August 19, 2004, which revealed
various violations of the terms of permit BW-008. Exhibits JJ] and KK. Mr. Price
advised that Salty Dog had ten (10) days to correct the violations noted in the
report. Id.

49.  On August 27, 2004, Salty Dog agent Eddie Seay contacted the

OCD to advise that Salty Dog had completed the additional work on the site
consisting of three monitor wells and three soil borings, and provided

information obtained through the conduction of that on-site work. Exhibit LL.

50.  On August 31, 2004, Mr. Seay again contacted the OCD on behalf of

Salty Dog to provide photographs and a “run ticket” of work performed,'ﬂstating
that “Zia lowered the level in it's [sic] brine pit and cleaned up around drive area
and loading area.” Exhibit MM. Seay stated that the soil was hauled to an
OCD-approved facility. Id. |

51.  On October 14, 2004, Salty Dog was advised that the OCD was

granting the application for renewal of the groundwater discharge plan (BW-008)
under a number of specifically articulated conditions. Exhibit NN. The

Discharge Plan Approval Conditions were outlined as an “Attachment to the
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Discharge Plan BW-008 Approval.” Exhibit OO. One such condition, Condition
#11, reiterated the requirement that Salty Dog install an impermeable pad and

curb at the brine loading/unloading area. Id.

52. On October 26, 2004, Pieter Bergstein executed the Discharge Plan

Approval Conditions Attachment on behalf of “Salty Dog, Inc.” Id.

53.  On November 24, 2004, having never followed through with the
installation of below-grade sumps with concrete pad and berms as specified in
the August 2003 Work Plan, Salty Dog (B. Bird) submitted a proposal for the
installation of a wastewater sump collection system for the loading and
unloading area at the site. Exhibit PP. Wayne Price of the OCD approved of the
proposal with the additional condition that secondary containment also be
installed by noting this on the coversheet of the proposal and faxing it back to

Salty Dog on December 1, 2004. Id.

54.  On December 7, 2004, Brandon Bird of Salty Dog confirmed in

writing to the OCD that Salty Dog would be installing an impermeable liner
below the sump bay. Exhibit QQ.

55.  OCD records reflect that Salty Dog nevér installed an impermeable
pad and curb at the brine loading/unloading area either as required by Permit
Condition #11 or as per the plan submitted by Salty Dog on November 24, 2004
and approved by the OCD on December 1, 2004, either within the timeframes
allotted, or at any other time subsequent. OCD subsequently discovered that
groundwater samples taken from monitor well PMW#1, which is located in the

loading area and adjacent to the brine pond, were found to contain over 6000
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mg/1 of chlorides, which fa:r exceeds the chloride groundwater standards of 250
mg/1 by more than twenty times. (See Zia/Salty Dog 2004 investigation report,
attached as Exhibit PP). The recommendations in the 2004 report indicated that
the soil and groundwater should be cleaned up and a liner installed in this area.
Id. To date Salty Dog has not reported the groundwater contamination, and has
not taken any corrective action (such as the recommended clean-up and liner
installation). Salty Dog’s inaction also constitutes a failure to comply with Permit
Condition #26.

56.  With the exception of data submitted from two isolated samplings,
one in October of 2007 and one in February of 2008, OCD records indicate that
Salty Dog has not submitted any monitoring data or reports since August of 2004
that would allow OCD to continue to assess the status of any groundwater
abatement actions being taken by Salty Dog, or that would come close to meeting
the obligations imposed by Condition #25 of the Permit. Exhibits QQ & RR.

57.  Salty Dog has failed to submit Quarterly Groundwater Reports (as

mandated ‘by the terms of Discharge Plan Permit BW-008 Condition #25.A, as
renewed 2004, including all data and components specified in Condition #25,

subparts A(i)-(vii)). Pursuant to BW-008(2004), Quarterly Groundwater Reports

were due on the following dates subsequent to the August 2004 report:

a. October 1, 2004 e. October 1, 2005,
b. January 1, 2005 f. January 1, 2006,
c. April 1, 2005, g. April 1, 2006,

d. July1, 2005, h. July 1, 2006;
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i October 1, 2006 L. July 1, 2007
j- January 1, 2007 m.  October 1, 2007
k. April 1, 2007, and n. January 1, 2008

The OCD has not received any of the above-listed Quarterly Groundwater

Reports required by Permit Condition #25.

58.  Additionally, pursuaht to BW-008(2004) Condition #25, Subpart B,
Salty Dog was required to provide the OCD with advance notice of scheduled
activities such that the OCD could coordinate to witness and split samples if it
chose to do so. Exhibit NN at p. 8. OCD has no record of Salty Dog ever having
provided notice of any sampling or other monitoring activity at this site as

required by the terms of this permit.

59.  Further, of significance, Salty Dog was required to submit an

investigation and remediation plan for OCD approval within 15 days of the

discovery of “the exceedance of a WQCC standard in any down gradient
monitor or fresh water well where contaminant concentrations did not exceed
WQCC standards during the preceding monitoring event.” Id. The recent
sampling was conducted on February 27, 2008, Which is when the new,
elevated levels were discovered. Exhibit RR. Comparison of the February 2008
report shows that monitor well MW-5 reported to show chlorides of 1280 mg/1
compared to 100 mg/1 for the previous reading taken in October 2007 for the
same location. Exhibits RR & QQ. The groundwater standard for chlorides is

250 mg/1. Thus, pursuant to Condition #25, subpart B of the Permit BW-
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008(2004), no later than March 12, 2008, Salty Dog was required to have
submitted an investigation :and remediation plan for OCD approval addressing
the contaminant concentrations found to be in excess of WQCC standards upon
sampling in February of 2008 that had not previously tested in excess of 250
mg/1.

60.  Pursuant to BW-008(2004), Condition #27, Salty Dog is required to

submit Quarterly Reports containing certain, specific information by the first day

of January, April, July and October for each year that the permit is in effect. In
addition to containing the groundwater monitoring information specified by
Condition #25, these more comprehensive Quarterly Reports are to contain
additional information including a summary of all leaks, spills and releases and
corrective actions taken (Subpart B), a summary of all well activity, work-over

and pressure tests (Subpart C), and each permit condition is to be addressed in

the quarterly report (Subpaft D).

61. At least one release/spill is known to have occurred since the last
reporting of any kind was received from Salty Dog in August of 2004. A major
release occurred on February 10, 2005; however, no Quarterly Report containing
a summary of the facts of that release and the corrective actions taken was
submitted by Salty Dog to the OCD as required by Condition #27, Subpart B.

62. Comprehensivé Quarterly Reports were due from Salty Dog on the

following dates subsequent to the August 2004 report [the last report of any kind
reflected in OCD records as having been submitted by Salty Dog regarding this

site]:
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a. October 1, 2004 h. July 1, 2006;

b. January 1, 2005 i. October 1, 2006

c. April 1, 2005, j. January 1, 2007
d. July 1, 2005, k. April 1, 2007, and
e. October 1, 2005, 1. July 1, 2007

f. January 1, 2006, m. October 1, 2007
g. April 1, 2006, n. January 1, 2008

The OCD has not received any of the above-listed comprehensive Quarterly
Reports as required by Condition #27 of the permit.

B. CONCLUSIONS OF LAW AS TO 1999 RELEASE &
GROUNDWATER CONTAMINATION

63.  OCD has jurisdiction over Pieter Bergstein d/b/a “Salty Dog, Inc.”

(OGRID 184208) and over the subject matter of this Order pursuant to the Oil
and Gas Act [Section 70-2-12.B(22) NMSA 1978, as amended] the WQA and
WQCC Rules.

64. DPieter Bergstein d/b/a “Salty Dog, Inc.” (OGRID 184208) is a
"person" as defined in Section 70-2-33.A of the Oil and Gas Act, Section 74-6-2.11
of the WQA and Section 20.6.2.711 NMAC.

65. Salty Dog Brine Supply Well #1 is a “source” for water
contaminants that may be discharged directly or indirectly into surface or
groundwater, as defined in New Mexico Water Quality Act Section 74-6-2.L.

66. Pieter Bergstein d/b/a “Salty Dog, Inc.” (OGRID 184208) is

currently the “responsible person” for the Salty Dog Brine Supply Well #1 under
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the OCD Rules, and was the “responsible person” at all times pertinent to the
above-articulated Findings of Fact.

67. Salty Dog is in Viélation of WQCC Rules as well as multiple,
specific terms and conditions of its permit, BW-008 (as renewed in 2004), and is
therefore in violation of the New Mexico Water Quality Act (”WQA”), NMSA

1978, §§ 74-6-1 to 74-6-17 as specified in further detail, below:

Salty Dog violated WQCC Rule 20.6.2.5208.B.1 by failing to properly notify
the Secretary within forty-eight (48) hours of a suspected leachate excursion.
The July 29, 1999 Release was reported initially by the landowner, not by the
Operator, Salty Dog. Further, the release was not formally documented and
reported by Salty Dog until the submission of the C-141 on September 8, 1999,
over a month later.

Salty Dog violated, and is in continuing. violation of WQCC Rule
20.6.2.1203.A(5), which requires the operator of a facility “[a]s soon as
possible after learning of a ...discharge...shall take such corrective actions as
are necessary or appropriate to contain and remove or mitigate the damage
caused by the discharge.” At present, over eight (8) years after the date of the
major release resulting in groundwater contamination, Salty Dog has still not
tulfilled its obligations under this Section to “contain and remove or mitigate
the damage caused by the discharge.” Id.

Salty Dog is further in violation of Permit Condition #20: Spill Reporting
(requiring Salty Dog to report spills and releases as required by OCD Rule
116 and in the Quarterly Report) because it failed to properly report and
document the spills occurring at the site in both 1999 and 2005 and include
this data in the comprehensive Quarterly Report as required by Condition
#20, and further failed to properly report the spills to the OCD as required by
OCD Rule 116 in a timely fashion.

i) Regarding the 1999 release: Salty Dog failed to provide immediate
verbal notification to the OCD of a “major release” (in excess of 25
bbls and/ or reaches a watercourse) per OCD Rule 116; failed to file
a C141 providing written notice of the release to the OCD within 15
days of the incident (C141 submitted over a month later), and failed
to completely fill out the C141 (did not include an estimation of the
volume of the release).
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ii) Regarding 2002 release from tank: Salty Dog again failed to
provide immediate verbal notification to the OCD of a “major
release” per Rule 116 (release reached a watercourse/playa lake),
and failed to properly document this release in the comprehensive
Quarterly Report(s) filed pursuant to the terms of the permit.

iii) Regarding 2005 Release:  Salty Dog has never provided
documentation in the form of a comprehensive Quarterly Report
regarding this release or any efforts to remediate the effects of this
release. Further, subsequent inspections indicate that this release
has recurred as indicated by soil staining identified in December of
2006, and Salty Dog has provided neither written nor verbal notice
of this release recurrence as required by Rule 116/ permit terms.

To date, Salty Dog has failed to submit fourteen (14) comprehensive
Quarterly Reports and Groundwater Monitoring Reports, due (pursuant to
the terms of Permit BW-008) on 10/1/04, 1/1/05, 4/1/05, 7/1/05, 10/1/05,
1/1/06, 4/1/06, 7/1/06, 10/1/06, 1/1/07, 4/1/07, 7/1/07,.10/1/07 and
1/1/08. Because it has failed to perform the required monitoring and testing
and/or has failed to submit the reports reflecting the results of such required
monitoring conducted at the site on a quarterly basis, and/or has chronically
failed to submit the comprehensive Quarterly Reports addressing each of the
permit conditions as required by Condition #27, Salty Dog has violated, and
remains in violation of the following:

i) WQCC Rules 20.6.2.5207.C & 20.6.2.5208B.2(a)

ii) ~ BW-008 Permit Condition # 3: Brine Storage Pond Inspection,

ili)  BW-008 Permit Condition #8: Production/Injection Volumes,

iv) ~ BW-008 Permit Condition #9: Analysis of Injection Fluid and Brine,
v)  BW-008 Permit Condition #19: Housekeeping,

vi) BW-008 Permit Condition #16: Underground Process/VWastewater
Lines, ~

vii) BW-008 Permit Condition #21: Waste Disposal,

viii) BW-008 Permit Condition #25: Vadose Zone and Water Pollution (and
#25, Subparts A and B regarding Groundwater Reports and Additional
Requirements) and

ix) ~ BW-008 Permit Condition #27: Quarterly Report

Pieter Bergstein, as officer and representative of “Salty Dog, Inc.,” signed the
BW-008 list of Permit Conditions, certifying that he had read them and agreed
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to comply with them. The above-referenced WQCC Rules and Permit
Conditions imposed upon Salty Dog an obligation to provide a significant
amount of specific information regarding this site on a quarterly basis,
imposed an obligation to inform the OCD of plans for action and/or testing
such that the OCD could witness and/or participate in the process, and
imposed further obligations to take certain actions should the information
yielded by the monitoring program exceed certain standards. Salty Dog has
failed to provide the required data, has failed to provide the OCD with the
opportunity to witness sampling and/or split samples and has failed to take
the required actions when the data exceeded the established parameters.

Salty Dog violated Permit Condition #11: Process Areas because it failed to
“install an impermeable pad and curb at the Brine loading/unloading area”
as it was specifically required to do. Salty Dog twice submitted proposals for
addressing contamination at the loading and unloading location, once
through the Work Plan:prepared by Environmental Technology Group in
August of 2003 in response to an NOV, and once in November of 2004 in a
proposal submitted by Brandon Bird. Despite the fact that OCD ultimately
approved both submissions, Salty Dog failed and refused to complete the
work as proposed in either plan. Salty Dog’s violation of the permit
requirements for process areas has been ongoing, and testing has
confirmed that it has resulted in actual harm to the environment.

Salty Dog has violated WQCC Rule 20.6.2.5101.B, which' specifies that a
permit is required for the operation of Class III Injection Wells such as the
Salty Dog Brine Well. Salty Dog has failed to abide by WQCC Rules
regarding the timely filing of applications for renewal of its permit, to ensure
that no expiration of the permit occurred. Upon expiration - on at least two
occasions - Salty Dog continued operating despite the fact that the permit
was no longer valid and such operation was in direct violation of WQCC
Rules. In fact, both the 1999 release and the subsequent 2004 release occurred
during times that Salty Dog was operating without a valid permit.

i) With regard to the 1999 operation-without-permit, the
permit for the Salty Dog Brine Well expired on April 18,
1999. The major release resulting in groundwater
contamination occurred on July 29, 1999. Salty Dog was
therefore operating without a permit and in violation of Rule
5101.B for over three months in 1999.

ii) With regard to the 2004 operation-during-expiration, on
May 20, 2004, the OCD issued a Notice of Violation advising
Salty Dog that the permit had expired as of April 18, 2004.
Despite receiving this Notice, Salty Dog continued
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operating, and prior to obtaining a permit renewal, the
release occurred on July 22, 2004. Salty Dog thus operated in
violation of Rule 5101.B for over three months, and was
doing so knowingly and willfully, and did so despite having
received actual notice from the OCD for at least two months
in 2004.

68.  Salty Dog’s noncompliance has been ongoing and longstanding.

The OCD has conservatively calculated that Salty Dog has therefore been in
continuous violation of the WQCC and of the express terms and conditions of its
permit, including the terms requiring compliance with OCD Rule 116, for a
minimum of four (4) years, beginning with Salty Dog’s operation without a
permit starting in April of 2004, and continuing to the present.?

C. COMPLIANCE ORDER AS TO 1999 RELEASE &
GROUNDWATER CONTAMINATION

69.  Salty Dog shall comply with the followiﬁg schedule of compliance.

Salty Dog shall submit for OCD approval the following documents and/or
perform the following tasks by the deadlines specified below:

a. All overdue/outstanding quarterly “Groundwater Reports” as required by

Permit Condition #25, Subpart A, that have come due to the OCD since the

renewal of BW-008 in 2004. According to OCD records, Salty Dog has failed
to submit the Quarterly Reports due on the following dates:

e October 1, 2004 e January 1, 2006,
¢ January 1, 2005 e April 1, 2006,

e April 1, 2005, e July 1, 2006;

e July 1, 2005, e QOctober 1, 2006
e October 1, 2005, ¢ January 1, 2007

2 This is a conservative estimate, and OCD records indicate that noncompliance actually more realistically
ishar BerBstgittial bleaSa ity 1BogHiGe present.

Administrative Compliance Order
Page 25 of 37
May 19, 2008



e April 1,2007 e October 1, 2007, and
o July1, 2007, | e January 1, 2008

The Quarterly Reports to be submitted should contain all information
and materials, and meet all requirements established by WQCC Rules
20.6.2.5207.C, 20.6.2.5208B.2(a) and BW-008 Permit Condition #25:
Vadose Zone and Water Pollution (subsections A and B). All outstanding
quarterly “Groundwater Reports” shall be properly submitted in full,
accurate and complete fashion no later than thirty (30) days from the
date of this Order.

b. For any down gradient monitor well or fresh water well where contaminant
concentrations did not: previously exceed WQCC standards during the
preceding monitoring event but reveal levels in excess of WQCC standards
on a subsequent monitoring event, submission of an investigation and
remediation plan as required by Permit Condition #25, Subpart B(ii) is to be
submitted no later than thirty (30) days from the date of this Order.

c. All overdue/outstanding comprehensive “Quarterly Reports” as specifically
| required by Permit Condition #27 since the renewal of BW-008 in 2004.
According to OCD records, Salty Dog has failed to submit the comprehensive
“Quarterly Reports” due pursuant to Condition #27 on the following dates:

e QOctober 1, 2004 : o July 1, 2006;

¢ January 1, 2005 ¢ QOctober 1, 2006

e April 1, 2005, e January 1, 2007

e July 1, 2005, e April 1, 2007

e October 1, 2005, e July 1, 2007,

e January 1, 2006, e QOctober 1, 2007, and
e April 1, 2006, : e January 1, 2008

The Quarterly Reports to be submitted should contain all information
and materials, and meet all requirements established by WQCC Rules
20.6.2.5207.C, 20.6.2.5208B.2(a), specifically identified by BW-008 (2004)
Permit Condition #27: Quarterly Report, and as referenced and further
identified by/in Permit Conditions #8: Production/Injection Volumes, #9:
Analysis of Injection Fluid and Brine, #19: Housekeeping, #20: Spill
Reporting, and #21: Waste Disposal. All outstanding comprehensive
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“Quarterly Reports” shall be properly submitted in full, accurate and
complete fashion, as provided by Permit Condition #27, no later than
thirty (30) days from the date of this Order.

. Salty Dog shall continue the groundwater remediation at the Brine Well area
within seven (7) days of receipt of this Order. Salty Dog will take additional
steps to capture the leading edge of the chloride plume and prevent its
continued migration, including installation of additional groundwater
recovery wells and monitor wells where contaminant concentrations exceed
the groundwater standards. This recovery system, including the additional
monitor wells, shall be installed no later than thirty (30) days from the date
of this Order.

. Salty Dog shall submit for approval for the installation of an impermeable
pad and curb at the brine loading/unloading area within fourteen (14) days
of the date of this Order. Said plans shall include a designation of an
estimated completion date for the installation of the pad and curb.

Salty Dog shall submit for approval of the OCD a proposed plan for
investigation and remediation regarding the oil stained soils located in the
shed above the Brine Well within fourteen (14) days of the date of this
Order.

. Salty Dog shall submit a closure plan for this facﬂity within thirty (30) days
of the date of this Order if the above-listed requirements and conditions
cannot be met.

. Salty Dog shall submit a closure plan within thirty (30) days of the date of
this Order for the single-lined brine pond, or submit a plan to retrofit the
pond with secondary containment with leak detection including investigating
under the pond.

Salty Dog shall submit a clean-up plan within thirty (30) days of the date of
this Order for the vadose zone and groundwater under the brine pond and
loading/unloading area.

Salty Dog shall file any and all appropriate and required OCD forms
associated with any of the above-described tasks, including but not limited to
any appropriate sundry forms relating to remedial work done on the site, etc.,
and will file such forms in a timely fashion.
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k. Salty Dog shall abide by 511 notice requirements imposed by WQCC and/or by the
terms and conditions of Permit BW-008 (2004), including but not limited to Permit
Condition #25.B(i) regarding providing notice prior to scheduled sampling activity.

D. CIVIL PENALTY AS TO 1999 RELEASE & GROUNDWATER
CONTAMINATION

70.  OCD hereby assesses a civil penalty against the Respondenf in this
Order of_$48,000 (Forty-Eight Thousand Dollars). This penalty amount is
derived and calculated as follows:
$1,000 per month of violation of the WQA/WQCC/permit terms
and coﬁditions for a total of forty-eight (48) months (four years).
This penalty assessment is Especiﬁcally assessed as to violations relating to the
1999 release and groundwe{ter contamination, as discussed in this Section (11),
including but not limited to operation without a permit, major releases resulting
in groundwater contamination, and numerous violations of WQCC Regulations
and Permit Conditions, and is separate and apart from the penalty assessed as to
the 2005 release, discussed below. The penalty shall be due within thirfy (30)
days of the date of this Order. |
71.  If Salty Dog fails to comply with the Schedule of Compliance set
forth above:
a. the Director of OCD may assess an additional civil penalty of up to
$25,000 for each day of noncompliance with the Order. NMSA
1978, § 74-6-10(F)(1), and
b. the Director of OCD may cancel the subject permit, BW-008 (2004),

pursuant to WQCC Rule 20.6.2.5101.1(1).
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IV. 2005 RELEASE
A. FINDINGS OF FACT AS TO 2005 RELEASE

71. On the night of February 10, 2005, a major release occurred at the
subject site, whereby a buried brine supply pipeline ruptured, resulting in a
significant amount of brine being released above and below ground and into a
nearby playa lake . The total volume of this release was estimated to be in the area
of 425 barrels. Exhibit PP.

72.  On February 11, 2005 at approximately 10:00 a.m., Salty Dog
discovered the Release and notified the OCD. Salty Dog used vacuum trucks to
recover 421 barrels of brine from the lakebed( which it then disposed of “at a public
SWD,” per the C-141 form filed on February 23, 2005 relating to the event.

73.  Salty Dog further noted on the C-141 that it planned to let the flooded
atea dry, after which time it would consult with the landowner, OCD and EPA “to
discuss the affected area and add fertilizer and salt neutralizing agents.” The C-141
filed by Salty Dog on February 23, 2004 was approved with this language, and with
the additional condition being imposed that Salty Dog submit a remediation plan no
later than March 15, 2005.

74. An inspection conducted on December 19, 2006 revealed soil staining
inside the pump house from the brine well casing and around the pump area
indicating that leakage continued after the February 2005 Release at the pump
house, reaching the ground level. Salty Dog has provided neither written nor verbal
notice of this continued release at the pump house to the‘ OCD, as required by OCD

Rules 116.C(1) and (2).
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75.  Permit BW-008 (2004) Condition #20 requires Salty Dog to abide by
OCD Rule 116 and WQCC Rule 1203 with regard to spills and releases. OCD Rule
116 provides that when a spill or release occurs, “[t]he responsible persoﬁ must
complete division approved corrective action for releases which endanger public
health or the environment. Releases will be addressed in accordance with a
remediation plan submitted to and approved by the division or with an abatement
plan submitted in accordance with Section 19 of 19.15.1 NMAC.” OCD Rule 116
[19.15.3.116 NMAC]. ‘

76.  To date, Salty Dog has not consulted with the OCD regarding final
remediation of the flooded area and has not filed a remediation plan as required by
the OCD (pursuant to Rule 116.D and Permit Condition #20). Further, to the
knowledge of the OCD, to date, Salty Dog has not added fertilizer or salt
neutralizing agents to the contaminated area, or performed any other efforts at
completing remediation of the area.

77. In addition, Salty Dog has failed to submit Quarterly Reports as
mandated by the terms of Discharge Plan Permit BW-008(2004) Condition #27, and
which required Salty Dog to provide information including but not limited to
information regarding all releases and spills and associated remediation. Pursuant
to BW-008(2004) Condition #27, Quarterly Reports were due on the following dates

subsequent to the date of the 2005 Release:

B. April 1, 2005, E. January 1, 2006,
C. July 1, 2005, F. April 1, 2006,
D. October 1, 2005, G. July 1, 2006;
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H. October 1, 2006 K July 1, 2007

I. January 1, 2007 L. October 1, 2007

J. April1, 2007, and M. January 1, 2008
The OCD has not received any of the above-listed Quarterly Reports.

N. CONCLUSIONS OF LAW AS TO 2005 RELEASE

78.  OCD has jurisdiction over Pieter Bergstein d/b/a “Salty Dog Inc.”
(OGRID 184208) and over the subject matter of this Order pursuant to the WQA
and WQCC Rules.

79. DPieter Bergstein d/b/a “Salty Dog Inc.” (OGRID 184208) is a
"person" as defined in Section 74-6-2.11 of the WQA and Section 20.6.2.711
NMAC.

80. Salty Dog Brine Supply Well #1 is a “source” for water
contaminénts that may be discharged directly or indirectly into surface or
groundwater, as defined in New Mexico Water Quality Act section 74-6-2.L.

81.  Pieter Bergstein d/b/a “Salty Dog Inc.” (OGRID 184208) is
currently the “responsible person” for the Salty Dog Brine Supply Well #1 under
the WQA and the WQCC Rules, and was the “responsible person” at the time of
the referenced 2005 release.

82.  Pieter Bergstein d/b/a “Salty Dog Inc.” (OGRID 184208) has also
violated the terms of its permit, BW-008 (2004) by failing to provide the proper

maintenance and required testing of the brine well line as required per Condition
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16. Underground Process/Wastewater Lines.

83.  Because Salty Dog has refused and failed to submit a remediation
plan as instructed and as required by Permit Condition #20 (and OCD Rule 116),
has failed to submit comprehensive “Quarterly Reports” as required by Permit
Con‘dition #27, and has refused and failed to complete appropriate remediation
at the site per OCD and WQA standards, Salty Dog is in violation of WQCC
Rules 20.6.2.1203.A(5) and 20.6.2.5101. Moreover, by virtue of these same acts
and omissions, Salty Dog has also violated the terms of its permit, BW-008 (2004)

Permit Condition #20 (and OCD Rule 19.15.3.116.D NMAC) and Permit

Condition #27, and is therefore in violation of the New Mexico Water Quality

Act ("“WQA”), NMSA 1978, §§ 74-6-1 to 74-6-17.

84. Salty Dog’s noncompliance has been ongoing and longstanding,

with a conservative start-date of March 15, 2005, and continuing to the present.
‘OCD has calculated that Salty Dog has therefore been in violation of the WQCC
and OCD Rules and of the terms of its permit for a minimum of 912 days (2 years

plus 6.5 months).

Now, therefore, OCD hereby orders:

O. COMPLIANCE ORDER AS TO 2005 RELEASE
Pieter Bergstein d/b/a “Salty Dog Inc.” (OGRID 184208) shall comply with the

following schedule of compliance.

a. Immediately collect samples from all wells listed in the August
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2004 Investigation and installed thereafter, and provide data from
such samples to the OCD within 30 days of the date of this Order;

b. Upon review of the above-referenced analytical data by the OCD,
comply with any additional requirements imposed by the OCD for
the purpose of remediation and capture of groundwater
contamination, including but not limited to the installation and
monitoring of additional monitoring and/or recovery wells, by
whatever deadlines are required by the OCD.

Conduct quarterly sampling..

d. Complete all items required by the WQCC Rules, OCD Rules,
WQA, and Permit BW-008 (2004) identified by this Order as
remaining incomplete and not otherwise herein provided with a
deadline for completion within two-hundred forty (240) days of
entry of this Order.

P. CIVIL PENALTY AS TO 2005 RELEASE

85.  OCD hereby assesses a civil penalty against the Respondent in this
Order of $18,000.00 (Eighteen Thousand Dollars)l. This penalty amount is
derived and calculated as follows: |
$1,500 for each of the 12 missing comprehensive quarterly reports that
Operator failed to properly document information regarding the
February 2005 Release and remediation efforts associated with that
release, as required by Permit Condition #27.
This penalty assessment is specifically assessed as to violations relating to the
2005 release, and is separate and apart from the penalty assessed as to the 1999
release and groundwater contamination. The penalty shall be due within thirty
(30) days of the date of this Order.
86 If Salty Dog fails to comply with the Schedule of Compliance set

forth above:
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a. the Director of OCD may assess an additional civil penalty of up to
$25,000 for each day of noncompliance with the Order. NMSA
1978, § 74-6-10(F)(1), and

b. the Director of OCD may cancel the subject permit, BW-008 (2004),

pursuant to WQCC Rule 20.6.2.5101.1(1).

V. RIGHT OF OPERATOR TO ANSWER AND REOUEST A
HEARING

87.  Pursuant to Section 74-6-10.G of the WQA, Respondent has the
right to answer this Order and to request a hearing. If the Respondent (a)
contests any material or legal matter upon which the Order is based, (b) contends
that the Respondent is entitled to prevail as a matter of law, or (c) otherwise
contests the appropriateness of the Order, the Respondent may request a hearing
by mailing or delivering within thirty (30) days of receipt of this Order, a written

“Request for Hearing and Answer to the Order” to:

Water Quality Control Commission Hearing Clerk
C/O New Mexico Qil Conservation Division
Harold Runnels Building, Rm. 2050 South

1190 Saint Francis Drive

P.O. Box 26110

Santa Fe, New Mexico 87502-6110

The Respondent must attach a copy of this Order to the Request for Hearing.

Pieter Bergstein, d/b/a Salty Dog Inc.,
Administrative Compliance Order
Page 34 of 37 '
May 19, 2008



88.  The Respondent's Answer shall clearly and directly admit, deny or
explain each of the factual allegations contained in the Order with regard to
which the Respondent has any knowledge. Where the Respondent has no
knowledge of a particular factual allegation, the Respondent shall so state, and

the Respondent may deny the allegation on that basis. Any allegation of the

Order not specifically denied shall be deemed admitted.
89. The Respondent's Answer shall also include any affirmative
defense upon which the Respondent intends to rely. Any affirmative defense not

asserted in the Answer, except a defense asserting lack of subject matter

jurisdiction, shall be deemed waived.

V1. FINALITY OF ORDER

90.  This Order shall become final unless the Respondent files a Request
for Hearing and Answer with the WQCC within thirty (30) days of receipt of this

Order. Failure to file an Answer constitutes an admission of all facts alleged in

the Order and a waiver of the right to a hearing under Section 74-6-10(G) of

WQA concerning this Order. Unless the Respondent requests a hearing and files

an Answer, the Schedule of Compliance set forth in this Order shall become final.

VII. SETTLEMENT CONFERENCE

91.  Whether or not Respondent requests a hearing and files an Answer,
the Respondent may confer with OCD concerning settlement. OCD encourages
settlement consistent with the provisions and objectives of the WQA and

Pieter Bergstein, d/b/a Salty Dog Inc.,

Administrative Compliance Order
Page 35 of 37
May 19, 2008



applicable WQCC rules. Settlement discussions do not extend the thirty (30) day

deadline for filing the Respondent's Answer and Request for Hearing, or alter the

deadlines for compliance with this Order. Settlement discussions may be
pursued as an alternative to and simultaneously with the hearing proceedings.
The Respondent may appear at the settlement conference independently and/or
be represented by legal counsel.

92.  Any settlement reached by the parties shall be finalized by written
stipulated final order. A stilpulated tinal order must resolve all issues raised in
the Order, must be approved by the Director of OCD, shall be final and binding
all parties to the Order, and shall not be appealable.’

93.  To explore the possibility of settlement in this matter, contact Mikal
Altomare, Assistant General Counsel, Office of General Counsel, New Mexico
Oil Conservation Division, 1220 St. Francis Drive, Santa Fe, New Mexico 87505,
505-476-3480.

94. Compliance with the requirements of this Order does not relieve
Respondent of the obligation to comply with all other applicable laws and

regulations.

VIII. TERMINATION OF ORDER

95. This Order shall terminate when Respondent ' certifies that all
requirements of this Order have been met, and OCD has approved such

certification, or when the Director of OCD approves a stipulated final order.

Pieter Bergstein, d/b/a Salty Dog Inc.,
Administrative Compliance Order
Page 36 of 37

May 19, 2008
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g et

<_ Mark Fesmire

Director- Oil Conservation Division

Pieter Bergstein, d/b/a Salty Dog Inc.,
Administrative Compliance Order
Page 37 of 37

May 19, 2008
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- in diameter) shall be screened, netted, or otherwrse rendered nonhazardous to w11d11fe 1nc

dlscharge planis renewed pursuant to Sectron 5101 atid 3109.C. Please note Sectlon 3109.G
which provides for possible future amendment of the plan. Please be advised that approval o
this plan does not relieve Salty: Dog Inc-i f hability should operatrons result in pollutlon of

surface or ground waters or the env1ronment

Please be advrsed that all exposed pits, mcludmg lined pxts and open top" tanks (exc

migratory birds.

. WQCC-ACO#2
. o Salty Dog, Inc.
o | { OCD Exhibit A




Mr: Piter Bergstein
October 14,2004
Page 2

Please note that Sectlon 3104 of the regulatrons requires that ' When a plan has been approved
d1scharges must be. consrstent with. the terms’ and condrtrons of the. plan""‘w ) i
3 107 C, Salty Do 8 Inc is. requlred to notify the Drrector of any fac111ty ‘expansi
increase, or. process modlﬁcatron that would result in any change n the di
quahty or. volume ,

that date ‘Pursuant to Sectron 5101, F.of :the regulatrons ifa a drs
renewal apphcatlon at least 120 days before the: dlschal ge pl
the- approve ] '

Attachment-1
Xc: OCD Hobbs Ofﬁce




s

Mr. Piter Bergstein
October 14, 2004
Page 3

maintained and reported in the quarterlil ‘report




Mr. Piter 'Béfgstein .

October 14, 2004
Page 4. '




Mr. Piter Bergstein
October 14, 2004
Page 5

10.

11




Mr. Pitcli_‘ Befgstéin '

October 14, 2004
Page 6




' Mr. Piter Bergstein
October, 14, 2004
Page 7




Mr, Piter Bergstein
Octobgr 14, 2004
Page 8 '

amination
s ported
tions for remediation.




-
>

Mr. Plter Bergstein
October 14, 2004
Page 9

26.
IeC 1 , )tlfy"the‘OCD witl 0 _
fonnal stormwater runn-off contamment and subm1t for OCD approval w1thm 15 days
27. - Quarte : |
S Ji ril July, and October of each"_‘year The report shall contam the followmg
information:
A.  Allinformation as required in condition # 25 above and sub-items.
B. Summary of all leaks, spills and releases and corrective actions taken.
C. A Summary of all well ac’ti_yit‘y, work-over, pressure test.

D. - Each permit condition sha.lxl'b'e addressed in the quarterly report.

28.  Certification: Salty Dog Inc.: by the officer Whose signature appears below, accepts this
permrt and agrees to comply w1t ¥ y condmons contained: herein. Salty Do Tnc.
further’ acknowledges that these condition d’requ1rements of thls permit may bechanged
admmlstratwely by the D1v181on for. good cause shown as necessary to.protect’ fresh water,
human health and the environmiérit.

Conditions accepted by: Salty Dog Inc.

tive- print name_

Date /O/Lé/al—(




Mr. Piter Bergéféin
October 14,2004
Page-10

i
i »
’
i
. .
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Corporations Intormation Inquiry : ' rage Ul ¢

New § ea rch

SALTY DOG, INC.

SCC Number: - 1009174

Tax & Revenue Number: 01881594004

Incorporation Date: APRIL 16, 1 979, in N
~ Corporation Type:- lC PROFIT

Corporation Status: INACTIVE DUE TO REVOKED & BEYOND APPEAL PERIOD

Good Standing:

Purpose: | WATER SALES

CORPORATION DATES

Taxabie Year End Date: 12/31/98
Filing Date:
- Expiration Date:

SUPPLEMENTAL POST MARK DATE |

) Supplemental:

MAILING ADDRESS .

PO BOX 1438 HOBBS , NEW MEXICO 88240
PRINCIPAL ADDRESS
8v1‘6 NW CQUNTY RD. HOBBS NE\X/..M'EXlCO 88240

PRINCIPAL ADDRESS (Outside New Mexico)

Salty Dog, Inc.

4 .
1 WQCC-ACO#2
i

| OCD Exhibit B

REGISTER_ED AGENT

http://www.nmpre.state.nm.us/cgi-bin/predtl ¢gi?10091 74 4 SALTY4DOGHINC " 473372008



v g b s e OABE & S L
SRGINRITE ae  a e TT o

JACK CLARK
816 NW.COUNTY RD HOBBS NEW MEXICO 88240,

Agent Designated:

Agent Resigned:

COOP LICENSE INFORMATION

Number: ..
Type:
Expiration Year:

FICERS

President:  CLARK, JACK
Vice‘P‘r'éﬁde"nt::CLfARK. JACK
Secref:ary:  SAME
Treasurer: SAME

Date of Election of Directors: 12/31/97

CLARK , JACK

http://www.nmprc.state.nm.us/cgi-bin/predtl.cgi?1009174+SALTY+DOGHNC 4/23/2008
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o ' Salty Dog, Inc. -
| OCD Exhibit C







NEW MEXICO ENERGY, MINERALS  syesmméronso
& NATURA]L RES@URCES DEPARTMENT N f;o";;:;’ ;‘:;1 Maxico 87505

August 10, 1999 v« /,/]/ ‘SIL:L 3'/ ( 3

CERTIFIED MAIL
mETURNRECEIPT NO.Z 357870 120

RECENED
Mr. Piter Bergstein

Salty Dog Inc. ' C y
P.0.Box 2724 _ SEP 1 5 1999
Lubbock, Texas 79408  Envdronmentst e,

j Conservatron Dw:sron

Re: Sglty Dog, Iic. Water Station
Dischiarge Plan BW-008
Dear Mr. Bergstem

The,groundwater drscharge plan BW-008 for the Salty D_og, Inc. Water Statxon ; loeated n Sectlon 5

, requxre the followmg mformatron 1f Salty Dog Inc wrshes to renew its dperarxons

.1 . Submit a discharge plan apphcanon pursuant to section 3-106 of the Water Quality Control
Commissions Regulations. along withia $50.00 filing fee. NMOCD has enclosed a blank form
and a copy of the guidelines for your use

2, Submit a completed Form C-103 for NMOCD approval to investigate the mechanical mtegnty of
the well and a plan to determine cavity configuration. .

3. Submit all past quarterly reports.

4. The NMOCD Envrronmental Bureau records in Santa Fe, NM mdwate the last mechahical
) mtegnty test was performed on October 11, 1995. Please provide all records pertaining to this
well, 1.¢. testing, work-over, releases, etc.

If Salty Dog, Inc does not wish to continue operat\ons then please subrmt a closure plan for NMOCD
approval by September 15, 1999, :

If you require any further information or assistance please do not hesitate to write or call me at (505-827-
7152).

Sincerely Yours,

é‘—/ ———
Roget C. Anderson

Environmental Bureau

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit D

cc: OCD Hobbs District

e



—

i3 RGY , MINERALS _

(508) 827 7131

Septernber 15, 1999

CERTIFIED MAIL Y
RETURN RECEIPT NO. Z 274 520 503

Mr. Piter Bergstem
" Salty Dog Inc.”
P.O.Box 2724 .

. .Lubbock Texas 79408

' Re;,;; Salty Dog; Inc. Water Station

" Discharge Plan BW-OO8 Re __alprplication SR
Dear Mr. Bergstem- o @\\

The groundwater dtscha e'plan BW 008 renewal applxcatxon for the Salty Dog, Inc Water Statton
‘located in Section 5 To ‘shtp 19 South, Range 36 East, NMPM Lea County, New: Mexwo is.
‘ vmcomplete in’ the followmg areas: SOl B

L ' The appltcatron and cover letter are not 51gned Please srgn and send ongmals
2. Salty Dog only sent one copy Please send two complete coples to the Santa Fe ofﬁce and one to
the dxstnct ofﬁce o o L, R -

In order for the New Mex1co 011 Conservatxon to proceed please provrde the above mformatlon If you
require any further information or a551stance please do not he51tate 1o wnte or call me- at (505 827 7155).

Sincerely‘.\.’outs‘ / o
/1//d/ ’.// L S

‘ ',Wayne Price-Pet. Engr Spec -
Envrronrnental Bureau A

l WOCC-ACO#2
Salty Dog, Inc.
OCD Exhibit E

olL cONSERVATlDN DIVISION
2040 Soulh ‘Pacheco Straot
Sunte Fo, New Mo:lco 87505 -




 Energy, Mirerals and N partment .
OIL CONSERVA’HON DI\_/ISION
' P. O. Box 2088
Santa Fe NM 87501

X1,

Attachra. descrrpuon of underground facilities (i.e. brine extraction well) earth Plt

individuals immediately responsible for obtaining the information, [ believe that the infonnanon s e,

OPERATOR: ‘Salty Dog. Inc.

_Se'e "rached for contlngency plan for reportlng & clean up of spllls

DISCHARGE PLAN APPL[CAT[ON FOR BR!NE EXTRACT[ON FACILITIES . * 5

(Refer to OCD Guidelines for assistance in completmg the application. )

] NEW l RENE AL

_ FACILITY NAME: ___ alty Dog-Brife Station . ..

AJN)RESS PO Box 2724 Lubbock TX. 79408 RSP . .
CONTACT PERSON ' Pleter Bergsteln S PHONE# 741-1080

LOCATION: /4 / 4 Sectron S5

g "5;"3"6 East
Siubmit large scale topographic map“'showmg edact location.

Attach the name and address of the landowner of the facrhty site. S o

: g5’ Inc [ :
Attach‘ : descrrptron of the typ, :

Brine water & Fresh water. s
Attach a description of all fluid transfer and storage and ‘fluid and solrd drsposal facrlmes

Fresh Water=2:.=:750" bbli “tapacity welded tanks,. brine-5;000 bbl. liséa

‘See ta'ched for descrlptlon of’ underground fac111t1es
Attach a contingency plan for reporting and clean- -up of sprlls or releases.

Attach such other information as is necessary to demonstrate comphance wrth any other OCD

rules, regulatrons and/or orders

CER’I’IFICATION

I /zereby cernﬁ) under penalty of law that [ have personnaly, exammed and, am (1'-_[1'ar with the
mfonnanon submitted in this document and all attachments and tha based on "y inquiry of those -

accurate.and complete. I am aware tha there are significant penaltzes for submitting false informarion
mcludmg t/ze pombzlu‘y of fi ne and imprisonment.

Narne; Pleter A. Bergsteln - Title: President

Signature: L ‘Date:  9/1/99

| |

DISTRIBUTION: Original' and onecopy to Santa Fe with one copy to appropriate Divis_ion District Oftice. ‘

l



ol CONSERVATION DIVISION
2040 south’ Pachoco S(rsst
Santa ‘Fe, New Mexlco 87505
(505) 827 7134

RETUI

November 9, 1999

ERTIFIED:M

QN‘:RECEIPT NO. P 410 425 202

Mr. PrtervBergstem

P.O. Box 2724

Re:

"Lubbock, Texas 79408

Salty Dog Inc. Watér Station

Discharge Plan BW-008 Renewal Applrcatron ,

Déar Mr. Bergstein:

1.

2.

‘The New Mex1co Oil Conservation Division ZNMOCD) requires the additional information in order
“to'proc

ess the renewal apphcatron
The renewal appllcatlon was not signed. Please provrde with signature.

Please provrde to NMOCD Envrronmental‘Bureau the s1gned approved copy of: t}re C 103 s

showmg the constructron arrd oomplctron of the well. Please indicate ‘where leaks were
found in the casing and how they were reparred

Salty Dog Inc. shall determine and provrde the new maxrmum operating injection pressure,
new average flow rates-and formation fracture pressures.

Please provide a plan to address how Salty Dog Inc. wi11 monitor the brine pond for leaks.
Salty Dog Inc. shall submit for NMOCD approval an abatement plan pursuant to 20 NMAC

6.2.4105.6 to investigate and abate the groundwater contammatron caused by the recent brine
well casing leak.

If you require any further information or assistance please do not hesitate to write or call me at (505-
827-7155).

Sincerely Yours/ |

-

Wayne

Environmental Bureau

cC:

Price-Pet. Engr. Spec.

| - WOCC-Aco# |
OCD Hobbs Office . a Sa Ity Dog, Ine.

) | OCD Exhibit F




Item 3.

Response:

- Salty Dog Inc. shall’ determme and prov1de the new max1mum opcratmg-mjectxon

The well bore sketch appears to be wrong. The drawing shows an outside water _
protection casing. Afte reviewing the file it appears there is no outsxde casmg “for wate
protectlon Please corrcct and re- submn

pressure, new average ﬂOW rates and formatxon fracrure pressures

Salty Dog. Inic. provxded the maximum operatmg mJectlon pressure but did not provide
the estimated average flow rates and formatlon fracture pressure. Please provnde thlS
information. )

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit G

e




Mr P:ter Bergstein.

01/05/00

page 2

Item. 4. Please provide a plan to addtess how Salty Dog Inc. will monitor the brir
leaks. :

Response:

If you require any
7155).

Sincerely. Yours,

Wayne Price-Pet. E gr'lSpec S
Env1ror1mental Bureau

cc:  OCD Hobbs Office



S [ DB ;‘, A

FEB | 0 2008

s

‘February 4,2000, :
' s mmnnvmow w\m«w

Eiites

New Mexroo Qil Conservatron DIVlSIon

“n raised i in your letter

The: revrsed groundwater mvestrgatron and remedratron (abatement) work wrll begin as soon as
feasible, subject to approval :

_at'yo ear _nvemence if that is acceptable

ce ln thrs manner and apologrze for any mconvenrence

Sincerety,

Eddie Seay, agent -

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit H




-

NAME: Piter Ber

item 1.

Cltem 2

item 3_:
~ltem 4

A topographlc map is attachied Wthh identifies the locatlon of the brine water .
station and-the bnne well. - o . ,:~_i :

ltem 5: Salty Dog oommlts to modlfymg ‘the dlscharge plan to mclude investigation-and

’ remedlatlon (abatement) of the groundwater plirsuant to the appllcable rules
and regulatnons of the state.
CERTIFICATION

| hereby cemfy under penalty of law that | have personally examlned and am famlhar wdh the
mformatuon submttted in this document | do agree and adhere to all listed therein.

ein .

/ =

TITLE: Owner/operator

DATAE: | 2 / )_ /@ o

SIGNATURE:

v N,
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February 14, 2000 C T—

New Mexmo Oil: Conservatxon Dmsmn '

RE: Salty Dog Water Station BW-008
Dear Mr. Price:

Find thhm the revised well bote: sketch as we discussed:” If you have any questxons please call.
Thank you for your: attentlon on this permlt

Sincerely,

&uu

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM, 88242
(505)392-2236




WELL BORE SKETCH
: ,Hole-o.féo'
..HoleSme..lZ_A____._
CASING »
Size B3R deht.zﬁ-&ﬂ#‘- G‘““eﬂi—

saat_.lxzz; thh-&ﬁﬂ--—-——-— Sacks Cetrent

.'Haléz ax.-zs'o’

CASING L[NER. . AT R Rt L P S PR T ¢

- SIZC-..'S' " 5

WeightJiéQL.. Gmde ’

 Citeulats wbbls ‘ SackstoSmfaoc |

- TUBING:

S o..‘H" CA.V I-h,\

L LA X




2040 South EaChPQo

March 4, 2000

T ..-_M‘A

S (o'_vs ERVAﬂo.mw &

‘RECEIVED

OCD E_nvxronmental Bureau

MAR 0 8 2000

Santa Fe, NM- 87505 e onc(,nsemuonwsion
RE: Salty Dog Water Investigation

Dear Mr. Price:

,chematxc is w1thm The_well wﬂl»be .
s All results wﬂl be sent to OCD for

If you have any questions or need additional infofmation,% please call.

Sincerely,

f;u»wﬂi\m\

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM- 88242
(505)392-2236

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit I




sand pack

bottom cap

casing cap

well casing _;'”‘1

LI
o

34——44—;-—-Locking wéllléoveﬁt

' conérete_pad

—_— ]

\| <——— Bentonite seal .

well screen

—-_—-_~“*“——ﬁ,_ X




WELL INF ORMATION

3” Sch 40 PVC Casmg
20’ of well screen w1th 10 slot

.conven 1ona1 cement

The well will be: dnlled to-the base of the water formatlon approximately 75 f1., and. completed by

runmng ‘3" PVC casmg With 20’ of .10 slot screen.” A ‘sand.pack will be put behmd casing to five

feet-above the top of the s reen. A ten foot bentomte seal will be put above the sand pack
Ambienit backﬁll mateérial will be used for the top of the bentomte to within 20 f.of surface:
Cement grout will be put from 20 . to surface A pad and locking device will be mstalled over
the well. The well will be developed and tésted.




Price, Wayne

From: Price, Wayne

Sent: Frlday, April 07, 2000 12:59 PM
To: "SMTP: seay04@leaco net’
Subject: ‘RE: Salty Dog Monitor Well

TO: Salty Dog Inc.

The monitor well instaliation plan dated March 4, 2000 submitted by Eddie Seay is hereby approved subject to the '
following conditions:

1. Salty Dog Inc. will notify the OCD Santa Fe ofﬁce and the OCD Dlstnct office at least
48 hours in advance of all scheduled activities such that the OCD has the opportunity to
witness the events-and/or split samples during OCD's normal business hours.

2. The well(s) shall be developed after construction using EPA approved procedures..
3. No less.than 48 hours after the well(s) are developed, ground water from all monitor well(s)
shall be purged, - sampled and analyzed for concentrations of total dissolved ~ solids (TDS)
and New Mexico, Water Quality. Control Commission (WQCC) metals and major cations and
anions using EPA approved methods and quality assurance/quahty control (QA/QC)

procedures. : v

- 4, All wastes generated during the investigation shall be  disposed of at an OCD approved
facility. - ' - ' C ’

5. Salty Dog Inc. shall submit the results of the mve"stlgauo'ﬁ"to the OCD Santa Fe Office by May 15,
2000 with a copy provided to-the OCD Hobbs stmct Office and shall include the following -
investigative information:

a. A description of all investigation, remediation and momtormg activities which have occurred
1nc1udmg conclusions and recommendatlons ' :

b. A geo]oglc/htho]ogxc log and well completlon dlagram for each monitor well.

Please be advised that NMOCD approval of this plan does not relieve Salty Dog, Inc. of liability should
their operations failto = adequately investigate and remediate contamination that pose a threat to
ground water, surface water, human_health or the.environment.” In addition, NMOCD approval does not
relieve Salty Dog inc. of responsibility for comphance with any other federal state, or local laws
and/or regulations. '

From: Rena Seay[SMTP seay04@|eaco net)

Reply To: Rena Seay

Sent: Friday, April 07, 2000 9:40 AM

To: Price, Wayne .

Subject: Sahy Doy Monitor Welt

April 7, 2000

Wayne Price NMOCD Environmental Dept.

Santa Fe, NM . | R . . WQCC'AC0#2
RE: Salty Dog Monitor Well - v Salty Dog, Inc.

OCD Exhibit J

Dear Mr. Price:

As per our discussion of the proposed monitor well at Salty Dog Brine West of Hobbs, we will agree to alter
Page 1




- - N
© i

','the proposed well completlon by groutmg or cementnng the well from the top of the bentonlte to, surface mstead
. of using backfilt. :

Thank you for your time in this matter.

Sincerely,

‘Eddie W. Seay, Agent

Page 2



Price, Wayne

From: nun@leaco.net[SMTP:null@leaco.net]

Sent: Friday, April 07, 2000 12:57 PM
To: Price, Wayne :

Subject: Ack: "RE: Salty Dog Monitor Well"

Your message headed:
RE: Salty Dog Monitor Well.
" has been delivered to seay04@!eac_o.net{

This receipt does not guarantee that the mail has been read.

Page 1




May 9, 2000

NMOCD Environmental Bureau S CanaTR
ATTN: Wayne Price T
2040 S. Pacheco': -

Santa Fe, NM 87505 - -

RE: Salty Dog Monitor Well
Deaer Pr1ce | »

Find wrthm thls report data pertammg to the monitor well drﬂhng and samphng near Salty Dog' -
brine well: If you need any other mformatlon, please call o

Sincerely,
ﬁg&:d »,

Eddie W. Seay, Agent = -V .o 0T
Hobbs, NM -88242
(505)392-2236

{

! wQoC C-ACO#2

! Salty Dog, Inc.
OCD Exhibit K




SALTY DOG MONIT-OR WELL

‘The drilling of the monitor well started on Apnl 24, 2000 and completed on Aprrl 26 2000 The o
well is located 15 ﬁ SSE of the brme well, i

Started dnllmg with a 7 7/8” bit. -
TD at 13720 '

Encountered a perch Zone of water at approxnnately 61 ’ red clay at 84’ to 88’ Then water sand
at 88 and redbed at 135" o : , ;:.:.;:'sg._»f:fa,_ - .

.Rans. 1/2’ pvc wcll p1pe with 60 of .20 screen in well top of screen at 75’ ' 'Slﬁed insmall . -
gravel behmd casmg o 65°. Poured 4 sacks of bentomte chrps on top of gravel 1020°.. Cemented». L
_from 20’ to surface Note well bore dragram : S

April 26 to pump and sample
Water level.at 61’. . - ‘ IR e
Rani n hole with 1 1/4” pvc and 1 l/2 horse pump Pump and developed well untrl water clean
-Start pumprng well to: extract 3 casrng volumes approxrmately 250 gal.: All fluid ‘put-into
transport for: drsposal After pumping samples were, taken and. dehvered to Cardmal Lab for
analysis. The ﬂmd pumped out was taken to'Rice- SWD for dlsposal o

From the revrew of the analytrcal data, itis determmed that the groundwater around the brme wellf
is nnpacted by salt or salt water. probably ﬁom the casmg leaks that were found in the bnne well

It is my recommendatlon that the momtor well be. equrpped w1th a pump and tubmg T1e the well
into the ﬂow linie, which goes to the Salty Dog Brme Pit. Pump the well 50 as to hold the
contaminant in place and also extract the salt water from the groundwater “The water. will be ;.
metered and testmg done on a weekly schedule: Whenever thé salt concentratron in the momtor

well reaches a level that the OCD will accept, the monitor well w1ll be used to crrculate water B

down and make brine water at the brme well




‘Revised June 1972

L . -STATE ENGINEER OFFICE
T WELL RECORD

Sechon l GENERAL INFORMATION

(A). 'Owner of well
Street or Post Office Address
C'ly and State 9}7)3< 4.

R R ATt R G LT LR S S LT R ST

S/JA 7Y flﬂ [J v i ‘ Owner'sWellNo, -

Well was drilied under Pcrmu No /V0/V /TOR byell _andis locag?d in the:

jage)s agy/a vt T T , ,
395’0/ Yo T Yo ‘%ofScclion_L:_;Township 19 - Range 36 N.M.P.b.

b. Tract No._____- of Msp Nov‘. — of the __
¢. LotNo.—_ of Block No: of the : : :
© -Subdivision, recorded in-_- . e - 4 Céﬁnty. R

Zone in
. Grant. -

d. X=' _ _feet, Y=___ . feet, N.M. Coordinate System

(B) Drilling Conlraclorm fl RIEE iy i B License No._4/ D é"?

IR BT SRE al Rt R A A T S

Type !ools_RaMﬁ.L___ Size of holc_u_
Llevation of land surface or ‘ - at wcu is fr Total dcpth of well_LB_______ fr. o7
m shallow [ artesiin. o e Deplh to-water upon compleuon of wcll____L fr.

Address

Drilting Began Completed

Completed well is
Secuon 2. PRINCIPAL WATER BEARING STRATA

[ . DepthinFeet - T Thickness | e o Estimated Yield
From To in-Feet : Dmnpnon ol’ Watcr Beumg Formauon (gallons per minule)

Ll | g6 | 3 | BRew sasirme serr |
$€ | 1357 | 4y | Redil Bl Sdndsrove - Sorr J’o g

Section 3. RECORD OF CASING:
Dcpth in Feel S Lengthe et o e T Rerlorations
> e T f-Sh -
TOQ Bot!om o Afeet), .. ype ol ehee From To

sholewe |— 1 | s | w4 s |

Diameter . Pounds ”
(inches) per foot

Secuon 4. RECORD OF MUDDlNG AND CEMENTING

Depth in Feet -~ --F- ~Hole' | ' - Sacks™ | “Cibic Feet " Method of Placeme,
From . To . . Diameter |- of Mud of Cement ethod o a"-"“"‘_

: B I // - P/ T . —

70 2 O - & C31<11’J' : Pofrlé ed Soswa ANaler
— ——— /f‘q/u v

Do o | g% 3 SAcks /1

‘¢ 7t

Section 5. PLUGGING RECORD

Plugging Contractor
Address - - —_— — - — L Depth in Feet. Cubic Feet
Plugging Method_ 70 "0 et e o e ) NOw A .
gsing : s vTop s [ <Bottom - | of Cement -
Date Well Plugged_. : ; 7 —

Plugging approved by:

!
2
3
4

e -+ 7. . State Engincer, Representative

FOR USE OF STATE ENG‘INEER ONLY -

Date Received : : . - .
_ L FWL U FRSL_
“File No. TR R Use L __ Location No.




g

a /."Po/‘//

70

16

/)1 0&1/?/} Tc o

79
g |

| ‘51\)\/(1 61‘9Ne = ﬂecé

Nl

C‘Zl ‘/ s

@a/M’r.‘l 77:3

: B/?azwv-/vm/‘? é/v :/

e

5 AA/J s 7'0/Ve

5/?1)(///\/
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SJ‘M/J “fanc: ’ Re:J/f{i [3404/4/5‘ éf/)B

The undemgncd hcreby certlﬂn Uut t lhex\'_,

degeribed holc

e t't_)rﬁ of the sbove .

INSTRUCTIONS: This form should be executed in tnphcqte preferably typewntten, and submiued to the appropnale district office
of the State Engineer. All scctxons, “except Section’s, shall be answend a8 completely and accurately as posslble when any well is
drilled, repaired.or deepened, When thxs form is used as a plugging record, only Sectxon l(a) and Section 5 need be completed.
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b AR DI NAL o PH(;NTE"(ML") 673-700T: '-_~2‘,11‘T .BElE‘CHWOODT- ABTL'ENE,ﬂ796,03

LABORATOR l E S ' PHONE (505) 3932326 + 101 E. MARLAND - HOBBS, NM 88240

E ANALYTICAL RESULTS FOR
_EDDIE W. SEAY CONSULTING
ATTN: EDDIE SEAY
. 601"W' iLLINOlS '

Receiving Date: 04/26/00° : “Samphng Date; 04126100
Reporting Date:. 04/27/00 - P _Sample Type GROUNDWATER

Project Number: 001 © - - BT "‘-*Sample Condition: COOL AND INTACT
PrOJect Name; - SALTY DOG BRINE MW ' "";Sample Recelved By: BC
Pro;ect Locatton HOBBS WEST : : "'Analyzed By:*AH '

TOTAL METALS

LAB NUMBER SAMPLEID AT co it Fe

| | (ppm) (ppm):_ (ppm);{,_._ (ppm)'- .
_[ANALYSIS DATE. — ._04/27/oo-~o4/27/oo 04TZ7700] 4727700
|H48311 , "SD# <5 1349]  <1] 1.2

—

Quality Control ~ | 8852 5010] 5003 1.044

True Value QC‘ : : . "10,000! - 5.000 5.000{. " 1.000 v
%.Recovery . S ' ' .88.5 .100.2 100 10‘4 4

Relative Percent Dufference _ 1.3 0.8] 1.1 - 4.4)
METHODS. EPA 600/04-79-020 ) 202 1 2191 2201 ‘236 1

Mn_ Mb v ‘NI- " Zn.'

, : (ppm)-v - (ppm) . (ppm) ‘j (ppm) .
’ ANALYSIS.DA-TE: I ‘ 04/27/00 04/27/00 04/27/00 04/27/00
|H4831-1 SD#3 .- 0264 . <1 k541 0 - <10
Quality Control - 2.002]  1.087] 5072|  0.503
True Value QC ' 2‘000 - 1.000{. -  5.000/  --0.500
% Recovery . : Ta S ~100|" °108.7 101.4{. 100.6

- |Relative Percent leference L .'1.8 43 2.1 . . 8.0/

METHODS EPA 600/04 79- 020 ’ 243 1] 246.1 249'.1 289.1]

o KZ«// 4/54 7/0O )

Chimlst VAR .' ‘-"Date/

PLEASEMamnmﬁ Damagan Cnrdlnal 's habnhty and chem s axclusive remedy for any clalm ansmg whelher based i |n contract or tort, shall be limited lo the amount pald by chenl for analyses.
All claims, including those for negllgenoe and any othar cause whatsoever shall be desmed waived unless ‘made in wiiting and recelved by Cardinal within thirty (30) days after-completion of the applicable’
servica. in no event shall Cardinal be tiable lor incidental or consequential damages, including, withot fimitation, business intermuptions, loss of use, of loss of profits incurred by client, its subsidiaries,
affiliatés or successors arising out of ‘or related to the peﬂormance of services heraunder by, Caydlna| ragardless ot whelher such claim.is based upon any of the above stated reasons or otherwise.



a AR D I NAL , . - PHONE (915)673-7001 + 2111 BEECHWOOD. - ABILENE, TX 76603 " <
' LABORATOR | E S ‘ " PHONE (505) 383-2326 + 101E. MARLAND  HOBBS; NM 95240 S

ANALYTICAL RESULTS FOR
EDDIE W. SEAY CONSULTING
ATTN: EDDIE SEAY

601 W. ILLINOIS

HOBBS, NM 88242

' o FAXTO: ‘ T
Receiving Date: 04/26/00- - . ) Sampling Date: 04/26/00 y o o
Reporting Date:’ 04/28/00 N : R ‘ Sample Type: GROUNDWATER o
Project Number: 001 C Sample Condmon 'COOL AND INTACT
Project Name: SALTY DOG: BRINE MW L _' Sample Received ByHBC
Project Location, HOBBS-WEST . Analyzed By: AH
RCRA METALS .

LABJNUMBER%»‘SAMPLE‘(D T As CAgL Ba - -,-Cd ' -Cr Pb.. . .Hg © Se. .. . .

S R - ppm ppm . ppm " ppm’. . ppm’ ppm- ppm.. PPM ..
ANALYSIS DATE. 04/27/0'0’ 04727700] D4127700] D4/27/00] 04727700] 04727/00] G4IZ6I00] G4IZ7ion]
H4831-1 - SD#3 <01 0.084| - 2295 0215 <005 .0065] -<0.002] . <0.05".
|Quality Control - : 0.049] 5004] 5104 1008] 4977] 5043 00039 0210,
True Value qc . .+ 0.650]. 5000 - 50.00].-2.000] . 5000 - 5000] 0.0040] . .0.200| ...
%;Recovery .| . e8] - --100]" "103.9] 799.9|. '99.5] .100.8 87.5 105]: "
Relative Percent Difference -270 0 o06].. 31 . 07l 04 - 84 26 14
METHODS EPA 600/4-79- 530 206.2] - -2721[ 208.1] 2131 . 218.1[..239.1] .2451[ 270.2|
METHODS: SW-846 | 7060A| 7760A] 7080A| -7130[ 7190]  7420] 7470A| 7740 . -

b dit! — gase

’C emlst : Date

PLEASENé&a1 ﬁo“@ and Damages. Cardinal's tiability and client's exclusive remedy lor any dalm arising, whelher based.In contract o ton, shall be limited 10 the amount paid by client for analyses.

All ¢laims, Including thoss for negligence and any other cause whatsoever shall be deemed waived unless mads in writing and received by Cardinal within thirty (30) days after completion of the applicable '
sérvice. {n no event shalf Cardinail be tiable for incidental orconsequannal damages, ‘including, “without limitation, business intarruptions, loss of use, - or foss of profits incurred by ctient, its subsidiaries,
affiliates or successors arising out of or telated 1o the performanca of services hersunder by Cardinal, regardisss ot whethet such claim is based upon any of the abova staled reasons or o\herwnse '



- ARDINAL
LABORATORIES

Receiving Dété ‘ 0@/26/00
Reporting | Date: 05/02/00

. PHONE: (915) 673-7001

. 2441 BEECHWOOD: + ABILENE, TX.79603" .7,

**"PHONE (505) 393-23

ANALYTICAL RESULTS FOR -

. EDDIE W. SEAY CONSULTING !
““ATTN: EDDIE SEAY ™"
601 W. ILLINOIS
HOBBS;.NM 88242
FAXTO:

26 - 101 E. MARLAND + HOBBS, NM 88240 . -

‘Sampling Date:- 04/26/00

Sample: Type: GROUNDWATER

Project Number;, 001 ‘ Sample Condition: COOL AND: INTACT '

Project Name: SALTY DOG BRINE MV\(_ )

Sample Recéived By: BC.

PrOJect Locatnon HOBBS—WEST Analyzgd By “AH-}.

. Na: o Mg K Conductlwty - T- Alkalmlty
LAB NUMBER SAMPLE ID -(m‘glL) ( gL)f" - (mglLy (mg/L ‘(mS/cm) (mgCacog,/L)‘ ’
ANALYSIS DATE L T 04/28/00] 04/28/00 o4/28/60' GA36/00] 0428100 04/28/00' »
H4831-1 . 30#1&#2 R 243747 v257|7 233] . 164) . 87216 212 .

Quality Control ~ . TNR[C 48| 53] 508 1392 -

True ValueQC NR C o507 - B0y 25i00]- - 1413}

% Accuracy. NR|- 9672|1069 1015/ ... " 985[ .

Relative Percent Difference’ NR : 83 84 - - 0’4 0.2

[METHODS: - : smasoo Ca DbSOO Mg E[ 8049} 1204] .310.1]
;C|j,f”.~ vso4 0 - HC03 S pH S
(mg/L).. * (mglL); A,-l,(mg‘/L‘) <mg/L) (su) <mg/L)

ANALVSTS DATE E ~04/28/00] 04/26700 04728700] 0A28I00] 04/28/00 04/29/00’

H4831-1 " - SD 41 &#2 - 37988{. - 1038]; " 10|+ 269} - - +757] - .-50040|

Quality Control- oo ~1000] L. ~102] [ e 65| "TNR]

True Value QC =~ 1000~ -~ 100 NR| 1000 7.00]{

% Accuracy - 100 102 NR|™ 971 99.3 NR

Relative Percent Difference 0.1 -0 NR{ - 0 NR{

{METHODS' SM4500-C-B] 3754 _ 310.4] _ 3104] 1501 |. 160.1]

/c emlst Datel |

PLEASE NOTE Llablllty ‘and Damagsu Cardlnal s Imb:lny and client's axcluswa remedy forany claim ansmg whether based in.contract or tort, shall be limited to the amcunt paid by client for ana)ysas R
All cldims, lncludmg those for hegligence and any other cause whatsoever shall be deamad waived unloss made in writing and receivd by Cardinal within: thirty (30) days.atter complenon of the applicable
servica.” In no event shall Cardinal be liable for incidental or conseguential damages. -including,’ without limitation, business interruptions,” loss of use, or loss of profits Incurred by client, its subsidiaries,
athhmeMW@thL@ dut of or ‘reiated to the performanca ‘of services hersunder by Cardinal; regardlass of whe(her such claim is based upon any of !he above sla\ed reasons or olherwnse :



thN.nmn.mom ou womcw:o uenLMm xej osee)d mbw:w:u _Eto> ﬁooon uoccao levipies 4

Wweis qe) -Ag peAlecey

Leﬁo w:m
(3uQ 0_2.0_

W&D uQ_n weg

:Ag P2JAAIS]

:Ag peysinbuiiey

CEMHVINIY

T#XVALPPV] . ONDl__6SA() .. _Mnsoy xuj

ué_ SN __SeAp] ynseyovoud

. :Agpeaesey |

- gtigiétrgiai«iisgrgkiis .

. ]Egiiiiuﬁ -+ papieche w ‘e Aq paincu «pasd 0 980 10 ‘een 0 Seiy “mioRdnLEER Sesuwnq ORI JOHM DLPARY seluiwup pry.or u .xll.xiliuls!sg

i!i%li?ll&!-‘.lil«l&lﬂ

!-l_ﬁl!lmquvl

. !lﬂll-ln.l‘cn P g g i‘l‘r S . - - dag) 30§ oo a3y Acj pawd yarvcise at OF Py

..in.-nlg!ﬁ!ﬂ!l‘lﬂﬂil‘&li];i!!%}!!gisr‘%5!9‘1. oy BV, g

wo \\

S

N\? .

z <l S

Az

T e L >

1

N 7 A s Pl

_.ﬁ_

| % A5

D R LT

1000 /30] 5|t
waHLo|C |

_. 390M8

10 30NYD

{H3HLO| -
3SVE/QIV|

" Aos|

YILYMILSYM
| YILVMONNOERY | D

SHINIVLNOD #] —| ~| ~
_ "dNO(0) HO AVEDI| 5| = >

a1 sidureg

‘arqen

— | omvanvs

~auasand

wxd]

Smjuu

‘oweN ..o_nEwm

2N L

couuoo,_ooo?&

ﬂjé

Z,C:M\ oﬂlsaﬁ.an 6.828%&.

&Muﬁ.ﬁaﬁ&. LTE, Heumo wofoid

[ oG g0foag]

wxed IE ¢ =

—° wouoyq

QTT2 dz Wi :ams

Jubéﬂ/ﬂ// T

/rngo?///uw N VSE) ssappy|

ddu vy ﬂ]&\,_ ﬂu@

Lomocus 30efosg

S .meacmm_.,m_m»._(z(w

sy

S T PRy

:oUBN' »cwnEco

jo ouam ,

s wt.n €68 ?.ca xm“_ wwmw €6€ (S08) - '0202-€29-(516)xe4100L-€29 (§16)

0¥Z88 WN wano: u:m_.:wi Ise3, wow nc@mhvc. w:o__n< uoo;:owam bz

1S3N03Y SISATYNY GNV AAO1SNO-J0-NIVHD

“ONI ‘SIRIOLVHOBYT TYNIGNY S,
| ,.9

. Ano3NSINed |




Tay! " Hobbs, N
. (505)3939174,




NEW @EXICO ENERGY, MLERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON » Lori Wrotenbery

Governor ‘ Director
Jennifer A. Salisbury : “June 16, 2000 : Oil Conservation Division

Cabinet Secretary

) D MAIL ,
RETURN RECEIPT NQ. 5051 5628

Mr. Piter Bergstein
Salty Dog Inc.

P.O. Box 2724
Lubbock, Texas 79408

Re: Salty Dog Inc. Water Station
Discharge Plan BW-008 Monitor/Recovery Well

Dear Mr. Bergstein:

The New Mexico Oil Conservation Division (NMOCD) is in receipt of Salty's Dog's

May 09, 2000 report submitted by Eddle W. Seay. After reviewing. the report the
“ NMOCD will require Salty Dog to submit a plan for OCD approval to determine the

extent of the groundwater contamination. Please submit this plan by July 15, 2000.

The NMOCD also confirms Salty Dog's verbal request to start pumping the 4"
recovery well. Salty Dog shall maintain records of the amount of contaminated water
removed. '

If you require any further information or assistance pilease do not hesitate to write or call
me at (505-827-7155).

Sincerely Yours,

Wayne Price-Pet. Engr. Spec.
Environmental Bureau

cc: OCD Hobbs Office
Eddie Seay-Hobbs

WQCC-ACO#2
" ‘Salty Dog, Inc.
OCD Exhibit L

i
|

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe; New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * hitp://www.emnrd.state.nm.us

-




July 12, 2000

NMOCD Environmental Bureau
ATTN: Wayne Price

2040 South Pacheco St.

Santa Fe, NM 87505

RE: Salty Dog Contamination Investigation
Dear Mr. Price:

Within is Salty Dogs’ plan for further investigation of the salt water contamination of Salty Dog
Brine Station.

If you bave any questions or need additional information, please call.

Sincerely,

ﬁQ&@\UA—%«»\

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(505)392-2236

WOCC-ACco#
Salty Dog, Inc.
OCD Exhibit M




SALTY DOG INVESTIGATION
As per the OCD request, a plan for determining the extent of the salt plume is listed.

(1) Continue to monitor new dn]led test well MW. #1. volumes and CL.
Q) Momtor up dip water wells ,
(3) It is proposéd to drill add1t10na1 test borings SE to deterrnme extent of plume. The :
 starting point will be 100 ft. SE of MW #1 and will contmue movmg SE until the edge
~ of the; plume is found. :
(4) Submit test taken and report to OCD.
(5) Notify OCD prior to start.

It is planned to dnll 51/4” hole run2” pvc W1th 10 slot screen, develop well with air and test
water.  If the water is contaminated, pull 2” pve, grout hole and move another 100 ft., and.
continue this process \ until the plume has been defined. After the plume: has been determmed the
2” will be left in place, it w1ll be sand packed bentonite and grouted accordmg to specifications
from MW #1. Th1s wﬂl give us a well to monitor the movement of the salt plume.

We w111 continue to monitor the emstmg wells and momtor well and volumes pumped out. To
date we have extracted a little over 6,000 bls. and the chloride has dropped to approximately
35,000. The oﬁset and up d1p water wells are both less that 100 ppm CL.

All updated test dates will be set with final report

We can start this program as soon as we get approval and a rig becomes available.
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NEW MEXICO ENERGY MINERALS and |
NATURAL RESOURCES DEPARTMENT

GAR]éE.J?HNSON o myas2000 L°“[‘,Y,’;‘§f:,“"“y
overno, - ’ L - . L .
Jennifer A. Salisbury ' : BN Oxl Conservation Division

Cabinet Secretar_y -

TUR? REC NQ. 5051 5222

“Mr. Piter Bergstem
Salty Dog Inc 7
P.O. Box27 P
Lubbock, Texas 79408

Re: ' Salty Dog Inc Water Station
Discharge Plan BW 008
Groundwater Co 1 armnatron Investxgatlon _

Dear Mr Bergstem

The New Mexico Oil’ Conservatron Division (OCD) is in recerpt of the:Salty Dog Inc. . -
Investigation plan dated July 12, 2000 submitted by Eddie W. Seay, Agent. The plan is
hereby approved wrth the followmg addltlonal condmons

1. Install a sufﬁme number of momtor wells to properly deﬁne the srte spec1ﬁc
ow ' gradient(s)-and- the extent of contamination from the source .
area Once contamination has: been deﬁned there will-be-a minimum of one -
monitor well located between the'soutce'well-and'the farthest down gradlent
well(s). All exploratory groundwater bore holes shall be develOped and remain-
‘open for a minimurn of 24 hours and then purged five (5) well bore volumes of
groundwater before collecting samples T

2. All new bore holes, monitor and recovery well(s) on site shall be sampled and
analyzed for General Chemistry and WQCC metals. . ~ S

3. Salty Dog Inc. shall have the option to plug the exploratory bore hole(s) with-
cement grout or complete as a monitor well. . If bore hole(s) are complete as
monitor well(s) then they must be completed pursuant to OCD standards.

4. Salty Dog Inc. wrll,notrfy the OCD Santa Fe office and the OCD District office at
least 72 hours in advance of all scheduled activities such that the OCD has the
opportunity to witness the events and/or split samples during OCD'’s normal
business hours.

0Oil Conservation Division * 2040 S‘outh. Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us

WQCC-ACO#2
- Salty Dog, Inc.
OCD Exhibit N

e e




Mr. Ptter Bergstem
07/25/00

5 Salty Dog Inc. shall submit the results of the investigation: to the OCD Santa Fe
- Office by September 30, 2000 with'a copy provided to the OCD Hobbs District
" Office and shall 1nclude the followmg mvest1gat1ve mformatlon .

a. A deSCl‘lptIOIl of all 1nvest1gat10n remedlanon and momtormg actmtxes
' Wthh have occurred mcludlng conclusrons and recomme __n_s

b, A geologlc/llthologtc log and well completion d1agram or €ach mo
well. -

c. A water table potentlometrtc ‘map showmg the locatlon of
spills, excavated areas, monitor wells, and any ¢ other pertin nt, s
features as well- as the direction and: magmtude o ‘

_ the mvestlgatlons
€. Summary tables of all ground water quahty

- ofall laboratory analyttcal data sheets and assoc1ated QA/QC data taken
w1thm the past year B

,,..

' The. quantlty and
el generated :

Please be advised that NMOCD approval of this plan does not relieve. Salty Dog Inc. of '
liability: should their operations fail to’ ‘adequ; ‘y‘mvestlgate ‘andlremedlate o
contammatron th pose a threat to ground water, u.rface water 1an alth or the
_environment; In’ addmon NMOCD appro 3
respons1b1hty‘for cornphance W1th any-oth

Wayne Pnce Pet Engr Spec

o OCD Hobbs Office. .




March 30, 2001

NMOCD Environmental Bureau
ATTN: Wayne Price

P.O. Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Investigation, Salty Dog Brine

Mr. Price'

Find within information for additional work performed at Salty Dog Brine. As we talked about
two monitor wells and a test boring were drilled and tested. The reason for this additional work
was to try and find the extent of the contammatlon plume I feel this has been accomplished.

If you have any question or need additional mformatxon, please call.

Thanks,

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(505)392-2236

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit O




_ SALTYDOG
@

Monitor Well #1
Located 100 ft. ESE of the brine well
Drilled to top of redbed 139° D 140,
Completed with 27 well completron and locking box.
Developed well and sampled

Test Bormg #1 N ‘ "
Located200 ﬂ ESE of the brme well
Drilled fo top'c ‘of redbed 144’ TD 146’
Ran p1pe developed well collected sample and plugged well

Monitor Well #2 PR

Located 500 ft::ESE of the brme well
) to: top. of redbed 147’ TD 148"
Completed'thh 27 well completion and locking box.
Developed well and sampled ' ‘

L SA »TY DOGWK
CONCLUSION

‘With the dnllmg of the recovery well and now the addltlonal momtor wells and test bormg, I

- believe that the contarmnahon is staymg in close proxumty to the recovery well. ‘By. continuing to- .’
pump the contamination from the recovery. well and using it through our. hrme system, it will not
only clean vp the ﬁesh water, but will be. put to.a beneﬁcral use. I think that samples»should be
taken on a quarterly schedule of the recovery well and both momtor wells nd reported:to
OCD. : . _ |




CEL

© PHONE (915)673-7001 + 2111 BEECHWOOD « ABIEENE; TX78603. -~ "

LABO RATORlES LR 7 PHONE (505) 393-2326 - 101 E-MARLAND + HOBBS.NM86240

ANALYTICAL-RESULTS FOR o
- SALTY DOG .
P.O. BOX 513
HOBBS, NM.-88241: "
FAX TO: (505) 393:1533 "

Analysns Date: 01723/04 -1 #.7 1
_ Sampling Date: 01/22/01

Project Name: SALTY DOG ™" A Sample Condition: \fcoor_& INTACT
Project Location: NOT GIVEN - = =~ ~~ 'sample Received By:- BC o
Analyzed By: AH

LAB NUMBER 7 SAMPLE D+~

H5536-1

Quality Control ™ . - N 1025

True Value' QC 4000 . A
% Recovery. " » - 103 )
Relatrve Percent Drfference s O

IMETHOD: .Standara?‘Methods‘ T - T 4500-C1B Fon B
NOTE: Analyses performed on 1:4 w:v-aqueous extracts.

PLP?;&QEXETEIIIW and Damages. Cardlnal s habrhty and client's exclusive remedy for any claim arising, whe(her based in coniract or ted,- shail be limiled to the amount pald by client for analyses. . -

All claims, rncludmg ‘those for naghgence and any other catise whalsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days atter completion of.the applicable
seivice., 1n'no event’ shall Cardinal be liable for Incidental or consequenual damages including, without limitation, -business Interruptions, loss of use, -or loss of profits incirred by client, . its subsidiaries,
aﬁrlralas of sudcessors arising out of or felated to the perarmance of senices hereunder by Cardlnal raga(dless of whether such claim is based upon any of the above-stated reasons or: otherwsa




' PHONE (915) 673-7001.+ 2411 BEECHW(

LABORATORIES

*+’  PHONE (505)'393-2326 + 101 E-IAARLAND - HOBBS:NM 882407 *

‘ANALYTICAL RESULTS FOR: & ..

- , : ~ EDDIE'SEAY CONSULTING
~ . ATTN: 'EDDIE W, 'SEA

. 60t W ILLINOIS

Sampllng Date SEE BELOW e

_ Recelvm‘,' Date 02/26/01

{jLAB NUMBER SAMPL' A

-‘ANALYSIS DATE: 7
CHSES31 MWH (02/19/01)

o H5653-2. - . MW #2(02/23/01). -

._H5653‘-3" -T-#1L»"(02/2OI,01‘) Do

- Quality Control. - oo
‘Trie ValueQC
+ % Recovery- . i 3
. Relatuve Percent leference

[ - METHODS EPA 600/4 79 oz

- &a/Z?/Zoo /-
Date : :

PLEASE NOTE Lnabnllty dnd Damages.’ Cardlnal s Inabllny and chent s excluswa remedy for any claim ansmg ‘whather based in comracl or fon, shall be limited to the amount pald by chenlf(o alyses
AN claims,’ xncludmg 1hose for- neghgenca and any. olhev tause whalsoevsr shall be deamed WalVBd wwnless made in writing and- recelved by Cavdlnal wnhm mmy {30) days al‘ler complellon of the apphcab)e
service. In no event shall Cardinal be liable for mcudental or consequential damages; including, :without limitation, ‘business inferruptions.” 0ss of use, or loss of profits |ncurred by client, its subsxd:anes
afhhaHs@saexq_ansmg olt of or related lo the perormance of services hersunder by Cardlnal regardless of whemer such clarm is based upon any of the above sla!ed veasons of olherwxse o

+




.. '9LbZ-£6£-508 o) s8Bueys usM xe} oseo]d "sebueys .mﬁo».ﬁwoom 1ouued [BUIUED |,

S L (semu).
AG QINDIHD .-

ON LI ON[ ]

| :vm,, %.w

uo, vcoooae

Lwﬁo.m sng - Sdn - ;o_nEam ’
Ao:O m_o.:o. :Ag pasaAliag

:Ag va:ﬂ:uc__om

‘syiviman | ¢

———— Y 71T

oNDO . SIA0)

TRnsey. xajf:

PR 1?9‘2‘3"31% o
S e iti%liﬁﬁl!lﬁv!lialiﬂm

glit?ﬂai!!a,‘.s] l%-ll}liﬂlq!ﬁ:g nble]l&l!llib—jl]ﬂlo‘i!!s e aeeied

: : ESm qe) Ag voNlm

Tvocn:us_om..oa:am

d g o) partra) o Jo 0 DS ©108eacng 10 SEgUS -

PESS] R cyD oA Mo 0

A pod mrcse wp iy

. j‘tu!l-.lﬁuo

,.. R . . “. i.:Ui!l‘tsigkiilE]i!;}lziigiﬁ%’!D‘lﬂ‘ P py “sreigus

.l-ln.l.li!ﬁ?plvz!.

MOMIPOC) PRap W) - -

.,&.

Imfn!lm.iav.E-

“ALON

12~

lﬁl\. .

S|

| ,MWRI

ECTY

|¥AMLO|
- 9000730 3| (> |-

:3SVR/QI0V

-390n18] -

cHaHeol [
v wozanwol T L
oo [ R

7 uILIVMILEVM

| WILVMORNOUDY > | <[>

. - SUINIVINOO #] .

.- DNITdNVS

AT

i eSOl I T

1

L "dWo(0)

\3%

DR _.,d_._ .o_n.E.uw_ .

.Q._.nm.._

>g§g§

ﬁ\ﬁﬂ ‘eureN Jejdures|

j n%.anﬁ "0oRE00] $6faid

e i)

TV

é ﬁﬂaw “ewsN ofoid| -

XL &dd.WJa.N ﬁuo&o&

\

©owxe3y

Jm e e .&oco:m_

BETRETT

APE Aol

vﬁa;\.ﬂ‘ nd AV ETT

e MW ?J\ﬂoﬂ HeBouew ofoia)

gy

7 eumn hcwnEoo

.o

- 1S3INDIY SISATYNY -
aBed ;

C wt.n mmn ?,cm. xu.._ 9ZET- nmn (sos) " 0zos-€29(516) xu"_ _bE ﬁw {sie)

: Qvumw Ez gno: n:utwi uwwm 1013 €096 XU, ‘aus)iqy ‘poomyddag |14z .

._.mMDGwm w_w>.—<z< Qz< >QO._.WDO|U_O.Z_<IO

T CONI'SIIOLVHOEY T q<zam<@



Section 6 LOG OF HOLE

DeplhmFeet R

Thicknm

Color and Type of Material Encountered

From

5&{0’ :

_Joy !

132

i

191/ (-

cm:u

!/303:

C/\’awz ‘-/

7‘0 1Yo !




Company Orilledfor; =~

ATV Tv-omsga;}qrmn : o

Location:

 Monfor Wel Diegram

MonitorWell Number, ~ * ’, ‘

1Sd8 Tus 19 ?LE T ;
Cas:ngS|ze o | Top of Water Etevation: :

A e CBS{ ;Ekvayablion: oS | Seeen Sizers . b Ak o
sa  [TMMa o A989¢ [T Meie - TS

Job Number: ...,

Bore Size:

130

. © e L;g:klnq ‘.y;',:,:ltor W‘eII'TCap. ‘
Top of Cosing I T LIS

1— .,C°m'°.'7v‘(' Pod- i

Ground Surfses

- Ssurdee dopad

oy K

=~ Depth’ to Top. of .
Bonfonlhﬂ Plug _

Depth {0 Top of .
Fllfer Pack ) P

" Depth lo Top of R
Stotle Woler Taoble -

( 440 )

Well_Depth




; "‘Sebtion 6LOGOFHOLE EDPRR H

,s-_zm— L

40/0




= — ol'\‘.\ Oq. Momtor We||D|agram .
o Tl |n5\_‘a‘uavtion0a|q:“,p‘”_'. vMonnorVYIVel\ ﬁumber:f P AT
PR MWty

Lo -

Location:

S 6 Tus1q  Rng 3¢€ - [P

) 4 g Bore Size: ,l : | Casing Size: -+, .+ » | Casing Efevation:. . = “Scresn Size;’

 Top of Water Elevation::

37452 |

e R Lo CRTue N1 1> s Nl

j‘"."lqv‘{‘-1/2- ’ . . : }
A R W \\ : B — toggmg\ ;_t('or’).]ipr'\!’ll.CopZ._ .

Top of Casing

“Ground Surfacs

” Dapth to Top of o
Lt 7. - 'Bentonlte Plug

‘ SIS Ccslng

(14 )

Well Depth -

(_Go8 )

. Dapth: fo. Top of =+ |

Statle Waler Table

(47 ,)> ,

S
\// .

o

%g,

\/
.

Depth to Top of
Filter Poek

L

« Q157




Sectlon6 LOG OF HOLE .' ;-'j o el e

Depth in Feet §
From,i, sl

| Thick’,'ness )

u/J.'aﬁ‘cf‘?/V '3:‘7

| Jgoﬂ c FRom i 7’01./'

!ﬂ'/z -.M 5i BJ




T Sefie daden P2
. 39,}94"5 . o |

‘ !

, from 5_<("§- 4
Panbail

it <
5‘0" dl
wi B

eoTlinge

AN |

IR “’cas.ir.)'g set at. M
. Hole size _Z_EL". - TD 146

“Test Boring L




7] R o (50“@%3
. R!—cwuw wd\
O MOm'tw U‘J( #/

© © ™t

@, Mot widl 4 “

Chlonde Mg

N

s qo%




2] Brine wl

@® R
Tlovery u)d\

O
Moa ity
m wd.l #/

) & Tt B
rlvg

%Cmm wadl #
v ar wals -




D %rmg u‘“ <S°_H’\§—DQQ

. Rﬂ—covu\.\ well
Q Moaity,. w‘_[( #/
@ To.sf Bor-ua

@ mmltr uuo.l\ .#:L v
@ \onw \om\\s




Th'bS

abeg

SRRV

£€6°¥S

" 661810

o03s

[4542%4

3 9e

512

INT-.

961/20/20".

03S

EITIIY

3 gSe

s

61

5 or

056V .

LBLISZING -

. .03S.

RN

E ge -

61

S _r

_ Loinosereq-

03UIP0IPPY

oopods

mioajs.  Buig  sioujs. - uMIIS

sasig - Injg

LiASLGIEM | | LiABIMae

0002/6L/0L

SIAMUO




R

NEW@IEXICO ENERGY, MNERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON : Lori Wrotenbery
Governor May 22, 2001 Director

Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO. 3771 7293

Mr. Piter Bergstein
Salty Dog Inc.

P.O. Box 2724
Lubbock, Texas 79408

Re: Salty Dog Inc. Water Station
Discharge Plan BW-008
Groundwater Contamination Investigation

Dear Mr. Bergstein:

The New Mexico Qil Conservation Division (OCD) is in receipt of the Salty Dog Inc.
Investigation plan results dated March 30, 2001 submitted by Eddie W. Seay, Agent. The
OCD has reviewed the plan and hereby requires the following actions to be completed by
June 29, 2001. '

1. Install additional monitor well(s) down gradient of Monitor well #2 to determine the
horizontal delineation of the salt-water plume. '

2. Install additional recovery well(é) down gradient of the test boring.

3. Salty Dog Inc. will notify the OCD Santa Fe office and the OCD District office at least
72 hours in advance of all scheduled activities such that the OCD has the opportunity to
witness the events and/or split samples during OCD's normal business hours.

4. Submit a progress report by July 31, ZQOI.
If you have any questions please do not hesitate to call me at 505-476-3487.
Sincerely;
T 1
Wayne Price-Pet. Engr. Spec.
cc: OCD Hobbs Office
. WOCC-ACO#2

Salty Dog, Inc.
OCD Exhibit P

. Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
e Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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May 29, 2001

NMOCD Environmental Bureau
ATTN: Wayne Price

P.O. Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Salty Dog, Remediation site
Mr. Price:

Find within analytical from the sampling and testing of the wells at the Salty Dog Brine
contamination site. To date we have extracted several thousand barrels of water from the
recovery-remediation well.. The chloride content of the wells appears to be dropping, so it
appears our recovery well is serving its purpose. By continuing to monitor and pump this well I
am in hopes of having the chloride content continue to decrease.

If you have any questions, please call.

Sincerely,

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(505)392-2236

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit Q




NEWIEXICO ENERGY, MgNERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON | Lori Wrotenbery
Governor ) . Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary September ]8, 2001
CERTIFIED MAIL

RETURN RECEIPT NO. 5357 7607

Mr. Piter Bergstein

Salty Dog Inc.

P.O. Box 2724
‘Lubbock, Texas 79408

Re: Salty Dog Inc. Water Station
Discharge Plan BW-008
Groundwater Contamination Investigation and Remediation

- Dear Mr. Bergstein:

The New Mexico Oil Conservation Division (OCD) sent Salty Dog Inc. a letter dated May 22,
2001 requiring investigation and remediation actions. Salty Dog Inc. has not responded to this
requirement. Therefore, you are hereby ordered to submit an investigation and remediation plan
for OCD approval by October 08, 2001.

Failure to comply will result in OCD issuing Salty Dog Inc. a Notice of Violation.
If you have any questions please do not hesitate to call me at 505-476-3487.

Sincerely;

G fl—

Wayne Price-Pet. Engr. Spec. .

cc: OCD Hobbs Office

WOCC-ACO#2
Salty Dog, Inc.
" OCD Ixhibit R

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, ‘New Mexico 87505. .
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd state.nm.us
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October 4, 2001

NMOCD Environmental Bureau
ATTN: Wayne Price

P.O. Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Salty Dog, Investigation Plan - BW-008
Mr. Price:

At the request of Mr. Piter Bergstein of Salty Dog, Inc., I am submitting a plan for investigation
and remediation. Our plan was to give our original extraction well enough time to create a coning
effect on the formation so the salts could be extracted. From review of the analytical, the
pumping has lowered the chloride content but has not affected out limits of the plume. We find it
necessary to do further monitor well testing and extracting. Find within our plan for further work.

Please excuse the delay in responding, and if you have any questions, please call.

Sincerely,
SN w

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(505)392-2236

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit S




SALTY DOG INVESTIGATION PLAN

As per the OCD requirements:

1) Continue to monitor existing momtor wells and extraction well. Sample quarterly and submit
results to OCD.

2) Continue drilling test borings southeast on 100 ﬁ spacmg until the extent of the plume is
defined.

3) After the extent of the plume is found, an additional extraction well be installed and piped into
the system for recovery of brine.

4) All test and data will be sent to OCD after completion.

5) We will notify OCD prior to starting any activities,

MONITOR WELL

It is planned to drill 5 1/4” hole and run 2” pvc with .10 slot screen, develop the well with air and
test the water. If the water continues to be contaminated, we will pull the 2” pvc, grout the hole
and move another 100 f. and continue this process until the plume has been defined. After the
plume has been determined, the 2” will be left in place, the well will be sand packed, a bentonite
cap added and grouted according to OCD specifications.

RECOVERY WELL

After all the data is reviewed, the placement of the additional recbvery well will be determined,
most likely somewhere between MW #1 and MW #2. The well will be completed similar to our

first recovery well.

Drill 7 7/8” hole.

Run 5 1/2” pve well pipe to top of redbed.

Install 20 ft. of .10 screen on bottom. -

Put 20/40 sand from TD to 10 ft. above screen. ,

Put bentonite from top of sand pack to 20 ft. of surface.

Grout from 20 ft. to surface and pad.

Run in hole with 1-1/2” pvc and pump and begin pumpmg well. All fluid will be diverted through
the brine system and used.

As soon as this plan is approved and we can acquire the sérvices of a drilling rig, we will begin.




October 22, 2001

NMOCD Environmental Bureau
ATTN: Wayne Price

P.O. Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Salty Dog Remediation Site
Mr. Price:

Within is the analytical from the sampling of the monitor wells and test well at Salty Dog brine.
Salty Dog has extracted several thousand barrels of brine water from the recovery well and in
comparing the analytical with the May report, the chlorides have decreased significantly. By
continuing to pump and monitor this system, in time we have hopes of extracting the salts from
the formation. We will continue to monitor and report results.

If you have any questions, please call.

Sincerely,

Eddie W. Seay, Agent
601 W. linois
Hobbs, NM 88242
(505)392-2236

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit T




NEW ®EXICO ENERGY, MRERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON

Governor

Betty Rivera
Cabinet Secretary

Lori Wrotenbery

Director

April 08, 2002 Oil Conservation Division

CERTIFIED MAIL

RETURN RECEIPT NO. 7923 4207

M. Piter Bergstein
Salty Dog Inc.

P.0O. Box
Lubbock,

2724
Texas 79408

Re:  Groundwater Contamination Investigation & Remediation
Salty Dog Inc. Water Station

Di

scharge Plan BW-008

Dear Mr. BergStein:

The New Mexico Oil Conservation Division (OCD) is in receipt of the Salty Dog Inc.’s
investigation and remediation plan dated October 04, 2001 submitted by Eddie W. Seay,
Agent. The plan is hereby approved and OCD requires Salty Dog Inc. to complete the

following

actions:

1. Install a sufficient number of monitor wells to properly define the site-specific
groundwater flow gradient(s) and the extent of contamination from the source
area. All exploratory groundwater bore holes shall be developed and remain open
for a minimum of 24 hours and then purged five (5) well bore volumes of
groundwater before collecting samples. '

2. Install a sufficient number of recovery well(s) or propose alternate methods to
prevent contamination migration.

3. Al

1 new bore holes, monitor and recovery well(s) on site shall be sampled and

analyzed for General Chemistry and WQCC metals.

4. Sa

1ty Dog Inc. shall have the option to plug the exploratory bore hole(s) with

cement grout or complete as a monitor/recovery well. If bore hole(s) are
complete as monitor/recovery well(s) then they must be completed pursuant to
OCD standards. '

0il Conservation Division * 1220 South St. Francis Drive * Santa F
Phone: (505) 476-3440 * Fax (505)476-3462 * http//www.e) WQCC ACOR

Salty Dog, Inc.
OCD Exhibit U




- Mr. Piter Bergstein

April 08, 2002

Page 2

Salty Dog Inc. will notify the OCD Santa Fe office and the OCD District office at
least 72 hours in advance of all scheduled activities such that the OCD has the
opportunity to witness the events and/or split samples during OCD’s normal
business hours.

Salty Dog Inc. shall submit the results of the investigation and remediation efforts
to the OCD Santa Fe Office by July 15, 2002 with a copy provided to the OCD
Hobbs District Office and shall include the following investigative information:

a. A description of all investigation, remediation and monitoring activities
which have occurred including conclusions and recommendations.
b A geologic/lithologic log and well completion diagram for each monitor
well. .
c. A water table potentiometric map showing the location of the leaks and

spills, excavated areas, monitor wells, and any other pertinent site features
as well as the direction and magnitude of the hydraulic gradient.

d. Isopleth maps for contaminants of concern which were observed during
the investigations.

e. Summary tables of all ground water quality sampling results and copies of
all laboratory analytical data sheets and associated QA/QC data taken
within the past year. .

f.  The quantity and disposition of all recovered product and/or wastes g.enerated.

Future contamination found beyond the most down gradient recovery system that
exceeds the Water Quality Control Commission Regulation (WQCC)
groundwater standards shall require immediate corrective action. Salty Dog Inc.
shall submit a corrective action plan within 30 days of discovery.

Please be advised that NMOCD approval of this plan does not relieve Salty Dog Inc. of
liability should their operations fail to adequately investigate and remediate
contamination that pose a threat to ground water, surface water, human health or the
environment. In addition, NMOCD approval does not relieve Salty Dog Inc. of
responsibility for compliance with any other federal, state, or local laws and/or
regulations.

——ian



Mr. Piter Bergstein @ | @

April 08, 2002
Page 3

Salty Dog Inc. committed in the discharge plan submittal dated 9/1/99 to investigating
and remediating the groundwater contamination. Failure to abide by that commitment and
past requirements, including requirements herein may result in OCD issuing Salty Dog
Inc. a notice of violation for non-compliance of the Discharge Plan BW-008.

Sincerely;

e P

Wayne Price-Pet. Engr. Spec.

cc: OCD Hobbs Office
Mr. Eddie W. Seay




July 11, 2002

NMOCD Environmental
ATTN: Wayne Price

Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Zia Transportation, Salty Dog
Mr. Price:

Find within quarterly analytical from Zia, Salty Dog remediation project. It appears the
chlorides are continuing to drop.

The WW sample was taken from the water storage and not the well, this was for Zia’s
information.

If you have any questions or need anything else, please call.
Sincerely,

Eddie W. Seay, Agent

601 W. Illinois

Hobbs, NM 88242
(505)392-2236

WOCC-ACO#2
Salty Dog, Inc.
OCD Exhibit V




September 20, 2002

Wayne Price

NMOCD Environmental
Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Saity Dog Brine
Mr. Price;

As you requested, Salty Dog has completed the two additional wells. One well as a recovery
well and the other as an extension of the monitor well plume. All pertinent data is enclosed in
this report. I will be recommending to Mr. Bergstein that an additional monitor well be drilled,
since the MW #3 showed elevated chlorides.

If you have any questioﬂs or need additional information, please call.

Sincerely,

Eddie W. Seay, Agent
601 W. 1llinois
Hobbs, NM 88242
(505)392-2236

WQCC-ACO#
Salty Dog, Inc.
OCD Exhibit W




Salty Dog
Remediation Site

Drilling started on August 27, 2002, OCD notified. Carl Smelcer with Griffin Water Well
Service installed both wells. The well logs and completion information is within.

Remediation Well #2 :
This well is being installed to pump additional salt water from the formation. The
well is located 25 ft. SE of MW#1. A nine inch hole was drilled to TD of 150" and
5" PVC casing with 40' of well screen was installed. Diagram of well completion and
log is within. '

Monitor Well #3
MW#3 was installed to extend and try and find the outer limits of the salt water
plume. This well is located 150" SE of MW#2. A 6" hole was drilled to TD of 147..
2 in. PVC with 15 ft. of well screen was installed in the well. The log and well
diagram are within.

The two wells were completed on September 6, 2002. On September 11, 2002, bail samples
were obtained from new wells, the analytical is within. On September 13, a development pump
and water containers were taken to location to develop and properly sample wells. The OCD was
notified of this sampling exercise. :

Monitor Well #3, installed a 1 1/2" pumb in the well at 110'. Water level was 59.49" at ground
level, and TD was at 147'. Three casing volumes for this well would have been 33 gallons. We
extracted 45 gal. from the well and samples. Analytical is within.

| Recovery Well #2, installed a 1 1/2" pump in the well at 110'. Water level was 58.79' from
ground level, and TD was 150", Three casing volumes would be 225 gallons. We extracted 240
gal. from the well and sampled. Analytical is within.,

The new reéovcry well #2 will be tied into the recovery well #1 and used within the brine system.
Salty Dog will continue to monitor all wells quarterly or as OCD requires, and keep up with
volumes extracted. :

It is my recommendation that Zia Salty Dog drill an additional MW Southeast to determine the
extent of the plume.

Within are:
1) Logs
2) Well Diagram
3) Analytical
- 4) Photos
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Price, Wayne

From: Price, Wayne

Sent: Thursday, October 31, 2002 1:37 PM

To: 'seay04@leaco.net'’; 'pabpayton@aol.com’
Cc: Sheeley, Paul; Johnson, Larry

Subject: Zia Salty Dog Brine well

Contacts: Eddie Seay

Dear Mr. Seay:

The: OCD is in receipt of the Groundwater Remediation report dated September 2002. Please note action item # 7_qf
OCD's letter dated April 08, 2002. Please address this issue within 30 days. Please instail a minimum of three addition
monitor wells. One weli shall be located in line and directly down gradient of the existing wells. The other two wells shall
be located to the south and east of the existing MW4#3. '

Sincerely:

LS

Wayne Price

New Mexico Oil Conservation Division
1220 S. Saint Francis Drive

Santa Fe, NM 87505

505-476-3487

fax: 505-476-3462

E-mail: WPRICE@state.nm.us

WOCC-ACO#2
Salty Dog, Inc.
1 OCD Exhibit X
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NMOCD Environmental

ATTN: Wayne Price

Box 6429

1220 S. Saint Francis Drive v |
Santa Fe, NM 87504 :

RE: Salty Dog Brine
Mr. Price:
As required, Zia, Salty Dog Brine, has inspected the leak detection monitor well at its brine pit.

The inspection hole was dry and contained no fluid. Now that it has been brought to our
attention, we will inspect this on regular schedule.

Thanks for your help.

Sincerely,

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(505)392-2236

WOCC-ACO#2
Salty Dog, Inc.
OCD Exhibit Y



BILL RICHARDSON Lori Wrotenbery
Governor : Director
July 08, 2003 0il Conservation Division

Joanna Prukop
Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO. 3929 9857

M. Piter Bergstein
Salty Dog Inc.

P.O. Box 2724
Lubbock, Texas 79408

Subject:  NOTICE of VIOLATION

Re: Discharge Plan BW-008
Salty Dog Inc. Brine Station

Dear Mr. Bergstein:

New Mexico Oil Conservation Division (NMOCD) inspectors Wayne Price, Paul
Sheeley and Larry Johnson made a routine site visit on November 14, 2002 at the Salty
Dog Brine Station facility located in Section 5, Township 19 South, Range 36 East,
NMPM, Lea County, New Mexico. As a result of that visit NMOCD finds Salty Dog
Brine Station in violation of its Discharge Plan requirements and Section 3104 of the
Water Quality Control Commission (WQCC) regulations (20 NMAC 6.2.3104) for the
deficiencies listed below:

1. During a well test on or about October 16, 2002, OCD inspector Buddy Hill
informed Salty Dog Inc. personnel of a leaking tank, Salty Dog took no action
upon Mr. Hill’s request to correct the problem.

On November 14, 2002 OCD inspectors Price, Sheeley and Johnson noted that
water was being discharged to the ground from an above-ground tank. In
addition, OCD observed where water had flowed off-site into a nearby fresh water
playa lake. OCD collected water samples from the tank and playa lake.

Analyses from the sampling event showed elevated chlorides in both samples.
The above-ground tank water was 59,300 mg/1 and the playa lake water was
16,500 mg/l. These values exceed the New Mexico groundwater standard for
chlondes which is 250 mg/l.

This is a Violation of discharge pldn condition #21. Spill Reporting:
Failure to report a discharge into a watercourse. .

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.enu

WOCC-ACO#2
Salty Dog, Inc.
OCD Exhibit Z
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2. Brine water was being discharged into an unauthorized open unlined pit.

This is a Violation of discharge plan condition #16 Below Grade
Tanks/Sumps/Pits: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate
secondary containment and leak-detection into the design.

3. Salty Dog Inc. has failed to properly investigate and remediate groundwater
contamination at the site. OCD sent Salty Dog Inc. correspondence dated April
08, 2002 requiring further investigation and remediation of groundwater.. Salty
Dog Inc. has not properly responded to this request. In addition, recovery wells
installed are not functional and additional monitor wells requested have not been .
installed.

This is a Violation of discharge plan condition #26 Groundwater
Contamination; Failure to abate water pollution per terms and conditions of the
discharge plan.

4. Brine water is being discharged to the ground surface at the truck loading area.
OCD met with Salty Dog Inc. personnel and requested they install collection
devices. OCD revisited the site in May of 2003 and noted brine water still being
discharged to the ground and no collection devices have been installed.

This is a Violation of discharge plan condition #12 Process Areas.

Salty Dog Brine Station is hereby required to respond by August 15, 2003 with
actions to be taken to correct the above violations. Failure to respond to this Notice
of Violation may result in a compliance order being issued pursuant to Section 74-6-
10, NMSA 1978, against Salty Dog Brine Station assessing penalties and requmng
Salty Dog Brine Station to comply with the requested actions. :

If you have any questlons please contact Wayne Price of my staff at (505-476- 3487)
Sincerely,

T

R )

T Py [7
/&/ I Y e ————
'RogerC Anderson
Environmental Bureau Chief

—

RCA/lwp

Cc:  OCD Hobbs District Office

Attachment-1 Copy of filed inspection report




August 14,2003 o,

‘ “””fLIlting & Reme A

Mr. Wayne Price

New Mexico O1l Conservation Division

1220 South St. Francis AT TE N
Santa Fe, NM 87505

RE:  Salty Dog Brine Station
Discharge Plan: BW-008
ETGI Project Number: SB 2100

Dear Mr. Price:

A signed work plan outlining proposed remedial actions in response to the Notice of Violation
dated July 8, 2003 is enclosed. If you have any questions or if additional mformation is needed,

please contact Robert B. Eidson at the numbers below.

Sincerely.
ENVIRONMENTAL TECHNOLOGY GROUP, INC.

Robert B. Eidson

Geologist / Sentor Project Manager
(505) 397-4882 office

(505) 631-2974 cell

Attachments: Work Plan

WOCC-ACO#2
e Hobbs project file - Salty Dog, Inc.
Midland project file OCD Exhibit AA
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WORK PLAN
RESPONSE TO NOTICE OF VIOLATION
JULY 08, 2003

Zia Transportation
Salty Dog Brine Station
Discharge Plan BW-008
Lea County, New Mexico
Section 05, Township 19 South, Range 36 East

Prepared for:
Mr. Piter Bergstein
Salty Dog, Inc.

P.O. Box 2724
Lubbock, Texas 79408

ETGI Project No. SR 2100

Prepared by:
Envirenmental Technology Group, Inc.

2540 West Marland Street
Hobbs, NM 88240

August 2003 -



1.0 Introduction

On behalf of Salty Dog, Inc., Environmental Technology Group, Inc. (ETGI) has prepared this
Work Plan in response to the Notice of Violation (VOV) from the New Mexico Oil Conservation
Division (NMOCD), dated July 08, 2003, concerning Discharge Plan BW-008, Salty Dog Brine
Station. The facility is located in Section 05, Township 19 South, Range 36 East, rural Lea
County, New Mexico. For reference, a site location map and a site plan are included as Figures
I and 2, respectively. The purpose of this work plan is to outline the proposed response to
conditions considered to be in violation listed in the above referenced NOV.

The facility is a brine water processing station consisting of one fresh water well, one brine well,
one brine pit, three truck loading positions and two 1,000-barrel fresh water above ground
storage tanks (AST). |

2.0 Scope of Work

‘According to item one in the NOV, referencing a violation of discharge plan condition # 21, Spill
Reporting. The AST that was discharging water onto the ground has been permanently removed
from the site. Soil samples will be collected from the location of the former AST in two
positions at depths of four and eight feet below ground surface (bgs) utilizing a hand auger and
submitted for laboratory analysis for chloride concentrations. Soil samples will also be collected
from the area adjacent to the southern edge of the playa and from within the playa and analyzed
for chlorides. All soil samples will be collected and analyzed according to the methods listed in
Section 4.1 Soil Sampling, below. ;

Referencing item two in the NOV, a violation of discharge plan_condition #16 Below Grade
Tanks/Sumps/Pits. The unpermitted pit was excavated coinciding with brine well work over
activities conducted in August 1999. The pit is not utilized in the day-to-day operations of the
facility and will be closed following the Unlined Surface Impoundment Closure Guidelines dated
February 1993, New Mexico Energy, Minerals and Natural Resources Department.

Referencing item three in the NOV, a violation of discharge plan condition #26 Groundwater
Contamination. Existing groundwater monitor wells, recovery wells and water wells on-site will
be sampled and analyzed for General Chemistry and Water Quality Control Commission
(WQCC) Metals concentrations utilizing the methods listed in Section 4.2 Groundwater
Sampling below. Analysis of the groundwater sampling results will be used to design the well
field configuration necessary for plume delineation activities at the site. The precise number of
additional wells installed will be determined by the results of the field investigation conducted
for plume delineation purposes. Following completion of plume delineation action, groundwater
recovery wells will be installed in locations designed to achieve hydraulic control of the plume

and‘in areas of the highest chloride concentrations.

Referencing item four in the NOJ, a violation of discharge plan condition #21 Process Areas
Below grade sumps will be constructed using 500-gallon poly-tanks surrounded by a sand layer
sealed on the surface by a concrete pad with berms and installed in each of the three truck



loading areas on-site. Each sump will be contained within the sand layer and an exterior
reinforced poly-liner. The base of the sand layer will be sloped toward the southwest corner in
the sump areas. Release detection will be achieved utilizing one observation well constructed in
the southwest corner of the sumps, within the sand layer. The observation wells will consist of a
vertical, two-inch PVC riser pipe connected to a threaded, PVC 0.020-inch, screened PVC pipe
terminating at the sand/liner interface. Two steel ballards will be installed on the east side of the
sumps to protect from truck traffic on the sumps. A steel reinforced grate will be positioned
directly below the brine hose nozzle to capture spillage associated with the loading process. The
observation wells will be monitored monthly for the presence of fluids. If fluids are detected, a
sample will be obtained with a disposable sample bailer and analyzed for chloride content by the
method listed in Section 4.2, Groundwater Sampling.

3.0 Schedule of Abatement Activities

Groundwater recovery operations from the two existing recovery wells will resume immediately.
ETGI will provide a remediation systems specialist technician to install two recovery pumps
applicable to the brine conditions found on-site. All water produced through site remediation
actions will be filtered through the existing sand trap and reinjected into the brine production
process. Installation of sumps as described in Section 2.0, Scope of Work will commence within
30 days from acceptance of this Work Plan by-Salty Dog, Inc. and approval by the NMOCD.

4.0 Cost Estimate

A cost estimate will be provided following client and NMOCD approval of actions outlined in
the Work Plan. This estimate will include only those items listed in the specified Scope of
Work. Additional work, if required, will be billed on a time and materials basis after obt_aining
approval from the authorized representative of the Salty Dog Brine Station. '

5.0  Media Sampling
5.1 Soil Sampling

‘Soil samples collected with the hand auger or stainless steel hand trowel will be will be packed
into sterile glass containers equipped with a Teflon-lined lid. furnished by the analytical -
laboratory. The container will be filled to capacity to limit the amount of headspace present.
Soil samples obtained during well installation actions will be collected at five-foot intervals
utilizing a split 'spoon sampler and field-screened with a photoionization detector (PID)
calibrated to a 100 parts per million (ppm) isobutylene standard. Each sample collected will be
visually inspected and described as to soil type, grain size, sorting characteristics, odor and
staining present. Representative soil samples will be divided into two separate portions using
clean, disposable gloves and clean sampling tools. One portion of the soil sample will be placed
and sealed in a zip-lock baggie. The baggie will be labeled and sealed for headspace analysis
using a PID calibrated to a 100-ppm isobutylene standard. Each sample will be allowed to
volatilize for approximately thirty minutes at ambient temperature prior to conducting the
analysis. The soil sample collected from the apparent capillary fringe, the sample registering the



highest P1D reading and any sample with a PID reading greater than or equal to 100 ppm will be
selected for laboratory analysis.

The other portion of the soil sample will be placed in a sterile glass container equipped with a
Teflon-lined lid furnished by the analytical laboratory and filled to capacity to limit the amount
of headspace present. Each container will be labeled and placed on ice in an insulated cooler and
sealed for shipment to the laboratory. = Proper chain-of-custody documentation will be
maintained throughout the sampling process. '

Soil samples will be delivered to ELOT in Odessa, Texas for General Chemistry and WQCC
analyses using the methods described below.

¢  WQCC regulated metals in accordance with EPA SW Methods 6010B and 7470,
¢ Chlorides in accordance with EPA SW846 Method 9253.
e TDS in accordance with EPA Method 160.1;

$.2  Groundwater Sampling

After purging the wells, groundwater samples will be collected with a disposable Teflon sampler
and polyethylene line by personnel wearing clean, disposable gloves. The filled containers will
be labeled and placed on ice in an insulated cooler. The cooler will be sealed for transportation
to the analytical laboratory. Proper chain-of-custody documentation will be maintained

throughout the sampling process.

Groundwater samples will be delivered to Analy Sys, Inc, in Austin, Texas for analyses using
the methods described below. All groundwater samples collected from existing monitor and
recovery wells will be analyzed for dissolved-phase chloride concentrations in accordance with
EPA Method 9253. All groundwater samples collected from the newly installed monitor and
recovery wells will be analyzed for:

o  WQCC regulated metals in accordance with EPA SW Methods 6010B and 7470;
s Chlorides in accordance with EPA SW846 Method 9253, and;
e TDS in accordance with EPA Method 160.1.

6.0 Decontamination Of Equipment

Cleaning of drilling equipment is the responsibility of the drilling company. In general, the
cleaning procedures consisted of using high-pressure steam to wash the drilling and sampling
equipment prior to drilling and prior to starting each hole. Prior to each use, the split spoon
sampling tool will be cleaned with Liqui-Nox® detergent and rinsed with distilled water.

7.0 Laboratory Protocol

The laboratory will be responsible for proper QA/QC procedures after signing the chain-of-
custody form. These procedures are erther transmrtted with the laboratory reports or are on file
at the laboratory.



8.0 References

Ctidelines for Remediation of Leaks, Spills and Releases: August 1993 (NMOCD, 1993);

Litle 19; New Mexico Administrative Code (NMAC) 15.A.19;
Title 20, NMAC 6.2.3104

Practical Techniques for Groundwater and Soil Remediation; Evan K. Nyer, CRC Press, 1993, -
and;

Remediation _of Petroleum Contaminated Soils; Eve-Riser-Roberts, Lewis Publishers, CRC
Press, 1998, /

/
: //
s | LA -
Mr. 'F{rry Wallace Chance 1. JoKnson
Operations Manager ' o New Mexico Regional Manager

Salty Dog, Inc. ' Environmental Technology Group, Inc. -



NEW MBXICO ENERGY, MISERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : Lori Wrotenbery
Governer Director

Joanna Prukop
Cabinet Secretary

CERTIFIED MAIL
- RETURN RECEIPT NO. 3929 9932

Mr. Piter Bergstein
Salty Dog Inc.

P.0O. Box 2724
Lubbock, Texas 79408

Subject: Remedial actions to be taken in response to the Notice of Violation

Re: Discharge Plan BW-008
Salty Dog Inc. Brine Station

Dear Mr. Bergstein:

New Mexico Oil Conservation Division INMOCD) is in receipt of the work plan
outlining remedial actions to be taken in response to the Notice of Violation issued to
Salty Dog Inc. July 08, 2003. The plan is hereby approved with the following conditions:

1. Provide a drawing of the loading/unloading sumps for OCD approval by
October 15, 2003.

2. The two recovery wells shall be in operation by no later than November 15,
2003." All recovery water shall be metered and recorded.

3. All plume delineation wells shall be installed and completed pursuant to OCD
previously approved methods. Wells shall be designed and installed to
compensate for density gradient effects, if any. Samples shall be collected,
analyzed and submitted to OCD by February 01, 2004.

4. A groundwater monitor well shall be installed in close proximity and on the
down-gradient side of the brine pond. This plan shall be submitted for OCD
approval in the February 01, 2004 report.

5. A progress report shall be sﬁbmitted by February 01, 2004 with all data
collected, conclusions and recommendations.

W -
Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, QCC ACO#2
Phone: (505) 476-3440 * Fax (505) 476:3462 * http://www.emn Salty Dog, Inc.
~ : OCD Exhibit BB

October 2, 2003 Oil Conservation Division




“MT. Piter Bergstein @ 0

October 02, 2003
Page 2

Please be advised that NMOCD approval of this plan does not relieve Salty Dog Inc. of
liability should their operations fail to adequately investigate and remediate

" contamination that pose a threat to ground water, surface water, human health or the
environment. In addition, NMOCD approval does not relieve Salty Dog Inc. of
responsibility for compliance with any other federal, state, or local laws and/or
regulations, '

Failure to abide by the proposed plan and these requirements will result in a compliance
order being issued to Salty Dog Inc. requiring actions to be taken including civil penalties
as allowed by the New Mexico WQCC regulations. If you have any questions please do
not hesitate to contact me within 30 days at 505-476-3487 or e-mail WPRICE(@state.nm.us,

Sincerely;

Wayne Price-Pet. Engr. Spec.

cc: OCD Hobbs Office
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Lubbock, TX 79408

January 30, 2004

Wayne Price

New Mexico Energy, Minerals-and
Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

RE: Salty Dog Brine Station Progress Report

Dear Mr, Price,

We would like to update you on our cutrent progress.

1.

(U8 ]

Request for loading sumps which have now been installed at each of the 3
loading stations trapping and collecting all spilled fluids from loading
brine and unhooking hose connections.

To date we have installed 3 monitor wells and 2 recovery wells and have pumped
a total of 518,400 gallons which we have used in the make up of brine.

To date all wells are installed and samples have been taken. We have attached all
analytical results from each well, and have already seen a reduction in the
chloride levels detected. ‘

You have requested a ground water monitor well by the brine pond for which at
this time we request that we may use our fresh water well located at the tank
about 115 ft. down gradiant from the brine pond. We are in the process of
building a tap to take samples which should be finished by next week. See
diagram. ' . :

It is our recommendation to continue sampling on a regular basis (60) days to
WOCC-ACO#2

Salty Dog, Inc.
OCD Lxhibit CC




show that the 2 recovery wells are reducing the chloride levels in the affected
water table. Also, we will provide you within the next 15 days an analytical result
from the water well by the brine pond.

Hope this progress meets your approval so we may continue.

Sincerely,

/

~Pieter Bergstein
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February 10, 2004

ENERGY

u.s.
SERVICES

INC _—

Mr. Wayne Price

New Mexico Qil Conservation Division
Environmental Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Via Certified Malil

RE: Discontinuance of Consulting Services
Salty Dog Brine Pond Leak Site
Lea County, New Mexico

Mr. Price:

Environmental Technology Group, Inc. (ETGI) is contacting you at this time to inform
you that as of Thursday, January 15, 2004 we will no longer be providing environmental
consulting services at the above referenced facility.

If you have any questions, please contact me at 505-397-4882.

Thank you.

Sincerely,

ENVI ON% TECHNOLOGY GROUP INC

Robert B. Eidson
Geologist / Senior Project Manager

cc: Hobbs Project File

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit DD
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4600 W. wWcll, 79703 4600 W. Wall, 79703 2057 Commerce, 79703 4600 W, Wall, 79703 2057 Commerce, 79703
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Hoblbs, NM: 505-397-4862
2540 W. Marland, 88240




SALTY DOG
P.0. BOX 2724
LUBBOCK, TX 79408

February 13, 2004

Wayne Price

New Mexico Energy, Minerals and
Natural Resources Dept.

1220 South St. Francis Drive
Santa Fe, NM 87505

RE: Salty Dog Brine Station
Dear Mr. Price,

We have enclosed the analytical results from the water supply well located 115 ft. down
gradiant of the brine pond.

We also checked the monitor well Wést of the brine pond and found no evidence of
leaked fluid.

Hope this meets your approval,
Sincerely,

e

Pieter Bergstein

WOCC-ACo#2
Salty Dog, Inc.
OCD Exhibit EE




NEW R EXICO ENERGY, M@NERALS and
NATURAIL RESOURCES DEPARTMENT

BILL RICHARDSON May 20, 2004 Joanna Prukop

Governor

Cabinet Secretary
Acting Director

0Oil Conservation Division

CERTIFIED MAIL
RETURN RECEIPT NO. 3929 8409

Mr. Piter Bergstein
Salty Dog Inc.

P.O. Box 2724
Lubbock, Texas 79408

Subject: NOTICE OF VIOLATION

Re: Discharge Plan BW-008 Expiration
Salty Dog Inc. Brine Station

Dear Mr. Bergstein:

New Mexico Oil Conservation Division (NMOCD) is hereby notifying you that the Salty Dog Inc. Brine
Station Discharge Permit BW-008 expired on April 18, 2004. Itis a Violation of the Water Quality
Commission Regulations WQCC 20.6.2.3104 to operate without an approved permit. If you wish to -
confinue operations at this site please submit a renewal apphcanon along with a $100.00 filing fee by June
10, 2004.

The OCD is in receipt of the groundwater contamination progress report dated January 30, 2004 and the
water analysis from the fresh water well located near the brine pond. This analysis shows a chloride
content of 856 mg/], which exceeds the groundwater standard of 250 mg/l. Please include an action plan in
the discharge plan renewal application to address this situation,

In addition, Salty Dog Inc. was required to install additional down gradient and side gradient monitor wells.
Salty Dog Inc. failed to abide by this request, which is a violation of the permit condition 26. Please
submit a commitment and map showing the location of the new wells and a sampling plan for all wells with
the discharge plan renewal application.

Failure to abide by the above request will result in a compliance order being issued to Salty Dog Inc.
requiring operations to cease until the permit is approved and possible civil penalties imposed. If you have
any questions please do not hesitate to contact me within 10 days at 505-476-3487 or e-mail
WPRICE(@state.nm.us.

Sincerely;,

Zaz ,

Wayne Price-Pet. Engr. Spec.

cc: OCD Hobbs Office
WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit FF
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SALTY DOG BRINE, INC.
HOBBS, NM

NMOCD DISCHARGE PLAN BW-008
“JUNE 2004

WOCC-ACO#2
Salty Dog, Inc.
OCD Exhibit GG
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[ District | 1625 N. French Dr., Hobbs, NM 88240 District I.1301 W. Grand Avenue, Artesia, NM 88210 District I1] 1000 Rio Brazos Road, Aztec, NM

87410 Distrigt1V 1220 S. St. Francis Dr., Santa Fe, NM 87505 . o State of
New Mexico Energy, Minerals and Natural Resources Department Oil Conservation Division 1220 South
St. Francis Dr. Santa Fe, NM 87505 Revised June
10,2003 Submit Original Plus 1 Copy to Santa Fe 1 Copy to Appropriate District Office

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITES

(Refer to the OCD Guidelines for assistance in completing the application)

L. Facility Name: :
: Salty Dog, Inc, Brine Station BW-008
. Operator; v .
perator Piter Bergstein, Zia Transportation
Address: Box 2724  Tubbock, TX 79408
Contact Person; Terry YWallace Phone: (505)393-8352
L. Location: 2 /4 /4 Section 0 Township_19 S Range
36 E

Submit large scale topoéraphjc map showing exact Jocation.
v, Attach the name and address of the landowner of the facility site:

\A Attach a description of the types and quantities of fluids at the facility.

V1. Attach a description of all fluid transfer and storage and fluid and solid disposal facilities.
VIL.  Attach a description of underground facilities (i.e. brine extraction well).

VI, Attacha contiﬁgency plan for reporting and clean-up of spills or releases.

X Attach geological/hydrological evidence demonstrating that brine extraction operations will not adversely
impact fresh water,

X. Attach such other information as is necessary to demonstrate compliance with any other OCD rules,
regulations and/or orders.

XI.  CERTIFICATION:

1 hereby certify under penalty of law that I have personally examined and am familiar with the information
submitted in this document and all attachments and that, based on my inquiry of those individuals
imnediately responsible for obtaining the information, I believe that the information is true, accurate and
complete. I am aware that there are significant penalties for submitting false information including the
possibility of fine and imprisonment.

{

[ Name: Eddie W, Seay -~ Si : D,
3 gnature' j S,
seayO4@leaco,net E-mail Address: -




® | ®

Price, Wayne

From: "~ Price, Wayne

Sent: Wednesday, July 07, 2004 3:38 PM

To: Eddie Seay (E-mail); Piter Bergstein (E-mail)
Ce: Sheeley, Paul; Johnson, Larry

Subject: Salty Dog Brine Station BW-008

Dear Mr. Bergstein:

OCD is in receipt of the Discharge Plan Application dated June 04, 2004 and $100 filing fee submitted by Eddie Seay. As
noted in OCD's N.O.V. letter sent to you on May 20, 2004 your permit has expired. In order for CCD to re-issue the
permit please perform the following requested actions:

1. Install 2 groundwater monitoring well near the southeast corner of the brine pond. The well shall be drilled,
constructed, developed, purged and sampled pursuant to OCD standards and shall have a minimum of 15 foot screen with
10 feet below the water table. The well shall be sampled for general chemistry and results provided to OCD by no later
than July 30, 2004. In addition, during the drifling of this well a soil sample shall be collected every 5 feet and sampled for
chlorides.

2. Install two additionai groundwater plume detection wells as committed to in the discharge plan renewal application
Item X. These wells shall be drilled, constructed, developed, purged and sampled pursuant to OCD standards and shall
have a maximum of 10 foot screen located at the approximate depth of the other existing monitor wells. One well shall be
located down gradient of the farthest monitor well (i.e. MW#3) and the other one located to the east of MW-3. The wells
shall be sampled for general chemistry and results provided to OCD by no later than July 30, 2004. Please provide a
groundwater gradient map.

3. Please provide photos and a brief description of the Joading/unloading area describing how the system will protect
groundwater. Please delineate this area to determine vertical and horizontal extent of the salt contamination. Please
provide this information no later than July 30, 2004.

4. Please provide the status of the pit located next to the brine well.
Failure to perform these actions in a timely may result in cancellation of your permit.

Sincerely:

Wayne Price

New Mexico Q1] Conservation Division
1220 S. Saint Francis Drive

Santa Fe, NM 87505

505-476-3487

fax:  505-476-3462

E-mail: WPRICE@state.nm.us

WQCC-ACO#2
Salty Dog, Inc.
1 - OCD Exhibit HH




DI e ate of - n
162, N French Dr., Hobbs, NM 88240 State of New Mexico Form (=14

District {1 Eneigy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenuc, Artesia, NM 88210 o Submit 2 . I
District 1) . : v ati 1vigi submit 2 Copies 1o appropriate
1000 Rio Brazos Road, Aztce; NM 87410 QOil Conservation Dxx{xsxon District Otfice in nccordance
Distriet 1y 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 . Santa FC, NM 87505 side of form
Release Notification and Corrective Action
' OPERATOR A Thitial Réport [ Finaf Report
Name of Company S {4y Doa Contacl  ForrY Lhllice 1
Address Ro. Box 573 phbbs wm_gB2Y[ TelephoneNo. o5~ 393~ 8352 ] o J
Facility Name 5«12_()’ 20,5 bring SAtl;l A | Facility Type B tmg did Ler 5'/9.1110,,
[ Surface Qwner _ 1 Mineral Owner s I e

LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Teet from the | North/South Line | Feet fromthe” | EastWestLine | County “i
J 5 | /as |%E | /980 | South | /980 | Lust /oo |
Latitude_ Longitude ‘
N NATURE OF RELEASE - v '
Typeof Release  Aone edps Volume of Release X0 B4/s [ Volume Recovered /2 § BA/S q
Source of Release 7ZZye R Com oV er Date and Hour of Occurrence?/29Aate and Hour of Discovery 2/23/0¢ ‘% 0on
Was Immiediate Notice Given? 12/ If YES, To Whom? ' ,
: [ Yes [J No Not Required i
By Whom? Date and Hour {,
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
: [J Yes FNo
If a Watercourse was Impacted, Describe Fully * ]

\ 7 H * . .
Describe Cause of Problem and Remedial Action Taken. A 0 ,(,Q . /v ~OVRror o

ff a/’/fu.(s 7LA~7I ~ '/*r-vc.k [ 8 v“-.oj;-.i oat—/ ren
be//x/ //ne ISUS/P .

Describe Area Affected and Cleanup Action Taken.* . 7%& Se 7‘,( g‘;a/ orf ACQJ[I:’ h
wof by e Fonce lonp onThe Sov » :
A/NI" oS - on HP/‘-O'/‘ )’ * n M‘, ‘Q_u/r/ qu'.'x,”u.,)[’&

A Vet uvim, frvek wes'called Lo o pen VP mesi.

I1S84ls Ko o opprovied Sl antec Disprsal
I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" docs not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations. :

OIL CONSERVATION DIVISION

Sumsre. 70 AAM e : L ‘
(4 /— " : oo K -
Approved by District Supervisor: f
Printed Name: ey’ %/Ac d PP Y i M’M/
Title: /'/(-n D 4Xd : _ Approval Date: 74&/45/ Expiration Date: -
7’ . /S /7

E-mail Address: ~Conditions of Approval: Attached [

Date: 7/'73/0/ Phone: 3 #2-8352

* Attach Additional Sheets If Necessary

WOCC-ACO#2
Salty Dog, Inc. ‘
OCD Exhibit 11




PIT

The workover pit located next to the brine well was cleaned out and backfilled with permission
from OCD. I have no written documentation of the pit closure, only through conversations with
Zia and ETGI that the pit was closed and authorized by OCD.

SPILL

The spill in question occurred 8/22/04. _
Terry Wallace with Zia, filed a C-141 with OCD. Fluid was picked up and area cleaned. (copy of
C-141)




Price, Wayne

From:
Sent:
To:

Cc:
Subject:

Please find-enclesed a copy of OCD's inspection report and photos. Salty Dog has 10 days to correct these violations.

Price, Wayne

Monday, August 23, 2004 5:07 PM

Piter Bergstein (E-mail); Eddie Seay (E-mail)

Williams, Chris; Sheeley, Paul; Johnson, Larry

Salty Dog Brine Station BW-008 Notice of Violation of Permit Conditions

Please provide proof of correction.

CA

Aug 19 04 DCP02198.0PG

inspection.jpg

=

PCP02201.3PG
Sincerely:

Wayne Price

=

DCP02203.3PG

New Mexico Oil Conservation Division
1220 S. Saint Francis Drive

Santa Fe, NM 87505
505-476-3487
fax:  505-476-3462

E-mail: WPRICE@state.nm.us

| WQCC-ACO#2
o Salty Dog, Inc.
OCD Ixhibit J]




3%
Specific Violatio
ontamination observed on ground surface

%remove all visiable salt contamination. 2. Brine Pond exceeds allowable freeboard. Violation of permit.

Operator shall reduce level immediately.

fidischarge permit renewal.

Two violations were noted
{lduring inspection for

S 156,(SHIFT] +.[F2] to Expand any MpteéprComrﬁg‘gt Field

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit KK
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August 27, 2004

NMOCD Environmental
ATTN: Wayne Price
Box 6429
1220 S. Saint Francis Drive
Santa Fe, NM 87504
RE: Salty Dog Brine BW-008
Mr. Price:
Pursuant to your request Salty Dog has completed additional work at its brine facility.
‘ @ We completed three monitor wells and three soil borings, find within information as found.

If you have any questions or need additional information, please call.

Sincerely,
2&—) W

Eddie W. Seay, Agent
601 W. Ilinois
Hobbs, NM 88242
(505)392-2236

WOCC-ACO#2
Salty Dog, Inc
OCD Exhibit L
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SALTY DOG

Work began on 8/11/04 after we finally acquired the services of a rig. Phoenix Environmental of
Hobbs conducted the drilling of the MWs and completions.

We began with PMW #1, which is the monitor well located 25 ft. southeast of the brine pit. -
Samples were taken every five feet and tested for chloride. We hit wet soil at approximately 63
ft. and TD well at 78 ft.

Find attached monitor well diagram and completion along with log and photos.

WELL TEST.
Using a generator and submergible pump, the well was pumped and tested.
Top of H20 - 67.05 f.
TD from top of casing 79.6 ft.

- Well was pumped at a rate of 1.5 gpm until water cleared up, then three casing volumes were
pumped out before sampling, a total of 31 gallons. The sample was collected for testing, the
conductivity at end of test was 16,000 ppm.

Find analytical for soil test and water analysis attached.

Well protection and locks were installed.




ZIA SALTY DOG
BW-008
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AUGUST 2004







August 27, 2004

NMOCD Environmental
ATTN: Wayne Price

Box 6429 :
1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Salty Dog Brine BW-008

Mr. Price:

Pursuant to your request Salty Dog has completed additional work at its brine facility.
@ We completed three monitor wells and three soil borings, find within information as found.

If you have any questions or ﬁeed additional information, please call.

Sincerely,

Z&Lwlﬂ\ . |

Eddie W. Seay, Agent
601 W. Illinois
Hobbs, NM 88242
(505)392-2236
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SALTY DOG

Work began on 8/11/04 after we finally acquired the services of a rig. Phoenix Environmental of
Hobbs conducted the drilling of the MWs and completions.

We began with PMW #1; which is the monitor well located 25 ft. southeast of the brine pit.
Samples were taken every five feet and tested for chloride. We hit wet soil at approximately 63
ft. and TD well at 78 fi.

Find attached monitor well diagram and completion along with log and photos.

WELL TEST.

Using a generator and submergible pump, the well was pumped and tested.
Top of H20 - 67.05 fi.

TD from top of casing 79.6 fi.

~ Well was pumped at a rate of 1.5 gpm until water cleared up, then three casing volumes were

pumped out before sampling, a total of 31 gallons. The sample was collected for testing, the
conductivity at end of test was 16,000 ppm.

Find analytical for soil test and water analysis attached.

Well protection and locks were installed.
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2 ?. I NAL PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 796803

LABORATORIES . ) PHONE (505) 393.2326 + 101 E. MARLAND + HOBBS, NM 88240

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY

601 W. ILLINOIS

HOBBS, NM 88242

FAX TO: (505) 392-6949

Receiving Date: 08/12/04 Analysis Date: 08/13/04
Reporting Date: 08/13/04 Sampling Date: 08/11-08/12/04
Project Owner: P. BERSTEIN , Sample Type: SOIL'
Project Name: ZIA SALTY DOG Sample Condition: COOL & INTACT
Project Location: 12 MI. W. OF HOBBS, NM Sample Received By: GP ™~ "7
Analyzed By: AH : '
: ' crr
LAB NUMBER SAMPLEID - (mg/Kg) .
H8003-1 PMW #1 0-5' 4639 | o
H9003-2 PMW #1.5-10' 5998 '/
H9003-3 PMW #1 10-15' 1919
Q _ H9003-4 PMW #1 15-20' 736
H9003-5 . PMW #1 20-28' ‘ 1408
.H9003-6 - - .. PMW #1 25-30' ST 800 e
H9003-7 PMW #1 30-35' 1104
H9003-8 PMW #1 3540’ 1168
H9003-9 PMW #1 40-45' - 2398
H9003-10 PMW #1 45-50' 192
HS003-11 PMW #1 50-55' 128
H9003-12 PMW #1 55-60' 192
Quality Control . 1040
True Value QC - 1000
% Recovery 104
Relative Percent Difference . : 4.0
{METHOD: Standard Methods . .| 4500-CI'B -

Note: ‘Analyses performed on 1:4 w:v aqueous extracts.

N %1170

'c emistO o IR Date |~ .-

PLEASE NOTE: Llabliity and Damagss. Cardinal's liabillty and client's exclusiva ramedy for any claim arising, whather based in contract or tort, shall be limited to the amount paid by ctient for ana_lysas.
Al clalmg, including thoss for negligance and any other cause whatsoever shall be deemed walved unless made in writing and received by Cardinal within thirty (30) dluys? after compls}mn ol( the apphca}ﬂe
sewi&i%ivem shall Cardinal be flable for incidental of consequential damages, Including, without kimitation, business interruptions, lose of use, or loss of profits incurred by client, its sups:dlanes.
affillates of successors arising out of of related to the performance of services hereunder by Cardinal, regardiess of whether such clalm is based upon any of the above-stated reasons or olherwise.




; ARDI NAL " . PHONE (325) 673-7001 . 2111 BEECHWOOD -’ ABILENE, TX 78803

I3

LABO RATO RI ES PHONE (505) 393-2326 + 104 E. MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR

EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY
601 W. ILLINOIS
HOBBS, NM 88242
FAX TO:
Receiving Date: 08/20/04 ) i Sampling Date: 08/20/04
Reporting Date: 08/23/04 Sample Type: GROUNDWATER
Project Number; P. BERSTEIN Sample Condition: COOL & INTACT
Project Name: ZIA SALTY DOG Sample Received By: AH
Project Location; W. HOBBS, NM Analyzed By: AH
Na Ca Mg K  Conductivity T-Alkalinity
LAB NUMBER SAMPLE ID (mg/l)  (mgll) (mgl) (mglL) (uSfem)  (mgCaCOylL)
ANALYSIS DATE: 08/23/04| 08/23/04| 08/23/04| 08/23/04{ = 08/23/04 08/23/04
H9047-1 PMW #1 3376 479 101 12.2 19146 155
H9047-2 ZMW #4 4162 233 44 '58.0 18636 101
H9047-3 ZMW #5 . 207 83 13 3.87 1727 176
H9047-4 SQUIRES OFFICE WELL 21 57| 13 224) 599 147
Quality Controf - NR 40 52 487 1322 NR
True Value QC NR 50 50 5.00 1413 NR
% Recovery NR 80 104 97.4 936 . NR
Relative Percent Difference NR 2.0 6.0 5.8 0.7 NR
[METHODS: SM3500-Ca-DB500-Mg E| 8049 120.1] ©310.4]
cr 50, CO;  HCOy pH DS
(mg/l)  (mgl) (mgl) (mglL) (s.u) (mgiL)
ANALYSIS DATE: 08/23/04| 08/23/04 08/23/64 08/23/04]  08/23/04 08/24/04
H9047-1 PMW#1 6198 %9 0 190 6.94 - 10444
[H047-2 ZMW #4 6598 473 0 123 7.24 11716|
H9047-3 ZMW #5 324 80 0 215 7.64 957
H8047-4 SQUIRES OFFICE WELL 48 30 0 179 8.00| 354
Quality Control ‘ 1040 50.67 NR 976 7.05 NR
True Value QC 1000 50.00 NR 1000 7.00 NR| -
% Recovery 104 101 NR| 97.6 101 - NR
Relative Percent Difference 4.0 4.9 NR 2.2 0.1 1.4
METHODS: SM4500-CI-B]  3754]  3104]  3104] 1501 | 160.1]
Y Qﬂj / - BIF KA
Chémist O\ L : Date ! {

'PLEASE NOTE: Linbliity and Damagea. Cardinal's liabllity and clisnt's exclusive remedy for any claim arising, whether based In contract or tort, shail ba limited to the amount paid by client for analyses.
AN clmmng those jor negligence and any other cause whatsoaver shall be desmed walved unlsss made in writing and recaived by Cardinai within thirty (30} days after completion of the applicable
serv) vent shall Cardinal be flable for incidental or consequential damages, including, without Imitation, business interruptions. loss of use, or oss of profits Incurred by client, its subsidiaries,
attillates or successors arising out of or related to the performanca of services hereunder by Cardinal, rsgardiess of whoather such claim is based upon any of the above-stated reasons or otherwise.







Taa
SR

R e

G










;







SALTY DOG

Began drilling on MW #4 on 8/12/04. Drilled to 30', and bearing went out of rotary table on rig,
shut down for repairs. :

Start drilling on 8/16/04. Monitor well #4 is located 200' SE of MW#3. Wet sand and water
were encountered at approximately 60', redbed was at 143" and TD was 145'. Hole was
circulated, cleaned and completed. During completion problems with casing setting occurred and
the well was completed at 131'. (OCD was notified) '

Find within log and monitor well completion.

WELL TEST.

Water level 61.5' - Top of casing.

TD 131’ :
Started pumping well at 1.5 gpm. Pumped until well cleaned up, then pumped three casing
volumes, total of 74 gallons was pumped. The conductivity at end of test was 15,000 ppm.
Sample was taken. ' _ ' '

Find within analytical.

Well covers and locks were installed.
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::i»§ ARD NAL » ' . PHONE (325)873-7001 + 2111 BEECHWOOD + ABILENE, TX 79603

LABO RATO R' ES . PHONE (505) 393-2326 - 101 E. MARLAND + HOBBS, NM 88240
'ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY
601 W.ILLINCIS
HOBBS, NM 88242
: . FAXTO:
Receiving Date: 08/20/04 Sampling Date:” 08/20/04
Reporting Date: 08/23/04 - Sample Type: GROUNDWATER
Project Number: P. BERSTEIN _ : Sample Condition: COOL & INTACT
Project Name: ZIA SALTY DOG Sample Received By: AH
Project Location: W. HOBBS, NM , Analyzed By: AH
Na Ca Mg K Conductivity T-Alkalinity
LAB NUMBER SAMPLE ID S (mg/l)  (mgll)  (mgll)y (mgiL) (uSlkm)  (mgCaCOyl)
[ANALYSIS DATE: 08/23/04| 08/23/04| 08/23/04( 08/23/04 08/23/04 08/23/04
H9047-1 PMW #1 3376 479 101 12.2 19146 165
HO047-2 ZMW #4 4162 233 44 58.0 18636 101
H9047-3 . ZMW#5 ' 207 83 13 3.87 - 1727 176
HS9047-4 SQUIRES OFFICE WELL | - 21 57 13 2.24 599 147
@ Quality Control NR 40 52 4.87 1322 NR
True Value QC NR 50 50 5.00 1413 NR
1% Recovery NR 80 104 97.4 93.6 NR
Relative Percent Difference ’ NR 2.0 6.0 5.8 0.7 NR
[METHODS: SM3500-Ca-DB500-Mg E] 8049 120.1] 310.1]
cr S0, COs HCO4 pH - TDS
(mg/l)  (mgl) (mgl) (mgl) - (S.u) (mg/L)
ANALYSIS DATE: ) ) 08/23/04| 08/23/04| 08/23/04| 08/23/04 08/23/04 08/24/04
H9047-1 PMW #1 6198 79 0 190 6.94 - 10444
H8047-2 | ZMW #4 6598 473 0 123 7.24 11716
H9047-3 . IMW #5 ' 324 80 0 215 7.64 957
H9047-4 SQUIRES OFFICE WELL ; 48 30 . 0 179 8.00 354
Quality Control 1040 - 50.67 NR 976 7.05 - NR
True Valug QC 1000| . 50.00 NR 1000 7.00 NR
% Recovery . . 104 104 - NR 97.8] . 101 NR
Relative Percent Difference ] 4.0 49 NR 2.2 0.1 14
- [METHODS: SM4500-C-B| ~ '3754]  3101]  310.1] 150.1 | 160.1]

@/;%ff 7 | 1ES (e

'PLEASE NOTE: Liabliity and Damages. Cardinal's fiability and cllent's exciusive remedy for any claim arising, whether based in conlract or fort, shqﬂ pe fimﬂad to the amount paid by client for analfysas.
Al clg) nclyding those for negligence and any other cause whatsoever shall e deemed waived uniass mada In writing and recelved by Cardinat within thirty (30) days after comple}lon °.{ the applfcgble ]
sarvaent shall Cardinal be fiable for incidenta! or consequentlal damages, including, without limitation, business intsrruptions, losa of use, or loss of profits incurred by client, its subsidiaries,
affiiates or successors arising out of or related to the performance of services hereunder by Cardinal, regardiess of whethar such cialm is based upon any of the above-stated reasons or otherwise.
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SALTY DOG

Began drilling MW #5.8/17/04. Monitor well #5 is located 400" East of MW #3.

Started drilling, hit wet sand at approximately 60 ft., encountered redbed at 143' and TD at 144",
Hole was circulated clean and completed as a monitor well. Since MW #4 was completed at 131,
I made a decision to complete MW #5 at a similar depth as we would have something to compare
with. Well was completed at 132",

Find within log, completion diagram and photos.
WELL TEST.

Water level 62'.3" top of casmg
TD 132

Began pumping well at 1.5 gpm. Pumped until water cleared, then pumped three casing volumes
before sampling. A total of 68 gallons was extracted from well. The conduct1v1ty at end of test

was 1300 ppm.
Find within analytical.

Well covers and locks were installed. -
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Compeny Drilled for:
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@ARNAL

PHONE (325) 673-7001

. 2111 BEECHWOOD - ABILENE, TX 78603

LABORATOR'ES PHONE (505) 393-2326 + 101 E. MARLAND - HOBBS, NM 88240
ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY
601 W. ILLINOIS
HOBBS, NM 88242
S FAX TO:
Receiving Date: 08/20/04 Sampling Date: 08/20/04
Reporting Date: 08/23/04 Sample Type: GROUNDWATER
Project Number: P. BERSTEIN Sample Condition: COOL & INTACT
Project Name: ZIA SALTY DOG Sample Received By: AH
Project Location: ' W. HOBBS, NM Analyzed By: AH
_ Na Ca Mg K Conductivity  T-Alkalinity
LAB NUMBER SAMPLE ID (mg/l) - (mgl) (mgll) (mgll) (uSfcm)  (mgCaCOi/L)
ANALYSIS DATE: 08/23/04] 08/23/04] 08/23/04] 08/23/04] _ 08123/04 08/23/04
HQ047-1 PMW #1 3376 479 101] - 122 19146 155
HQ047-2 ZMW #4 4162 233 44 58.0 18636 101
H9047-3 ZMW #5 207 83 13 3.87 1727 176
: H9047-4 SQUIRES OFFICE WELL 21 57 13 2.24 599 147
@ Quality Control NR 40 52| - 487 1322 NR
True Value QC NR 50 50 5.00 1413 NR
% Recovery NR 80 104 97.4 93.6 NR
Relative Percent Difference NR 20 6.0 58| 07 NR
[METHODS: SM3500-Ca-DB500-Mg E]  8049] 120.1] 310.1]
cr S0, CO; - HCO;, pH - TDS
(mgil) ~(mgl)  (mglL)  (mg/l) (s.u.) (mgll)
[ANALYSIS DATE: 08/23/04| 08/23/04] 08/23/04| 08/23/04]  08/23/04 08/24/04
H9047-1- PMW #1 6198 79 0] - 190 6.94 10444
H9047-2 ZMW #4 6598 473 0 123 7.24 11716
H9047-3 ZMW #5 324 80 0 215 7.64 957
H9047-4 "SQUIRES OFFICE WELL 48 30 0] 179 8.00 354
Quality Control 1040 50.67 NR 976 7.05 NR
True Value QC 1000{  50.00 NR 1000 7.00 NR| -
% Recovery 104 101 NR 97.6 101 NR
Relative Percent Difference 4.0 49 NR 2.2 0.1 14
[METHODS: SM4500-CI-B]  3754]  3104]  310.1] 150.1 | 160.1]
A M0 RIEsled
_ —Chfémi'st 0\. L : Date ! |

PLEASE NOTE: Liabllity and Damages. Cardinal's liabilty and client's exclusive remedy fos any claim arising, whether based in contract or tort, shall be limited to the amount paid by client tor ana.lysas.
All clgl nclyding thoss for negligence and any other cause whatsoever shill be desmed walved unless mads in writing and received by Cardinal within thirty (30) days after comptetion of the applicable
semwonlml Cardinal be liabls for Incidental or consequential damages, inciuding, without limitation, business Intarruptions, oss of use, or loss of profits incurred by cllent, its sut?sadmnes,
affiliates or successors arising out of of ralated 1o the performance of servicea hereunder by Cardinal, regardiess of whether such claim is based upon any of the above-staled reasons of otherwise,
















SALTY DOG -

Our next task was to delineate and test the loading area and try and determine extent of salt
contarnination.

Using a rotary rig and split spoon sampler, samples were gathered every five feet on three soil
borings. LSB #1 was located in the middle of the loading area, LSB #2 was fifty feet East of LSB
#1, and LSB #3 was North of loading area and LSB #1. We used the casing from PMW #1 for a
fourth boring. PMW #1 is located South of the loading area. (see diagram) :

Our intent was to take samples every five feet in the boring and test for chloride. A hard
sandstone layer was encountered at approximately 22' and the spoon would not penetrate. All

samples were taken at 20", (find within analysis and logs of borings)

All holes were plugged with bentonite.







VAR ¥ ARDI NAL PHONE (325) 673-7001 « 2111 BEECHWOOD - ABILENE, TX 76603

LABO RATO R’ ES PHONE (506) 393-2326 » 101 E. MARLAND + HOBBS, NM 88240 »

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN. EDDIE SEAY
601 W. ILLINOIS
HOBBS, NM 88242
FAXTO: :
Receiving Date: 08/20/04 : Analysis Date: 08/21/04
Reporting Date: 08/24/04 ' Sampling Date: 08/20/04
Project Owner: P. BERNSTEIN Sample Type: SOIL
Project Name: ZIA SALTY DOG Sample Condition: COOL & INTACT:
Project Location: W. HOBBS, NM Sample Received By: AH '
Analyzed By: GP
cl-
LAB NUMBER SAMPLE ID © (mg/Kg)
H9048-1 LSB #1 5 15995
H9048-2 LSB #1 10' 16795
H9048-3 LSB #1 15 . 8397
H9048-4 LSB #1 20’ 8397
H9048-5 LSB #2 &' 80
H9048-6 LSB #2 10' 160
H9048-7 LSB #2 15' 272
H9048-8 LSB #2 20' 128
H9048-9 LSB#3 &' 192
H39048-10 LSB #3 10’ . 2199
H3048-11 - LSB#31% 384
H9048-12 LSB #3 20" 336
Quality Contro! 1010
True Value QC 1000
% Recovery 101
Relative Percent Difference 6.8
IMETHOD: Standard Methods | 4500-C'B |

Note: Analyses performed on 1:4 w:v aqueous extracts.

"l i Rl _Fad|od

PLEASE NOTE: Lisbility and Damages. Cardinat's llablity and ciient's exclusive remady for any clalm arising, whether besed In contract or tort, shall be limited o the amoun! paid by client for analyses.
Al ¢l npiuding those for negligence and any other causs whatsoever shall be deamed walvad unless made in writing and recelved by Cardinal within thirty (30) days aftes compietion of the appiicable
Bervi ant shall Cardinal be liable for incidental or consequential damages, Including, without limitation, business interruptions, loas-of use, or iosa of profits incurrad by client, its subsidiaries,
afflliates or successors arising out of of relatad to the performanca of 88rvices hereunder by Cardinal, regardiess of whether such claim Is based upon any of the above-stated reasons or otherwise.
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PIT

The workover pit located next to the brine well was cleaned out and backfilled with permission
from OCD. I have no written documentation of the pit closure, only through conversations with
Zia and ETGI that the pit was closed and authorized by OCD.

SPILL

The spill in question occurred 8/22/04.

Terry Wallace with Zia, filed a C-141 with OCD. Fluid was picked up and area cleaned. (copy of
C-141) | |




District ] , SNl Mexi B
1625 N. French Dr., Iobbs, NM 88240 State of New Mexico Form C-141

Qistrict 1§ Energy Minerals and Natural Resources Revised Daaber 10,2003
|DIOI W. Grand Avenue, Artesia, NM 88210 . Submmit 2 Copies 10 approprate
District 1] : St Submit 2 50 ate
IOOIO (I:llio Brazos Read, Aztee, NM 87410 Otl Conservation DlYlSlOn District .Olkﬁct in acecordance
District 1V 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr,, Santa Fe, NM 87505 . Santa Fe. NM 87505 side of form
Release Notification and Corrective Action
: OPERATOR [ Tnitial Report___ [+ Final Repon

Name of Company S, [{y Den Contact__ Torey Llsllice

Address Ro. Box 573 podbs am gBAY[ TelephoneNo. £p5- 393~ 352 '

Facility Name 5°~Zl(*/ ZO,\ [ﬁnf' :A;Z;l a Facility Type MM&L‘_&&M____ _____ ]
{ Surface Owner 1 Mincral Owner . . o lLeaseMo. - - - a

LOCATION OF RELEASE

Unit Letter | Section | Township | Runge | Feet fromthe | North/South Line | Feet from the East/West Line | County i
J |5 | /95 |%E | /980 | Seuth | /980 | Eust [oo |
Latitude Longitude

o NATURE OF RELEASE . . '
Type of Release  Krim g etps Volume of Release X0 B4/ | Volume Recovered _ / § B4/5 |

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* 03 /f‘ : Jer over or o

Z7 o-/’/aa(s 7”‘._;‘ ~ -}~r~vck w it (‘-.o’,.., o-\c/ ree
belly line busted.

v

| X g [ S on H
;/;{CVV‘:\ rvek wo.;/z..'vo/ Fo c/—n\ vA mesS. A Aovled ‘*/"0"""‘“/&&

/5 84/ /o Dt’fc sa/
[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of e C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD sacceptance ofa C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, orlocal laws and/or regulations.
: _ OIL CONSERVATION DIVISION
Signature: /M , - - .
Printed Name: ,), ﬂ//a..cﬁ : Approved by District Supervisor: ) MVV

Title: ﬂ'/l—no-} [ Xd Approval Date: 7&&/‘,/ Expiration Date: ~
T
. / / 7

E-mail Address: Conditions of Approval:

Date: 7/;73/0}/ Phone: 3 9.?"83 SR

* Altach Additional Sheets If Necessary

Attached [

Describe Area Affected and ClcanupAcnonTakc:/ ‘No/ éy )(A/p fonce /“\’ ‘“\Me .S../?Ll( flﬂ/t. of /C&/m h,

Source of Release ek Con oV Or Date and Hour ofOccurrencc?/N/ijatc and Hour of Discovery 2/ 1/ _Phooa
Was Immediate Notice Given? @/ If YES, To Whom?
: [1 Yes [JNo Not Required
By Whom? Date and Hour : { :
Was a Watercourse Reached? If YES, Volume [mpacting the Watercourse.
7 Yes (4 No
T










CONCLUSION AND RECOMMENDATIONS

PMW #1. ,
From the soil samples, it appears that there is contamination at the surface, probably from spillage

at loading area. 1 do not think the pit is leaking or we would have much higher chloride in the soil
and the water.

The water sdmple has. elevated chloride. By continuing to pump the water well, it keeps the salt
from moving and is holding the contamination within this area. We sampled Squire's office well,
which is approximately 300" SE of the brine facility, the water is excellent.

It is my belief that is we cleanup the surface area and continue to pump the fresh water well, it
will clean up in time.

MW #4 and MW #5. :
The new monitor wells area puzzle to me, given the chloride content of recent test on MW #3.

I would like to wait approximately 60 days, and go out and repump and develop all wells again
and sample. After we get results make recommendation for further drilling and/or extraction
wells.

LOADING AREA.

It appears we are getting contamination at the loading area. I need to visit with Zia people and
- make recommendation to clean soil and install a liner to prevent the migration of salt.




. Figure 1
2000 1000 o] 1000 2000 Site Location Map

Distance in feet Salty Dog Brine Station
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“ ARDI N AL : PHONE (325) 673-7001 + 2111 BEECHWOOD - ABILENE, TX 79603
LABO RATOR' ES PHONE (505) 393.2326 « 101 E. MARLAND - HOBBS, NM 88240
ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY
601 W. ILLINOIS
HOBBS, NM 88242
FAX TO:
Receiving Date: 08/20/04 Sampling Date: 08/20/04
Reporting Date: 08/23/04 Sample Type: GROUNDWATER
Project Number: P, BERSTEIN Sample Condition: COOL & INTACT
Project Name: ZIA SALTY DOG Sample Received By: AH
Project Location: W. HOBBS, NM Analyzed By: AH
Na Ca Mg K Conductivity T-Alkalinity
LAB NUMBER SAMPLE ID (mg/l)  (mgll)  (mgl) - (mg/) (US/em)  (mgCaCOyl)
'ANALYSIS DATE: 08/23/04] 08/23/04] 08/23/04] 08/23/04| -~ 08/23/04]  08/23/04
H9047-1 PMW #1 3376 479 101 12.2 19146 155
H9047-2 ZMW #4 4162 233 44 58.0 18636 101
|H9047-3 ZMW #5 207 83| 13 3.87 1727 176
H9047-4 SQUIRES OFFICE WELL 21 57 13 2.24 599 147)
@ Quality Control NR 40 52 . 487 1322 NR.
True Value QC NR 50 50 5.00 1413 NR!
% Recovery NR 80 104 974 93.6 NR|
|Relative Percent Difference . NR 20 60 58] 0.7 NR|
IMETHODS: SM3500-Ca-DB500-Mg E| 8049 120.1] 310.1]
cr S0, CO;  HCO4 pH TDS
(mgl)  (mg/ll) (mglL) (mg/L) (s.u) (mglL)
ANALYSIS DATE: 08/23/04] 08/23/04| 08/23/04| 08/23/04]  08/23/04 08/24/04]
H9047-1 PMW #1 6198 790 0 190 6.94 10444/
H9047-2 ZMW #4 6598 473 0 123 7.24 11716
H9047-3 ZMW #5 . 324 80| 0 215 7.64 957
.5 HI9047-4 SQUIRES OFFICE WELL 48 30 0; 179 '8.00 354
§ Quality Control 1040 5067 NR 976 7.05] NR
True Value QC 1000 80.00 - NR| . 1000 7.00 NR
% Recovery 104 101 NR| . 976 101 NR
Relative Percent Difference | 4.0 49 NR| 22 o4 14
[ IMETHODS: B SM4500-CI-B]  3754] 31017 3101  150.1 | 160.1
sl

Date ! 1

PLEASE NOTE: Llability and Damages. Cardinal'a liability and'client's exclusive remedy for any clalm arising, whether based in conlract or tort; shall be limited to the amount paid by clien! lor analyses.
All elai gdné ing those for negligence and any other cause whatsoever shall be desmed waived unfess made In writing and received by Cardinal within thirty (30) days after completion of the applicable
ssrvil? %em shall Cardinal be liable for incidental or consequential damages, Including, without limilation, business interruplions, loss ol use, .o loss of profits incurred by client, its subsidiaries,
aftiliates or successors arising out of of related 1o the performance of services hersunder by Cardinal, regardiass of whether such claim is based upon any of the above-stated reasons of othenwise.




- |company Name:

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

>WD\Z>~.. LABORATORIES, INC.

2111 Beechwood, Abilene, TX 78803 101 East Marfand, Hobbs, NM 88240 .
(815) 673-7001 Fax {815) 673-7020 (50%) 393-2326 Fax (505) 393-2476 v _ Page
< : Lo

_of

PO

ANALYSIS REQUEST

v_.o._wo» Manager: @-.«.\f S
pEny: TN VTN BE

et LoD tedgn FoA T NN

Phone #:. $5°2. - U\ulwb AddraRy, \ |

Fax #: | ‘ ey N4
Project #: N:uz Project Owner: m‘ g\ﬁ State: /_\M.NN_,E
Project Name: 2, a, S, Doe Phorie #; %
Project Location: ). f/ololas T Fax #: N\

<

a
1
. FORLAB USEONLY . MATRIX - PRES. SAMPLING . %
O lwn it o . .
. olEfk i |
LAB LD. Sample 1.D. | |5|5|2 wl 181 Il
5135 m ozl 18|g v
2(2121213121215]2|8]E] oare :gm.é.
. .(#G.WSOSOABO.
HIOHT- | [rmw ¥ yanvi | ] Jgee 17230 [
-2 lomw™t§ YA ANI7ZR ,ao
J ¥ / v

!,n»wmzoam r_-n—Q..:nOE.BuR Cardnals .§<§2i-§§3Eﬁggégigﬂﬂgaf—iiaa&gkavw 70&!.:25‘ Toimis arxd Conditions! interest wit be charged cn al accourts mora than

anlysds. Al ciaims Inclugng those for neglganca and eny othét cause whitsoever $hatl bs daemed witved Unjees mads in writing and received by Caidnal within 30 diys sfter completiorn of ihe spplicatie ) 30 cays past ce ut the rate of 24% per 2nnum from the otiginal date of Invoice,
sacvitd. I o overt ehal Cardrad be Kibis for incicental or consaquetal dinages, gaig!%nsgg 13 of use, or l05s of prodts incurred by chent, ts wbsidaries, - wndaf costs of cobactions, Includng attomay's fees.,
sitistas or rocessory 2&85123588}. Eaaﬂ?s of eerdies .53:_62.& Crrdiai, iﬂ.l_.ﬁnﬂ&;tiau_a_. based upnn eny &?-wsa tixtad ressona or otheiwise,
ampler m&_:a:_m: Date: m mooo_ﬁn By: Phone Resuit 11 Yes 13 No Additonal Fax Bt
29 EaxResuit: 0 Yes O No
Titne: Aw /m\L ] REMARKS: )
masazmza m< Data Racelved By: (Lab Stafl)
me:
Delivered By: (Givele Onel CHEGKED BY:
(Initials) ’

wmao_ﬂ ups . wcm Other:




" ‘ ; ARD' NAL . PHONE (325) 673-7001 + 2111 BEECHWOOD - ABILENE, TX 79603 v
LABO RATO R | ES ) PHONE (505) 393-2326 » 101 E. MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY

601 W. ILLINOIS

HOBBS, NM 88242

FAX TO: (505) 392-6949

Receiving Date: 08/12/04 Analysis Date: 08/13/04
Reporting Date: 08/13/04 Sampling Date: 08/11-08/12/04
Project Owner: P. BERSTEIN ‘ Sample Type: SOIL ‘
Project Name: ZIA SALTY DOG Sample Condition: COOL & INTACT
Project Location: 12 Mii W. OF HOBBSNM — ~ - Sample Receivéd By GP™ "~ ~ -
Analyzed By: AH
cr
LAB NUMBER SAMPLE ID (mg/Kg)
H9003-1 PMW #1 0-5' 4639
H9003-2 PMW #1 5-10' 5998
H9003-3 PMW #1 10-15' - 1919
HS003-4 PMW #1 15-20' 736
ceevis | H003-5 PMW #1 20-25' 1408
L) UH90036 - .. . PMW #1 25-30' P 0 Yo T B
H9003-7 ~ PMW #1 30-35' 1104 |
H8003-8 PMW-#1 3540’ : 1168
H9003-8 PMW #1 40-45' 2399
H9003-10 PMW #1 45-50' 192
'H9003-11 PMW #1 50-55' 128 |
H9003-12 PMW #1 55-60' . 192
Quality Control ‘ 1040
True Value QC . 1000
% Recovery 104
Relative Percent Difference 40
[METHOD: Standard Methods 4500-CrB |

Note: Analyses performed on 1:4 w:v aqueous extracts.

e [T

PLEASE NOTE: Liabitity snd Damages. Cardinal's iability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to tha amount paid by client for analyses.

All claima, in¢luding those for negligence and any other cause whatscever shall be deemed waived unfess made in writing and received by Cardina! within thirty (30) days after complation of the applicable
mwll‘gﬂgﬁvml shall Cardinal be liable for incidental or conseaguential damages, including, withoutlimitation, business interfuptions, loss of use, or 10ss of profits incurred by client, is subsidiaries,
affiliates or successors arising out of or related to the performance of services hereunder by Cardinal, regardiess of whether such claim Is based upon any of the above-stated reasons or otherwise.




ARDINAL LABORATORIES, INC.
: 2111 Beechwood, Abilene, TX 79603
a:mv 673-7001 Fax (915) 673-7020

JUNI

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240
(505) 393-2326 Fax (505) 393-2476

Page

of

|company Name: _ e, g g ? - ANALYSIS REQUEST
Project Manager: i : .

Address; 4O 4 ..L wayir \doM Company:
Cty: . State: \WZip:  $52 42 Atn: N
|Phone #: wko : K%mmm,”/.x- |
Fax #: W P»rmﬂ City: M.W .
Project #: deﬁu Project Owner: 1@ .wuesh,b.:( State: V_.mn
Project Name: 2 o, Wﬁ \P p Phone #; N
Project Location: y2_ i |y ) Jnc Fax #:
. FORLAB USE ONLY MATRIX PRES. SAMPLING
&Y. Iz 3
o3
LABI1.D. Sample L.D. 2 ELHE 3 Omw
wl - -
m =8 B o1& 3l C
2|glg|ei=!  IS|ZlE |52
1elS1E12181512(5{2|8165] DATE | TiME _
tﬂ%w [ {PMiw ®/ VAT Y J_[Yu _[#:30 |/
2 | . , W.xb "Ml e v b 940 |/
! —3 " /0~ \m T v/ v t w 8 < _
—£ | - s5-29lvlf] | W .. ~/
-< | - Qg-as5]vl) J| V. Q..MP A
-6 " 25 -30'|V]I v J| | D5 |V |
Sl 30-35 M| N J 1 lu-odly
B ’
_g | v 35-40°lV]) v vl |92 19401V
—g | v w0 -#S1N | J | v 1930/
—/p | - go-58" U] | W Lo gedsv I 1 _

. PLEASE NOTE: Ustiity and Qamages. Cardnals fetility and cient's exchusive remedy for any n-::-:!:nivﬁvlwnvno_: contruct o tort, aﬁ-vo .i.nn 35. amourt paid by the clant tor the Terme and Conditions: interést will be charged on al accounts mora than
analysed, Al caims gaiqﬂsﬂnﬂ:ﬂ.i;%QSQ(z?gEv.gni&c&g made in writing and recetved by Cardnal within 30 days sfler completion of the epplicatle 30 daye paist che ot the rate of 24% per anman from the orlginal date of tnvoice,
$8MMich. In fo event shal Cardrial be Babié tor incidental or consegiiental dimages, Inchudng without -ie—p_o:_ business Interruptions, loss of uss, oc l0sa of profits incured by clert, its subsidasies, . and sl coste of colections, Inchudng sttomey's fees.
afti atas of stocacsors ariting out of or related to the vazo«:nvna of sardées haratmder by Candnal, idgirdass of whether cuch claim ls based upon any of the above stated reasons or otharwise,

am F«ﬂ%&mmmn Date: ﬂ nmom?mn By: Phone Rasult [J Yes . L1 %an.:o:m_ Fax #:

v )2 FaxResult__ O Yes O No
. REMARKS:
Relinauished BY: / Recejved Bv: Nﬁﬁ\/\ ﬂ § W 4 ‘
Delivered Bv: (Circle Onel ~Sampl oosa_zoz " CHECKED BY- \w ,*.U CLL\Q\Q
' Cool W.:EQ (Initials) .\. \z} )

[ vYes Rl Yes - .
[] No No

-
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2111 Beechwood, Abilene, TX .\wmou

Company Name: @rﬂﬂb S

Project Manager:

<22

‘CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240
(815) 673-7001 Fax (915) 873-7020 (505) 393-2326 Fax (505) 393-2476

Page

of

TANALYSIS REQUEST

Phone #:

Address: O\ wa_ .M.A/Z.zl?\f Company:
cty: \AAMS State:  Zip:. Attn: SO\

>an«m«MM ~

ﬁmx #:

Project #: Mofﬁ; er?o_mon Owner: Q m.wkalﬂ.\. State:

City: &h

\uzip:
N\

Project Name: \ba Phone #:
: B
Project Location: WD, W\ o~ ! Fax#:. o
. FOR LAB USE ONLY MATRIX PRES. SAMPLING
o8 .-
o F Al g
LAB I.D. Sample L.D. Y E4 ERE o}
3 EAFEAES wl o ..
213 elel.|Sls
W Slelal=| 1812 8|5k
I@mmwwm&mmmmwﬁﬂm TIME
— /PP [ 55-600 N SO €82 | (aug |y
; : o |l N J

atfilates or suiocessare arising out of or ar.wa to the performance

PLEASE NOTE: Uanilty and Damages. Cardnal's habiity and cient's ounr.lﬁ remedy tor any claim -:u_:nignn-oa in contract or tort, sha¥ vo .:&&8 the -:..oﬂso-_uv« the E!ﬁ for the
snalysés, Al claims Inchadng those i?ﬁg-is?ﬂi!&g%wvoggm&32523-33&‘&39%5;8&«- after completion: of the appkcatie
SB0VES. 10 0 gvert shal Cardrial be kibis for Incideital of conaeguental damages, .%814&513:33«.3._1? 1083 of use, of l0ss of profits Incumed by dient, its subsidaries,
of s6rvides hareunder by Cardral, regurdass of whether such claim it RRE.:N tha abovs ctated reasos or otherwise,

Terms and Conditions: Irnterest will be charged on al @ccourts mora than
30 days past duo at the rate of 24% per annum from the original date of invoica,
and all costs of cobections, Inclutting attamey's fees,

Date: VQ‘N»

Yime;

/0

(s

Zoom_<mMWw<

Phone Result [J Yes

O Nd Additional Fax &

Fax Resuft: O Yes

O No

Date:
Time:
|

Recelved By: (Lab Stafl)

_‘dm_?m«ma By: (Circle One)

mwz_u_m Condition CHEGCKED BY:
om,uo_ _.W_un (Initiais)
Sampler - UPS - Bus - Other: Yes [] Yes
_ L] Nof] No

REMARKS:

hnnot accept verbal n:msnmm Please fax wtitten n:msmmm to 915673-7020. d}




ARDINAL PHONE (325) 673.7001 » 2111 BEECHWOOD - ABILENE, TX 79803

LABORATOR I ES PHONE (505) 393-2326 + 101 E. MARLAND « HOBBS, NM 88240

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY

601 W. ILLINOIS

HOBBS, NM 88242

FAXTQ:
Receiving Date: 08/20/04 . Analysis Date: 08/21/04
Reporting Date: 08/24/04 : Sampling Date: 08/20/04
-Project Owner: P. BERNSTEIN Sample Type: SOIL :
Project Name: ZIA SALTY DOG Sample Condition: COOL & INTACT
Project Location: W. HOBBS, NM Sample Received By: AH
' : Analyzed By: GP
' : : cr
LAB NUMBER SAMPLEID © (mg/Kg)
H8048-1 LSB #1 5’ 15995
' H9048-2 LSB#110° 16795
H9048-3 LSB #1 15’ 8397
@ H9048-4 LSB #1 20' - 8397
H9048-5 LSB #2 5' _ 80
H9048-6 LSB #2 10' 160
H9048-7 LSB #2 15' 272
H2048-8 LSB #2 20' 128
H8048-9 LSB #3 5' 192
H9048-10 LSB #3 10’ 2198
H9048-11 LSB #3 15' 384
H9048-12 LSB #3 20’ 336
Quality Control ‘ 1010
True Value QC~ 1000
% Recovery 101
Relative Percent Difference 6.8
IMETHOD: Standard Methods ' 4500-CIB__ |

Note: Analyses performed on 1:4 w:v aqueous extracts.

( {hem'st@w ‘ . | r‘oateﬁ;;q‘ \LDL@

's liabili ol v isi in contract of tort, shal be limited to the amount paid by client for analyses.
ASE NOTE: Liability and Damages. Cardinal's liability and client’s exclusive remedy for any claim arising, lwhetﬂer based c . sha y I
;L\i) N Dn : dit\';xhc?; for negligence and any othes cause whatsaevar shall ba deamed waivad uniass mada in wriling and tecaivad by Cardinal within thirty (30} d_ay§ after comp(e}mn of the applicable
servim ent shall Cardinal be liable for incidental or consequential damages, including,” without imitation, business interruptions, loss ol use, or loss of profits incurred by client, ll: subsidiaties,
affiliates of successors Arising out of or related 1o the performance of services hereunder by Cardinal, regardiess of whether such claim is based upon any of the above-slated reasons or otherwise.




CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

” ARDINAL LABORATORIES, INC.

2111 Beechwood, Abilene, TX 79603 101 East Marland, Hobbs, NM 86240 _
. Page M of NI\

{915) 673-7001 Fax (915) 673-7020 _ (505) 393-2326 Fax (505) 393-2476"

Company Name: ANALYSIS REQUEST

ﬂ_‘w_wﬁ Manager: vy LS i

Address: g TRV \% ! * |company:

city: L)alas stateNmzipr FF2FD  |atn:

Phone#: 392 - 22,30 >an..mmyJ

Fax #: . Clty: //&b

Project #: Z \ o Project Owner: QN NW.?MNH W |State: F)M:W/

Project Name: .N\.E mxﬁr» .IO,DP ; Phorie #: o~
Project Location: y v.thm \ Fax #: . \1v
FOR LAB USE ONLY MATRIX ~ PRES. SAMPLING \A
a
8lnlz Z]
glZE|E -9
LAB 1.D. Sample L.D. AEHHE wl] (81
EI5IE | &(5],8]8 )
21212131212 1El8] )
: , Clalcl3|0|0lw|o]2|0|c| DATE | TIME
R I A - A YA T v IR 780 [T ]
-3 ‘1 BTSN VR IR vV dr a9l Y
- R ‘! 15 J | v W/ / AN 1Y
~{ p ag' V] ( Vile boeslo
kS
}
7 - -
-5 g ¥ 57 Ml Vv JL W eS|/
-~ (v ' g0’ M Vv 5 He91RY)
—1 __n /5" J ) v v/ v ws1o |
e .Y YA T R P DN
PLEASE NOTE: Ualitty mnd Damages. OLEE-_nl:«nanaicggé?x-a&s-;tangg-a_:?RQS& 3».75%3,950-2-353?&535. y . - 40{3!&mc~ﬁw.wi“wnmrm.!sv-%-dw,ngt-nagﬁ?Sum
endlysss, All claimi Inchuding thoss for négiaence and any other chuse whitsoever shall bé deemed Watived Unless madu In writing and récelved by Cardinal within 30 days sfer comgietion of the spphicabia 30 ciays past due ot the rate of 24% per armum from the origina date of Invoice,
s#its, Ssilﬂ- Ohi:&f—ptni%ﬁ?%gg _Eaigniﬁzsgigg oss of use, or 1058 of profits tncured by dent, s subsidares, and af cosix of colections, Inchudng aitomey's fees,
affiatea o siocessors arising out of or 1!333&%3-232"3335&30033_ Bmulﬁ. of whether such clalh Is based Lpon any of the above stated reasons or otherwise, . L
ampler Relinquished: unsw\ momzma ‘By: Phone Result O Yes [ No Additional Fax #:
\ ND : Fax Result: O Yes U No
\ _ f C‘.M!rwkr dSmAy \w\ REMARKS: ]
1D 1) e ) b
Relinquished By / ate: Re¢ceived By: (Lab Staff Nl.m w _ \0%.!@ S0 ar Pwo
Time: Kr; .
Delivered By: (Gircle One) y mmWou_mQ iiop-| CHECKED BY: , -
. {Initials)
Samipler - UPS - Bus - Other: es es -
[1 Noe[l No

,* Carding

annot accept verbal changes. Please fax written changes to 915-673-7020. 0 ) @




August 31, 2004

RECE v oD
NMOCD Environmental SRR
ATTN: Wayne Price Lo L 20t
Box 6429

1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: Zia - Salty Dog
- NOV ‘

Mr. Price:

Find within photographs and run ticket of work performed pursuant to your letter and NOV. Zia
lowered the level in it's brine pit and cleaned up around drive area and loading area. The soil was
hauled to an OCD approved facility. The area looks good and I was told they will keep up with
maintenance.

Thank you for your help and if anything else is needed, please call.

Sincerely,
AL W

Eddie W. Seay, Agent
601 W. lllinois
Hobbs, NM 88242
(505)392-2236

e

WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit MM




Kov-24-04 11:43A T&B Servicas ) 8068945635

. o 7 VT’SERVICES INC.

P.0. BOX 1262 - -
LEVELLAND TX 79336

VFAX 806.894- 56]5

jﬁ_ff »é@; F RpR */7/£j¥@£

T omllép./ 017/ gaé 78/ 4{¢75L
Re: Sﬂ”u Doa R oo ) : o

From

CcC:

o

Q Urgent 0 For Review Q PtuuCommm (8] Phae h§pty Dp;,m Recycle

Salty Dog, Inc.

4
| |
| ‘WQCC-ACO#2
\
|
| OCD Exhibit NN
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Dec-07-04 og. 31A T&Be}-vices, P.O1

December 7, 2004
v Denr Wayne Price,

December 2, we wiil bc:x‘mplemmtlng 8 hsgh-dmsity '

rine Station, 1.am in agrecment with you thu thiss
Thank you for all of y your he!p in d:slgmng the additions 1o the faciliry,
Brandon Bird
A
wocc.4 COo#?
Salty Dog, Inc.
i OCD Exhipis 00

e enL, Mun4. .



- i.';m(.t 1
V1625 N_ French Dr., Hobbs, NM 88240
District II
1301 W. Grand Aveaue, Artesia, NM 88210
istrict 11
1000 Kio Bruzos Roud, Aztec, NM 87410

State of New Mexico
Energy Minerals and Natural Resources

Oil Conservation-Division
1220 South St Francis Drv_

Form C-141
-+ Revised October 10, 2003

Submit 2 Copics to appropriatc
‘District Otfice in accordance

wilh Rule 116-0nback
side of form

v
S

$. 5t Francis Dt., Santa Fe, NM 87505 Saﬂta Fc NM 87505

Release Notification and Correctlve Action

P

[} Final Report |

OPERATOR N Inmal Report
Name of Company S [Ty qu T Contact_ «.,ﬁ'fw‘- H. liker
Address P o). Bpx 517 Hakhs Al | TelphoneNo. 505 /399 6205
Pacility Name Hrl(u,ggs Jet. Bptne .S'Mmu _ FdCili!y TYPC _Prine Later fi-oéuc‘h’vn Fae! l.'-t%
" Surface Owner Sny Ranch [Mmual Owner Sh \m{g anaé [Tease Noo 7 o ]
Arry S . N
Y LOCATION OF RELEASE e
Unit Letter [ Section | Township™ | Rutige [ Feet from the * | M/ South Line | Feet rom the | Eas ‘Linc - Coumy ,
T 15 |18 |%E| 1480 | Seutk | (780 | Fast | Fi f«
. i \_‘4
Latitude Longltude, o *\Lﬁonbs
NATURE OF RELEASE - e 00D .
Type of Releasc Salty water Volume of Release 425 4o ~ VolumcRecovcrcd le[ BU
Soutce of Releuse Berind well b, ”J Db -4 Dats and Hour of Octurrcncepltde | Date and Hour of Discovery Feh, {].og A
Was Immediate Notice Given? If YES, To Whom? Hame . Chrls WHlilams
och was pcesent ® Yes O No [J Not R“‘"md o) Conseruu'flon lexmn - _ond &ary a/lnk
DRy Whom?! L CRels * & Cac U‘ o . Date and Hotlr < 2. IO
WQ,saW:nercoursc Réached? ' I( YES, Volume- Impncun; the Watefcotirse. v
loy foke by ® oD 48 Bbls, + o ~

Ifa Watercourse was Impacted, Describe Fully. * Brine WN/Y P{fel ne @umei) burst and brine water
'F/owtx Feom Cagia Dﬁ-we/[ /qu,.‘ 7<A,\,JA hole (n /lft /i'ne “p A.éauo. J/‘ounf
and ntfe d’r}/ [oka La{, ¢/ooapmj /-n.ke bed,

Describe Cause of Problem and Remedial Action Taken,*
Cakse /\olc N brine waten 5u,fl Itne To pit by Alway éursf when Fr A/}/
kb4 & SuckK a)

hplw Su Jy Ut he . Rem, Actlent Sent Uo.cuum- Trucks f‘o
P f’ y wT o f »a»keb o a1 pML/oc SUD\

brnw. rea
DB‘;’;"“?;“;"?;T?“ WS }’“fjf;‘ £ looded by relessed brine. Ficked up- 4RI Bbls. brine
outof lake bzd AM/ To. Jwb Let looded area dry. After deying, will consult

With (andowner. © Q CEFPD To dise offectidarea _and add Fortilizer ¥ salt ne«'f‘ra/rzmq
Thereby certify that the information given above Is true and complete to the bestof my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are requited to report and/or tile certain release notifications and pcrfonn corrective activns for reteases which may endanger

grenfs.
pubhc health or the cnvironment, The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability

should their operations have failed to adequately investigate and retnediate contamination that pose a threat to ground water, surface water, human health
or the environment. Jo addition, NMOCD acceptatice ofa C. 141 mport does not n:hcvc 1hc opr.rator of re:ponsxb lxty for comphancc wn.h any othcr

federal, statc, or local laws and/or regul:mons
OIL CONSERVATION DIVISION

‘ Approved by District Supervisor: /é b %ﬂ_ﬂ

\ Printed Name: ,4{"}" HJ'”,‘ ke(-

Signature:

| ] N . . L~ .
e \Safet Y / Customer Relations | rpprove D‘"‘““},& ;l/a f_| Expiration Date 3/17%4’
| E-mail Address: ;o;dmons oprprm:al: . N ) Attﬁ;l\ed O

i Dale: F;é. 23, k005 Phone: 3‘?3' 8351

* Attach Additional Sheets If Necessary

Wogf AP # 30- O&S - 26307

sian 4 3057437
VA S

WQCC-ACO#2
~ Salty Dog, Inc.
OCD Exhibit PP



Report Date: February 25 2005
050209

Work Otder:. 5021008
Yucca/Salty Dog

Pe.ge Numbcr l1ofl
Phllllps Goldston Well #1/Brine Sta.

5&(‘@ 1303

Summary Report

Sample: 5431

4 - 0502091100

Flag Result

" water - 2005.02-09 -

Paul Sheeley - Report Date: Eebrua:y 25, 2005
OCD-Hobbs
"1625 N. ernch Dr. ‘ Work Order 5021008 ‘
Hobbs, NM 88240
Project Loc&t:on thllxps Goldston Well #1 / Brme Sta
"Project Name: - Yus
PrOJect Number 0

_ ’ , Date CTime < Date
Sample’ ;=  Description . o -Matrix . . ..° . Taken - " Taken - Received
54354 .-.-0802091100. .

+11:00 .. 2005-02-10

Units ¢ f&"'{ ~* RL

Peram

Hydroxide Alkalinity <I.00- ~mg/L asCaCo3 ¢ ¢, 100
Csrbonate Alkalinity <1.00 - mg/L ds CaCo3 % o 100
Bicarbonate Alkalinity 166 mg/L s CaCof2 %, @~ 400
Total Alkslinity 168 mg/LasCaCoB ~ @ 400
Dissolved Calciutn - 1080 mg/L S 0500
Dissolved Potassium 31.8 mg/L. R 1 X 500
Dissolved Magnesium 28.2 - mg/L . 0,500
Dissolved Sodium 4170 mg/L 0,500
Specific Conductance 23100 uMHOS/cm S - 0.00
Chloride s 5550 mg/L" 0.500
Fluoride 486 ‘mg/L 0.200
Sulfate 2430 mg/L- 0.500
Nitrate-N - 3.7 mg/L *0.200
pH - 7.64 B < 0.00¢
Total Dlssolved Souds 15800 ‘mgfL "~ 10.00

TraceAnalysis, Inc. ¢

L la HMas  Amaa. ] mam

6701 Aberdeen Ave., Suite § o Lubbock, TX 79424-1515 » (806) 794-1296 '

...........
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Report Date; February 25, 2005 Work Order: 5021008 Page Number: 8 of 10
050209 Yucca/Salty Dog Phillips Goldstott Well #1/Brine Sta. _
ICVs ICVs ICVs Percent
True Found Percent Recovery - Date
Paramn Flag - Units Conc. Core, Recovery Limlits Analyzed
pH 8. 7.00 7.04 ‘100 98- 102 2005-02-11
. Standard (CCV-1)  QC Batch: 15898
CCVs. CCVs - CCVs Percent o
True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
pH AV 7.00 .7.04 100 98 -102 2005+02.11
Standard (ICV-1)  QC Batch: 15942
ICVs ICVs ICVs Percent
: True Found Pereent Recovery Date
“Param Flag Units Cone. Conc. Recovery Limits Analyzed
Dissolved Calcium mg/L - 50.0 48.4 97 90 - 110 2005-02-18
Disgolved Potassium mg/L 50.0 50.2 100 90-110 2005-02-16
Dissolved Magnesium mg/L 50.0 48.9 93 90 -110 2005-02-16
Dissolved Sodium my/L 50.0 49.6 99 90- 110 2005-02-16
Standard (CCV-1)  QC Batch: 15942
.CCVs CCVs CCVs Percent )
' True Found Percent Recovety Date
Patam Flag Units Conc. Cong. Recovery Limits Analyzed
Dissolved Calcium mg/L 50.0 49.4 99 90-110 2005-02-16
Dissclved Potassium mg/L 50.0 4922 98 90-110 2005-02-16
Dissolved Magnesium mg/L 50.0 49.0 98 90.110 2005-02-16
Dissolved Sodium tmg/L 50.0 50.0 100 90-110 2005-02-16
Standard (ICV-1)  QC Batch: 15978
ICVs ICVs ICVs " Percent
True Found Peroent Recovery Date
Param Flag Units Conc. Conge. Recovety Limits Analyzed
Total Alkalinity mg/l. as CaCo3.~ 250 242 97 90.110 2005-02-17
Standard (CCV-1) QC Batch: 13978
CCVs CCVs CCVs Percent
True Found Percent Recovery Date
Param Flag Units Conc. Cone., Recovery Limits Anaslyzed
Total Alkalinity mg/L ag CaCo3 250 246 98 90-110 2005-02-17
Standard ICV-1)  QC Batch: 16161



iPagc Number: 9 of 10

Report Date: February 25, 2005 . Work Order:- 5021008 (
050209° - Yucca/Salty Dog - Philtips Goldston Wel #1/Brine Sta.
1CVs ICVs 1CVs Pereent
o : . True  Found Peroent Recovery Date
Parum Flag =~ - Uniw Cone. . Conc. Recovery ~'Limits Analyzed -
Chloride me/L. 125 23 98 90-110 2005-02-22
Sulfate mg/L 12.5 L 122 98 90- 110 2003-02-22
Standard (CCV-1)  QC Batch: 16161 : |
e ' CCVs CCVs ‘CCVs Percent
o oL Teue Found Percent Recovery . Datc
Param Flag Units Cong, Conc. Recovery Limits Analyzed - -
Chloride mg/L - 12,5 12.2 9% 90- 110 2005-02-22
Sulfate mg/l 12.5 12.2 98 90-110 2005-02-22

(w1 MaA  amiaA. | mam

...........
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i ._._.., 670 Abesduen Averwe Stef i - . : 155 McCurteun Suae CHAN-OF-CUSTODY AND ANALYSIS REQUEST
s ,Hﬂ»nﬁw:w_%m_m, Inc. el Treomoe 2031002
[Commy e Mepics Oc) Comsevonton, bﬂ, 05393, ¢16). ANALYSIS REQUEST
Addriss: (Stract, Gity, Z1p) “Faxf; T3 IClrcle o Spedity Method No.J "
1625 " A Faevch D\R& mn\w Quw& _ . N

. Onaggq < \

’ \Qc\ :MS%@%&( m . J ' .
mﬂﬂ"”. from abaore) @\ §}Nﬁ\j m\Nuu.u Mﬂw wﬁ\ﬁw\w ! Wm. ’ : W
a._wﬁt E # ect Name: CA A0S 3 o

050209 (5 \\e@ NI P 1.1 £
(R 1l &% ez B LB L
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Oil Conservation Dwmon ¥ 1625 N. Prench Dnve ¥ Hobbs, New Mexico 88240
Phonc: (505) 393-6161 ¥ Fax-(50%) 393-0720 % http://wwy.emnrd state.nm.us



© = V3635 N-French Dr. Hobbs, NM 88240 State of New Mexico ~ Form C-14]

District 11 Energy Minerals and Natural Resources Revised October 10, 2003

1301 W. Grand Aveaue, Ancsm, NM 88210
e :

. N . Submit 2 Copies 10 appropris
Oi!l Conservation Divisjon District Office in aggorgancc

o 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St Francis Dr., Santa Fe, NM 87505 ' Santa Fe, NM 87505 o side of form

IQM_RKQ Brezof Road, Aztxc, NM 87410

Release Notification and Corrective Action
" OPERATOR X nitial Report [ _Final Report

‘Name of Company 5a th :lZag N Contact - Ard HUltksar -
Address P p. Bpx £13 Heéég ng TelephoneNo. 505 /390~ 6205
Facility Name = Arkan sas Tet, Bpine :'_fizf, T Pacility Type P)M-\c, Water fr

|_Susface Owner vaTI/Azr IaAoL 1 Mmeral Owner \S_AMML —Ll.ease/No ,.' 'j‘" \‘\ A )
arry S yar SN
y LOCATION OF RELEASE S ' '
Unit Letter | Secion | Township | Range | Feetfromthe | 3%MSouth me‘ Feet fromthe | Eas ‘Line County ,
I |5 |AS [%E| @80 | Seuth | (780 | East %&6%4
o ' (JtU
. Latitude Lo;ngltu‘de_.______.__.,. [ _hl‘;(;bbs
- NATURE OF RELEASE oD
Type of Release N ) At | Volame of Relesse H24 ¥+ g = Volume Recovered 7421 Bts _
Source of Release B ein / Feo, {U o5& Dats and Hour of Occurrenco Aftfe | Date and Hous of Discovery Feb. |/, b,
Was Immediate Notice Given? e I YES, To Whom? tHme — Chels Wlillilams
0cd was present K Yes [ No O NorRequined | £y Comarva}hen ;Dlwsum - _and Eacy WK
By Whom? = ¢ hels y & Lacy b - b Date-and Hour - »
Was a Watercourac Reached? -
' Y N
dry dakebes & ves O No 428 Bbls 4 oo —

Ifa Watcrcourscwsslmpactzd Describe Fully.* .Brh\e _SM,’/}/ PIP¢/’ he (é“r,ed)) burs'f" 4‘\4[ brnw. water
Flowed Prom casing of well /edk/u ﬂnJA Aole (n pipgeline up doue(;roumﬂ
and inte dry oke bed, £looding /4ke6e '

Describe Cause of Problem and Remedxal Action Taken,*
Canse: Aole {n Grine water Supp /}/ /:n e T P! e by '{’“")’ burst; ehen frfr
'T. unple 5.(”))/ ['he , Rem , Actlen: Sent 1)44 uum Tracks  to suck o
bering res v d! of & publle S,
Describe Area Affected and Cleanup Action Taken.* - , v v
Ory low spet (lake Ld) was + lood ed( By refessed brine. Picked Up #A1 ?Nf brine
our of lake bed,hanl To SWD, Let £looded area dry. After drying, will consult
With [andowner 06D, EPF To dise offectidacen and add fectilizer ¥ salt neut
I hereby centily that the inf‘armzdon given above Is rue-and complete. to the'best.of my knowledge and understand that pursuant 10 NMOCD rules and ‘Uei
| regulations all operators are required to report and/or file certain release notifications and pcrform corrective actions for releases which may endanger ’
public health or the environment. The acceptarioe of u C-141 rapart by the NMOCD tmarked os-“Final Report” does not relieve the operator of lisbility

should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment, In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for camphancc with any other

federal, state, or local laws apd/or regulations.
OIL CONS RVATION DIVISION

Signature: K{AT'MA |
Printed Name: A{“f' H"”.. K'Cf' Approvcd by District Supervisor: /2 éz é ;é

Tide: id‘F(‘i ;[ / 2 HiZé&éf lgéfﬂ ['pns Approval Date: MS[/ﬁ § Expiration Date: .3/}

E-mail Address: Conditions oprprov_aJ. - ' Anached []
y. 2 WM-"
vue_f2b. 23, 2008 o 393- §382 | JTAETST & Lt
*Anach Additional Sheefo 17 Necessary g 77

Wt AP # 30- OAS - 26307
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Price, Wayne

From: Johnson, Larry

Sent: - Monday, March 28, 2005 10 53 AM
To: Price, Wayne

Cc: Williams, Chris

Subject: Salty Dog

!

Looking north toward the truck loading area from just north of the well.

P2280061.JPG - P2280062.JPG P2280060.1PG
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December 7, 2004

Dear Wayne Price,
Al‘lcr our convcrsatlon on thc phone ‘on Thursday Dccember 2, we w:ll bc 1mplemcntmg a hsgh dcnswy :

plasnc liner below the sump bay at the Salty Dog. Brine Statxon l am m agreemem wnh you that lhlS is, a S

T safe ’,uard agamst contammat;on of the sml and water ' e

Thank you for all of your help in dcsngnmg the addmons t0 the tacnllry
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: te: 10/26/07
" Reporting Date: 10/26/07-/
~ Project Owner: NOT GIVEN
Project Name: NOT GIVEN
Project Location, NOT GIVEN

NAL
BORATORIES

PHONE (325) 673-7001

~ 2111 BEECHWDOD - ABILENE, TX 79803

N Ay -C

ANALYTICAL RESULTS FOR
SALTY DOG iNC.
ATTN: JIM SAYRE

P.0.BOX 513

HOBBS, NM 88241
FAX TO: (575) 393-8353

PHONE (505) 393.2328 -

At - e

Analysis Date: 10/26/07

Sampling Date: 10/26/07.

Sample Type: GROUNDWATER
Sample Condition: COOL & INTACT
Sample Received By: SB

101 E. MARLAND - HOBBS, NM 88240

Analyzed By: AB
. cr
LAB NUMBER SAMPLEID (mg/L)
H13587-1 PIT MONITOR WELL 9 897
| _H13587-2 . FRESH WATER WELL . .no
} H13587-3 MONITORWELL#1 104
"'H135874  MONITORWELL#2 . 108
. H135875  MONITORWELL#3 | ~ 386
'H135876 MONITOR WELL #4 - 1,100
% H13887-7  MONITORWELL# 100
~ H13587-8 MONITOR WELL#6 28
_ e
Qualty Contrel T ~ 700
True Vaiue OC 500
. % Recovery . 100
...... Relative Percent Difference <041 _
[METHOD: Standard Methods [ 4s500CrB

Chemist ; ' :

H135687 SALTY DOG

PLEASE NOTE: LiabiiMy andd Dameges. Cardinals fiabikty And okent's exchuiive remedy for any claim adsing, whether based in contract of tort, shall be ¥nvied t the amaunt paid by erert for anatysos

Al Gaims, ingluting thogs for nogigence 8nd any other talise whatsoover shall be taemed waived LAless Made in witing and recaived by Cardinal within thirty (30} daye afier compition of the appscable

_ 8EIVice. In 1o event thall Cardinad be fiable for ineidental or conzequential damagax, inchuding, without Bmitation, business Interruptions, losa of uss, or foss of profits incucred by client, 1ty subskaries,
aftialps or succassors anging out of of related to tha pertormance of services harsunder bry Cardinad, regartiiss of whather such iaim 9 Dased UPON any o N8 ADOVE-B1R18d reas0NS 01 tihorwiss.

WOCC-ACO#2
Salty Dog, Inc.
OCD Exhibit 0Q
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2008 MAR 6 PM 1 59

s Y AR DiNAL PHONE (575) 393-2326 » 101 E. MARLAND * HOBBS. NM’88240
LABORATORIES

ANALYTICAL RESULTS FOR
SALTY DOG

ATTN: JIM SAYRE

P.0. BOX 513

HOBBS, NM 88241

FAX TO: (575) 393-8353

Receiving Date: 02/27/08 Analysis Date: 02/27/08
Reporting Date: 02/27/08 . Sampling Date: 02/27/08
Project Number; NOT GIVEN Sample Type: GROUNDWATER
Project Name: NOT GIVEN Sample Cendition: INTACT
Project Location: NOT GIVEN Sample Received By: ML

Analyzed By: HM

Cl
LAB NO. SAMPLE ID (mg/L)
H14335-1  WATER WELL - 630
H14335-2 PIT WELL 9,500
H14335-3 MW-2 120
H14335-4 MW-3 ’ L 348
H14335-5 MW-4 476
H14335-6 MW-5 - 1280
H14335-7 MW-6 ) 32
Quality Controf 490
True Value QC 500
% Recovery 98
Relative Percent Difference 2.0
[METHOD:_Standard Methods o [4500-CB :

Chenist i B » | |

*_ ' ‘ ' WQCC-ACO#2
Salty Dog, Inc.
OCD Exhibit RR

H14335 SALTY DOG

PLEASE NOTE: Liabllity and Damages, Cardinal's llability and cliont’s axciusive remady for any claim acising, whelher based in contract or lort, shaft be linuted [0 thy amount paid by clien! for analysas,
All claims, including those: for negligence and any other cause whatsoavar shall ba desmed waived unless made in wnting and received by Cardinal within thirty (30) days atter completon of the apglicablo
service, In no ovent shall Cardinal be kable for incidentnl or consoquential damages. including, without Irnitation, business intarnuplions, loss of use, or luss of profits incurtvd by cliont, ity subsidiarles,
atiiliaies or successors ansing out of or reiated to the ¢ g of services by Cardinal, tog. of whethor such dam 13 based upon any of the above-stated reasons or Othorwisa, Results
refate onty to (ho sampes identified sbove. This report shall not be reproduced excepl in full with wiitten approval of Cardinal Labomtorias. o ’
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