PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY, JR.
STUART D. SHANOR
ERIC D. LANPHERE
C. D. MARTIN
ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
MASTON C. COURTNEY*t
DON L. PATTERSON"
DOUGLAS L. LUNSFORD
NICHOLAS ). NOEDING
T. CALOER EZZELL, JR.
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE
NANCY S. CUSACK

HiNnkLE, Cox, EATON, COFFIELD & HENSLEY

JEFFREY L. FORNACIAR!
JEFFREY D. HEWETT
JAMES BRUCE
JERRY F, SHACKELFORD*
JEFFREY W. HELLBERG*
WILLIAM F. COUNTISS*
ALBERT L. PITTS
THOMAS M, HNASKO
JOHN C. CHAMBERS*
GARY D. COMPTON®
W. H. BRIAN, JR.*
RUSSELL J. BAILEY™
CHARLES R. WATSON, JR.*
THOMAS D. HAINES, JR.
GREGORY J. NIBERT
MARK C. DOW
FRED W. SCHWENDIMANN
JAMES M. HUDSON

*REGISTERED IN NEW MEXICO
AS HINKLE, COX, EATON,
COFFIELD & HENSLEY, P.L.L.C, LTD, CO.

P.L.L.C.#
ATTORNEYS AT LAW
218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068

(S505) 982-4554 FAX (505) 982-8623

LEWIS C. COX, JR. (1924-1993)
CLARENCE E. HINKLE (190985}

OF COUNSEL
O. M. CALHOUN® JOE W. WOOD
RICHARD L. CAZZELL®™ RAY W. RICHARDS*
L. A. WHITE™

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, P.C.
KENNETH R. HOFFMAN®
TOM D. STEPHENS®
RONALD C. SCHULTZ, JR*

JEFFREY S. BAIRD®
THOMAS £. HOOD®
REBECCA NICHOLS JOHNSON
STANLEY K. KOTOVSKY, JR.
H. R. THOMAS
ELLEN S. CASEY
MARGARET CARTER LUDEWIG
S. BARRY PAISNER
MARTIN MEYERS
WYATT L. BROOKS™
DAVID M, RUSSELL*
ANDREW J. CLOUTIER
STEPHANIE LANDRY
KIRT E. MOELLING*t
DIANE FISHER
JULIE P. NEERKEN
WILLIAM P. SLATTERY
CHRISTOPHER M. MOODY

JAMES A, GILLESPIE
MARGARET R. MCNETT
LISA K. SMITH®
NORMAN D. EWART
DARREN T. GROCE*
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A. SHUART*
PAUL G. NASON
R. "TREY" ARVIZU, NI
AMY C. WRIGHT"
BRADLEY G. BISHOP*
KAROLYN KING NELSON
ELLEN T. LOUDERBOUGH
BARBARA GREGG GLENN
JAMES H. WOOD*

*NOT LICENSED IN NEW MEXICO
TFORMERLY COMPRISING THE FIRM OF
CULTON, MORGAN, BRITAIN & WHITE, P.C.

JOSE CANO®

HAND DELIVERED

ECEIVE
AN | 81996

Michael E. Stogner
011 Conservation Division

OfL. CONSERVATION DIVISION

2040 South Pacheco Street
Santa Fe, New Mexico 87505
Dear Mr. Stogner:

Santa Fe Energy Resourcesg, Inc. hereby requests administrative
approval of an unorthodox gas well location for the following well:

Jones Canyon "4" Fed. Well No. 2
1,505 feet FSL and 2,381 feet FEL
Section 4 - 22 South - 24 East
Eddy County, New Mexico

The well will be drilled to a depth sufficient to test the

Pennsylvanian formation (Indian Basin-Upper Pennsylvanian
Associated Pool) .*

Pursuant to Rule 104 and Division Memorandum 1-90,
following information is attached:

the

1. Form C-102: The APD for the subject well, with a Form C--
102 attached, is submitted as Exhibit A. The well is on federal
land, and the APD has been approved by the Bureau of Land

Management ("BLM").

‘The subject pool is spaced on 320 acres, with wells to be no closer than 660
feet to the outer boundaries of the well unit, and no closer than 330 feet to a
quarter-quarter section line. See Order No. R-9922,

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX (SO5) 623-9332

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{215) 683-4621
FAX (915} €83-6518

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806) 372-5569
FAX (80O6) 372-976]

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
(505) 768-1500
FAX {305) 768-1529

401 W, I5TH STREET, SWTE 800
AUSTIN, TEXAS 78701
(512) 476-7137
FAX (512) 476-5431



2. Land Plat: Attached as Exhibit B is a land plat of the
subject area. As you can see, the only offset operator is Yates
Petroleum Corporation. We have verified that this data is current
and correct by an examination of Division well files and BLM lease
files.

3. Basis for Location: The well was originally staked at an
orthodox location 2,310 feet FSL and FEL. However, the BLM
requested that the location be moved for archeological reasons.
Santa Fe does not have an archaeological study. However, the

location wag examined and approved by Barry Hunt of the BLM.
Please call him if you have any questions.

4. Directional Drilling: Applicant does not desire to drill
directionally to an orthodox location due to the added cost.
Moreover, the well is not unorthodox tc the outer boundary of the
well unit, and thus does not encroach on the offset operator. As
a result, directional drilling is not necessary.

5. Notice: Attached hereto is a copy of the notice letter
gsent to Yates Petroleum Corporation.

Your attention to this matter is appreciated.
Very truly yours,

HINKLE, COX, EATON, COFFIELD,
- HENSLEY, P.L.L.C., LTD., CO.

Jameg Bruce
JB/yrk

Enclosure

9440253

HINKLE, Cox, EATON, COFFIELD & HENSLEY
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.. DISTRICT 1
P~ 0. Box 1980

Hobbs, NM 88241-1980

DISTRICT 11
P. Q. Drawer DD

Artesia, NM 88211-0719

DISTRICT 111

1000 Rio Brazos Rd.

Aztec, NM 87410

DISTRICT [V
f. O. Box 2088

Ener

OIL CONSERVATION DIVISION

State of New Mexico

Minerals, and Natural Resourcea Dej

P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

farm C-102
Revised 02~10-G4

nent

Instructionz an bock

Submit ta the Appropriate
District Qffice

State Lease ~ 4 copian
Fee Leaso — 3 copics

[ ] AMENDED REPGORT

Santa Fe, NM 87507-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number

? Pool Code 3 Pool Nama

Indian Basin (Upper Penn)

* Property Codc

3 Praperty Namae

JONES CANYON ‘4’ FEDERAL

' Well Numbaer

2

* OGRID No.

¢ Oparator Name

SANTA FE ENERGY RESOURCES, INC.

* Elavation
4141°

* SURFACE LOCATION

UL or tot no.| Section

J 4

Towunship
22 SOUTH

Range

24 EAST, N.M.P.M.

Lot 1lda

1505

Feet from the

SOUTH

Narth /Sauth line

Peet from the

2381°

Exst/West linc
EAST

Caounty

EDDY

"BOTTOM HOLE LOCATI

ON IF

DIFFERENT FROM SURFACE

UL or lot no.} Section

Township Range

Lot Ida

Feet from the

North /South lne

Paet froma the| Bast/West line | County

2 Nedieated Atrca

320

Y Jolnt or Infill

' Conaolidation Code

'3 Order No.

NQ ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o o e o e e

————

1505°

—

OPERATOR CERTIFICATION

! herety certity thal the mformuolion
contained herein Is lrva and complele
lo the best of my knowledge and betef,

RO e

JPrinlcd Namo
"Phil"

James P. Stinson

Tile
Agent for Santa Fe Energy

Date

16-2U-9¢

SURVEYOR CERTIFICATION

! hereby certity that the well
localion shown on this plot was
plotted from field notes of actuo!
Surveys made by ma or under
my supervision, and that the
same s lrye ond correct (o the
best of my betel.

Date of Survey
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Hinxie, Cox, EaATOoN, COFFIELD & HENSLEY

PAUL W, EATON JEFFREY L FORNACIARI
CONRAD E. COFMELD JEFFREY D, HEWETT
HAROLD L. HENSLEY, JR. JAMES BRUCE
STUART D. SHANOR JERRY F. SHACKELFORD*
ERIC D. LANPHERE JEFFREY W. HELLBERG*
C. D. MARTIN WILLIAM F, COUNTISS™

ROBERT P TINNIN, JR. ALBERT t_ PATTS
MARSHALL G. MARTIN THOMAS M. HNASKO
MASTON C. COURTNEY* JOMN C. CHAMBERS®
OON L PATTERSON® GARY D. COMPTON®
OOUGLAS L. LUNSFORD W, H. BRIAN, JRY
NICHOLAS J. NOEDING RUSSELL 4 BAILEY™
T. CALDER EZZELL. JR.  CHARLES R. WATSON. JR™
WILLIAM 8. BURFORD® THOMAS D. HAINES, JR.
RICHARD £ OLSON GREGORY £ MIBERT
RICHARD R. WILFONG* MARK C. DOW
THOMAS U MCBRIDE FRED W SCHWENDIMANN
NANCY S. CUSACK JAMES M. HUDSON

*REGISTERED IN NEW MEXICO
AS HINKLE, COX, EATON,
COFFMELD & HENSLEY, ALLC. LTD., CO.

P.L.L.C.:
ATTORNEYS AT LAW

218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87304-2068

(SOS) 982-4554 FAX (505) 982-8623

LEWIS C. COX JR, 1I924-993)
CLARENCE E, HINKLE (190H98%)

or COUNSEL
Q. M. CALHOUN® JOE W. wOOD
RICHARD L CAZZELL™ RAY W. RICHARDS®
L AL WHITE™

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, AC.
KENNETH R, HOFFMAN®
TOM D. STEPHENS®
RONALD €, SCHULTZ. JR.*

JEFFREY S. BAIRD®
THOMAS £ HOOO™ JAMES A. GILLESPIE
REBECCA NICHOLS JOMNSON MARGARET R. MCNETT

STANLEY K. KOTOVSKY, JA. USA K, SMITH®
H. R THOMAS NORMAN D. EWART
ELLEN S. CASEY DARREN T. GROCE”

MARGARET CARTER LUDEWIG MOLLY MCINTOSH

S. BARRY PAISNER
MARTIN MEYERS
WYATT L BROOKS®
DAVID M. RUSSELL™
ANDREW U CLOUTIER
STEPHANIE LANDRY BRAGLEY G. BISHOP®
KIRT £ MOELLING™ KAROLYN KING NELSON

DANE FISHER ELLEN T, LOUDERBOUGH
<UUE P NEERKEN BARBARA GREGG GLENN
WILLIAM P. SLATTERY JAMES H. WOOD*
CHRISTOPHER M. MOODY

MARCIA 8. LINCOLN
SCOTT A, SHUART®
PAUL G. NASON
R. "TREY" ARVIZU, I
AMY C, WRIGHT*

*NOT LICENSED IN NEW MEXICO
TFORMERLY COMPRISING THE FIRM OF
CULTON, MORGAN, BRITAIN & WHITE, PC,

POST OFFICE 80X 10

JOSE CANO*®

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

January 19, 1996

Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

Dear Sirs:

Santa Fe Energy Resources, Inc. has applied to the 0il
Conservation Division for administrative approval of an unorthodox
location for its Jones Canyon "4" Federal Well No. 2, located 1,505
feet FSL and 2,381 feet FEL of Section 4, Township 22 South, Range
24 East, in Eddy County. The well will be drilled to test the
Indian Basin-Upper Pennsylvanian Associated Pool. A copy of the
application is attached hereto. If you do not have any objection,
please sign the enclosed copy of this letter and return it to me.

Thank you.
Very truly yours,

HINKLE, COX, EATON, COFFIELD,
ENSLEY, P.L.L.C., LTD., CO.

James Bruce

JB/yrk

Enclosure

POST OFFICE BOX 3580 POST OFFICE BOX 9238 POST OFFICE BOX 2043

401 W. ISt STREET, SUITE 800

MIDLAND. TEXAS 79702

ROSWELL, NEW MEXICO 88202
(5085) 822-6510
FAX (305} 623-9332

{915) 683-4691
FAX (9i5) 683-65i8

AMARILLO, TEXAS 79105
(806} 372-5569
FAX {BO6) 372-976!

ALBUQUERQUE, NEW MEXICO 87103
{505) 768-1500
FAX {5085) 7681529

AUSTIN, TEXAS 78701
(512} 476-7137
FAX (512) 476-5431



4

Yates Petroleum Corporation waives objection to the above well:
location.

YATES PETROLEUM CORPORATION

HiNkLE, Cox, EATON, COFFIELD & HENSLEY



PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L HENSLEY, JR.
STUART D. SHANOR
ERIC D. LANPHERE
C. D. MARTIN
ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
MASTON C. COURTNEY*
DON L. PATTERSON®t
DOUGLAS L. LUNSFORD
NICHOLAS J. NOEDING
T. CALDER EZZELL, JR.
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*

HinkLE, Cox, EATON, COFFIELD & HENSLEY

JEFFREY L. FORNACIARI
JEFFREY D. HEWETT
JAMES BRUCE
JERRY F. SHACKELFORD*
JEFFREY W, HELLBERG"
WILLIAM F, COUNTISS*t
ALBERT L PITTS
THOMAS M, HNASKO
JOHN C. CHAMBERS*
GARY D. COMPTON*

W. H. BRIAN, JR*
RUSSELL J. BAILEY*
CHARLES R. WATSON, JR.*"
THOMAS D. HAINES. JR.
GREGORY J. NIBERT
MARK C. DOW

P.L.L.C.*
ATTORNEYS AT LAW

218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068

(5085) 982-4554 FAX (S0OS5) 9282-8623

LEWIS C. COX, JR. I924-1993}
CLARENCE £. HINKLE t1901-1988)

OF COUNSEL
©. M. CALHOUN® JOE W. WOOD
RICHARD L. CAZZELL" RAY W. RICHARDS*

JEFFREY S, BAIRD®
THOMAS E. HOOD*

REBECCA NICHOLS JOHNSON

STANLEY K. KOTOVSKY. JR.
H. R. THOMAS
ELLEN S. CASEY

MARGARET CARTER LUDEWIG

S. BARRY PAISNER
MARTIN MEYERS
WYATT L. BROOKS*
DAVID M. RUSSELL*t
ANDREW J. CLOUTIER
STEPHANIE LANDRY
KIRT E. MOELLING®t
DIANE FISHER
JULIE P. NEERKEN

JAMES A, GILLESPIE
MARGARET R. MCNETT
UISA K. SMITH®
NORMAN D, EWART
DARREN T. GROCE*
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A SHUART®
PAUL G. NASON
R. "TREY" ARVIZU, ill
AMY C. WRIGHT®
BRADLEY G. BISHOP*
KAROLYN KING NELSON
ELLEN T. LOUDERBOUGH
BARBARA GREGG GLENN

THOMAS J. MCBRIDE
NANCY S, CUSACK

FRED W. SCHWENDIMANN
JAMES M. HUDSON

L A WHITE™ WILLIAM P. SLATTERY

CHRISTOPHER M. MOODY

JAMES H. wOOD*

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, P.C.
KENNETH R. HOFFMAN®
TOM D. STEPHENS®
RONALD C. SCHULTZ. JR.*
JOSE CANC*

*REGISTERED IN NEW MEXICO
AS HINKLE, COX, EATON,
COFFIELD & HENSLEY, P.LL.C.,, LTD,, CO.

*NOT LICENSED IN NEW MEXICO
TFORMERLY COMPRISING THE FIRM OF
CULTON, MORGAN, BRITAIN & WHITE, P.C.

HAND DELIVERED NOISIAIG NOLVAYISNOD 1O

9661 G 7 N
TN EEE

Michael E. Stogner

01l Conservation Division
2040 Pacheco Street

Santa Fe, New Mexico

Re: Santa Fe Energy Resources, Inc.
Application for administrative approval
Jones Canyon "4" Fed. Well No. 2
1,505 feet FSL and 2,381 FEL
Section 4, Township 22 South, Range 24 East
Eddy County, New Mexico

Dear Mr. Stogner:

Enclosed with respect to the above application is a letter
from the Yates Petroleum Corporation dated January 23, 1996,
waiving objection to the above location. Since the only offset
operator has waived objection, we would request that the normal
twenty day waiting period be dispensed with, and an order on the

location be issued forthwith. Santa Fe Energy has a rig ready to
commence drilling. :

Thank you for your consideration of this matter.
Very truly yours,

HINKLE, COX, EATON, COFFIELD,
HENSLEY, P.L.L.C., LTD., CO.

ruce

JB/yrk

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX (505} 623-9332

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915) 683-469!

FAX (OIS} 683 6518

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806} 372-5569
FAX (BO6} 372-976I

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87I03
{505) 768-1500
FAX (505} 768-1529

401 W, ISTH STREET, SUITE 800
AUSTIN, TEXAS 78701
{S12) 476-7137
FAX (5I2) 476-5431
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MARTIN YATES, IlI
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET
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Hinkle, Cox, Eaton, Coffield & Hensley ‘

P. O. Box 2068 ———

Santa Fe, New Mexico 87504-2068 lolL CONSERVAWT
-—a\‘“‘“ Myt

TS -
s N

Attention: Mr. James Bruce

Re: Santa Fe Energy Resources'
Jones Canyon "4" Federal Well No. 2
Eddy County, New Mexico

Gentlemen:

We are receipt of your letter dated January 19, 1996 requesting waiver of objection for an unorthodox
location being 1505' FSL and 2381' FEL of Section 4, Township 22 South, Range 24 East, in Eddy County,
New Mexico. This is to inform you that Yates Petroleum Corporation has no objection to the unorthodox

location of this well. We would, of course, expect a like waiver should Yates Petroleum Corporation wish
to drill a similar well in the area.

Very truly yours,

YATES PETROLEUM CORPORATION

Randy G. Patterson

Land Manager

RGP/mw

Enclosure



CMD : ONGARD 01/30/96 14:33:15

OG6CLOG Cl105-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMD2
OGRID Identifier : 20305 SANTA FE ENERGY RESCURCES INC

Prop Identifier : 17286 JONES CANYON 4 FEDERAL

API Well Identifier : 30 15 28779 Well No : 2

Surface Locn - UL : J Sec : 4 Twp : 228 Range : 24E Lot Idn

Multple comp (S/M/C): N TVD Depth (Feet) : MVD Depth (Feet) :

Spud Date : P/A Date

Casing/Linear Record:
S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC ----
(inchesg) (l1lb/ft) Top-Liner Bot-Liner (inches) (Sacks) (feet) Code

E0004: No matching record found. Enter data to create.
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF0O6 CONFIRM
PEOQO7 PFO8 PF0S COMMENT PF10 TLOG PF11 PF12



CMD : ONGARD 01/30/96 14:33:51
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -EMD2

API Well No : 30 15 28076 Eff Date : 07-06-1995 WC Status : A

Pool Idn : 33685 INDIAN BASIN;UPPER PENN (ASSOC)
OGRID Idn : 20305 SANTA FE ENERGY RESOURCES INC
Prop Idn : 17286 JONES CANYON 4 FEDERAL

Well No : 001

GL Elevation: 4209

U/L Sec Township Range North/South East/West Prop/Act (P/A)
B.H. Locn : N 4 228 24EFE FIG 660 F S FTG 2300 F W P

Lot Identifier:

Dedicated Acre: 320.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PF0O1 HELP PFO2 PFO3 EXIT DPF04 GoTo PFO5 PFO6
PFO7 PFO8 PFO9 PF10 NEXT-WC PF1l1l HISTORY PF12 NXTREC
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