
Meridian Oil, Inc v 

P.O. Box 51810 
Midland, Texas 79710-1810 

Attn: Donna Williams 

Administrative Order NSL-***** 

Dear Ms. Williams: 

Reference is made to your applications dated December 21, 1995 for the following two 
unorthodox "gas" well locations in the Rhodes-Yates-Seven Rivers (Oil) Pool, and the supplement 
correspondence regarding same from Meridian Oil, Inc. dated January 29, 1996, February 1, 2, 
and 20, 1996, and from Texaco Exploration and Production Inc. dated February 2, 1996 and 
Doyle Hartman, Oil Operator dated January 23, 24, and 31, 1996: 

Rhodes "B" Federal Well No. 4 to be 
drilled 330 feet from the North line 
and 1470 feet from the West line 
(Unit I) of Section 27; and, 

Rhodes "B" Federal Well No. 7 to be 
drilled 2418 feet from the South line 
and 553 feet from the East line (Unit 
C) of Section 26. 

Both well locations are in Township 26 South, Range 37 East, NMPM, Lea County, New 
Mexico. 

The circumstances involved in this matter are somewhat unique in nature, complicated 
contractually, and is based on existing poolwide practices; therefore, since both wells are 
proposed and expected to be classified as gas wells in an established "oil pool" then both will be 
subject to Division General Rules 506.A and 104.C(l)(a). 

It is proposed and appropriate to dedicate to the No. 4 well a standard 40-acre tract 
comprising the NE/4 SE/4 (Unit I) of said Section 27 and the No. 7 well will likewise have 
dedicated to it a standard 40-acre tract comprising the NE/4 NW/4 (Unit C) of said Section 26. 
Pursuant to said Rule 104.C(l)(a) development wells in defined oil pools shall be spaced on 40-
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acre tracts with well locations to be no closer than 330 feet to any boundary of such tract. 
Further, pursuant to said Rule 506.A each of the aforementioned 40-acre tracts shall be permitted 
to produce only that volume of gas equivalent to the applicable limiting gas-oil ratio multiplied 
by the top unit oil allowable for the pool. For the Rhodes-Yates-Seven Rivers (Oil) Pool the top 
unit oil allowable is 80 barrels of oil per day and the limiting gas-oil ratio is 10,000 cubic feet 
of gas per barrel of oil, as established by Division Order No. R-520, dated August 12, 1954, or 
800 MCF of gas per day. 

Both applications have been duly filed under the provisions of Rule 104.F of the General 
Rules and Regulations of the New Mexico Oil Conservation Division ("Division"), revised by 
Division Order No. R-10533, issued by the Oil Conservation Commission in Case 11,351 on 
January 18, 1996. Furthermore, it should be noted that the No. 4 well encroaches only the 40-
acre tract to the north, the SE/4 NE/4 (Unit H) of said Section 27, and the No. 7 well encroaches 
only the 40-acre tract to the west, the NW/4 NW/4 (Unit D) of said Section 26, both tracts of 
which the gas rights are controlled by Meridian Oil, Inc. Proper notification was therefore 
provided under Rule 104.F(3)(a) since Meridian itself in this instance is the "affected party". 

By the authority granted me under the provisions of Division General Rule 104.F(2), both 
of the above-described unorthodox gas well locations are hereby approved. 

Sincerely, 

William J. LeMay 
Director 

WJL/MES/kv 

cc: Jerry Sexton, District Supervisor - Oil Conservation Division, Hobbs 
Rand L. Carroll, Legal Counsel - Oil Conservation Division, Santa Fe 
U. S. Bureau of Land Management - Carlsbad 
Leslyn M. Swierc, Meridian Oil, Inc. - Midland, Texas 
W. Thomas Kellahin - Santa Fe 
William F. Carr - Santa Fe 
Michael J. Condon, Gallegos Law Firm - Santa Fe 
Doyle Hartman, Oil Operator - Midland, Texas 
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DOYLE HARTMAN 
Oil Operator 

February 26, 1996 

Mr. William J. LeMay 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: Unorthodox Location 
Meridian Oil Inc. 
Rhodes "B" Federal No. 7 

GenUemen, 

Reference is made to Meridian's letter to the NMOCD of February 20, 1996 (received by us February 26, 
1996), concerning Meridian's administrative application for approval of an unorthodox gas well location 
for its Rhodes "B" Federal No. 7 well consisting of 330' FNL and 1470" FWL of Section 26, T-26-S, R-37-
E. Upon first reading Meridian's letter and observing Meridian's rationale, I first thought that we had 
returned to the days of King John, the Sheriff of Nottingham, and Kings John's private hunting preserve 
(Sherwood Forest). 

In its letter to you of February 20, 1996, Meridian stated that because of prior agreements between Texaco 
and Meridian, 

"... the 330' location to the offset lease is a legal location..." 

Unless we have missed something very important, we believe that Meridian's claim tbat its requested 
Rhodes "B" Rhodes gas well location consisting of 330' FNL and 1470' FWL of Section 26, T-26-S, R-
37E is a "legal location" is a clear contradiction to its application to the NMOCD for an unorthodox gas 
well location. Meridian is obviously making an application for an unorthodox gas well location because a 
160-acre gas well location situated 330' from a section line is not an orthodox location. 

Doyle Hartman and James A. Davidson have considerable concern about Meridian's failure to give prior 
notice of its requested 160-acre unorthodox gas well location for its Rhodes "B" No. 7; especially 
considering that Texaco has simultaneously filed a force pooling application against Hartman and 
Davidson to drill a Rhodes gas well at a location consisting of 660' FSL and 660' FWL of Section 23, 
which location is only a short diagonal distance from Meridian's unorthodox gas well location consisting 
of 330' FNL and 1470' FWL of Section 26, T-26-S, R-37-E. Since it is the goal of an operator to 
maximize the recovery of underlying oil and gas reserves, we obviously are opposed to Meridian's 
unorthodox Rhodes "B" No. 7 gas well location relative to Texaco's proposed Rhodes "23" Federal Com. 
No. 1 location consisting of 660' FSL and 660' FWL of Secuon 23. In addition, in light of Texaco's 
desire to drill its proposed well at a Rhodes gas location consisting of 660' FSL and 660' FWL of Section 
23, and based upon Meridian's February 20, 1996 letter, we believe that Texaco had a duty to take 
necessary prior precautions to assure that Meridian did not attempt to drill a gas well that conflicted with 
a location for which Texaco had pending plans to bring a compulsory pooling action against Hartman and 
Davidson. 

200 TURTLE CREEK CENTRE / 3811 TURTLE CREEK BLVD / DALLAS, TEXAS 75219-4421 
(214)520-1800 (214) 520-0811 FAX 
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Moreover, under NMOCD rule 104 (F)(3), Meridian had an obligation, when contemplating an 
unorthodox gas well location for its Rhodes "B" No. 7, to give notice of its application to owners of 
diagonal and adjacent Rhodes gas spacing units and acreage. One of the two adjacent 160-acre Rhodes 
gas pool tracts to Meridian's Rhodes "B" No. 7 well is the SW/4 Section 23, and Doyle Hartman and 
James A, Davidson are two ofthe owners of record ofthe adjoining 160-acre tract consisting of the SW/4 
Section 23. Because we were provided no prior notice of Meridian's proposed unorthodox Rhodes gas 
location, coupled with the fact that Texaco has simultaneously filed an application to compulsory pool 
Hartman and Davidson corresponding to a location situated only a short diagonal distance from 
Meridian's unorthodox Rhodes gas well location consisting of 330' FNL and 1470' FWL of Section 27, T-
26-S, R-37-E, we cannot at this time agree to Meridian's requested unorthodox Rhodes gas well location. 
In addition, since the matter of Meridian's Rhodes "B" No. 7 is highly interrelated to Texaco's and 
Hartman's pending applications corresponding to Rhodes gas pool development in the SW/4 Section 23, 
we respectfully request that all three cases be jointly consolidated. 

Finally, if Meridian's letter of February 20, 1996 is implying that the Rhodes "B" No. 7 well may be 
completed as an oil well, any gas-oil-ratio derived from the well, that is significantly in excess of 1000-to-
1, will represent a substantial quantity of gas being produced from free gas zones, which zones Texaco is 
proposing to compulsory pool as to its proposed Rhodes "23" Federal Com. No. 1 Rhodes gas well. 
Therefore, under such circumstances, Meridian's Rhodes "B" No. 7 location, which is situated in Section 
26 just 330' FNL of Section 26, most certainly would have a negative impact upon a Rhodes gas well to be 
drilled 660' north of the south line of the Section 23, 

Very truly yours, 

Doyle Hartman 

DH/cb 
Enclosures 

cc: Mr. Michael J. Stogner 
Chief Hearing Officer 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Mr. James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 

Mr. Daniel S. Nutter 
105 E. Alciante 
Santa Fe„ New Mexico 87505 

Leslyn Swierc, CPL 
Meridian Oil Inc. 
P.O. Box 15810 
Midland, Texas 79710 

Gallegos Law Finn 
460 St. Michaels Drive 
Bldg. 300 
Santa Fe, New Mexico 87505 
Attn: J.E. Gallegos 

William F. Carr 
Campbell, Carr & Berge, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 

Michael J, Condon 
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MERIDIAN ©DL 

February 20, 1996 

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Administrative Applications of Meridian Oil Inc for Administrative Approval of an Unorthodox 
Well Locations for its Rhodes B Federal Well No. 4 and No. 7 
Lea County, New Mexico 

Dear Mr. LeMay: 

On December 21, 1995, Meridian Oil Inc. ("Meridian") filed an administrative application with the 
NMOCD requesting approval of the two referenced wells. Although Texaco Exploration & Production 
Inc. ("Texaco") is an offset interest owner, no notification is required because, by prior agreements, 
Texaco has consented to the "unorthodox locations" of these wells and has waived its right to object. 

Despite Texaco's agreement to the contrary, by letter dated February 2. 1996, William F. Carr, attorney 
for Texaco, submitted an objection to the location of the referenced wells and requested these cases be 
docketed for hearing. Meridian hereby responds to the objections raised by Texaco by offering the 
following information: 

The Rhodes B Federal Wells No. 4 and No. 7 (the "Wells") are gas wells drilled within 
the boundaries of both the Rhodes Unit and the Rhodes Oil Pool. The Rhodes Unit 
Agreement dated January 1, 1944 (the "Agreement") was entered into and accepted by 
The Texas Company, now "Texaco", Columbian Carbon Company, now "Oxy", 
Amerada Petroleum Corporation, now "Amerada" and El Paso Natural Gas Company, 
now "Meridian" (all hereinafter collectively referred to as the "Parties"). 

The Agreement specifically states that "it is the purpose of the Parties to conserve the 
natural resources, prevent avoidable waste, and obtain the other benefits obtainable 
through development and operation of said unit area...under and pursuant to the 
provisions of sections 17, 27 and 32 of the Act of Congress...entitled 'An act to promote 
the mining of coal, phosphate, oil, oil shale, gas and sodium on the public domain,' 41 
Stat, 443, 448, 450 as amended..." "All oil, gas, natural gasoline, and associated fluid 
hydrocarbons in lands subject to [the Agreement] in any and all sands or horizons are 
unitized...and are hereinafter called 'unitized substances.'" (See Attachment A for 
outline of unit area.) 

P.O. Box 51810, Midland, Texas 79710-1010, Telephone 915-688-6800 
3300 N. "A" St., Bldg. 6, 79705-5406 
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The Agreement further states that "It is the intent...of [the Parties] that the unitized 
substances shall be subject to development and operation in separate groups..." 

"Group 1. Gas (including casinghead gas) in any and all sands at or 
above a depth of 4,000 feet..." 

"Group 2. Oil in any and all sands at or above a depth of 4,000 feet..." 

"Group 3. All unitized substances below a depth of 4,000 feet..." 

No operator was appointed for Group 2 and Group 3 substances. The Agreement states 
that "conditions for the development and operation of unitized substances in Group 2 
and/or Group 3 shall...be deemed to be the terms and conditions of the leases, contracts 
and other agreements...except insofar as said leases, contracts or other agreements may 
require adjustment or modification to conform with the herein provided terms and 
conditions." 

El Paso Natural Gas Company (Meridian) was designated as operator for Group 1 
substances. The Group 1 operator was granted the "exclusive right, privilege and duty of 
exercising any and all rights of the Parties...which are necessary or convenient for 
prospecting for, producing, storing and disposing of Group 1 unitized substances..." 
"The Group 1 unit operator is authorized to shut-in or produce the unitized substances in 
Group 1...according to a plan of development and/or operations which shall be submitted 
by said Unit Operator for approval by the Oil and Gas Supervisor within 30 days after 
approval of this agreement..." 

Attached to and made a part ofthe Rhodes Unit Agreement is a "Side Agreement" dated 
March 13, 1944, but effective January 1,1944 between the Parties. The Side Agreement 
granted to El Paso Natural Gas Company "the exclusive right to drill for and produce gas 
to a depth of 4,000 feet...[in] all the leases described in Exhibit 'A.'" (See Attachment B 
for an outline of the leases described in Exhibit 'A' of the Side Agreement.) The Side 
Agreement states further that "Either party (The Texas Company, Columbian Carbon 
Company & Amerada Petroleum Corporation - collectively called "Seller" and El Paso 
Natural Gas Company - "Buyer") shall have the right to drill a well on any forty (40) 
acre tract...on said lands (provided however Buyer [El Paso] may not drill to a depth in 
excess of 4,000 feet) but, except upon demand of the Oil and Gas Supervisor, neither ^ 
party shall have the right to drill a well for the purpose of producing from the presently- ^ 
known producing horizons above 4,000 feet...on any forty (40) acre tract...on which ) 
there is an existing oil or gas well which is producing from a horizon above 4,000 feet..." \ 

Both the Rhodes Unit Agreement and the Side Agreement were approved by Oscar L. Chapman, 
Assistant Secretary ofthe Interior on June 29, 1944. In Mr. Chapman's approval, it is certified " that 
each and every lease heretofore or hereafter issued for lands of the United States and made subject as to 
all or any part of the leased lands to said agreement...shall be modified as to the drilling, producing, and 
royalty provisions of such lease to conform with said agreement..." (See Attachment C for a copy of 
the Assistant Secretary's approval.) 
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Texaco has recognized and accepted the "existing well on a forty acre tract" rule by requesting waivers 
from Meridian in 1992 and again in 1993 which allowed Texaco to drill 7 oil wells within forty acre 
tracts on which a Meridian gas well currently existed. Texaco reciprocated by granting waivers to 
Meridian in September 1995 which allowed Meridian to drill its Rhodes B Federal No.1 & 2 gas welis 
within forty acre tracts on which Texaco's oil wells currently existed. (See Attachments D for copies of 
waivers from both Texaco and Meridian.) 

To carry this concept a step further, in 1982 the Rhodes Oil Pool and Rhodes Gas Pool were delineated 
by the New Mexico Oil Conservation Division. (See Attachment E for the acreage included in the 
Rhodes Oil Pool and Rhodes Gas Pool and the Order approving same.) Rule 104.C allows the drilling of 
oil wells within the Rhodes Oil Pool on forty (40) contiguous surface acres with spacing of 330' from the 
governmental quarter-quarter section or lot and 330' from the offset lease and/or nearest drilling well 
capable of producing from the same pool. Texaco, by agreement (the Rhodes Unit Agreement and the 
Side Agreement), has consented that gas wells in either pool will be drilled using forty (40) acre oil well 
locations. In addition, this gas and oil well spacing program, including how gas wells and oil wells are 
defined for these Rhodes pools, has been authorized by the Department of the Interior and approved by 
the NMOCD. Meridian has complied with the spacing program of each pool, irrespective of whether the 
well was drilled in the Oil Pool or Gas Pool. (i.e. - The Rhodes A Federal No. 2 is located in the Rhodes 
Gas Pool and is subject to the spacing rules of the Rhodes Gas Pool. The Rhodes B Federal No. 1 is 
located in the Rhodes Oil Pool and is subject to the spacing rules ofthe Rhodes Oil Pool) 

The Rhodes B Federal No. 4 is located 553' FEL & 2418* FSL Section 27, T-26-S, R-37-
E, Lea County, New Mexico (within the oil pool). The location from the East line 
(offset lease) is more than 330' and the location to the quarter-quarter line is 220'. This 
quarter-quarter encroachment is on Meridian's own gas rights which are covered under 
the Rhodes Unit Agreement and the Side Agreement described above. 

The Rhodes B Federal No. 7 is located 330' FNL & 1470' FEL Section 26, T-26-S, R-37-
E, Lea County, New Mexico (within the oil pool). The location from the North line 
(offset lease) is 330' and the location to the quarter-quarter line is 150', which is, again, 
encroaching on Meridian's own gas rights covered under the Rhodes Unit Agreement 
and the Side Agreement. 

Texaco was aware of the above locations at the time the Wells were staked and permitted. Further, 
Texaco personnel assisted Meridian personnel in the staking ofthe Wells by identifying Texaco pipelines 
and facilities, and in moving the Well locations so as not to interfere with Texaco's operations. 

Meridian's notification to Texaco concerning the Rhodes B Federal No. 4 and No. 7 was done out of 
courtesy and not necessity, as per the Rhodes Unit Agreement. (A copy of the Rhodes Unit Agreement 
and the Side Agreement are enclosed as Attachment F & G, respectively, for your perusal.) As 
previously stated, Meridian was granted the right by the Parties with the approval of the Secretary of the 
Interior to develop the gas on forty (40) acre tracts using oil well spacing within the unit area (refer to 
Attachment A). This development program has been an ongoing project for a number of years, and 
C.,.ll.~., (l.i (Lis Willi di>HUa in *lu RUidts Oil Ps&I luwi fe*sn aanaiatont with that piogmm. (£oo poronito 
for the Rhodes B Federal No. 4 and No. 7 as Attachment H.) Precedent has set the development of gas 
wells in the oil pool due to the distinct separation of the respective gas and oil zones. 
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Regarding the concerns addressed by Doyle Hartman in his letter of January 24, 1996, Mr. Hartman 
questioned the location of the Rhodes B Fed. #7 at its 330' FNL location. As stated above, in accordance 
with the Rhodes Unit Agreement and the Side Agreement, the 330' location to the offset lease is a legal 
location. Consequently, Meridian is not encroaching on Mr. Harman's "Dublin" lease. 

Meridian respectfully requests the objections raised by Texaco and Doyle Hartman be denied and that 
Meridian's administrative applications for non-standard locations regarding the Wells be approved. 

Very Truly Yours, 

MERIDIAN OIL INC. 

Leslyn MrSwierc, CPL 
Senior Landman 

LMS/cs 
Enclosures 

cc: Mr. W. Thomas Kellahin 
Santa Fe, New Mexico 
Mr. William F. Carr 
Santa Fe, New Mexico 
Doyle Hartman 
Dallas, Texas 

Don Davis 
Chris Settle 
Albert Billman 
Mike Metcalf 
Donna Williams 
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February 26, 1996 

HAND-DELIVERED " £ fe 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco 
Santa Fe, New Mexico 87503 

Re: Applications of Meridian Oil Inc. for Administrative Approval of Unorthodox 
Well Locations for its Rhodes B Federal Wells 4 and 7 

Dear Mr. LeMay: 

This is the response of Texaco Exploration and Production Inc. ("Texaco") to the letter of 
Leslyn M. Swierc, Senior Landman of Meridian Oil Inc. dated February 20, 1996 concerning 
the above-referenced applications. 

As stated by Ms. Swierc, Meridian filed applications for administrative approval of 
unorthodox well locations for its Rhodes B Federal Wells No. 4 and 7 on December 21, 
1995. A copy of Meridian's applications are enclosed for your easy reference. As you can 
see, these applications fail to meet the requirements of the Oil Conservation Division Rule 
104 which was in effect on that date and accordingly cannot be approved by the Division. 

On January 29, 1996, Ms. Donna J. Williams wrote Texaco stating Meridian had failed to 
notify Texaco, an offset operator, of these unorthodox locations. At Texaco's request, I 
objected to these locations by letter filed at the Division Santa Fe office on February 2, 1996 
and requested these applications for unorthodox well locations be set for hearing on March 
21, 1996. Copies of Ms. Williams letter to Texaco and Texaco's objection to these locations 
are enclosed herewith. 

rEB 9 fi 10QC 

0i! Conservation Dmm<, 
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Ms. Swierc responded for Meridian to our objections, and apparently an objection to these 
locations from Doyle Hartman Oil Operator, by writing the Division on February 20, 1996, 
providing her interpretation of the Rhodes Unit Agreement and a March 13, 1944 Side 
Agreement between the predecessors in interest of the current parties to this dispute. She 
also argued other selected facts concerning the history of the development of this area. 

Texaco does not agree with Ms. Swierc's interpretation of these documents nor with her 
interpretation of the other facts set forth in her letter of February 20, 1996. Furthermore, 
Texaco objects to the ex parte manner in which Meridian has elected to pursue this matter 
with the Division. What Meridian requests is that the Division deny Texaco (and Hartman) 
a hearing on these unorthodox locations. They also apparently contend that private 
agreements override the duties of the Oil Conservation Division as set forth in the Oil and 
Gas Act. Both positions are legally incorrect. 

Texaco Exploration and Production Inc. hereby renews its objection to the unorthodox well 
locations of the Meridian Oil Inc. Rhodes B Federal Wells No. 4 and 7 and request that these 
location requests be set for hearing before a Division Examiner on March 21,1996. To deny 
this request would violate Texaco's due process rights and furthermore would make a 
mockery of the Oil Conservation Division's duty to protect correlative rights. 

By copy of this letter, Texaco Exploration and Production Inc. is requesting that Meri dian 
Oil Inc. make Ms. Williams and Ms. Swierc available from Meridian to testify and be cross-
examined at the March 21, 1996 Examiner hearing. A response to this request is requested 
by March 1, 1996. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR TEXACO EXPLORATION AND PRODUCTION INC. 
WFC:mlh 
Enclosures 



cc: W. Thomas Kellahin, Esq. (Via Hand-Delivery) 
Kellahin & Kellahin 
117 North Guadalupe Street 
Santa Fe, New Mexico 87501 

Mr. Ronald W. Lanning 
Texaco Exploration and Production Inc. 
Post Office Box 3109 
Midland, TX 79702 

Doyle Hartman Oil Operator 
3811 Turtle Creek Blvd., Suite 730 
Dallas, TX 75219 

Michael Condon, Esq. (Via Hand-Delivery) 
Gallegos Law Firm 
460 St. Michael's Drive 
Building 300 
Santa Fe, New Mexico 87501 
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December l l , 1995 

Mr. Michael Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fc, New Mexico 87505 

RE: Request for two (2) Non-Standard Locations 
Rhodes <B' Federal Wel! No. 4 
2418' FSL & 553' FEL 
Sec. 27, T26S, K37E 

Rhodes 'B' Federal Well No. 7 
330' FNL & 1470' FWL 
Sec26,T26S, R37E 

Lea County, New Mexico 
Federal Lease No: LC 030174-B 

Mr. Stogner: 

Meridian Oil Inc. respectfully request approval for two non-standard locations on the 
proposed above referenced new drill locations. This is pursuant to the request by the District Office 
in Hobbs. These were intended to be standard locations, but upon the staking, it was discovered to 
have topographic problems due to powerlio.es, pipelines, etc 

Should you have any questions, or need additional information, please do not hesitate to 
contact me at 91S-68#-6943. 

Donna J. Williams 
Regulatory Compliance 

P.O. ttox 51810, Midland. Texan 79710-1810. Tolophone915 6H8-6800 
3300 N. "A" S;. B!dy. «, 79705-5406 
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DIRECTIONS: 

FROM THE INTERSECTION OF NEW MEXICO HIGHWAY 18 AND NEW MEXICO HIGHWAY 128 IN JAL, NEW MEXICO, GO SOUTH ON 
N.M. HWY 18 FOR 6.9 MILES, THEN TURN RIGHT ON TO AN EXISTING LEASE ROAD AND GO 0.1 MILES, THEN TURN LEFT ON 
TO AN EXISTING LEASE ROAD AND GO 1.1 WILES TO LOCATION. 

PAVED HIGHWAY 

EXISTING LEASE ROAD 

mi - mm IO-IM* 
MNBUQWM 

MERIDIAN OIL INC. 
RHODES "BT FEDERAL No. 4 

0^ LaughUn-Slnnons of Texas 
KOOKQ DISTRICT DTKE 
WIS) 6W-13W 
ID State TOLL FREE • 
I-KB-242-3828 

ROAD MAP AND DIRECTIONS 0^ LaughUn-Slnnons of Texas 
KOOKQ DISTRICT DTKE 
WIS) 6W-13W 
ID State TOLL FREE • 
I-KB-242-3828 

LEA COUNTY, NEW MEXICO 
PU 80X I7S7 
KHLANft TEXAS 797K d<xte< OCTOBER 15. 1995 scale* 
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PAVEO HIGflWAY 

EXISTING LEASE ROAD 

NOTE - KHSD KMCM* 

Laughlln-Slnnons of Texas 
MIDLAND DISTRICT OFFICE 
(913) 699-1238 
Ii Stote TOLL FREE f 

pa KH 1757 
HUJLAN& TEXAS 797M 

MERIDIAN OIL INC. 
RHODES "BT. FEDERAL No. 4 

PROPOSED ACCESS 

LEA COUNTY, NEW MEXICO 

date* OCTOBER 15, 1995 scale" 1"=2000' 
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DIRECTIONS: 

FROM THE INTERSECTION OF NEW MEXICO HIGHWAY 18 AND NEW MEXICO HIGHWAY 128 IN JAL, NEW MEXICO, GO SOUTH 
ON N.M. HWY 18 FOR 6.9 MILES. THEN TURN LEFT ON TO AN EXISTING LEASE ROAD AND GO 0.7 MILES TO LOCATION. 

PAVED HIGHWAY 

EXISTING LEASE ROAD 
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UOiQI (XGCTTJN 

MERIDIAN OIL INC. 
RHODES "BT FEDERAL No, 7 

Laughltn-Slrmons of Texas 
WDLAKB Bt-TRICT OFFICE 
(913) 699-1238 
lo Stote TttJ. FREE • 
1-800-242-3028 

ROAD MAP AND DIRECTIONS 
Laughltn-Slrmons of Texas 

WDLAKB Bt-TRICT OFFICE 
(913) 699-1238 
lo Stote TttJ. FREE • 
1-800-242-3028 

-LEA COUNTY, NEW MEXICO 
PA SOX 1737 
m j m rexA. 79702 d a t e OCTOBER 15, 1995 settle' 
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MERIDIAN ©OL 

January 29,1996 

Texaco Exploration & Production Inc. 
Box 3109 
Midland, Texas 797(12 

RE: Request fur a Non- Standard Location^) 

Rhodes B Federal Well No. 4 
2418' FSL &. 553' FEL 
Scc27,T26S,R37E 
I<ea Con nty, New Mexico 

Rhodes B Federal Well No. 7 
330' FNL & 1470' FWL 
Sec. 26, T26S, R37E 
Lea County, New Mexico 

Ladies & Gentlemen: 

In reviewing my requests, I realized that I failed to notify your company as an offset 
operator. Please find attached a copy of the request that was filed with the Oil Conservation Division 
in Santa Fe, New Mexico. I apologize for the oversight in this matter. Should you have any 
questions, or need additional information, please do not hesitate to contact ine at 915-688-6943. 

Donna J. Williams 
Regulatory Compliance 

P.O. L3ox 51810. Midland. 1 exas 79710-1810, Telephone yi.ve>H8-6«00 
HHtKJ N. "A" St., Rlrig. fi, 7?}ft)i) !>40C 



CAMPBELL, CARR 8 BERGE, P.A. 
L A W Y E R S 
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B R A D F O R D C . B E R G E 

M I C H A E L H F E L D E W E R T 

T A N N I S L . F O X 

T A N Y A M . T R U J I L L O 

P A U L R O W E N 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S ) 9 S S - 4 4 2 I 

T E L E C O P I E R : 1 5 0 5 1 9 S 3 - G 0 4 3 

J A C K M . C A M P B E L L 

O F C O U N S E L 

February 2,1996 

HAND DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Meridian Oil Inc. for Unorthodox Well Locations 
Lea County, New Mexico 

Dear Mr. LeMay: 

By letter dated January 29, 1996, Meridian Oil Inc. notified Texaco Exploration and 
Production Inc. of its application to the Oil Conservation Division for unorthodox well 
locations for each of the following wells: 

Rhodes B Federal Well No. 4 
2418'FSL & 553'FEL 
Section 27, Township 26 South, Range 37 East 
Lea County, New Mexico 

Rhodes B Federal Well No. 7 
330* FNL & 1470' FWL 
Section 26, Township 26 South, Range 37 East 
Lea County, New Mexico 



William J. LeMay, Director 
Februarys 1996 
Page 2 

Texaco Exploration and Production Inc., offset operator to each of these unorthodox 
well locations, hereby objects to each location and requests that each location be set for 
hearing before a Division Examiner on March 21, 1996. 

William F. Carr 
Attorney for 
Texaco Exploration and Production Inc. 

WFC/kc 

cc: Ronald W. Lanning 
Michael J. Condon, Esq. 
W. Thomas Kellahin, Esq. 
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DOYLE HARTMAN 
Oil Operator 

February 28, 1996 

New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Attn: Michael J. Stogner 
Chief Hearing Officer 

Re: Unorthodox Location 
Meridian Oil Inc. 
Rhodes "B" Federal No. 7 

Gentlemen: 

By letters dated December 21, 1995, and January 29, 1996, Meridian made application to the 
NMOCD for an unorthodox well location for its Rhodes "B" Federal No. 7 well situated 330' 
FNL and 1470' FWL of Section 26, T-26-S, R-37-E, Lea County, New Mexico. 

NMOCD Rule 104(F)(3) pertaining to unorthodox well locations states that ..."applications for 
administrative approval of unorthodox locations"... should be accompanied by a plat showing the 
subject spacing unit..." The original C-102 plat (copy enclosed), that was submitted by Meridian 
as part of its Rhodes "B" Federal No. 7 unorthodox location application, described the dedicated 
proration unit as being the 160-acre tract consisting of the NW/4 of Section 26, T-26-S, R-37-E. 
Meridian's "APD" and C-102 also classified the proposed new well as a "Rhodes Gas Pool" well. 

As offset operators affected by Meridian's Rhodes "B" Federal No. 7 well, Doyle Hartman and 
James A. Davidson have received no amended notices from Meridian pertaining to Meridian's 
Rhodes "B" No. 7 unorthodox well location application. However, a review yesterday of the 
NMOCD's Hobb's well file for the Rhodes "B" Federal No. 7 well reveals that Meridian has 
apparently amended its "APD" and C-102 for the Rhodes "B" Federal No. 7 well, but, as required 
under Rule 104(F)(3), has failed to furnish Hartman and Davidson with a revised unorthodox 
location application that includes Meridian's amended acreage dedication. 

As a consequence of Meridian's revised C-102, and based on Meridian's letter to the NMOCD of 
February 20, 1996, we are assuming that Meridian expects to operate its Rhodes "B" Federal No. 
7 well as a "gas well in an oil pool" located on a 40-acre proration unit, which well classification 

200 TURTLE CREEK CENTRE / 3811 TURTLE CREEK BLVD / DALLAS, TEXAS 75219-4421 
(214) 520-1800 (214) 520-0811 FAX 
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Michael J. Stogner 
February 28, 1996 
Page two 

allows Meridian to produce from the same identical producing interval that corresponds to the 
Rhodes Yates-Seven Rivers Gas Pool, but under more liberal setback requirements (330' versus 
660') and closer well spacing (40-acres compared to 160-acres). 

Therefore, because of the inherent advantages already provided to a well classified as a "gas well 
in an oil pool", as affected offsetting parties owning interests under the proposed 160-acre 
Rhodes Gas Pool proration unit consisting of the SW/4 Section 23, T-26-S, R-37-E, this letter is 
notice that Doyle Hartman and James A. Davidson object to Meridian's unorthodox Rhodes "B" 
Federal No. 7 Rhodes Yates-Seven Rivers Oil Pool location consisting of 330' FNL and 1470' 
FWL of Section 26, T-26-S, R-37-E, which unorthodox location encroaches closer, than existing 
rules would otherwise allow, to Texaco's pending compulsory-pooling Rhodes Gas Pool location 
consisting of 660' FSL and 660' FWL of Section 23, T-26-S, R-37-E. 

Finally, being that Meridian's "APD" for its Rhodes "B" No. 7 well was approved subject to the 
condition that it "...CANNOT produce until its non-standard [unorthodox] location is 
approved...", we respectfully request that Meridian be restricted from producing its Rhodes "B" 
No. 7 well until a hearing has been held before the NMOCD. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

enclosure (1) 

d:\letters\dh2281.doc 

cc: William J. LeMay 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Leslyn Swierc 
Meridian Oil Company 
3300 North "A" Street, Building Six 
P.O. Box 51810 
Midland, TX 79705-5406 
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Daniel S. Nutter 
105 E. Alciante 
Santa Fe, NM 87050 

J.E. Gallegos 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

Michael J. Condon 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

William F. Carr 
Campbell, Carr & Berge, P.A. 
P.O, Box 2208 
Santa Fe, NM 87504-2208 

James A. Davidson 
P.O. Box 494 
Midland, TX 79702 

Don Mashburn 
Steve Hartman 
Cindy Brooks 
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OCTOBER 18, 1995 
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OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

01004/005 
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Instructions on back 
Submit lo Appropriate District Office 

Slate Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Numl>er 

-0-2S-332H9 
* IV.I CIKIC ' r««l Neme 

Rhodes 6as Poofr- ^ ~ S f ^ 
' I'mpcfly Code 

17608 
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RHODES *B' FEDERAL 

* Wdl Number 

7 
'OCKIIJ Nn. 

26485 
1 Operator Neme 

MERIDIAN OIL INC. 

' Heviting 
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1 0 Surface Location 

U l . irr l i t ee. 

c 
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26 

TnteiMllip 

26 S 

i t i ncc 

.37 E 

l o t Idn I-Vii rrmii llie 

330 

Ntirll i/Snalli line ' 

NORTH 

Feel from the 

1470 
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WEST 

• County 

LEA 

" Bottom Hole Location II r Different From Surface 
Ut, Ar (of no. Scetinn To4rn»tiip Honce U t IHn Fed front (lie Nnrlli/Si>ml> line Feel f rom llie I i u t / W c i l line Ceunly 

0 IjAlltfetcd AcrtM " .|«tnt nr In f i l l " ConMlJtlalinn Code » Order N<>. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

WEST— - 80.10 ch. 
" OPERATOR CERTIFICATION 
/ hereby eenlfy llial tlie Infoiiueilan eonuined therein is 
rmc ami nmtplelc la the best of my tntntedie and belief 

Printed Nn Hie 

Regulatory Compliance 

•niie 
10/23/95 

II ute 

"SURVEYOR CERTIFICATION 
I hereby een'ify llial tl\e Kelt legation ilunm on Oils plat 
KVJ plotted from Jtrtd nmej qf actual surveys male by 
me nr under my supervision, and llial llie same ts lain 
and eeirreet lo llic best of my belief. 

OCTOBER IS, 1995 
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Meridian Oil Inc. 
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P.O. Box £1810 Midland. Texas 79710-1810 915-688-6943 
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DOYLE HARTMAN 
Oil Operator 

3811 Turtle Creek Blvd., Suite 730 
DALLAS, TEXAS 7S219 

(214) 520-1800 Office / 520-0811 Fax 

NMOCD 1001/006 

FAX COVER SHEET 
To: 

DATE ANO TIME OF TRANSMISSION 

coMP/wr (/ FAX NUMBER 

From: 

Reference: 

The information contained in this facsimile message is confidential and 
intended solely for the use of the individual or entity named above. If the 

> reader of this message is not the intended recipient, or the employee or agent 
responsible for delivering it to the intended recipient, you are hereby notified 
that any dissemination, distribution, copying, or unauthorized use of this 
communication is strictly prohibited. If you have received this facsimile in 
error, please notify the sender immediately by telephone, and return the 
facsimile to the sender at the above address via the United States Postal 
Service. 

^ Message: 

of 



MERIDIAN DDL Do-Ut^ 

January 29.1996 f _ ^ ( ^ ^ 

Doyle Hartman Oil Operators 
£00 N. Main 
Midland, Taxas 79701 

RE: Request for a Non- Standard Location 
Rhodes B Federal Well No. 1 
330' FNL & 1470' FWL 
Sec.26,T26S,R37E 
Lea County, New Mexico 

Ladies & Gentlemen*. 

In reviewing my requests, I realized that I failed to notify your company as an offset 
operator. Please find attached a copy of the request that was filed with the Oil Conservation Division 
in Santa Fe, New Mexico. I apologize Tor the oversight in this matter. Should you have any 
questions, or need additional information, please do not hesitate to contact me at 915-688-6943. 

_ L > w 
)onna J. Williams 
Regulatory Compliance 

\ rA (Tt " ' ' if* \«V/ 

EXHIBIT "B" 

P.O. Box 51810, Midland, Texas 75710-1810, Telephone 915-688.5800 
3300 N. "A" St., Bldg. 6, 79705-5406 
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State of New Mexico , . 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instruction! on back 
Submit lo Appropriate District Office 
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Fee Lease - 3 Copies 

Q AMENDED REPORT 
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" OPERATOR CERTIFICA 
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ma UIIHanit J2flQ 
riuliJ IViulnl Nnnte 
Regulatory Compliance 

•lille 

10/23/95 

"SURVEYOR CERTIFICATION 
/ {tefcirf txn\fy (/is/ Ott will location ihentn at tills plat 
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OCTOBER IS, 1995 
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GALLEGOS LAW FIRM 

460 St. Michael's Drive 
Building 300 

A Professional Corporation 

Santa Fe, New Mexico 87505 
Telephone No. 505-983-6686 Oil Conservation Division 
Telefax No. 505-986-1367 
Telefax No. 505-986-0741 MICHAEL J.CONDON 

February 28,1996 

HAND-DELIVERED 
William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, NM 87505 

Re: Administrative Application of Meridian Oil Inc. for Administrative Approval of 
an Unorthodox Well Locations for its Rhodes B Federal Well No. 4 and No. 7 
Lea County, New Mexico 

Dear Mr. LeMay: 

I am writing to follow-up my letter of yesterday to raise additional issues which have 
recently come to light concerning Meridian's above-referenced application. We believe that 
the facts of this case require setting Meridian's application for public hearing. 

Meridian's application was originally filed with the OCD on December 21, 1995. A 
copy of the original C-102 filed with the application pertaining to the proposed Rhodes "B" 
Federal No. 7 well is attached as Exhibit A As you can see, Meridian initially sought 
application for an unorthodox location for this well as a Rhodes Gas Pool well on 160-acre 
spacing. One solution to this situation would be to treat the Meridian well as if it were in 
the Rhodes Gas Pool (if it is a gas well) subject to that pool's specifications and 
requirements. 

Meridian failed to provide notice by certified mail pursuant to Rule 104.F(4) to Doyle 
Hartman and James A. Davidson. When Hartman learned of the Meridian well, he wrote 
Meridian by letter dated January 24, 1996, a copy of which was sent to you. Meridian 
responded by letter dated January 29, 1996, recognizing that it "failed to notify your 
company as an offset operator." A copy of the January 29, 1996 letter from Donna J. 
Williams to Doyle Hartman Oil Operator is also enclosed as Exhibit B. Meridian has yet to 
provide Hartman with notice of the application for an unorthodox location by certified mail 
advising Hartman that any objection must be filed in writing within twenty days from the day 
notice was sent as required by Rule 104 of the OCD rules. Hartman did, nonetheless, file 
an objection to Meridian's application by letter dated to the OCD January 24,1996. 

We learned yesterday for the first time that Meridian's drilling application has 
already been amended. A copy of the amended application for form C-102 is attached as 



William J. LeMay 
February 28,1996 
Page 2 

Exhibit C. The amended form, which is not designated as an amended form, crosses out 
the words "gas pool" on pool name and substitutes Rhodes Yates Seven Rivers Pool. The 
amended form also reflects that the well is to be drilled on 40-acre spacing rather than 160-
acre spacing as originally intended. We did not receive notice of this amendment from 
Meridian. Instead, we found it during a review of NMOCD's Hobbs office records. 

As Mr. Hartman has indicated in his letter of February 27, 1996, there is an 
indication that the Rhodes "B" Federal No. 7 well is already producing even though it was 
approved for drilling only, and was not to produce until the Non-Standard Location is 
approved. To our knowledge, such approval is not yet forthcoming, and it is our position 
that such approval or disapproval should await the outcome of a public hearing. 

Finally, it should be noted that although Meridian sought to proceed under 
administrative application rules based upon alleged topographical concerns, the limited 
documentation supplied by Meridian indicates that the unorthodox location selected is 
actually closer to an existing pipeline than an orthodox location on the same proration unit 
precisely because ofthe proposed unorthodox location. 

Again, we request that this matter be set for public hearing, that Meridian be 
required to comply with applicable notice rules, that we be provided in the future by 
Meridian with any and all amendments to its application, and that Meridian be required to 
comply with all applicable rules and regulations concerning the placement and operation of 
their well. Thank you for your time and attention. 

MJC:sa 
Enclosures 
cc: Doyle Hartman 

Carolyn Sebastian 
William F. Carr (via telecopy) 
Tom Kellahin (via telecopy) 
Leslyn M. Swierc 
James A. Davidson 

ioc: J.E. Gallegos 

Very truly yours, 



GALLEGOS LAW FIRM 
> 

A Professional Corporation 

460 St. Michael's Drive 
Building 300 
Santa Fe, New Mexico 87505 
Telephone No. 505-983-6686 
Telefax No. 505-986-1367 
Telefax No. 505-986-0741 MICHAEL J.CONDON 

February 27,1996 

HAND-DELIVERED 
William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, NM 87505 

Re: Administrative Application of Meridian Oil Inc. for Administrative Approval of 
an Unorthodox Well Locations for its Rhodes B Federal Well No. 4 and No. 7 
Lea County, New Mexico 

Dear Mr. LeMay: 

This office represents Doyle and Margaret Hartman, d/b/a Doyle Hartman, Oil 
Operator and James A. Davidson. Mr. Hartman has previously written you objecting to 
Meridian's improper and proposed Administrative Application for an unorthodox Rhodes 
gas well location by his letter dated January 24, 1996. Mr. Hartman has written a 
subsequent letter dated February 26, 1996, confirming the objection and responding to 
Meridian's letter of February 20,1996. Texaco, by letters dated February 2 and 26, 1996, 
has already notified the OCD of its objection to Meridian's proposed application. 

As the correspondence already demonstrates, the matters raised by Meridian's 
Application and the objection of Hartman and Texaco are sufficiently complex as to require 
that the OCD set this matter for hearing rather than consider the application 
administratively. At present, based upon documentation Meridian has provided, it is 
unclear whether the Rhodes B Federal No. 7 is an oil well or a gas well. If Meridian has a 
gas well, the location for the well is clearly unorthodox and effects Hartman's and Texaco's 
acreage and development in Section 23, T-26-S, R-37-E. If the well is an oil well, 
additional concerns are raised. In any event, the same zone at issue in Meridian's 
application is already dedicated to the Rhodes "B" Federal No. 1 oil well. We join in 
Texaco's objection to Meridian's attempt to circumvent OCD rules and regulations based on 
any private agreement, especially where Texaco, the other party to the agreement, 
disputes Meridian's characterization. 

The OCD presently has before it applications from both Texaco and Hartman 
seeking force pooling as to the SW/4 of Section 23, T-26-S, R-37-E, Lea County, New 



William J. LeMay 
February 27,1996 
Page 2 .... 

Mexico, Cases Nos. t1475 and 11476. Meridian's proposed Rhodes B Federal No. 7 well 
is located ir/Section 26 just 330' south k the north line. The location of this well will 
necessarily affect development in Section 23. 

Please be advised that Hartman and Davidson oppose consideration of Meridian's 
Application administratively or without hearing. Please accept this letter as a request that 
Meridian's AdministraUve_JApptication be set for hearing and consolidated with Cases No. 
11475 and 11476, which are currently set for hearing on March 21, 1996. I would also 
appreciate it if you would provide this office with copies of any and all correspondence 
regarding the Meridian Application. 

ff you need any additional information, please feel free to contact me. 

Very truly yours, 

GALLEGOS LAW FIRM, P.C. 

MJC:sa 
cc: Doyle Hartman 

Carolyn Sebastian 
William F. Carr (via telecopy) 
Tom Kellahin (Via telecopy) 
Leslyn M. Swierc 
James A Davidson 

ioc: J.E. Gallegos 



of Doyle Hartman and 

Margaret Hartman, d/b/a Doyle Hartman, 

Oil Operator, for compulsory pooling, Lea 

County, New Mexico. 

Applicant seeks an order pooling all mineral interests in the SW/4 of Section 23, Township 

26 South, Range 37 East for all formations developed on 160-acre spacing. Said unit is to be 

dedicated to a well to be drilled at a standard location 1980 feet from the South line and 660 feet 

from the West line of said Section 23 and drilled to the Rhodes Yates-Seven Rivers Gas Pool. 

Also to be considered will be the cost of drilling and completing said well and the allocation of 

the costs thereof, as well as actual operating costs and charges for supervision, designation of 

applicant as operator of the well and a charge for the risk involved in drilling said well. Said area 

is located approximately 5 miles south-southeast of Jal, New Mexico. 

CASE 11477: 

In the matter of the hearing called by the Oil Conservation Division upon its own motion to consider: 

The creation of the following pools in Lea County: 

East Bilbrey-Delaware Pool in Township 

21 South, Range 33 East; 

North Bilbrey-Delaware Pool in Township 

21 South, Range 32 East; 

Hat Mesa-Wolfcamp Pool in Township 20 

South, Range 33 East; 

South Nadine-Yates-Seven Rivers Pool in 

Township 19 South, Range 38 East; 

Ojo Chiso-Wolfcamp Gas Pool in Township 

22 South, Range 34 East; 
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MERIDIAN OIL INC. 
P. O. BOX 51810 

MIDLAND, TEXAS 79710-1810 
(915) 688-6800 

FAX NO. (915) 688-6010 
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FEB-20-96 TUE 14:12 MERIDIAN OIL FAX NO, 9156886010 

MERIDIAN ©SL 

February 20, 1996 

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Administrative Applications of Meridian Oil Inc for Administrative Approval of an Unorthodox 
Well Locations for its Rhodes B Federal Well No. 4 and No. 7 
Lea County, New Mexico 

Dear Mr. LeMay: 

On December 21, 1995, Meridian Oil Inc. ("Meridian") filed an administrative application with the 
NMOCD requesting approval of the two referenced wells. Although Texaco Exploration & Production 
Inc. ("Texaco") is an offset interest owner, no notification is required because, by prior agreements, 
Texaco has consented to the "unorthodox locations" of these wells and has waived its right to object. 

Despite Texaco's agreement to the contrary, by letter dated February 2. 1996, William F. Can, attorney 
for Texaco, submitted an objection to the location of the referenced wells and requested these cases be 
docketed for hearing. Meridian hereby responds to the objections raised by Texaco by offering the 
following information: 

The Rhodes B Federal Wells No. 4 and No. 7 (the ''Wells") are gas wells drilled within 
the boundaries of both the Rhodes Unit and the Rhodes Oil Pool. The Rhodes Unit 
Agreement dated January 1, 1944 (the "Agreement") was entered into and accepted by 
The Texas Company, now "Texaco", Columbian Carbon Company, now "Oxy", 
Amerada Petroleum Corporation, now "Amerada" and El Paso Natural Gas Company, 
now "Meridian" (all hereinafter collectively referred to as the "Parties"). 

The Agreement specifically states that "it is the purpose of the Parties to conserve the 
natural resources, prevent avoidable waste, and obtain the other benefits obtainable 
through development and operation of said unit area...under and pursuant to the 
provisions of sections 17,27 and 32 ofthe Act of Congress...entitled 'An act to promote 
the mining of coal, phosphate, oil, oil shale, gas and sodium on the public domain,' 41 
Stat. 443, 448, 450 as amended..." "All oil, gas, natural gasoline, and associated fluid 
hydrocarbons in lands subject to [the Agreement] in any and all sands or horizons are 
unitized...and are hereinafter called 'unitized substances.'" (See Attachment A for 
outline of unit area.) 

P.O. Box 51810. Midland. Texas 79710-1810. Telephone 915-688-6800 
3300 N. "A" St., Bldg. 6, 79705-5406 
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Mr. William LeMay 
February 20, 1996 
Page 2 

The Agreement further states that "It is the intent...of [the Parties] that the unitized 
substances shall be subject to development and operation in separate groups..." 

"Group 1. Gas (including casinghead gas) in any and all sands at or 
above a depth of 4,000 feet..." 

"Group 2. Oil in any and all sands at or above a depth of4,000 feet..." 

"Group 3. All unitized substances below a depth of 4,000 feet..." 

No operator was appointed for Group 2 and Group 3 substances. The Agreement states 
that "conditions for the development and operation of unitized substances in Group 2 
and/or Group 3 shalL.be deemed to be the terms and conditions of the leases, contracts 
and other agrcements...except insofar as said leases, contracts or other agreements may 
require adjustment or modification to conform with the herein provided terms and 
conditions." 

El Paso Natural Gas Company (Meridian) was designated as operator for Group 1 
substances. The Group 1 operator was granted the "exclusive right, privilege and duty of 
exercising any and all rights of the Parties...which are necessary or convenient for 
prospecting for, producing, storing and disposing of Group 1 unitized substances..." 
"The Group 1 unit operator is authorized to shut-in or produce the unitized substances in 
Group 1...according to a plan of development and/or operations which shall be submitted 
by said Unit Operator for approval by the Oil and Gas Supervisor within 30 days after 
approval of this agreement..." 

Attached to and made a part of the Rhodes Unit Agreement is a "Side Agreement" dated 
March 13,1944, but effective January 1,1944 between the Parties. The Side Agreement 
granted to El Paso Natural Gas Company "the exclusive right to drill for and produce gas 
to a depth of4,000 feeL..[in] all the leases described in Exhibit CA."' (See Attachment B 
for an outline of the leases described in Exhibit 'A' of the Side Agreement.) The Side 
Agreement states further that "Either party (The Texas Company, Columbian Carbon 
Company & Amerada Petroleum Corporation - collectively called "Seller" and El Paso 
Natural Gas Company - "Buyer") shall have the right to drill a well on any forty (40) 
acre tract...on said lands (provided however Buyer [EI Paso] may not drill to a depth in 
excess of 4,000 feet) but, except upon demand of the Oil and Gas Supervisor, neither 
party shall have the right to drill a well for the purpose of producing from the presently-
known producing horizons above 4,000 feet..on any forty (40) acre tract...on which 
there is an existing oil or gas well which is producing from a horizon above 4,000 feet..." 

Both the Rhodes Unit Agreement and the Side Agreement were approved by Oscar L. Chapman, 
Assistant Secretary of the Interior on June 29, 1944. In Mr. Chapman's approval, it is certified " that 
each and every lease heretofore or hereafter issued for lands of the United States and made subject as to 
all or any part ofthe leased lands to said agreement.._hall be modified as to the drilling, producing, and 
royalty provisions of such lease to conform with said agreement.." (See Attachment C for a copy of 
die Assistant Secretary's approval.) 
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Texaco has recognized and accepted the "existing well on a forty acre tract" rule by requesting waivers 
from Meridian in 1992 and again in 1993 which allowed Texaco to drill 7 oil wells within forty acre 
tracts on which a Meridian gas well currently existed. Texaco reciprocated by granting waivers to 
Meridian in September 1995 which allowed Meridian to drill its Rhodes B Federal No.1 & 2 gas wells 
within forty acre tracts on which Texaco's oii wells currently existed. (See Attachments D for copies of 
waivers from both Texaco and Meridian.) 

To carry this concept a step further, in 1982 the Rhodes Oil Pool and Rhodes Gas Pool were delineated 
by the New Mexico Oil Conservation Division. (See Attachment E for the acreage included in the 
Rhodes Oil Pool and Rhodes Gas Pool and the Order approving same.) Rule 104.C allows the drilling of 
oil wells within the Rhodes Oil Pool on forty (40) contiguous surface acres with spacing of 330' from the 
governmental quarter-quarter section or lot and 330' from the offset lease and/or nearest drilling well 
capable of producing from the same pool. Texaco, by agreement (the Rhodes Unit Agreement and the 
Side Agreement), has consented that gas wells in cither pool will be drilled using forty (40) acre oil well 
locations. In addition, this gas and oil well spacing program, including how gas wells and oil wells are 
defined for these Rhodes pools, has been authorized by the Department of the Interior and approved by 
the NMOCD. Meridian has complied with the spacing program oleach pool, irrespective of whether the 
well was drilled in tlie Oil Pool or Gas Pool. (i.e. - The Rhodes A Federal No. 2 is located in the Rhodes 
Gas Pool and is subject to the spacing rules of the Rhodes Gas Pool. The Rhodes B Federal No. 1 is 
located in the Rhodes OH Pool and is subject to the spacing rules ofthe Rhodes 0z7Pool) 

The Rhodes B Federal No. 4 is located 553' FEL & 2418' FSL Section 27, T-26-S, R-37-
E, Lea County, New Mexico (within the oil pool). The location from the East line 
(offset lease) is more than 330' and the location to the quarter-quarter line is 220'. This 
quarter-quarter encroachment is on Meridian's own gas rights which are covered under 
the Rhodes Unit Agreement and the Side Agreement described above. 

The Rhodes B Federal No. 7 is located 330' FNL & 1470" FEL Section 26, T-26-S, R-37-
E, Lea County, New Mexico (within the oil pool). The location from the North line 
(offset lease) is 330' and the location to the quarter-quarter line is 150', which is, again, 
encroaching on Meridian's own gas rights covered under the Rhodes Unit Agreement 
and the Side Agreement 

Texaco was aware of the above locations at the time the Wells were staked and permitted. Further, 
Texaco personnel assisted Meridian personnel in the staking of the Wells by identifying Texaco pipelines 
and facilities, and in moving the Well locations so as not to interfere with Texaco's operations. 

Meridian's notification to Texaco concerning the Rhodes B Federal No. 4 and No. 7 was done out of 
courtesy and not necessity, as per the Rhodes Unit Agreement. (A copy of the Rhodes Unit Agreement 
and the Side Agreement are enclosed as Attachment F & G, respectively, for your perusal.) As 
previously stated, Meridian was granted the right by the Parties with the approval of the Secretary of roe 
Interior to develop the gas on forty (40) acre tracts using oil well spacing within the unit area (refer to 
Attachment A). This development program has been an ongoing project for a number of years, and 
further, the gas wells drilled in the Rhodes Oil Pool have been consistent with that program. (See permits 
for the Rhodes B Federal No. 4 and No. 7 as Attachment H.) Precedent has set the development of gas 
wells in the oil pool due to the distinct separation ofthe respective gas and oil zones. 
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Regarding the concerns addressed by Doyle Hartman in his letter of January 24, 1996, Mr. Hartman 
questioned the location ofthe Rhodes B Fed. #7 at its 330' FNL location. As stated above, in accordance 
with the Rhodes Unit Agreement and the Side Agreement, the 330' location to the offset lease is a legal 
location. Consequently, Meridian is not encroaching on Mr. Harman's "Dublin" lease. 

Meridian respectfully requests the objections raised by Texaco and Doyle Hartman be denied and that 
Meridian's administrative applications for non-standard locations regarding the Wells be approved. 

Very Truly Yours, 

MERIDIAN OIL INC. 

Leslyn MrSwterc, CPL 
Senior Landman 

LMS/cs 
Enclosures 

cc: Mr. W. Thomas Kellahin 
Santa Fe, New Mexico 
Mr. William F. Carr 
Santa Fe, New Mexico 
Doyle Hartman 
Dallas, Texas 

Don Davis 
Chris Settle 
Albert Billman 
Mike Metcalf 
Donna Williams 



CAMPBELL, CARR S BERGE, P.A. 
L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F". C A R R 

B R A D F O R D C . B E R G E 

M f C H A E L H . F E L D E W E R T 

T A N N I S L . F O X 

T A N Y A M . T R U J I L L O 

P A U L R. O W E N 

J A C K M . C A M P B E L L 

O F C O U N S E L 

February 2, 1996 

HAND DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Meridian Oil Inc. for Unorthodox Well Locations 
Lea County, New Mexico 

Dear Mr. LeMay: 

By letter dated January 29, 1996, Meridian Oil Inc. notified Texaco Exploration and 
Production Inc. of its application to the Oil Conservation Division for unorthodox well 
locations for each of the following wells: 

Rhodes B Federal Well No. 4 
2418'FSL & 553'FEL 
Section 27, Township 26 South, Range 37 East 
Lea County, New Mexico 

Rhodes B Federal Well No. 7 
330' FNL & 1470' FWL 
Section 26, Township 26 South, Range 37 East 
Lea County, New Mexico 

J E F F E R S O N P L A C E 

S U I T E I - U O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 3 8 - 4 4 2 1 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 
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Texaco Exploration and Production Inc., offset operator to each of these unorthodox 
well locations, hereby objects to each location and requests that each location be set for 
hearing before a Division Examiner on March 21, 1996. 

William F. Can-
Attorney for 
Texaco Exploration and Production Inc. 

WFC/kc 

cc: Ronald W. Lanning 
Michael J. Condon, Esq. 
W. Thomas Kellahin, Esq. 
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M I C H A E L B . C A M P B E L L 

W I L L I A M F . C A R R 

B R A D F O R D C . B E R G E 

M I C H A E L H . F E L D E W E R T 

T A N N I S L . F O X 

T A N Y A M . T R U J I L L O 

P A U L R . O W E N 

J A C K M . C A M P B E L L 

O F C O U N S E L 

February 2, 1996 

HAND DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Meridian Oil Inc. for Unorthodox Well Locations 
Lea County, New Mexico 

Dear Mr. LeMay: 

By letter dated January 29,1996, Meridian Oil Inc. notified Texaco Exploration and 
Production Inc. of its application to the Oil Conservation Division for unorthodox well 
locations for each ofthe following wells: 

Rhodes B Federal Well No. 4 
2418' FSL & 553' FEL 
Section 27, Township 26 South, Range 37 East 
Lea County, New Mexico 

Rhodes B Federal Well No. 7 
330' FNL & 1470* FWL 
Section 26, Township 26 South, Range 37 East 
Lea County, New Mexico 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( S 0 5 I 9 8 3 - 6 0 4 3 
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Texaco Exploration and Production Inc., offset operator to each of these unorthodox 
well locations, hereby objects to each location and requests that each location be set for 
hearing before a Division Examiner on March 21,1996. 

Very truly yours, 

William F. Can-
Attorney for 
Texaco Exploration and Production Inc. 

WFC/kc 

cc: Ronald W. Lanning 
Michael J. Condon, Esq. 
W. Thomas Kellahin, Esq. 
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DOYLE HARTMAN 
Oii Operator 

3811 TURTLE CREEK BLVD., SUITE 730 
DALLAS. TEXAS 75219 

(214)520-1800 
(214) 520-0811 FAX 

February 27, 1996 

New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Attn: Michael J. Stogner 
Chief Hearing Officer 

Re: Unorthodox Well Location 
Meridian Oil Inc. 

Rhodes "B" Federal No. 7 
Lea Cpunty. New Mexico 
Section 26, T-26-S, R-37-E, N.M.P.M. 

Gentlemen: 

Reference is made to Meridian's pending application to the NMOCD for approval of an unorthodox 
Rhodes Yates-Seven Rivers location for its recently drilled Rhodes "B" No. 7 well situated 330' FNL 
and 1470' FWL of Section 26, T-26-S, R-37-E, Lea County, New Mexico. As you are aware, a 
distance of 1470' FWL of Section 26 equates to an unorthodox distance of 150' FWL of the 40-acre 
tract consisting of the NE/4NW/4 Section 26, which 40-acre tract is now being dedicated by Meridian 
to its newly drilled Rhodes "B" No. 7 well as per the amended C-102 (copy enclosed) found today 
on file at the NMOCD's Hobbs office. 

Although theNMOCD's Hobbs office also has on file a copy of Meridian's "APD" for the Rhodes 
"B" Federal No. 7 well (copy enclosed), which "APD" was approved for ".. .drilling only. . ." and 
specifically stated " ..CANNOT produce until non-standard location is approved..,", no final 
completion report or C-104 has yet been received by the NMOCD for the subject well. However, 
a drive today past the subject well has revealed that the well has already been turned into the gas sales 
line as an actively-producing Rhodes Yates-Seven Rivers interval well. 
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Therefore, because of Texaco's long-time and continuous dedication, to its Rhodes Yates-Seven 
Rivers interval waterflood (oil) project, of the west-offset 40-acre tract consisting of the NW/4NW/4 
Section 26, as adjacent and diagonal working interest owners affected by Meridian's encroachment 
further westward than Meridian would otherwise be allowed to move, this is Doyle Hartman's and 
James A. Davidson's third written objection to Meridian's proposed Rhodes "B" Federal No. 7 
unorthodox location and our first notice that we also object to the well being actively produced into 
the gas sales line prior to an NMOCD hearing being held and an order being issued authorizing an 
unorthodox location for the Rhodes "B" Federal No. 7 well. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

cc: William J. LeMay 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Leslyn Swierc 
Meridian Oil Company 
3300 North "A" Street, Building Six 
P.O. Box 51810 
Midland, TX 79705-5406 

Daniel S. Nutter 
105 E. Alciante 
Santa Fe, NM 87050 

Doyle Hartman 

enclosures (2) 

rep 
wpdoa\GOfrafp.dh\riiodMb.f<Mi 
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J E. Gallegos 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

Michael J. Condon 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

William F. Carr 
Campbell, Carr & Berge, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504-2208 

James A. Davidson 
P.O. Box 494 
Midland, TX 79702 

Don Mashburn 
Steve Hartman 
Cindy Brooks 
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NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

Mike Stogner 

From: Mike Stogner 
To: Jerry Sexton 
Subject: Meridian - Rhodes NSL Applications 
Date: Friday, February 23, 1996 3:02PM 

Please read over the attach rough draft order and make any comments, changes, or additions you feel 
appropriate. Thanks. < < F i l e Attachment: NSL-RHOD> > 

OFFICE OFTHE SECRETARY - P. O. BOX,£429 SANTA Ft, NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P. a & Q Q t y ) SANTA t t , NM 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION AND MANACEMENT DIVISION - P.O. BOX 6429 - SANTA t t , NM 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P.O. BOX 1948 - SANTA f t , NM 87504-1948 - (505) 827-5830 

MININC ANDMINERAtS DIVISION - P. O. BOX 6429 - SANTA t t . NM 87505-6429 - (505) 827-5970 
OIL CONSERVATION DIVISION - P. O. BOX 6429 - SANTA f t , NM 87505-6429 - (505) 827-7131 

PARK AND RECREATION DIVISION - P. O. BOX 1147 - SANTA f t , NM 87504-1147 - (505) 827-7465 
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February 26, 1996 

Mr. William J. LeMay 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: Unorthodox Location 
Meridian Oil Inc. 
Rhodes "B" Federal No. 7 

Gentlemen, 

Reference is made to Meridian's letter to the NMOCD of February 20, 1996 (received by us February 26, 
1996), concerning Meridian's administrative application for approval of an unorthodox gas well location 
for its Rhodes "B" Federal No. 7 well consisting of 330' FNL and 1470' FWL of Section 26, T-26-S, R-37-
E. Upon first reading Meridian's letter and observing Meridian's rationale, I first thought that we had 
returned to the days of King John, the Sheriff of Nottingham, and Kings John's private hunting preserve 
(Sherwood Forest). 

In its letter to you of February 20, 1996, Meridian stated that because of prior agreements between Texaco 
and Meridian, 

"... the 330' location to the offset lease is a legal location..." 

Unless we have missed something very important, we believe that Meridian's claim that its requested 
Rhodes "B" Rhodes gas well location consisting of 330' FNL and 1470' FWL of Section 26, T-26-S, R-
37E is a "legal location" is a clear contradiction to its application to the NMOCD for an unorthodox gas 
well location. Meridian is obviously making an application for an unorthodox gas well location because a 
160-acre gas well location situated 330' from a section line is not an orthodox location. 

Doyle Hartman and James A. Davidson have considerable concern about Meridian's failure to give prior 
notice of its requested 160-acre unorthodox gas well location for its Rhodes "B" No. 7; especially 
considering that Texaco has simultaneously filed a force pooling application against Hartman and 
Davidson to drill a Rhodes gas well at a location consisting of 660' FSL and 660' FWL of Section 23, 
which location is only a short diagonal distance from Meridian's unorthodox gas well location consisting 
of 330' FNL and 1470' FWL of Section 26, T-26-S, R-37-E. Since it is the goal of an operator to 
maximize the recovery of underlying oil and gas reserves, we obviously are opposed to Meridian's 
unorthodox Rhodes "B" No. 7 gas well location relative to Texaco's proposed Rhodes "23" Federal Com. 
No. 1 location consisting of 660' FSL and 660' FWL of Section 23. In addition, in light of Texaco's 
desire to drill its proposed well at a Rhodes gas location consisting of 660' FSL and 660' FWL of Section 
23, and based upon Meridian's February 20, 1996 letter, we believe that Texaco had a duty to take 
necessary prior precautions to assure that Meridian did not attempt to drill a gas well that conflicted with 
a location for which Texaco had pending plans to bring a compulsory pooling action against Hartman and 
Davidson. 

200 TURTLE CREEK CENTRE / 3811 TURTLE CREEK BLVD / DALLAS, TEXAS 75219-4421 
(214) 520-1800 (214) 520-0811 FAX 
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Moreover, under NMOCD rule 104 (F)(3), Meridian had an obligation, when contemplating an 
unorthodox gas well location for its Rhodes "B" No. 7, to give notice of its application to owners of 
diagonal and adjacent Rhodes gas spacing units and acreage. One of the two adjacent 160-acre Rhodes 
gas pool tracts to Meridian's Rhodes "B" No. 7 well is the SW/4 Section 23, and Doyle Hartman and 
James A. Davidson are two of the owners of record of the adjoining 160-acre tract consisting of the SW/4 
Section 23. Because we were provided no prior notice of Meridian's proposed unorthodox Rhodes gas 
location, coupled with the fact that Texaco has simultaneously filed an application to compulsory pool 
Hartman and Davidson corresponding to a location situated only a short diagonal distance from 
Meridian's unorthodox Rhodes gas well location consisting of 330' FNL and 1470' FWL of Section 27, T-
26-S, R-37-E, we cannot at this time agree to Meridian's requested unorthodox Rhodes gas well location. 
In addition, since the matter of Meridian's Rhodes "B" No. 7 is highly interrelated to Texaco's and 
Hartman's pending applications corresponding to Rhodes gas pool development in the SW/4 Section 23, 
we respectfully request that all three cases be jointly consolidated. 

Finally, if Meridian's letter of February 20, 1996 is implying that the Rhodes "B" No. 7 well may be 
completed as an oil well, any gas-oil-ratio derived from the well, that is significantly in excess of 1000-to-
1, will represent a substantial quantity of gas being produced from free gas zones, which zones Texaco is 
proposing to compulsory pool as to its proposed Rhodes "23" Federal Com. No. 1 Rhodes gas well. 
Therefore, under such circumstances, Meridian's Rhodes "B" No. 7 location, which is situated in Section 
26 just 330' FNL of Section 26, most certainly would have a negative impact upon a Rhodes gas well to be 
drilled 660' north of the south line of the Section 23. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

DH/cb 
Enclosures 

cc: Mr. Michael J. Stogner 
Chief Hearing Officer 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Mr. James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 

Mr. Daniel S. Nutter 
105 E. Alciante 
Santa Fe, New Mexico 87505 

Leslyn Swierc, CPL 
Meridian Oil Inc. 
P.O. Box 15810 
Midland, Texas 79710 

Gallegos Law Firm 
460 St. Michaels Drive William F. Can-

Campbell, Carr & Berge, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 

Bldg. 300 
Santa Fe, New Mexico 87505 
Attn: J.E. Gallegos 

Michael J. Condon 
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D O Y L E H A R T M A N 
Oil Operator 

3811 TURTLE CREEK BLVD.. SUITE 730 

DALLAS, TEXAS 75219 

(214|520-1800 

(214|520-0811 FAX 

January 24, 1996 

CERTIFIED MAH, - RETURN RECEIPT REQUESTED 

William J. LeMay, Director 
Energy and Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

We are in receipt of Texaco's compulsory-pooling application covering interests (both oil & gas) as to three separate-sized 
tracts corresponding to the SW/4 Section 23, T-26-S, R-37-E, and Texaco's proposal to drill a 3250-foot Yates well at a 
location consisting of 660TSL and 660' FWL of Section 23, T-26-S, R-37-E. 

After a careful review of Texaco's recent application, we believe that Texaco's application is either deficient as to Texaco's 
stated reason for drilling it's proposed well (oil or gas), and/or is premature by its inclusion of the E/2 SW/4 and NW/4SW/4 
as part of a force pooling application. It appears that Texaco is presently asking that compulsory pooling orders be granted 
as to three different tract sizes (40 acres, 80 acres, 160 acres). 

If it is Texaco's intent to drill and complete a Rhodes oil well, the spacing for such a well is 40 acres and the E/2 SW/4 and 
the NW/4SW/4 Section 23 most certainly should be excluded from any requested compulsory pooling order. Conversely, if 
Texaco expectes to obtain a gas well, the application needs to clearly make such a statement and should request that only 
gas-well rights (and most certainly not oil and casinghead gas rights) be included as part of a compulsory pooling order. 

So that each affected party will be afforded the opportunity to properly prepare for any compulsory pooling hearing and not 
be ambushed on hearing day, Texaco is obligated to state in its application it's true and complete purpose for drilling it's 
proposed well including the expected well classification and gas-oil ratio. At best, Texaco's application is highly brief and 
vague as to Texaco's intended purpose for drilling its proposed well. Moreover, Texaco's written proposal to Hartman and 
Davidson indicated that a well of mi greater than 100,000-to-l GOR (IP=500-1000 MCFPD and 10 BPD of liquids) is the 
expected well outcome which means that Texaco's application should cover only 40 acres (SW/4SW/4 secuon 23). We 
therefore request that no hearing date be set for Texaco's application until a comprehensive and accurate application has been 
filed by Texaco that provides all affected parties with precise information necessary to properly and thoroughly evaluate 
Texaco's position and prepare for any resulting compulsory pooling hearing. 

Very truly yours, 

DOYLE HARTMAN 

Re: Texaco Exploration & Production, Inc. 
Compulsory Pool Application 
SW/4 Section 23 
T-26-S, R-37-E 
Lea County, New Mexico 

Gendemen: 

Doyle Hartman 

DH/jb 
wd2:ocd!23 



cc: Mr. Jerry Sexton, Supervisor 
New Mexico Oil Conservation Division 
PO Box 1980 
Hobbs, New Mexico 88240-1980 

Mr. Michael Condon 
3650 St. Michaels Drive 
Building 400 
Santa Fe, New Mexico 87505 

Mr. Ronald W. Lanning-Landman 
Texaco Exploration Production Inc. 
500 N. Loraine 
Midland, Texas 79701 

Mr. Don Mashburn 
500 North Main 
Midland, Texas 79702 

J. E. Gallegos Law Firm 
3650 St. Michaels Drive 
Building 400 
Santa Fe, New Mexico 87505 

Mr. James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 

Mr. Steve Hartman 
500 North Main 
Midland, Texas 79702 
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BEFORE THE 
i ! I 

OIL CONSERVATION DIVISION cor-iSERVATioa DN]^C. 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF TEXACO EXPLORATION AND 
PRODUCTION INC. FOR 
COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. CASE NO. 

APPLICATION 

TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACO"), by its 

undersigned attorneys, hereby makes application pursuant to the provisions of N.M.StatAnn. 

§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for 

formations developed on 160-acre spacing, in the W/2 SW/4 of Section-23rfor all formations 

developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations 

developed on 40-acre spacing in Township 26 South, Range 37 East, N.M.P.M., Lea County, 

New Mexico, and in support thereof states: 

1. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant 

has the right to drill thereon. 

2. Texaco proposes to dedicate each of these spacing or proration units to its 

Rhodes "23" Fed. Com No. 1 Well which is located at an orthodox location at a point 660 

feet from the South line and 660 feet from the West line. Applicant proposes to drill this 

well and test any and all formations from the surface to the base of the Yates formation, 



Yates-Seven Rivers Gas Pool. 

3. Applicant has sought and been unable to obtain either voluntary agreement for 

pooling or farmout from certain interest owners in the SW/4 of said Section 23. 

4. Said pooling of interests will avoid the drilling of unnecessary wells, will 

prevent waste and will protect correlative rights. 

5. In order to permit the Applicant to obtain its just and fair share ofthe oil and 

gas underlying the subject lands, all mineral interests should be pooled, and Applicant should 

be designated the operator ofthe wells to be drilled thereon. 

WHEREFORE, Texaco Exploration and Production Inc., requests that this application 

be set for hearing before a duly appointed Examiner of the Oil Conservation Division on 

February 22, 1996, and after notice and hearing as required by law, the Division enter its 

order pooling the lands, including prbvisiens-for-Applicant to recover its costs of drilling, 

equipping and completing the well, its costs of supervision while drilling and after 

completion, including overhead charges, and imposing a risk factor for the risk assumed by 

the Applicant in drilling, completing and equipping the well. 

Application, 
Page 2 



Respectfully submitted. 

CAMPBELL, CARR & BERGE, P.A. 

Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR TEXACO EXPLORATION 
AND PRODUCTION INC. 



COMPANY /Vidian Oi/. TuC 

WELL 

FIELD 

4 A.99 'FPL /£) LOCATION 

^g^rW JU* . T-26-S T- 3-?-£-
COUNTY 

STATE 

ELEVATIONS: 

BF 

CL . 2 7 9 3 

V 

37 £T 

COMPLETION RECORD 

SfVO DATE / 0 - 3 ' COUP. DATE ~ Zl? ~ 7t> 

™ ^ / I Z . . . . . . . 

g^"g52»-y/V3g^ff. C73, 
V'/z"*? . *>/3Z '*)/{, Z £T5xrs. C.lS. 

PERFORATING RECORD Z f & b " ZiO^frf 

STIMULATION A /ZZ&O 

IP F ~ 9i53QPb + tSVdW.Ffb 
COR t ? * fa£> CR 

TP CP 

REMARKS 



OIL REPORTS January 17, 1996 

LOCATION AND RE-ENTRIES CONT'D.­
Lea County 
Sec 36 T22S R32E 15 mi NW Ochoa 
STRATA PROD. CO. Shell State 03 
1980/N & 2310/W Red Tank 
Rot 9000 Bone Spring 
API 030-025-33246 

Sec 26 T26S R37E 6 mi SE Jal 
MERIDIAN OIL INC Rhodes B Federal 07 
330/N & 1470/W Rhodes 
Rot 3150 Yates Seven Rivers 
API 030-025-33249 

Lea County 
Sec 27 T26S R37E 6 mi SE Jal 
MERIDIAN OIL INC Rhodes B Federal 04 
2418/S & 553/E Rhodes 
Rot 3150 Yates Seven Rivers 
API 030-025-33248 

******************************************* 

REMEDIAL WORK NOTICES: 
Sec 2 T18S R34E Unit C Vacuum TEXACO EXPL & PROD INC, New Mexico "Z" State TN Com 

01: To Recomplete API 030-025-29988 
Sec 2 T20S R37E Unit P Monument CONOCO INC State A-2A 05: To Recomplete 

API #30-025-30004 
Sec 8 T20S R37E Unit L Eumont ARCO PERMIAN Berta J Barber 016: To Plugback 

API 030-025-06029 

********************************************* 

OIL REPORTS -2- January 17, 1996 



I , DONNA WILLIAMS, DO HEREBY CERTIFY THAT A COPY OF THE APPLICATION WAS 
FILED WITH THE FOLLOWING ON JANUARY 29,1996. 

Doyle Hartman Oil Operators 
500 N. Main 
Midland, Texas 79701 

Texaco Exploration & Production Inc. 
Box 3109 
Midland, Texas 79702 



5P-

"r 

, I -d> -I - — : - c 

I 

r-

o 
o 

_ .O 
1 X 1 

•crq - , 

R 

i3 5*1--- j 
o r. 

^ 50 - Q 3 

CQ 

< _ ^ 1*1. Q 

3-

to 

= ;? 

'3? 

CO 

Lo -

O *** -

5® 
~ I 'o. 

12 7^*3 ' 

a." 



GALLEGOS LAW FIRM 
A Professional Corporation 

460 St. Michael's Drive 
Building 300 
Santa Fe, New Mexico 87505 
Telephone No. 505-983-6686 
Telefax No. 505-986-1367 
Telefax No. 505-986-0741 

[ ST/rt **. - . MICHAEL J. CONDON 
January 31, 1996 

HAND-DELIVERED 
William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, NM 87505 

°H CQnSt 

Re: Application of Texaco Exploration and Production, Inc. for Compulsory 
Pooling, Lea County, New Mexico 

Dear Mr. LeMay: 

Enclosed for filing please find Hartman's Cross-Application for Compulsory Pooling 
and Objection to and Motion to Dismiss the Application of Texaco Exploration and 
Production, Inc. for Compulsory Pooling. Please file this under the same case number 
assigned to Texaco's Application. As I have previously indicated in correspondence, we 
would appreciate it if this matter could be continued from its present February 22, 1996 
setting. I still have not heard from Texaco regarding their position on a continuance, but 
hope to hear something shortly. We believe that the parties shall be given ample time to 
try to work out an agreement before force pooling proceedings take place. 

If you have any questions, please feel free to contact me. 

MJC:sa 
Enclosure 
cc: Doyle Hartman 

Carolyn Sebastian 
William F. Carr (w/enclosures) 
Buddy Davidson 

ioc: J.E. Gallegos 

Very truly yours, 

GALLEGOS LAW FIRM, P.C. 



BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

.**«• 
* i V T £,* t; ; a S ; f 

IN THE MATTER OF THE APPLICATION 
OF TEXACO EXPLORATION AND 
PRODUCTION INC. FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. 

JAN! 3 1 199S 

Oi! Conservation Division 
NO. 

HARTMAN'S CROSS-APPLICATION FOR 
COMPULSORY POOLING AND OBJECTION TO 

AND MOTION TO DISMISS THE APPLICATION OF TEXACO 
EXPLORATION AND PRODUCTION. INC. FOR COMPULSORY POOLING 

Doyle Hartman and Margaret Hartman, d/b/a Doyle Hartman, Oil Operator 

(herein "Hartman"), apply to the New Mexico Oil Conservation Division ("NMOCD") 

pursuant to NMSA 1978 Section 70-2-17, for an Order pooling all mineral interests in the 

SW/4 of Section 23 for formations developed on 160-acre spacing, and creating a 160-acre 

Rhodes Yates-Seven Rivers gas proration unit covering the SW/4 of Section 23, T-26-S, R-

37-E, N.M.P.M., Lea County, New Mexico. Hartman concurrently serves this Objection to 

the application of Texaco Exploration and Production Inc. ("Texaco") for Compulsory 

Pooling, Lea County, New Mexico," filed with NMOCD on or about January 16, 1996, and 

moves to dismiss Texaco's Application. As grounds for this Cross-Application, Objection, 

and Motion to Dismiss, Hartman states as follows: 

1. Hartman is a working interest owner in the SW/4 of Section 23 and 

has the right to drill thereon. Hartman requests designation as operator of a 160-acre 

proration unit consisting of the SW/4 Section 23 and requests simultaneous dedication of 



this proration unit to a Rhodes Yates-Seven Rivers gas well to be located 1980" FSL and 

660' FWL Section 23. Applicant proposes to drill this gas well and test any and all 

formations from the surface to a depth of 3,300', which depth shall be adequate to test the 

Yates-Seven Rivers Gas Pool interval. The acreage at issue in this Cross Application is 

identical to that at issue in Texaco's Application. 

2. Hartman learned on January 24, 1996, that Meridian Oil, Inc. filed an 

Application for Non-Standard Location for its Rhodes "B" Federal Well No. 7, located in 

Section 26, T-26-S, R-37-E. This well, which Meridian has apparently already drilled, is 

located only 330 feet from the North line of the Section which represents the southern 

boundary of Section 23. 

3. Because of Texaco's proposed location of 660' FSL and 660' FWL of 

Section 23, Hartman objects to Meridian's Rhodes "B" Federal No. 7 application. Hartman 

is an offset operator to the Meridian Rhodes "B" Federal No. 7 well, but was not given 

notice of the proposed well or the Application as required by Rule 104 of NMOCD Rules 

and Regulations. Based on available information, the circumstances of the Rhodes "B" 

Federal Well No. 7 do not qualify under Rule 104(F)(1) or (2), nor are there any 

circumstances which justify consideration or approval of this proposed well without notice 

and hearing as required by NMOCD Rule 1201 and due process requirements. See Uhden 

v. New Mexico Oil Conservation Commission. 112 N.M. 528, 817 P.2d 721 (1991). A copy 

of Hartman's letter of January 24, 1996 objecting to Meridian's Application, is attached 

hereto as Exhibit "A." 

2 



4. The Meridian Rhodes "B" Federal Well No. 7 was apparently drilled 

on a Texaco lease covering Section 26. Thus, to the extent that Texaco's proposed 

development in Section 23 is necessary to avoid drainage caused by the operation of the 

Rhodes "B" Federal Well No. 7, the drainage problem was created and acceded to by 

Texaco pursuant to an agreement between Texaco and Meridian, the total scope and terms 

of which are unknown to Hartman but which are relevant and material to NMOCD's 

consideration of Texaco's Application and Hartman's Cross-Application. 

5. James A. (Buddy) Davidson, another working interest owner in the 

SW/4 of Section 23, has also objected, by letter dated January 25, 1996, to Texaco's 

application and the proposed Rhodes "23" Fed. Com. No. 1 location consisting of 660' FSL 

and 660' FWL Section 23. Hartman received Texaco's force pooling application on 

January 22,1996. 

6. Texaco's AFE for the proposed Rhodes "23" Fed. Com. No. 1 well 

estimates total drilling costs of $185,000. This AFE is not in line with normal and customary 

costs of drilling a Yates-Seven Rivers well in this area, and is substantially less than drilling 

costs which Texaco has recognized and charged for other wells Texaco recently drilled in 

this area as part of its 1993 infill drilling program in Texaco's Rhodes waterflood projects 

located in Sections 21, 22, 26, 27, and 28, T-26-S, R-37-E. 

7. Texaco's application is deficient, vague, ambiguous, and fails to 

comply with notice requirements established by NMOCD Rules and Regulations. It is 

unclear from Texaco's Application if Texaco intends to drill and complete a Rhodes oil well 

3 



or a Yates-Seven Rivers gas well. Spacing for oil wells in Lea County for the drilling depth 

proposed by Texaco is 40 acres. If Texaco intends to drill and complete an oil well, no 

acreage other than the SW/4 SW/4 of Section 23 should be included in any requested 

compulsory pooling order. Texaco's Application is also deficient, vague and ambiguous to 

the extent that it seeks pooling for formations developed on 80-acre spacing in this area. 

8. • Texaco's Application does not adequately protect Hartman's 

correlative rights, avoid drilling of unnecessary wells, or adequately prevent waste. 

Texaco's Application, if approved, would unnecessarily diminish Hartman's interest in the 

SW/4 of Section 23. 

9. Hartman's proposed well is geologically more optimum for the 

proposed 160-acre proration unit, and better able to affect drainage of the entire proration 

unit than Texaco's proposed Rhodes "23" Fed. Com No. 1 location, which is located in 

close proximity to the southern border of the proposed proration unit and in close proximity 

to both Meridian's unorthodox Rhodes "B" Federal Well No. 7 and Texaco's long-time 

Rhodes "B" Federal No. 17 Rhodes-Yates water injection well. 

10. Hartman has not had sufficient time to obtain either voluntary 

agreement for pooling or farm out from certain interest owners in the SW/4 of Section 23 or 

to ascertain whether this Cross-Application is opposed. Texaco first proposed drilling in 

November, 1995. Hartman will shortly submit an AFE and a proposed Communitization 

Agreement and Operating Agreement to other working interest owners and seek their 

approval for drilling under this cross-application. 

4 



11. Hartman's proposed pooling of interests will prevent waste, avoid 

unnecessary drilling of wells, and will protect the correlative rights of all interest owners in 

the SW/4 of Section 23. 

12. In accordance with NMOCD Rule 104(C)(2)(iv), Hartman is notifying 

those offset operator parties set forth on Exhibit "B," attached hereto, and the parties to be 

force pooled by this Application. 

WHEREFORE, Hartman requests that this application be set for hearing 

before a duly appointed Examiner of the Oil Conservation Division. Due to the relatively 

recent development of plans regarding this property, Hartman requests that Texaco's 

Application and this Cross-Application be set on a March docket to allow the parties time to 

negotiate and study the proposed plans and, after notice and hearing as required by law, 

that the Division enter its Order (a) pooling the lands subject to the provisions and 

conditions in Hartman's Cross-Application, including provisions for Hartman to recover its 

costs of drilling, equipping and completing the well, its cost of supervision while drilling and 

after completion, including overhead charges, and imposing a risk factor for the risk 

assumed by Hartman in drilling, completing and equipping the well, and (b) dismissing 

and/or denying Texaco's Application. 

5 



Respectfully submitted, 

460 St. Michael's Drive - Bldg. 300 
Santa Fe, New Mexico 87505 
(505) 983-6686 
Attorneys for Applicant 



D O Y L E H A R T M A N 
OU Operator 

3811 TURTLE CREEK BLVD.. SUITE 730 

DALLAS. TEXAS 75219 

1214)520-1800 

(2M)S20-0811 FAX 

January 24, 1996 

William J. LeMay, Director 
Energy and Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

Re: Unorthodox Well Location 
Meridian-Texaco 
Rhodes "B" Federal No. 7 
330' FNL & 1470' FWL 
Section 26, T-26-S, R-37-E 
Lea County, New Mexico 

Gentlemen: 

Reference is made to the enclosed notice of force pooling that was received by us January 22, 1996, from Texaco 
Exploration Production, Inc. regarding our 80-acre Dublin lease consisting the E/2 SW/4 Section 26, T-26-S, R-37-E, Lea 
County, New Mexico. 

Yesterday, in reviewing recent drilling activity in the vicinity of our 80-acre Dublin lease, to our astonishment, we learned 
that Meridian has just finished drilling, at an unorthodox well location consisting of 330' FNL and 1470' FWL of Section 
26, T-26-S, R-37-E, Lea County, New Mexico, a new Rhodes Yates well on Texaco's Rhodes "B" Federal lease situated 
immediately south of our 80-acre Dublin lease. 

As to Meridian's newly drilled well situated 330' south of our 80-acre Dublin lease, we have two points of concern: 

1. Not withstanding the fact that the new offsetting Meridian-Texaco well has been drilled at an unorthodox well location 
consisting of 330* FNL and 1470' FWL of Section 26, as a direct offsetting operator, we have received no notice of a 
Meridian-Texaco application being submitted to the NMOCD seeking approval for an unorthodox well location 
consisting of 330' FNL and 1470' FWL of Section 26, and was totally unaware until yesterday that a new offsetting well 
has been drilled or was being planned. 

2. Since the 1920's, Texaco has been the operator of the Rhodes "B" Federal Rhodes Pool lease consisting in part of 
Sections 26 and 27, T-26-S, R-37-E. It is an established NMOCD regulation that there can only be one officially 
recognized operator of a lease. Therefore, in the absence of any additional information, we are somewhat puzzled as to 
how Meridian can drill and operate new Rhodes Yates-Seven Rivers wells such as the Rhodes "B" Federal No. 1 well 
(B-27-26-37) on the same Rhodes Yates-Seven Rivers lease being operated by Texaco. 

In light of the foregoing, and in accordance with NMOCD regulations, we respectfully request that Meridian-Texaco's new 
offsetting Rhodes "B" Federal No. 7 well w i be granted final authorization to produce until a proper application for an 
unorthodox location has been filed by Meridian-Texaco and has been approved by the NMOCD, which application also 
requires that proper notice be given to all offsetting and potentially affected operators. 

Very truly yours, 

DOYLE HARTMAN 

EXHIBIT A 

Doyle Hartman 

DH/jb 



wd2:ocdl24-7 

cc: Mr. Jerry Sexton, Supervisor 
New Mexico Oil Conservation Division 
PO Box 1980 
Hobbs, New Mexico 88240-1980 

Mr. Michael Condon 
3650 St. Michaels Drive 
Building 400 
Santa Fe, New Mexico 87505 

Mr. Ronald W. Lanning -Landman 
Texaco Exploration Production Inc. 
500 N. Loraine 
Midland, Texas 79701 

J. E. Gallegos Law Finn 
3650 St. Michaels Drive 
Building 400 
Santa Fe, New Mexico 87505 

Mr. James A. Davidson 
P.O. Box 494 
Midland, Texas 79702 

Leslyn M Swierc, CPL 
Meridian Oil, Inc. 
3300 N. A Street, Bldg. 6 
Midland, Texas 79705 

Mr. Don Mashbum 
500 North Main 
Midland, Texas 79702 

Mr. Steve Hartman 
500 North Main 
Midland, Texas 79702 
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OIL CONSERVATION DIVISION \V\L CONSERVATION DIVI31C" 

NEW MEXICO DEPARTMENT OF ENERGY. MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF TEXACO EXPLORATION AND 
PRODUCTION INC. FOR 
COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. CASE NO, 

TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACO"), by its 

undersigned attorneys, hereby makes application pursuant to the provisions of N.M.StaLAnn. 

§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for 

formations developed onJL60-acre spacing, in the W/2 SW/4 of Section 23, for_all formations 

developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations 

developed on 40-acre spacing in Township 26 South, Range 37 East, N.M.P.M., Lea County, 

New Mexico, and in support thereof states: 

1. Texaco is a working interest owner in the SW/4 of Secuon 23 and Applicant 

has the right to drill thereon. 

2. Texaco proposes to dedicate each of these spacing or proration units to its 

Rhodes "23" Fed. Com No. 1 Well which is located at an orthodox location at a point 660 

feet from the South line and 660 feet from the West line. Applicant proposes to drill this 

well and test any and all formations from the surface to the base of the Yates formation, 

APPLICATION 

199S 



Yates-Seven Rivers Gas Pool. 

3. Applicant has sought and been unable to obtain either voluntary agreement for 

pooling or farmout from certain interest owners in the SW/4 of said Section 23. 

4. Said pooling of interests will avoid the drilling of unnecessary wells, will 

prevent waste and will protect correlative rights. 

5. In order to permit the Applicant to obtain its just and fair share ofthe oil and 

gas underlying the subject lands, all mineral interests should be pooled, and Applicant should 

be designated the operator ofthe wells to be drilled thereon. 

WHEREFORE, Texaco Exploration and Production Inc., requests that this application 

be set for hearing before a duly appointed Examiner of the Oil Conservation Division on 

February 22, 1996, and after notice and hearing as required by law, tlie Division enter its 

order pooling the lands, including provisions for Applicant to recover its costsofdrilling, 

equipping and completing the well, its costs of supervision while drilling and after 

completion, including overhead charges, and imposing a risk factor for the risk assumed by 

the Applicant in drilling, completing and equipping the well. 

Application, 
Page 2 



Respectfully submitted, 

CAMPBELL, CARR & BERGE, P.A. 

WILLIAM F. CARR ^ 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR TEXACO EXPLORATION 
AND PRODUCTION INC. 



OIL REPORTS January 17, 1996 

LOCATION AND RE-ENTRIES CONT'D: 
Lea County 
Sec 36 T22S R32E 15 mi NW Ochoa 
STRATA PROD. CO. Shell State #3 
1980/N & 2310/W Red Tank 
Rot 9000 Bone Spring 
API #30-025-33246 

Sec 26 T26S R37E 6 mi SE Jal 
MERIDIAN OIL INC Rhodes B Federal 07 
330/N & 1470/W Rhodes 
Rot 3150 Yates Seven Rivers 
API #30-025-33249 

Lea County 
Sec 27 T26S R37E 6 mi SE Jal 
MERIDIAN OIL INC Rhodes B Federal 04 
2418/S & 553/E Rhodes 
Rot 3150 Yates Seven Rivers 
API #30-025-33248 

******************************************* 

REMEDIAL WORK NOTICES: 
Sec 2 T18S R34E Unit C Vacuum TEXACO EXPL & PROD INC, New Mexico "Z" State TN Com 

#1: To Recomplete API #30-025-29988 
Sec 2 T20S R37E Unit P Monument CONOCO INC State A-2A #5: Tp Recomplete 

API #30-025-30004 
Sec 8 T20S R37E Unit L Eumont ARCO PERMIAN Berta J Barber #16: To Plugback 

API #30-025-06029 

********************************************* 

OIL REPORTS -2- January 17, 1996 
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(3) Ml Counties except Lea. Chaves. EddT, Roosevelt. San Juan, Rio Arriba and Sandoval. 

(a) Any wildcat well which is projected as an o i l well in any county other than 
Lea/ Chaves, Eddy, Roosevelt, San Juan, Rio Arriba, and Sandoval Counties 
shall be located on a tract consisting of approximately 40 surface contiguous 
acres substantially in the form of a square which is a legal subdivision of 
the U.S. Public Land Surveys, or on a governmental quarter-quarter section or 
lot and shall be located not closer than 330 feet to any boundary of such 
tract. 

(b) Any wildcat well which is projected as a gas well to a formation and in an 
area which, ln the opinion of the Division representative approving tbe 
application to d r i l l , nay reasonably be presumed to be productive of gas 
rather tban oil shall be located on a drilling tract consisting of 160 surface 
contiguous acres, more or leas, substantially in the fora of a square which 
is a quarter section, being a legal subdivision of the U.S. Public Land 
Surveys, and shall be located not closer than 660. feet to any outer boundary 
of such tract nor closer than 330 feet to any quarter-quarter section or 
subdivision inner boundary. 

C. ACREAGE AND HELL LOCATION REQUIREMENTS FOR DEVELOPMENT WELLS 

(1) 011 Wells. All Counties. 

(a) Unless otherwise provided in special pool rules, each development well for 
a defined o i l pool shall be located on a tract consisting of approximately 
40 surface contiguous acres substantially in the form of a square which is 
a legal subdivision of the U.S. Public Land Surveys, or on a governmental 
quarter-quarter section or lot, and shall be located not closer than 330 feet 
to any boundary of such tract nor closer than 330 feet to the nearest well 
drilling to or capable of producing from tbe same pool, provided however, only 
tracts ccmoitted to active secondary recovery projects shall be permitted more 
tban four wells. 

(2) Lea, Chaves. Eddy and Roosevelt Counties. 

(a) Gas Wells. Unless otherwise provided in special pool rules, each development 
well for a defined gas pool in a formation younger than the Wolfcamp formation, 
or in tbe Wolfcamp formation which was created and defined by tbe Division 
prior to November 1, 197S, or in a Pennsylvanian age or older formation which 
was created and defined by the Division prior to June 1, 1964, shall be located 
on a designated drilling tract consisting of 160 surface contiguous acres, more 
or less, substantially in the form of a square which is a quarter section being 
a legal subdivision of tbe U.S. Public Land Surveys, and shall be located not 
closer than 660 feet to any outer boundary of such tract nor closer tban 330 
feet to any quarter-quarter section or subdivision inner boundary nor closer 
than 1320 feet to tbe nearest well drilling to or capable of producing from 
the same pool. 

(b) Unless otherwise provided in the special pool rules, each development well 
for a defined gas pool in the Wolfcamp formation which was created and defined 
by the Division after November 1, 1975, or of Pennsylvanian age or older which 
was created and defined by the Division after June 1, 1964, shall be located 
on a designated drilling tract consisting of 320 surface contiguous acres, more 
or less, comprising any two contiguous quarter sections of a single 

C-5 



OFFSET OPERATORS 

Meridian Oil, Inc. 
Building 6 
3300 North A Street 
Midland, Texas 79705 

J. McShane Inc. 
Post Office Box 968 
Monahans, Texas 79756 

AMOCO Production Co. 
Box 3092 
Houston, Texas 77253 

Texaco Exploration and Production, Inc. 
Post Office Box 3109 
Midland, Texas 79702 

Permok Oil, Inc. 
4050 Pennsylvania 
Suite 340 
Kansas City, Missouri 64111 

Atlantic Richfield 
Box 2819 
Dallas, Texas 75221 

Oryx Energy 
Post Office Box 2880 
Dallas, Texas 75221 

WORKING INTEREST OWNERS 

Texaco Exploration and Production, Inc. 
Post Office Box 3109 
Midland, Texas 79702 

James E. Burr 
3803 Wedgewood Ct. 
Midland, Texas 79707 

James A. Davidson 
Post Office Box 494 
Midland, Texas 79702 

Larry A. Nermyr 
HC-57 
Box 4106 
Sidney, Montana 59270 

Ruth Sutton 
2826 Moss Avenue 
Midland, Texas 79705 

Delphia Lorene Fletcher 
3803 Cimmaron 
Midland, Texas 79707 

EXHIBIT B 



GALLEGOS LAW FIRM 
A Professional Corporation 

460 St. Michael's Drive 
Building 300 
Santa Fe, New Mexico 87505 
Telephone No. 505-983-6686 
Telefax No. 505-986-1367 
Telefax No. 505-986-0741 

jj),B B B I) M E D I 

JAN 2 3 !236 

OIL CONSERVATION DIVISION 

MICHAEL J. CONDON 

January 23, 1996 

HAND-DELIVERED 
William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, NM 87505 

Re: Application of Texaco Exploration and Production, Inc. for Compulsory 
Pooling, Lea County, New Mexico; Section 23, T-26-S, R-37-E 

Dear Mr. LeMay: 

This office represents Doyle and Margaret Hartman d/b/a Doyle Hartman, Oil 
Operator. We received on January 22,1996, a copy of Texaco's Application with respect 
to the above-referenced matter. A copy of the first page of the Application is attached. 
We understand that the case is currently scheduled on OCD's February 22,1996 Docket. 

We are writing to request that this matter be continued to at least the next hearing 
docket, after February 22, and that OCD allow for one (1) full day for the hearing. 
Hartman was recently involved in litigation with Texaco arising out of Texaco's operation 
of the Rhodes Yates Waterflood in Section 22, T-26-S, R-37-E, Hartman v. Texaco. Cause 
No. SF 93-2387(C). A jury in that case found that Texaco's waterflood operation had 
caused injected water to escape out of zone (the same Yates Formation in which Texaco 
proposes to complete this well) and flood out Hartman's Bates lease to the north. 
Evidence in that case established that there are known uphole waterflows in the general 
area with pressure gradients above 1 psi per foot. For over twenty years, Texaco has 
injected water into the pay zone in the section directly offsetting the tract in which Texaco 
proposes to drill this well. Hartman is concerned, based in part upon evidence introduced 
by Texaco at that trial, that the waterflood operation may have impacted the area of the 
proposed well here. 

Preliminary work shows that, based at least in part on Texaco's waterflood, the 
current geology of the pay zone and the area is highly complex and unusual. Hartman 
requires additional time to study Texaco's proposal and prepare for hearing on this 
matter. Moreover, additional time would allow the parties an opportunity to determine if 
this matter can be resolved without force pooling. 



William J. LeMay 
January 23, 1996 
Page 2 

I attempted to contact Texaco's counsel, Bill Carr, to determine if Texaco would 
agree with the requested extension. Mr. Carr was unavailable when I called. I will be 
back in the office on Thursday, January 25,1996, and will hopefully speak with Mr. Carr 
at that time. 

Thank you for your cooperation in this matter. If you have any questions, please 
feel free to contact me. 

MJC:sa 
Enclosure 
cc: Doyle Hartman 

Carolyn Sebastian 
William F. Carr 

Very truly yours, 

GALLEGOS LAW FIRM, P.C. 



DOYLE HARTMAN 
OU Operator 

3111 TURTLE CHEEK BLVD., SUITE T30 

DALLAS. TEXAS 75219 

(214| 520-t«M 

(214) S»-0811 FAX 

January 24,1996 

CERTIFIED M A I L . RETURN RECEIPT REQUESTED 

William J. LeMay, Director 
Energy and Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

We are in receipt of Texaco's compulsory-pooling application covering interests (both oil & gas) as to three separate-sized 
tracts corresponding to the SW/4 Secuon 23, T-26-S, R-37-E. and Texaco's proposal to drill a 3250-foot Yates weU at a 
location consisting of 660"FSL and 660' FWL of Secuon 23, T-26-S, R-37-E. 

After a careful review of Texaco's recent application, we believe that Texaco's application is either deficient as to Texaco's 
stated reason for drilling it's proposed well (oil or gas), and/or is premature by its inclusion of tbe E/2 SW/4 and NW/4SW/4 
as part of a force pooling application. It appears that Texaco is presently asking that compulsory pooling orders be granted 
as to three different tract sizes (40 acres, 80 acres, 160 acres). 

If it is Texaco's intent to drill and complete a Rhodes oil well, the spacing for such a well is 40 acres and the E/2 SW/4 and 
the NW/4SW/4 Section 23 most certainly should be excluded from any requested compulsory pooling order. Conversely, if 
Texaco expecies to obtain a gas well, the application needs to clearly make such a statement and should request that only 
gas-well rights (and most certainly not oil and casinghead gas rights) be included as part of a compulsory pooling order. 

So tbat each affected party will be afforded the opportunity to properly prepare for any compulsory pooling hearing and not 
be ambushed on hearing day, Texaco is obligated to state in its application it's true and complete purpose for drilling it's 
proposed well including the expected well classification and gas-oil ratio. At best, Texaco's application is highly brief and 
vague as to Texaco's intended purpose for drilling its proposed well. Moreover, Texaco's written proposal to Hartman and 
Davidson indicated that a well of not greater than 100,000-to-l GOR (IP=500-1000 MCFPD and 10 BPD of liquids) is the 
expected well outcome which means that Texaco's application should cover only 40 acres (SW/4SW/4 section 23). We 
therefore request that no hearing date be set for Texaco's application until a comprehensive and accurate application has been 
filed by Texaco that provides all affected parties with precise information necessary to properly and thoroughly evaluate 
Texaco's position and prepare for any resulting compulsory pooling hearing. 

Re: Texaco Exploration & Production, Inc. 
Compulsory Pool Application 
SW/4 Section 23 
T-26-S, R-37-E 
Lea County, New Mexico 

Gentlemen: 

Doyle Hartman 

DH/jb 
wd2:ocdl23 
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CAMPBELL, CARR 8 BERGE, P.A. 
L A W Y E R S 

M I C H A E L O . C A M P B E L L 

W I L L I A M F . C A R R 

B R A D F O R D C . B E R G E 

M I C H A E L H . F E L D E W E R T 

T A N N I S L . F O X 

T A N Y A M . T R U J I L L O 

P A U L R . O W E N 

J A C K M . C A M P B E L L 

O F C O U N S E L 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 S ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( S 0 5 I 9 B 3 - 6 Q 4 3 

January 16, 1996 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

JAN I 6 T;S 

OIL CONSERVATION Dn/winM 

Re: Application of Texaco Exploration and Production Inc., for compulsory 
pooling, Lea County, New Mexico 

Dear Mr. LeMay: 

Enclosed in triplicate is the Application of Texaco Exploration and Production Inc., in the 
above-referenced case as well as a copy of a legal advertisement. Texaco Exploration and 
Production Inc., respectfully requests that this matter be set for hearing before a Division 
Examiner on February 22, 1996. 

Your attention to this request is appreciated. 

Very truly yours, 

WILLIAM F. CARR 
WFC:mlh 
Enclosures 
cc: Mr. Ron Lanning (w/enclosures) 

Texaco Exploration and Production Inc. 
Post Office Box 3109 
Midland, TX 79702 



BEFORE THE 

OIL CONSERVATION DIVISION 

UU/ JAN I 6 

OIL CONSERVATION DlVlSii 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF TEXACO EXPLORATION AND 
PRODUCTION INC. FOR 
COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. CASE NO._ 

APPLICATION 

TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACO"), by its 

undersigned attorneys, hereby makes application pursuant to the provisions of N.M. Stat. Ann. 

§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for 

formations developed on 160-acre spacing, in the W/2 SW/4 of Section 23, for all formations 

developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations 

developed on 40-acre spacing in Township 26 South, Range 37 East, N.M.P.M., Lea County, 

New Mexico, and in support thereof states: 

1. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant 

has the right to drill thereon. 

2. Texaco proposes to dedicate each of these spacing or proration units to its 

Rhodes "23" Fed. Com No. 1 Well which is located at an orthodox location at a point 660 

feet from the South line and 660 feet from the West line. Applicant proposes to drill this 

well and test any and all formations from the surface to the base of the Yates formation, 



Yates-Seven Rivers Gas Pool. 

3. Applicant has sought and been unable to obtain either voluntary agreement for 

pooling or farmout from certain interest owners in the SW/4 of said Section 23. 

4. Said pooling of interests will avoid the drilling of unnecessary wells, will 

prevent waste and will protect correlative rights. 

5. In order to permit the Applicant to obtain its just and fair share of the oil and 

gas underlying the subject lands, all mineral interests should be pooled, and Applicant should 

be designated the operator of the wells to be drilled thereon. 

WHEREFORE, Texaco Exploration and Production Inc., requests that this application 

be set for hearing before a duly appointed Examiner of the Oil Conservation Division on 

February 22, 1996, and after notice and hearing as required by law, the Division enter its 

order pooling the lands, including provisions for Applicant to recover its costs of drilling, 

equipping and completing the well, its costs of supervision while drilling and after 

completion, including overhead charges, and imposing a risk factor for the risk assumed by 

the Applicant in drilling, completing and equipping the well. 

Application, 
Page 2 
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TO .... (flichfte.}.. &q.o&:... K ^ V 

From 

Energy Sk Minerals Department 
OIL CONSERVATION DI VISIT 

P 0 Box I98O 
Hobbs NM 88241 

Telephone Number (505) 393-6i6i 

• For Your Files • Prepare a Reply for My 
Signature 

• For Your Review and 
Retum 

• Fojr Your Handling 

JESAB Pet Your Requeat 

• Please Advise 

• For Your Information 

• For Your Approval 

• For Your Signature 

• For Your Attention 
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Form 3160-3 
(PoeemtKt 1990) 

4M. mcom, amumoN 

BUREAU OF LAND MANAGEMENT 

SUBMIT D» TTT' 7-JCATE* 

f l t t n * tQTe) ;>M OB 

P. 

Fort» approved. 

Expire*: December SI , l » i 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
1*. T m o r v o u 

DRILL EE) 
b. rm or wtu, 

O»L r—1 o*« rri 
WBLL L - J WBLL U J 

S. M M * or oriiAroa 
Meridian Oil Inc. 

DEEPEN • 
MffafcB 
c o n • mi / r i nk r~l 

sons L J 

P.O. BOX SIBIO Midland, Texas 79710-1810 915-688-6943 
4. LOOATIOR or wit* <IUport leeatfoa. clearly u t ts teeorduoe wlti aay State molten rata.*) 

At mtrtac* 
2418' FSL & 553* FEL 

At prepared prod. MB* 

M . DMTAKCa IH H U M A*D MkaCTlON " f l * JtBAMST TOWN OK JOST OITtCB* 

6.8 miles south of Jal, New Mexico 
10. O M M t r C I I M l M O r O M D * — — 

U>CATtOM TO n t U H 
r M r n n OB U M l LIMB, rr. 
(Alao to aeareat Mt . aolt Un«. II nay) 

553' 
19. «o. or ACIBI nt u r n TCW. 

5. uioc omoioHATlOM *KB amSTSST 

LC 030174- B 
*. w IMOIAB, ALLOttki) OB nraa N«UB*~ 

T. OKtr MBBBMaaT 11X1 

«. M M I I H I t W I U m ^ t l D n ; , 

Rhodes 'B' Federal # 4 
»• An****,,,*, 

10. nau> AJTO root, OB WHOCM 

Rhodes fia< -pool- V «•> 
L. BBC— OU M . w_ M ' i J - i — U . B B C . ft. B , M , Ott BMC.' 

AMD straw oa — 

27 , T26S, R37E 
is. COOKTT o B BABUB I B . BTATS 

Lea NH 
OT ACktS. ABSHKBS 

i g n u WBLL 
160 

18. DISTAMCK riou raoroaao LOCATMK* 
TO HSAkkS* WBLL, M1LMXO. COttrLRBO. 
OB ATTUD raa, *» taw uuu, rr. Unk, 

tl . EUETAtmcv whether or. ET, OB) ata.) 

2980' 

]». rsoroaao cirraT 

. 31W , 
SO. BO*4BT OB C4BLB TOOLS 

Rotary 
St. irrtoa. OATI WOBSJ WTU. BTAIT* 

Upon Approval 
23. 

PROPOSSD OABIMO A I O eamBNTmo PROGRAM 

am or IIOLS ORAM SOBOf eiOWO wttesTFaarom i m m eu-rn QUANTITY OV C M B X T 

12 1/4" 8 5/8- 28» 550' 300 sxsHBCULATE 
7 7/B" 4 1/2" 11.6# 3150' 650 sxs C-n»SA.CK) 

A p p r o v e ? r f ^ m f f r ^ g ^ r ^ ^ 0 l ; P
r ° d u c < s 

unt i l NOn-Standard Location Is approved. 
Not in Potash Area 

Not in Prairie Chicken Area 

Hydrogen Sulfide Plan.is attached 

Notice of Staking submitted on October 6, 1995 

Contact Person: Donna Williams, 915-688-6943 <7; rt r— 

OPER.OGFUDNO,, *W ¥b5-
PROPERTY MH /"7/V?X _ 
POOLCODE^iii 
EFF. DATE ' l / t . 
API NO. 

t*C3 » 
JO J>" 55 
m ?a 

trt CT* 

LU 

r na * „ 

3U 

O 

rn 
«< 

o 

DS ADOVH3PAC8 'ROP0S6O FROORAMl 1( pwowii U tt OMPWV |HO Bin on nweal Junlra w «ad tnuyuii d n»w proituettx BOB*. It propaMl i* «• drill «< 
dVW ttnuxurtkw Voeutemir*mumiMdhTMrmkri6ctt>H. CTwfcUwoupwwuM pwyaax If aay. 

Repulatorv CoaiaHenea 10/23/95 

(TMn »!»« *or F««»ral or Stat* afle* aw) 

ArTBOVAL B A T C . rBBMtf XO. — 

coNomoHS or AFWOVAX, vr AKTI 

ATTACHEO 

APPRWAt SUBJECT Tfl 

£fttP4(y,.STiPUUTJ(rfli, 

. TTOE . 
ASSISTANT AREA A^ANAGER . DATE JfQV 3tf 

*S«c inshvetiont On Rcvetse Side 
Title 18 U.S.C. Section 1001, n a k n It • cri*" tor «nr pwaon knowingir and will Tully to mako to any department or agency of tho 
United State* any (alao, Mctlttoua or fraudulent atatemeni* or representation* aa to any matter within its Jurisdiction. 
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l lMrlrf I 
1*0 IINX t m , IIIIMM. NM IM4|. |»I» 

tllitrlcl 11 
IX) Drawer UI), Artetl*. NM m i l'07l* 
IHrtrkt III 
1000 Rio BraiM .Rd., Alice, NM 87410 
Ittrtrfel IV 
PO lU* * » « , Santa Ft, NM R7Ffl*-20f I 

State of New Mexico f". 
Kntrejr, Mineral* ft Natural K***arecs DrpnrtmcW y, 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 1\, 1994 

Instructions on back 
Submit lo Appropriate District Office 

State Les.se - 4 Copies 
Fee Lease • 3 Copies 

Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'Al l Number Tool Code 

r 6 3 e i 0 ' 

* l*uul Nam* 

Rhodes £*jr-rarr~\ ^SR 
' Property Cade 

17608 

* Property Nam* 

RHODES *B* FEDERAL 

' Well NaniUrr 

4 

'OCKJONo. 

26485 

' Opcralor Nana 

MERIDIAN OIL INC 

' Rkv»<i«a 

2990 

1 0 Surface Location 
Ul.nr bit so. 

I 

Section 

E7 

Twmhlp 

26 S 

Range 

J 7 E 

LetIdn Fed frum tli* 

2416 

N«rla/8*eilt lint 

SOUTH 

f i t tram (It* 

553 

Kant/Weal tine 

EAST 

Cotmty 

LEA 

" Bottom Hole Location I Different From Surface 
WotM ae. Soetlen lawnablp Hange Lot Ida Keel front Uio . North/South Una Peri fmm lb* (Sail/Wed fine Connljr 

" Ucdtcaled Acrea n Jnlnl er Infill " CeiRKitidaUaa Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED: TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

WEST 79.88 ch. " OPERATOR CERTIFICATION 
I hereby certify that tilt Information rrmromed herein h 
true emtl complete la gm bat ef my btowMfe ani belief 

Slgnatorr 

Donna wniiams 
rriatcd Nanw 

Raaulatorv Comnliancp 
Till* 

10/23/95 
Wale 

J 
"SURVEYOR CERTIFICATION 

Uurrbj rertify that tin mil location thewn en attain 
mtt pl<me4 front Jlefi notes if actual ntmyt toaie by 
mt or motor my mprrArltm, and that IA« mm* In mt 
on* cornel to ihm boi of my belief. 

j OCTOBER 18, 1995 
IMr of Surrey 

Sisnstwrr and 8 « | 

N oTSB* W 79.86 eft. 
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Fora 3JM-3 
(Daeeaber^&a) Ji,. TED STATI 

DEPARTMENT OF THE 
BUREAU OF LAND MAN, 

( O t t e r I M I 

APPLICATION FOR PERMIT TO 

5053930720 P. 4 

J 0 " 8 *Ppror«<t, 
Budget Bureau No, 1004-0136 

v i:^'^-. B^**o«; December 31,. 1991. 

5. LBaaa >Mio«irMii ARP • B K T X T K S ; — 

i C 030174-8 

J 1 " ^ * " ' i u o r m o t T i w i MAKS 

1*. n r s or WOSK 

P. TTrr or W I L L 
OIL f - l 
WKLX. L J 

DRILL O DEEPEN • T; OHR AOSaaMSITt MAKS 

S. IUMB OF OTIIMOB 

Meridian 011 inc. 

aiMotx f ~ l 
aoaa L J 

MOLTIrtX 
BOM a • 

P.O. Box 11810 Midland, Texas 79710-1810 91S-688-6943 
4. locirron or wat* IBapert location e)«»rlr aad la acrordaaae w i n aar But* rraslraaeata,*) 

At surfaca 
330' FNL a 1470* FWL 

At proposed prod, aoao 

14. DISTANCE IR M I L S ! AHD SlaBCTIOH r*OM aSASBBT W » » OB rOBT Ort lCt* 

6.8 miles south of Jal, New Mexico 

S. rWM«aeta«aSK»aiWaU.W>, 

Rhodes 'B' Federal # 7 
V. juiaaLLln. 

10. rnu« i n root, n W O M U 

RnodMV'8Mr'P9»r , \ j - S R 
11. BS)C, » „ 1jU M , Q» VKK. ' 

A * P S O T T S T oa ABBA 

I X . OOOHTT o a B-ABISB 

Lea "~'' " "'" ' 
10. DISTAMCB raoM raerossB* 

LOCATtO* TO U l a i r r 
fBOPBMS OB UA*« MBS, Tt. 330 • 
(Alao to Btaraat drlf. unit line. If a n i 

I E ! 

18. no, or a n s a D I u i a a 

is: 

l i . ao. or A C B K A s s r a w ; 

••'!rrv.*!!?;'«*«*rft-'.sr " 160 

IS . atATB 

NN 

'26" BOTAAT OB CASLS TOOLA D « n » « rsPM rsorosso LOCATION* 
TO NSABaar w a n , BHHJJXO, cosrursD, 
oa a m i s rea. ow rata LIAS* , r*. 

rsoroscB p a m 

Unk. 
tl. auvATmxa (Sfeow WIM 

2994' 
Khar DF. BT, OB. aaa.) 

a 
, . , , ^ I SS. APmOX. DATS WOW Wilt , STABT* 

* .1. ' Upon Approval 

ia. PROPOSSD CASINO AHD CKMBTTTOTQ PROGRAM 

ana or nOLC oaAB«,a>aoroMMa wnonr raa FOOT BL 11 Uftt U U f H QBAMT ITT o r OBMBlfT 

12 1/4" 8 6/8" Z8# 660' son « t a^fTl / tJ»TB 

7 7/8" 4 1/2" 11.6* 3150' 650 sxsCT»EBA.ClO 

^ j Y ^ G A N N O T products Not In Potash Area 

Not in Prairie Chicken Area" .. ' 'vS» 

Hydrogen Sulfide Plan ts attached 

Notice of Staking submitted on October 5, 1995 

Contact Person: Donna Williams, 915-688-6943 • . : . •>%r-~ 

OPER. OGRID NO.^2Js33s^ 
PROPERTY NO. / "l(h f? %-

"OPF frt ' l ^ f t — 
EFF. DATE j / l f r /<?fi. 
AP> NO. „^Thf7^JZl7iR 

CL: , S*» 
*- • . «">» 

3D 
n 
o 
rn 
< 
o 

IN ABOVE SPACE 
oaaoaa dlreedonalty, 

smi tK i i V 

POSED PROGRAM: It pwootal l i ta d—pan, «rr« data on piaai* f>adoadT* aoaa aad preooaad «*w prodiwllfa aoaa. If pmpaaat 1* oa ddll or 
dan cp n±mrtmix iotmoont %M B»«MU»T«1 ndIrac rartleal tUipAt. Qhr«likjwu«ptu»uittr pwaaaav Kany. 

Trri .*_ 

RecrulatoryComol lance 
(Thf* apaca for Frdfral or Stat* oO«o »«*) 

rsauiTXo. ArmoTAti u n a . 

APPROVAL SUBJECT TQ 
GENERAL REQUIREMENTS AKD 

Appl ied approwldoaitKtwa^oroart^ 

ooKomows or X^TKOVAL, D> AHTI ATTACHED 

Arraovsoar. 

ASSISTANT AREA MAIN/WCK aaĝ i - Q ĝgg 
TTTLB • • — — EaATV n 

V "Sc« Instnietlem On Reverse Side 
%le 18 U . S . C Section 1001, makes It a crlmo tor any person knowingly and witlfntly to make to any departmaot or aeeney of the 

Uad States any falao, fictitious or fraudulent statetnenie or representations as to any matter within its jurisdiction. 
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Ikblrlrl t 
PO I W , ffoMa, NM M M M W 

'iMrhl II 
rt> llrawer UI), ArteriS, NM BS2I1-07I9 
Dlxlriet III 
1000 Klo SraxtM Rd„ Ana, NM VHU 
HUM IV 
tt> llsx IMS. S«nt< re, NM «7Sfl*-I8*« 

FAX NO. 1505393072 

Slate of New Mexico Cf}. 
Mlmmbi A Naleral Rewerew Memrtimin*../' 

F. 5 

Fjttrtj. Mtnerabi A Naleral Rerrweot Ikpmrtme 

OIL CONSERVATION DIVISION 
PO Box 2088 -

Santa Fe, NM 87504-2088 

Form C-102. 
Kevised February 2!, 1994 

; ; Instructions on back 
Submit to Appropriate District Office 

Stele Leese -4 Copies 
Fee Lease - 3 Copies 

Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' A l l Number >m«IC«<ir > I W N.me 

Rhodes eao Pool- ^ ^ - . S R , 
4 Property Cods 

17608 

' rreprrfy Name 

RHODES *B* FEDERAL 

• Wefl KumbiT 

• 7 

'OCKIDNo. 
26485 

' Operator Naat* ^ 

MERIDIAN OIL WC 

'Bentioa 

2994 
1 8 Surface Location 

Ul.or lot se. 

c 
Settle* IWruiliIp 

26 S 
Rente 

.37 E 

U t Idn Feet from Ihe 

330 

rtattn/gaotnllna' 

NORTH 

Feci from ifee 

1470 

Kant/Wat One 

VEST 

• Coaefy 

LEA 

" Bot om Hole Location 11 r Different From Surface 
ULerlelN*. Settles TowmMp Rssse 

V. 

LeiIdn Vert Irani tbe . NortMaeath flee r>M IretatBe EaKt/WeH SIM Coaaty 

•V.: Suf,/. '.' 

" Medicated A«f ex 

? 
"Joint jr Infill IslMlIdalhi a Cede "OrdirNe. 

Amm.m.7 

ANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

" OPERATOR CERTIFICATION 
J hereby eenf/y that me b\fafmatton eonieinett herein b 
ine end nmplett to it* bat of my knowledge ««d beluf 

STsnetar 

Banns VilUmm* 
Printed Name 

Regulatory Compliance 
Tille 

10/23/9B ' 
Ilalc 

"SURVEYOR CERTIFICATION 
/ ttrreby ronffy diet the irett location shotm en cUt phi 
rmt plotted Jcam JSelA notu «/eenmt /nrva/e made by 
me or mder my emperriiian, raid llial AM rtmeU tm* 
eud errreetio ihe bat my belief : 

OCTOBER ia 1993 i 
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To 

From 

Energy <ft Minerals Department 
OIL CONSERVATION DIVISION 

P 0 Box 1980 
Hobbs NM' 88241 

Telephone Number (505) 393-6161 

For Your Piles • Prepare a Reply for My 
Signature 

• For Your Review and 
Return 

• For Your Handling 

(j3 /As Per Your Request 

• Please Advise 

• For Your Information 

• For Your Approval 

• For Your Signature 

• For Your Attention 

2. 
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JAMES A. DAVIDSON 
Oil & Cos Prepertfcs 

P. © B O X 494 
M I D L A N D , T E X A S 7»702 

s> *»!-«•»» - o r r i e c 
« ? < » « 7 1 - B E S l O t N C t 

January 25, 1996 

Meridian Oil Inc. 
Building Six 
3300 North "A" 
Midland, TX 79705 

Attention: Mr. Don Davis 
Regional Landman 

Gentlemen: 

It 1s my understanding that Meridian is completing its above noted wen at an 
unorthodox location offsetting the Hartman-"Dublin" lease consisting of E/Z 
SW/4 Section 23, 26-S, 37-E. I am one of the owners of the Dublin lease and I 
was not notified of the application to drill. I have checked and even Doyle 
Hartman who 1s the operator of the Dublin lease was not given notice that this 
well was to be drilled, 

This is your notice that I have not been contacted at all as an offset 
leasehold owner. 

cc: N/Mr, Jerry Sexton - N.M.O.C.D.-Box 1980-Hobbs, NM 88241-1980 
Mr. Doyle Hartman-Dallas 

RE: Meridian-Rhodes "B" #7 
Unit C-Sec.26, 2&-S, 37-E, 
Lea County, NM 

Very truly yours, 

James A. Davidson 

JAD: 


