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William J. LeMay, Director
Oil Conservation Division -
New Mexico Department of Energy, rEB 26199
Minerals and Natural Resources 0il Consaryati -
2040 South Pacheco i bonservation Division
Santa Fe, New Mexico 87503

Re:  Applications of Meridian Oil Inc. for Administrative Approval of Unorthodox
Well Locations for its Rhodes B Federal Wells 4 and 7

Dear Mr. LeMay:

This is the response of Texaco Exploration and Production Inc. ("Texaco") to the letter of
Leslyn M. Swierc, Senior Landman of Meridian Oil Inc. dated February 20, 1996 concerning
the above-referenced applications.

As stated by Ms. Swierc, Meridian filed applications for administrative approval of
unorthodox well locations for its Rhodes B Federai Wells No. 4 and 7 on December 21,
1995. A copy of Meridian's applications are enclosed for your easy reference. As you can
see, these applications fail to meet the requirements of the Oil Conservation Division Rule
104 which was in effect on that date and accordingly cannot be approved by the Division.

On January 29, 1996, Ms. Donna J. Williams wrote Texaco stating Meridian had failed to
notify Texaco, an offset operator, of these unorthodox locations. At Texaco's request, I
objected to these locations by letter filed at the Division Santa Fe office on February 2, 1996
and requested these applications for unorthodox well locations be set for hearing on March
21, 1996. Copies of Ms. Williams letter to Texaco and Texaco's objection to these locations
are enclosed herewith.

-



William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
February 26, 1996

Page 2

Ms. Swierc responded for Meridian to our objections, and apparently an objection to these
locations from Doyle Hartman Oil Operator, by writing the Division on February 20, 1996,
providing her interpretation of the Rhodes Unit Agreement and a March 13, 1944 Side
Agreement between the predecessors in interest of the current parties to this dispute. She
also argued other selected facts concerning the history of the development of this area.

Texaco does not agree with Ms. Swierc's interpretation of these documents nor with her
interpretation of the other facts set forth in her letter of February 20, 1996. Furthermore,
Texaco objects to the ex parte manner in which Meridian has elected to pursue this matter
with the Division. What Meridian requests is that the Division deny Texaco (and Hartman)
a hearing on these unorthodox locations. They also apparently contend that private
agreements override the duties of the Oil Conservation Division as set forth in the Oil and
Gas Act. Both positions are legally incorrect.

Texaco Exploration and Production Inc. hereby renews its objection to the unorthodox well
locations of the Meridian Oil Inc. Rhodes B Federal Wells No. 4 and 7 and request that these
location requests be set for hearing before a Division Examiner on March 21, 1996. To deny
this request would violate Texaco's due process rights and furthermore would make a
mockery of the Oil Conservation Division's duty to protect correlative rights.

By copy of this letter, Texaco Exploration and Production Inc. is requesting that Meridian
Oil Inc. make Ms. Williams and Ms. Swierc available from Meridian to testify and be cross-

examined at the March 21, 1996 Examiner hearing. A response to this request is requested
by March 1, 1996.

Very truly yours,

it

WILLIAM F. CARR

ATTORNEY FOR TEXACO EXPLORATION AND PRODUCTION INC.
WFC:milh

Enclosures



CC:

W. Thomas Kellahin, Esq. (Via Hand-Delivery)

Kellahin & Kellahin
117 North Guadalupe Street
Santa Fe, New Mexico 87501

Mr. Ronald W. Lanning

Texaco Exploration and Production Inc.
Post Office Box 3109

Midland, TX 79702

Doyle Hartman Oil Operator
3811 Turtle Creek Blvd., Suite 730
Dallas, TX 75219

Michael Condon, Esq. (Via Hand-Delivery)
Gallegos Law Firm

460 St. Michael's Drive

Building 300

Santa Fe, New Mexico 87501
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MERIDIAN QIL

December 21, 1995

Mr. Michael Stogner

03l Conservation Division
2040 South Pacheco

Saota Fe, New Mexico 87505

RE: Request for two (2) Non-Standard Locations
Rhodes ‘8’ Federal Well No. 4
2418’ FSL & 553’ FEL.
Sec. 27, T26S, RI7E

Rhodcs ‘B’ Federal Well No, 7
330" FNL & 1470’ FWL
Sec. 26, T26S, R37E

Lea County, New Mexico
Federal Lease No: LC030174-B

Mr, Stogner:

Meridian Oil Inc¢. respectfully request approval for two non-standard locations on the
proposed above referenced new drill locations. This is pursuant to the request by the District Office
in Hobbs. These were intended to be standard locations, but upon the staking, it was discovered to
have topographic problems due to powerlines, pipelines, etc.

Should you have any questions, or need additional information, please do not hesitate to
contact me at 915-688-6943.

ac -

Donna J. Williams
Regulatory Compliance

P.0). Hox 51810, Midland. Texas 79710-1810, Tolaphone 915-688-6800
3300 N. “A" 5%, Bldy. B, 79705-5406
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DIRECTIONS:

FROM THE INTERSECTION OF NEW MEXICO HIGHWAY 18 AND NEW MEXICO HIGHWAY 128 IN JAL, NEW MEXICO, GO SOUTH ON
NM. HWY 18 FOR 6.8 MILES, THEN TURN RIGHT ON TO AN EXISTING LEASE ROAD AND GO 0.1 MILES, THEN TURN LEFT ON
TO AN EXISTING LEASE ROAD AND GO 1.1 MILES TO LOCATION.
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MERIDIAN QIL

January 29, 1996

Texaco Exploration & Production Inc.
Box 3109
Midland, Texas 79702

RE: Reqyuest for a Non- Stundard Location(s)

Rhodes B Federat Well No. 4
2418’ FSL. & 533’ FEL

See. 27, T268, R37E

l.ea Connty, New Mexicn

Rhodes B Federui Well No, 7
330’ FNL & 1470’ FWL
See. 26, T26S, R37E

Lea County, New Mexico

Ludics & Gentlemen:

In reviewing my requests, I rcalized that I failed to notify your company as an offset
operator, Plcasc find attached a copy of the request that was filed with the Oil Conservation Division
in Santa Fe, New Mexico. I apologize for the oversight in this matter. Should you have any
questions, or nced additional information, please do not hesitate to contact me at 915-688-6943.

ince ) C \;—-

Donna J. Williams
Regulatory Complisace

P.O. Box 51810, Midland. Texas 79710-1810), Telephone 915-888-6800
300 N A" St Bldg. 6, 79706 5406
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February 2, 1996

HAND DELIVERED

William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re: Application of Meridian Oil Inc. for Unorthodox Well Locations
Lea County, New Mexico

Dear Mr. LeMay:

By letter dated January 29, 1996, Meridian Oil Inc. notified Texaco Exploration and
Production Inc. of its application to the Oil Conservation Division for unorthodox well
locations for each of the following wells:

Rhodes B Federal Well No. 4

2418' FSL & 553' FEL

Section 27, Township 26 South, Range 37 East
Lea County, New Mexico

Rhodes B Federal Well No. 7

330' FNL & 1470' FWL

Section 26, Township 26 South, Range 37 East
Lea County, New Mexico



William J. LeMay, Director
February 2, 1996
Page 2

Texaco Exploration and Production Inc., offset operator to each of these unorthodox

well locations, hereby objects to each location and requests that each location be set for
hearing before a Division Examiner on March 21, 1996.

Very truly yours,

oA

William F. Carr
Attorney for
Texaco Exploration and Production Inc.

WFC/ke

cc:  Ronald W. Lanning
Michael J. Condon, Esq.
W. Thomas Kellahin, Esq.
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January 24, 1996

Williar: J. LeMay, Director
Energy and Minerals Department
Oil Conservation Division
P.O. Box 2088 CER D MAIL-RETURN REC] REQUESTED
Santa Fe, New Mexico 87504-2088
Re: Unorthodox Well Location
Meridian-Texaco
Rhodes "B" Federal No. 7
330" FNL & 1470' FWL
Section 26, T-26-S, R-37-E
Lea County, New Mexico
Gentlemen:

Reference is made to the enclosed notice of force pooling that was received by us January 22, 1996, from Texaco
Exploration Production, Inc. regarding our 80-acre Dublin lease consisting the E/2 SW/4 Section 26, T-26-S, R-37-E, Lea
County, New Mexico.

Yesterday, in reviewing recent drilling activity in the vicinity of our 80-acre Dublin lease, to our astonishment, we learned
that Meridian has just finished drilling, at an unorthodox well location consisting of 330" FNL and 1470' FWL of Section
26, T-26-S, R-37-E, Lea County, New Mexico, a new Rhodes Yates well on Texaco's Rhodes "B" Federal lease situated
immediately south of our 80-acre Dublin lease.

As to Meridian's newly drilled well situated 330’ south of our §0-acre Dublin lease, we have two points of concern:

1. Not withstanding the fact that the new offsetting Meridian-Texaco well has been drilled at an unorthodox well location
consisting of 330" FNL and 1470' FWL of Section 26, as a direct offsetting operator, we have received no notice of a
Meridian-Texaco application being submitted to the NMOCD seeking approval for an unorthodox well location
consisting of 330" FNL and 1470' FWL of Section 26, and was totally unaware until yesterday that a new offsetting well
has been drilled or was being planned.

2. Since the 1920's, Texaco has been the operator of the Rhodes "B" Federal Rhodes Pool lease consisting in part of
Sections 26 and 27, T-26-S, R-37-E. It is an established NMOCD regulation that there can only be one officially
recognized operator of a lease. Therefore, in the absence of any additional information, we are somewhat puzzled as to
how Meridian can drill and operate new Rhodes Yates-Seven Rivers wells such as the Rhodes "B" Federal No. 1 well
(B-27-26-37) on the same Rhodes Yates-Seven Rivers lease being operated by Texaco.

In light of the foregoing, and in accordance with NMOCD regulations, we respectfully request that Meridian-Texaco's new
offsetting Rhodes "B" Federal No. 7 well not be granted final authorization to produce until a proper application for an

unorthodox location has been filed by Meridian-Texaco and has been approved by the NMOCD, which application also
requires that proper notice be given to all offsetting and potentially affected operators.

Very truly yours,

DOYLE HARTMAN

Y

Doyle Hartman

DH/jb
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CcC:

Mr. Jerry Sexton, Supervisor

New Mexico Oil Conservation Division

PO Box 1980
Hobbs, New Mexico 88240-1980

Mr. Michael Condon

3650 St. Michaels Drive
Building 400

Santa Fe, New Mexico 87505

Mr. Ronald W. Lanning-Landman

Texaco Exploration Production Inc.

500 N. Loraine
Midland, Texas 79701

Mr. Don Mashburn
500 North Main
Midland, Texas 79702

J. E. Gallegos Law Firm

3650 St. Michaels Drive
Building 400

Santa Fe, New Mexico 87505

Mr. James A. Davidson
P.O. Box 494
Midland, Texas 79702

Leslyn M Swierc, CPL
Meridian Oil, Inc.

3300 N. A Street, Bldg. 6
Midland, Texas 79705

Mr. Steve Hartman
500 North Main
Midland, Texas 79702
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OIL CONSERVATION DIVISION 3-;"5‘_ CCHEERVATION DIVIS!C‘-‘?'.

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF TEXACO EXPLORATION AND

PRODUCTION INC. FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION
TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACOQO"), by its
undersigned attorneys, hereby makes application pursuant to the provisions of N.M.Stat. Ann.
§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for
formations developed on 160-acre spacing, in the W/2-SW/4.of Section 23, for all forrrlatiéns
developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations
developed on 40-acre spacing in Township 26 South, Range 37 East, N.M.P.M., Lea County,
New Mexico, and in support thereof states:
1. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant
has the right to drill thereon.
| 2. Texaco proposes to dedicate each of these spacing or proration units to its

Rhodes "23" Fed. Com No. | Well which is located at an orthodox location at a point 660

feet from the South line and 660 feet from the West line. Applicant proposes to drill this

. L gaie S 1995



Yates-Seven Rivers Gas Pool.

3. Applicant has sought and been unable to obtain either voluntary agreement for
pooling or farmout from cenain interest owners in the SW/4 of said Section 23.

4, Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

5. In order to permit the Applicant to obtain its just and fair share of the oil and
gas underlying the subject lands, all mineral interests should be pooled, and Applicant should
be designated the operator of the wells to be drilled thereon.

WHEREFORE, Texaco Exploration and Production Inc., requests that this application
be set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 22, 1996, and after notice and hearing as required by law, tlie Division enter its
order pooling the lands, including provisions for Applicant to recover-its-costs of drilling,
equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges. and imposing a risk factor for the risk assumed by

the Applicant in drilling, completing and equipping the well.

Application,
Page2



Application,
Page 3

Respectfully submitted,

CAMPBELL, CARR & BERGE, P.A.

Post Office Box 2208
. Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC.



_OLL REPORTS

LOCATION AND RE-ENTRIES CONT'D:

Lea County

Sec 36 T22S R32E 15 mi NW Ochoa

STRATA PROD. CO. Shell State #3

1980/N & 2310/W Red Tank

Rot 9000 Bone Spring

APL #30-025-33246 ._
Sec 26 T26S R37E 6 mi SE Jal
MERIDIAN OIL INC Rhodes B Federal #7
330/N & 1470/W Rhodes

Rot 3150 Yates Seven Rivers
API #30-025-33249

January 17, 1996

Lea County

Sec 27 T26S R37E 6 mi SE Jal
MERIDIAN OIL INC Rhodes B Federal 4
2418/S & 553/E Rhodes

Rot 3150 Yates Seven Rivers

API #30-025-33248

hhkkhkhkhhkhhkdkhkhkkhhkhkkhhkkhkhhhkhhrdkthhkdhhkh ki hdkkhk

REMEDIAL WORK NOTICES:

Sec 2 T18S R34E Unit C Vacuum TEXACO EXPL & PROD INC, New Mexico "Z" State TN Com

#1: To Recomplete

API #30-025-29988

Sec 2 T20S R37E Unit P Monument CONOCO INC State A-2A #5: To Recomplete

API #30-025-30004

Sec 8 T20S R37E Unit L Eumont ARCO PERMIAN Berta J Barber #16: To Plugback

AP1 #30-025-06029

khkhkhkkdhkdkhkkhkdhhkhhkhhkkdhhkddhdhhkhkhkdhdkhkdhhkd ki kkddxx

OIL REPORTS

January 17, 1996
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(3) All Counties except Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arriba and Sandoval.
~

(a) Any wildcat well which is projected as an oil well in any county other than
Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arriba, and Sandoval Counties
shall be located on a tract consisting of approximately 40 surface contiguous
acres substantially in the form of a square which is a legal subdivision of
the U.S. Public Land Surveys, or on a governmental quarter-quarter section or
lot and shall be located not closer than 330 feet to any boundary of such

tract.

(b) Anp wildcat well which is projected as a gas well to a formation and in an
area which, in the opinion of the Division representative approving the
application to drill, may reasonably be presumed to be productive of gas
rather than oil shall be located on a drilling tract consisting of 160 surface
contiguous acres, more or less, substantially in the form of a square which
is a quarter section, being a legal subdivision of the U.S. Public Land
Surveys, and shall be located not closer than 660 feet to any outer boundary
of such tract nor closer than 330 feet to any quarter-quarter section or
subdivisiop inner boundary.

C. ACREAGE AND WELL LOCATION REQUIREMENTS FOR DEVELOPMENT WELLS
(1) 0i) Wells, Al) Counties.

(a) Unless otherwise provided in special pool rules, each development well for

a defined oil pool shall be located on a tract consisting of approximately

40 surface contiguous acres substantlally in the form of a sqguare which is

-~ a legal subdivision of the U.S. Public Land Surveys, or on a governmental
quarter-quarter section or lot, and shall be located not closer than 330 feet

-——— %o any boundary of such tract por closer than 330 feet to the nearest well

drilling to or capable of producing from the same pool, provided however, only

tracts camitted to active secondary recovery projects shall be parmitted more

than four wells.

(2) Lea, Chaves, Eddy and Roosevelt Counties.

(a) Gas Wells. Unless otherwise provided in special pool rules, each davelopment
well for a defined gas pool in a formation younger than the Wolfcamp formation,
or in the Wolfcamp formation which was created and defined by the Division
prior to November 1, 1975, or in a Pennsylvanian age or older formation which
was created and defined by the Division prior to June 1, 1964, shall be located
on a designated drilling tract consisting of 160 surface contiguous acres, more
or less, substantially in the form of a square which is a quarter section being
a legal subdivision of the U.S. Public Land Surveys, and shall be located not
closer than 660 feet to any outer boundary of such tract nor closer than 330
feet to any quarter-quarter section or subdivision inner boundary nor closer
than 1320 feet to the nearest well drilling to or capable of producing from
the same pool.

(b) Unless otherwise provided in the special pool rules, each development well
: for a defired gas pool in the Wolfcamp formation which was created and defined
by the Division after November 1, 1975, or of Pennsylvanian age or older which

vas created and defined by the Division after June 1, 1964, shall be located

on a designated drilling tract consisting of 320 surface contiguous acres, more

or less, comprising any two contiguous quarter sections of a single

c-5



DOYLE HARTMAN

Oil Operator
3811 TURTLE CREEK BLVD.. SUITE 730 @
e ==

DALLAS, TEXAS 75219

(214) 520-1800

(214)520-0811 FAX

January 24, 1996

William J. LeMay, Director

Energy and Minerals Department
Oil Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

Re: Unorthodox Well Location
Meridian-Texaco
Rhodes "B" Federal No. 7
330' FNL & 1470' FWL
Section 26, T-26-S, R-37-E
Lea County, New Mexico
Gentlemen:

Reference is made to the enclosed notice of force pooling that was received by us January 22, 1996, from Texaco
Exploration Production, Inc. regarding our 80-acre Dublin lease consisting the E/2 SW/4 Section 26, T-26-S, R-37-E, Lea
County, New Mexico.

Yesterday, in reviewing recent drilling activity in the vicinity of our 80-acre Dublin lease, to our astonishment, we learned
that Meridian has just finished drilling, at an unorthodox well location consisting of 330" FNL and 1470' FWL of Section
26, T-26-S, R-37-E, Lea County, New Mexico, a new Rhodes Yates well on Texaco's Rhodes "B" Federal lease situated
immediately south of our 80-acre Dublin lease.

As to Meridian's newly drilled well situated 330" south of our 80-acre Dublin lease, we have two points of concern:
i
1. Not withstanding the fact that the new offsetting Mer%tdian-Texaco well has been drilled at an unorthodox well location
consisting of 330' FNL and 1470' FWL of Section 2@, as a direct offsetting operator, we have received no notice of a
Meridian-Texaco application being submitted to the NMOCD seeking approval for an unorthodox well location
consisting of 330' FNL and 1470' FWL of Section 26, and was totally unaware until yesterday that a new offsetting well
has been drilled or was being planned.

2. Since the 1920's, Texaco has been the operator of the Rhodes "B" Federal Rhodes Pool lease consisting in part of
Sections 26 and 27, T-26-S, R-37-E. It is an established NMOCD regulation that there can only be one officially
recognized operator oOf a lease. Therefore, in the absence of any additional information, we are somewhat puzzled as to
how Meridian can drill and operate new Rhodes Yates-Seven Rivers wells such as the Rhodes "B" Federal No. 1 well
(B-27-26-37) on the same Rhodes Yates-Seven Rivers lease being operated by Texaco.

In light of the foregoing, and in accordance with NMOCD regulations, we respectfully request that Meridian-Texaco's new
offsetting Rhodes "B" Federal No. 7 well not be granted final authorization to produce until a proper application for an

unorthodox location has been filed by Meridian-Texaco and has been approved by the NMOCD, which application also
requires that proper notice be given to all offsetting and potentially affected operators.

Very truly yours,

DOYLE HARTMAN

e

Doyle Hartman

DH/jb
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CC.

Mr. Jerry Sexton, Supervisor

New Mexico Oil Conservation Division

PO Box 1980
Hobbs, New Mexico 88240-1980

Mr. Michael Condon

3650 St. Michaels Drive
Building 400

Santa Fe, New Mexico 87505

Mr. Ronald W. Lanning-Landman

Texaco Exploration Production Inc.

500 N. Loraine
Midland, Texas 79701

Mr. Don Mashbum
500 North Main
Midland, Texas 79702

J. E. Gallegos Law Firm
3650 St. Michaels Drive
Building 400

Santa Fe, New Mexico 87505

Mr. James A. Davidson
P.O. Box 494
Midland, Texas 79702

Leslyn M Swierc, CPL
Meridian Oil, Inc.

3300 N. A Street, Bldg. 6
Midland, Texas 79705

Mr. Steve Hartinan
500 North Main
Midland, Texas 79702
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BEFORE THE

|

OIL CONSERVATION DIVISION OIL CONSERVATION DIVIZIC™

IN THE MATTER OF THE APPLICATION

OF TEXACO EXPLORATION AND

PRODUCTION INC. FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION
TEXACO EXPLORATION AND PRODUCTION INC. (""I‘EXACO"), by its
undersigned attorneys, hereby makes application pursuant to the provisions of N.M.Star.Ann.
§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for
formations dev‘clopcd»on 160-acre spacing;inthe ' W/2 SW/4 of Section 23, for all formatidns
developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations
developed on 40-acre spacing in Township 26 South, Range 37 East, NNM.P.M., Lea County,
New Mexico, and in support thereof states:
1. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant
has the right to drill thereon.
| 2. Texaco proposes to dedicate each of these spacing or proration units to its
Rho&es "23" Fed. Com No. | Well which is located at an orthodox location at a point 660

feet from the South line and 660 feet from the West line. Applicant proposes to drill this

well and test any and all formations from the surface to the base of the Yates formation,

o e 9 e
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NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES



Yates-Seven Rivers Gas Pool.

3. Applicant has sought and been unable to obtain either voluntary agreement for
pooling or farmout from centain interest owners in the SW/4 of said Section 23.

4, Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

5. In order to permit the Applicant to obtain its just and fair share of the oil and
gas underlying the subject lands, all mineral interests should be pooled, and Applicant should
be designated the operator of the wells to be drilled thereon.

WHEREFORE, Texaco Exploration and Production Inc., requests that this application
be set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 22, 1996, and after notice and hearing as required by law, the Division enter its
- -———order-pooling the lands, including prOVisionsf:'fer%ppljicant to recover-its costs of drilling,
. equipping and completing the well, its costs of supervision while drilling and after

completion, including overhead charges. and imposing a risk factor for the risk assumed by

the Applicant in drilling, completing and equipping the well.

Application,
Page 2




Application,
Page 3

Respectfully submitted,

CAMPBELL, CARR & BERGE, P.A.

Post Offtce Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC.
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OIL REPORTS January 17, 1996

LOCATION AND RE-ENTRIES CONT'D:

Lea County Lea County

Sec 36 T22S R32E 15 mi NW Ochoa . Sec 27 T26S R37E 6 mi SE Jal

STRATA PROD. CO. Shell State #3 MERIDIAN OIL INC Rhodes B Federal #4
1980/N & 2310/W Red Tank 2418/s & 553/E Rhodes

Rot 9000 Bone Spring Rot 3150 Yates Seven Rivers

API #30-025-33246 API #30-025-33248

Sec 26 T26S R37E 6 mi SE Jal
MERIDIAN OIL INC Rhodes B Federal #7
330/N & 1470/W Rhodes

Rot 3150 Yates Seven Rivers

API #30-025-33249

-
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REMEDIAL WORK NOTICES: l
Sec 2 T18S R34E Unit C Vacuum TEXACO EXPL & PROD INC, New Mexico "Z" State TN Com
#1: To Recomplete API {30-025-29988
Sec 2 T20S R37E Unit P Monument CONOCO INC State A-2A #5: To Recomplete
API #30-025-30004
Sec 8 T20S R37E Unit L Eumont ARCO PERMIAN Berta J Barber f#16: To Plugback
' API #30-025-06029
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OIL REPORTS -2- January 17, 1996
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\EGCEIVE
JAN 2 3 199

GALLEGOS LAW FIRM

A Professional Corporation

460 St. Michael’s Drive : o
Building 300 L CONSERVATION

Santa Fe, New Mexico 87505 ON DIVISION
Telephone No. 505-983-6686

Telefax No. 505-986-1367
Telefax No. 505-986-0741 MICHAEL J. CONDON

January 23, 1996

HAND-DELIVERED

William J. LeMay, Director

New Mexico Oil Conservation Division
2040 South Pacheco Street

Santa Fe, NM 87505

Re: Application of Texaco Exploration and Production, Inc. for Compulsory
Pooling, Lea County, New Mexico; Section 23, T-26-S, R-37-E

Dear Mr. LeMay:

This office represents Doyle and Margaret Hartman d/b/a Doyle Hartman, Oil
Operator. We received on January 22, 1996, a copy of Texaco’s Application with respect
to the above-referenced matter. A copy of the first page of the Application is attached.
We understand that the case is currently scheduled on OCD’s February 22, 1996 Docket.

We are writing to request that this matter be continued to at least the next hearing
docket, after February 22, and that OCD allow for one (1) full day for the hearing.
Hartman was recently involved in litigation with Texaco arising out of Texaco’s operation
of the Rhodes Yates Waterflood in Section 22, T-26-S, R-37-E, Hartman v. Texaco, Cause
No. SF 93-2387(C). A jury in that case found that Texaco’s waterflood operation had
caused injected water to escape out of zone (the same Yates Formation in which Texaco
proposes to compiete this well) and flood out Hartman’s Bates lsase to the north.
Evidence in that case established that there are known uphole waterflows in the general
area with pressure gradients above 1 psi per foot. For over twenty years, Texaco has
injected water into the pay zone in the section directly offsetting the tract in which Texaco
proposes to drill this well. Hartman is concerned, based in part upon evidence introduced
by Texaco at that trial, that the waterflood operation may have impacted the area of the
proposed well here.

Preliminary work shows that, based at least in part on Texaco’s waterflood, the
current geology of the pay zone and the area is highly complex and unusual. Hartman
requires additional time to study Texaco's proposal and prepare for hearing on this
matter. Moreover, additional time would allow the parties an opportunity to determine if
this matter can be resolved without force pooling.




William J. LeMay
January 23, 1996
Page 2

| attempted to contact Texaco’s counsel, Bill Carr, to determine if Texaco would
agree with the requested extension. Mr. Carr was unavailable when | called. | will be
back in the office on Thursday, January 25, 1996, and will hopefully speak with Mr. Carr
at that time.

Thank you for your cooperation in this matter. If you have any questions, please
feel free to contact me.

Very truly yours,

GALLEGOS LAW FIRM, P.C.

MICHAEL J. GONDON

MJC:sa

Enclosure

cc:  Doyle Hartman
Carolyn Sebastian
William F. Carr



DOYLE HARTMAN
Oil Operator
3811 TUATLE CREEK BLVD., SUITE 730
DALLAS, TEXAS 75219

(21d) 520-1800
{214) §20-0811 FAX

January 24, 1996

William J. LeMay, Director
Energy and Minerals Department
Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87504-2088
Re: Texaco Exploration & Production, Inc.
Compulsory Pool Application
SW/4 Section 23
T-26-S, R-37-E
Lea County, New Mexico

Gentemen:

We are in receipt of Texaco's compulsory-pooling application covering interests (both oil & gas) as to three séparan:-sized
tracts corresponding to the SW/4 Section 23, T-26-S, R-37-E, and Texaco's proposal to drill a 3250-foot Yates well at a
location consisting of 660FSL and 660' FWL of Section 23, T-26-5, R-37-E.

After a careful review of Texaco's recent application, we believe that Texaco's application is either deficient as to Texaco's
stated reason for drilling it's proposed well (oil or gas), and/or is premature by its inclusion of the E/2 SW/4 and NW/45SW/4
as part of a force pooling application. It appears that Texaco is presently asking that compulsary pooling orders be granted
as to three different tract sizes (40 acres, 80 acres, 160 acres).

If it is Texaco's intent to drill and complete a Rhodes gjl well, the spacing for such a well is 40 acres and the E/2 SW/4 and
the NW/4SW/4 Section 23 most certainly should be gxcluded from any requested compulsory pooling order, Conversely, if
Texaco expectes to obtain a gag well, the application needs to clearly make such a statement and should request that only
gas-well rights (and most certainly not oil and casinghead gas rights) be included as part of a compulsory pooling order.

So that each affected party will be afforded the opportunity to properly prepare for any compulsory pooling hearing and not
be ambushed on hearing day, Texaco is obligated to state in its application it's true and complete purpose for drilling it's
proposed well including the expected well classification and gas-oil ratio. At best, Texaco's application is highly brief and
vague as to Texaco's intended purpose for drilling its proposed well. Moreover, Texaco's written proposal to Hartman and
Davidson indicated that a well of pot greater than 100,0600-to-1 GOR (IP=500-1000 MCFPD and 10 BPD of liquids) is the
expected well outcome which means that Texaco's application should cover only 40 acres (SW/4SW/4 section 23). We
therefore request that no hearing date be set for Texaco's application until a comprehensive and accurate application has been
filed by Texaco that provides all affected parties with precise information necessary to properly and thoroughly evaluate
Texaco's position and prepare for any resulting compulsory pooling hearing.

Doyle Hartiman

DH/jb
wd2:0cd123
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CAMPBELL, CARR 8 BERGE, r.A.

LAWYERS

MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE

MICHAEL H, FELDEWERT
TANNIS L. FOX
TANYA M. TRUJILLO
PAUL R. OWEN

JACK M. CAMPBELL
OF COUNSEL

HAND-DELIVERED

William J. LeMay, Director
Oil Conservation Division

New Mexico Department of Energy,

Minerals and Natural Resources
2040 South Pacheco Street
Santa Fe, New Mexico 87505

January 16, 1996

JEFFERSON PLACE
SUITE | - 110 NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-442]

TELECOPIER: (BEOS5]! 983-6043

ECEIVE
JAN 1 61025 H

O!L CONSERVATION DIVISION

Re:  Application of Texaco Exploration and Production Inc., for compulsory
pooling, Lea County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the Application of Texaco Explbration and Production Inc., in the
above-referenced case as well as a copy of a legal advertisement. Texaco Exploration and
Production Inc., respectfully requests that this matter be set for hearing before a Division

Examiner on February 22, 1996.

Your attention to this request is appreciated.

Very truly yours,

ot A B

WILLIAM F. CARR
WFC:mlh
Enclosures

cc:  Mr. Ron Lanning (w/enclosures)

Texaco Exploration and Production Inc.

Post Office Box 3109
Midland, TX 79702
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OIL CONSERVATION DIVISION OlL CONSERVATION DIvision:

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF TEXACO EXPLORATION AND

PRODUCTION INC. FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION

TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACO"), by its
undersigned attorneys, hereby makes application pursuant to the provisions of N.M.Stat.Ann.
§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for
formations developed on 160-acre spacing, in the W/2 SW/4 of Section 23, for all formations
developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations
developed on 40-acre spacing in Township 26 South, Range 37 East, N.M.P.M., Lea County,
New Mexico, and in support thereof states:

1. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant
has the right to drill thereon.

2. Texaco proposes to dedicate each of these spacing or proration units to its
Rhodes "23" Fed. Com No. 1 Well which is located at an orthodox location at a point 660
feet from the South line and 660 feet from the West line. Applicant proposes to drill this

well and test any and all formations from the surface to the base of the Yates formation,



Yates-Seven Rivers Gas Pool.

3. Applicant has sought and been unable to obtain either voluntary agreement for
pooling or farmout from certain interest owners in the SW/4 of said Section 23.

4. Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

5. In order to permit the Applicant to obtain its just and fair share of the oil and
gas underlying the subject lands, all mineral interests should be pooled, and Applicant should
be designated the operator of the wells to be drilled thereon.

WHEREFORE, Texaco Exploration and Production Inc., requests that this application
be set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 22, 1996, and after notice and hearing as required by law, the Division enter its
order pooling the lands, including provisions for Applicant to recover its costs of drilling,
equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges, and imposing a risk factor for the risk assumed by

the Applicant in drilling, completing and equipping the well.

Application,
Page 2



Application,
Page 3

Respectfully submitted,

CAMPBELL, CARR & BERGE, P.A.

Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC.




ECEIVE
JAN 2 31996

460 St. Michael’s Drive
Building 300 OIL CONSERVATION DiviSION

Santa Fe, New Mexico 87505
Telephone No. 505-983-6686

Telefax No. 505-986-1367
Telefax No. 505-986-0741 MICHAEL J. CONDON

January 23, 1996

HAND-DELIVERED

William J. LeMay, Director

New Mexico Oil Conservation Division
2040 South Pacheco Street

Santa Fe, NM 87505

Re: Application of Texaco Exploration and Production, inc. for Compulsory
Pooling, Lea County, New Mexico; Section 23, T-26-S, R-37-E

Dear Mr. LeMay:

This office represents Doyle and Margaret Hartman d/b/a Doyle Hartman, Oil
Operator. We received on January 22, 1996, a copy of Texaco’s Application with respect
to the above-referenced matter. A copy of the first page of the Application is attached.
We understand that the case is currently scheduled on OCD’s February 22, 1996 Docket.

We are writing to request that this matter be continued to at least the next hearing
docket, after February 22, and that OCD allow for one (1) full day for the hearing.
Hartman was recently involved in litigation with Texaco arising out of Texaco’s operation
of the Rhodes Yates Waterflood in Section 22, T-26-S, R-37-E, Hartman v. Texaco, Cause
No. SF 93-2387(C). A jury in that case found that Texaco’s waterflood operation had
caused injected water to escape out of zone (the same Yates Formation in which Texaco
proposes to complete this well) and flood out Hartman's Bates lease to the north.
Evidence in that case established that there are known uphole waterflows in the general
area with pressure gradients above 1 psi per foot. For over twenty years, Texaco has
injected water into the pay zone in the section directly offsetting the tract in which Texaco
proposes to drill this well. Hartman is concerned, based in part upon evidence introduced
by Texaco at that trial, that the waterﬂood operation may have impacted the area of the
proposed well here.

Preliminary work shows that, based at least in part on Texaco’s waterflood, the
current geology of the pay zone and the area is highly complex and unusual. Hartman
requires additional time to study Texaco’s proposal and prepare for hearing on this
matter. Moreover, additional time would allow the parties an opportunity to determine if
this matter can be resolved without force pooling.




| attempted to contact Texaco’s counsel, Bill Carr, to determine if Texaco would
agree with the requested extension. Mr. Carr was unavailable when | called. 1 will be

pack in the office on Thursday, January 25, 1996, and will hopefully speak with Mr. Carr

at that time.

Thank you for your cooperation in this matter. If you have any questions, please

feel free to contact me.

MJC:sa

Enclosure

cc: Doyle Hartman
Carolyn Sebastian
William F. Carr

Very truly yours,

GALLEGOS LAW FIRM, P.C.

MICHAEL J. GONDON



DOYLE HARTMAN
Oil Operator
3811 TURTLE CREEX BLVD., SUITE 730
DALLAS, TEXAS 75219

(214) 520-1800
" [214)820-0811 FAX

January 24, 1996 R

* William J. LeMay, Director
Energy and Minerals Department
Qil Conservation Division

. P.O. Box 2088 ,

Santa Fe, New Mexico 87504-2088

- Compulsory Pool Apphcation LR

-26-S,R-37-E °
Lea County; New Mexico

Gentlemen:

We are in receipt of Texaco's compulsory-poohng applicauon covering interem (both ou & gas) as to three‘ separate-slzed

tracts corresponding to the SW/4 Section 23, T-26-S, R-37-E, and Texaco's pmposal to drill a 3250-foot Yaoes wen ata

location consisting of 660'FSL and 660' FWL of Section 23, T-26-3, R—37-E

Afwr 4 careful revlew of Texaco's recent appllcauon, we belicve that Texaco 8 npphcation is either deﬁc:ent z\s o Texaco s
stated reason for drilling it's proposed well (il or gas), and/or is premature by its inclusion of the E/2 SW/4 and NW/45SW/4

as part of a force pooling application, It appears that Texaco is presendy askmg that compulsmy poolmg orders be gmnted

a8 to three different tract sizes (40 acres, 80 acres, 160 aaes)

If it is Texaco's intent to drill and complete a Rhodes ml weu, the spacing for sucha well is 40 acres and the Elz SWI4 and
the NW/4SW/4 Section 23 most certainly should be gxcluded from any requested compulsary pooling order. Conversely, if
Texaco expectes to obtain a gas well, the application needs to clearly make such a statement and should request that only
gas-well rights (and most certainly not oil and casinghead gas nghts) be mcluded a3 patt ofa compulsory poohng order.

So that each affected party wnll be afforded the opportumty to pmpeﬂy prepnre for any compulsory pooling hearing and not
be ambushed on hearing day, Texaco is obligated to state in its application it's true and complete purpose for drilling it's
proposed well including the expected well classification and gas-oil ratio. At best, Texaco's application is highly brief and
vague as to Texaco's intended purpose for drilling its proposed well. Moreover, Texaco's written proposal to Hartman and
Davidson indicated that a well of ngt greater than 100,000-to-1 GOR (IP=500-1000 MCFPD and 10 BPD of liquids) is the
expected well outcome which means that Texaco's application should cover only 40 acres (SW/4SW/4 section 23). We
therefore request that no hearing date be set for Texaco's application until a comprehensive and accurate application has been
filed by Texaco that provides all affected parties with precise information necessary to properly and thoroughly evaluate
Texaco's position and prepare for any resultmg compulsoxy poollng heanng

Doyle Hartman

DH/b
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CAMPBELL, CARR & BERGE, ra.

LAWYERS
MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 110 NORTH GUADALUPE

BRADFORD C. BERGE
POST OFFICE BOX 2208

MICHAEL H, FELDEWERT SANTA FE, NEW MEXICO 87504-2208
TANNIS L. FOX

TANYA M. TRUJILLO
PAUL R. OWEN

TELEPHONE: (505) 988-4421

TELECOPIER: (505) 283-6043

JACK M. CAMPBELL

OF COUNSEL January 16, 1996

) EEEITE

HAND-DELIVERED ) U
I} JAN 1 6 1005

William J. LeMay, Director
Oil Conservation Division OlL. CONSERVATION Division
New Mexico Department of Energy,
Minerals and Natural Resources
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Application of Texaco Exploration and Production Inc., for compulsory
pooling, Lea County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the Application of Texaco Exploration and Production Inc., in the
above-referenced case as well as a copy of a legal advertisement. Texaco Exploration and
Production Inc., respectfully requests that this matter be set for hearing before a Division
Examiner on February 22, 1996.

Your attention to this request is appreciated.

Very truly yours,

oA B

WILLIAM F. CARR

WEFC:mlh

Enclosures

cc:  Mr. Ron Lanning (w/enclosures)
Texaco Exploration and Production Inc.
Post Office Box 3109
Midland, TX 79702
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NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF TEXACO EXPLORATION AND

PRODUCTION INC. FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION

TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACOQO"), by its
undersigned attorneys, hereby makes application pursuant to the provisions of N.M.Stat.Ann.
§ 70-2-17, (1978), for an order pooling all mineral interests in the SW/4 of Section 23, for
formations developed on 160-acre spacing, in the W/2 SW/4 of Section 23, for all formations
developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations
developed on 40-acre spacing in Township 26 South, Range 37 East, N.M.P.M., Lea County,
New Mexico, and in support thereof states:

l. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant
has the right to drill thereon.

2. Texaco proposes to dedicate each of these spacing or proration units to its
Rhodes "23" Fed. Com No. 1 Well which is located at an orthodox location at a point 660
feet from the South line and 660 feet from the West line. Applicant proposes to drill this

well and test any and all formations from the surface to the base of the Yates formation,



Yates-Seven Rivers Gas Pool.

3. Applicant has sought and been unable to obtain either voluntary agreement for
pooling or farmout from certain interest owners in the SW/4 of said Section 23.

4. Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

5. In order to permit the Applicant to obtain its just and fair share of the oil and
gas underlying the subject lands, all mineral interests should be pooled, and Applicant should
be designated the operator of the wells to be drilled thereon.

WHEREFORE, Texaco Exploration and Production Inc., requests that this application
be set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 22, 1996, and after notice and hearing as required by law, the Division enter its
order pooling the lands, including provisions for Applicant to recover its costs of drilling,
equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges, and imposing a risk factor for the risk assumed by

the Applicant in drilling, completing and equipping the well.

Application,
Page 2



Application,
Page 3

Respectfully submitted,

CAMPBELL, CARR & BERGE, P.A.

Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC.



DOYLE HARTMAN
Oil Operator

3811 TURTLE CREEK BLVD., SUITE 730

DALLAS, TEXAS 75219

(214) 520- 1800

(214) 520-0811 FAX

January 24, 1996

ERTIFIED MAIL - RETURN RECEIPT RE TED

William J. LeMay, Director
Encrgy and Minerals Department
Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87504-2088
Re: Texaco Exploration & Production, Inc.
Compulsory Pool Application
SW/4 Section 23
T-26-S, R-37-E
Lea County, New Mexico

Gentlemen:

We are in receipt of Texaco's compulsory-pooling application covering interests (both oil & gas) as to three separate-sized
tracts corresponding to the SW/4 Section 23, T-26-S, R-37-E, and Texaco's proposal to drill a 3250-foot Yates well at a
location consisting of 660'FSL and 660' FWL of Section 23, T-26-S, R-37-E.

After a careful review of Texaco's recent application, we believe that Texaco's application is either deficient as to Texaco's
stated reason for drilling it's proposed well (oil or gas), and/or is premature by its inclusion of the E/2 SW/4 and NW/4SW/4
as part of a force pooling application. It appears that Téxaco is presently asking that compulsory pooling orders be granted
as to three different tract sizes (40 acres, 80 acres, 160 acres).

If it is Texaco's intent to drill and complete a Rhodes gil well, the spacing for such a well is 40 acres and the E/2 SW/4 and
the NW/4SW/4 Section 23 most certainly should be gxcluded from any requested compulsory pooling order. Conversely, if
Texaco expectes to obtain a gas well, the application needs to clearly make such a statement and should request that only
gas-well rights (and most certainly not oil and casinghead gas rights) be included as part of a compulsory pooling order.

So that each affected party will be afforded the opportunity to properly prepare for any compulsory pooling hearing and not
be ambushed on hearing day, Texaco is obligated to state in its application it's true and complete purpose for drilling it's
proposed well including the expected well classification and gas-oil ratio. At best, Texaco's application is highly brief and
vague as to Texaco's intended purpose for drilling its proposed well. Moreover, Texaco's written proposal to Hartman and
Davidson indicated that a well of pot greater than 100,000-to-1 GOR (IP=500-1000 MCFPD and 10 BPD of liquids) is the
expected well outcome which means that Texaco's application should cover only 40 acres (SW/4SW/4 section 23). We
therefore request that no hearing date be set for Texaco's application until a comprehensive and accurate application has been
filed by Texaco that provides all affected parties with precise information necessary to properly and thoroughly evaluate
Texaco's position and prepare for any resulting compulsory pooling hearing.

Very truly yours,

DOYLE HARTMAN

oT—

Doyle Hartman

DH/jb
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Mr. Jerry Sexton, Supervisor

New Mexico Oil Conservation Division

PO Box 1980
Hobbs, New Mexico 88240-1980

Mr. Michael Condon

3650 St. Michaels Drive
Building 400

Santa Fe, New Mexico 87505

Mr. Ronald W, Lanning-Landman

Texaco Exploration Production Inc.

500 N. Loraine
Midland, Texas 79701

Mr. Don Mashburn
500 North Main
Midland, Texas 79702

J. E. Gallegos Law Firm
3650 St. Michaels Drive
Building 400

Santa Fe, New Mexico 87505

Mr. James A. Davidson
P.O. Box 494
Midland, Texas 79702

Mr. Steve Hartman
500 North Main
Midland, Texas 79702
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OIL CONSERVATION DIVISION “DIL COMSERVATION DIVISIo ™

NEW MEXICO DEPARTMENT OF ENERGY. MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF TEXACO EXPLORATION AND

PRODUCTION INC. FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION
TEXACO EXPLORATION AND PRODUCTION INC. ("TEXACQO"), by its
undersigned attorneys, hereby makes application pursuant to the provisions of N.M.Stat. Ann.
§ 70-2-17, (1978), for an order pooling all mingral interests in the SW/4 of Section 23, for
-—formations developed-on 160-acre spacing, in the" W/2-SW/4 of Section 23;-for all formations
developed on 80-acre spacing and in the SW/4 SW/4 of Section 23 for all formations
developed on 40-acre spacing in Township 26 South, Range 37 East, NNM.P.M., Lea County,
New Mexico, and in support thereof states:
1. Texaco is a working interest owner in the SW/4 of Section 23 and Applicant
has the right to drill thereon.
- 2. Texaco proposes to dedicate each of these spacing or proration units to its
Rhodes "23" Fed. Com No. | Well which is located at an orthodox location at a point 660

feet from the South line and 660 feet from the West line. Applicant proposes to drill this

well and test any and all formations from the surface to the base of the Yates formation,




Yates-Seven Rivers Gas Pool.

3. Applicant has sought and been unable to obtain either voluntary agreement for
pooling or farmout from cenain interest owners in the SW/4 of said Section 23.

4. Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

5. In order to permit the Applicant to obtain its just and fair share of the oil and
gas underlying the subject lands, all mineral interests should be pooled. and Applicant should
be designated the operator of the wells to be drilled thereon.

WHEREFORE, Texaco Exploration and Production Inc., requests that this application
be set for hearing before a duly appointed Examiner of the Oil Conservation Division on

February 22, 1996, and after notice and hearing as required by law, the Division enter its

~order pooling the lands, including provisions-for Applicant to recover its costs of drilling;—— -

»

equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges. and imposing a risk factor for the risk assumed by

the Applicant in drilling, completing and equipping the well.

Application,
Page2



Respectfully submitted,

CAMPBELL, CARR & BERGE. P.A.

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC. :

Application,
Page 3
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QIL_REPORTS January 17, 1996

LOCATION AND RE-ENTRIES CONT'D:

Lea County Lea County

Sec 36 T225 R32E 15 mi NW Ochoa Sec 27 T26S R37E 6 mi SE Jal

STRATA PROD. CO. Shell State #3 MERIDIAN OIL INC Rhodes B Federal ##4
1980/N & 2310/W Red Tank 2418/S & 553/E Rhodes

Rot 9000 Bone Spring Rot 3150 Yates Seven Rivers

_APL #30-025-33246 API #30-025-33248

I MW P T TN

Sec 26 T26S R37E 6 mi SE Jal
MERIDIAN OIL INC Rhodes B Federal #7
330/N & 1470/W Rhodes

Rot 3150 Yates Seven Rivers

API #30-025-33249
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REMEDIAL WORK NOTICES:
Sec 2 T18S R34E Unit C Vacuum TEXACO EXPL & PROD INC, New Mexico "Z" State TN Com

#1: To Recomplete API {#130-025-29988
Sec 2 T20S R37E Unit P Monument CONOCO INC State A-2A #5: To Recomplete

API #30-025-30004
Sec 8 T20S R37E Unit L Eumont ARCO PERMIAN Berta J Barber #16: To Plugback

API #30-025-06029
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