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William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco 
Santa Fe, New Mexico 87503 

February 26, 1996 

F^B 2 8 1996 

Oil Conservation Division 

Re: Applications of Meridian Oil Inc. for Administrative Approval of Unorthodox 
Well Locations for its Rhodes B Federal Wells 4 and 7 

Dear Mr. LeMay: 

This is the response'of Texaco Exploration and Production Inc. ("Texaco") to the letter of 
Leslyn M. Swierc, Senior Landman of Meridian Oil Inc. dated February 20,1996 concerning 
the above-referenced applications. 

As stated by Ms. Swierc, Meridian filed applications for administrative approval of 
unorthodox well locations for its Rhodes B Federal Wells No. 4 and 7 on December 21, 
1995. A copy of Meridian's applications are enclosed for your easy reference. As you can 
see, these applications fail to meet the requirements of the Oil Conservation Division Rule 
104 which was in effect on that date and accordingly cannot be approved by the Division. 

On January 29, 1996, Ms. Donna J. Williams wrote Texaco stating Meridian had failed to 
notify Texaco, an offset operator, of these unorthodox locations. At Texaco's request, I 
objected to these locations by letter filed at the Division Santa Fe office on February 2, 1996 
and requested these applications for unorthodox well locations be set for hearing on March 
21, 1996. Copies of Ms. Williams letter to Texaco and Texaco's objection to these locations 
are enclosed herewith. 
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Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
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Ms. Swierc responded for Meridian to our objections, and apparently an objection to these 
locations from Doyle Hartman Oil Operator, by writing the Division on February 20, 1996, 
providing her interpretation of the Rhodes Unit Agreement and a March 13, 1944 Side 
Agreement between the predecessors in interest of the current parties to this dispute. She 
also argued other selected facts concerning the history of the development of this area. 

Texaco does not agree with Ms. Swierc's interpretation of these documents nor with her 
interpretation of the other facts set forth in her letter of February 20, 1996. Furthermore, 
Texaco objects to the ex parte manner in which Meridian has elected to pursue this matter 
with the Division. What Meridian requests is that the Division deny Texaco (and Hartman) 
a hearing on these unorthodox locations. They also apparently contend that private 
agreements override the duties of the Oil Conservation Division as set forth in the Oil and 
Gas Act. Both positions are legally incorrect. 

Texaco Exploration and Production Inc. hereby renews its objection to the unorthodox well 
locations of the Meridian Oil Inc. Rhodes B Federal Wells No. 4 and 7 and request that these 
location requests be set for hearing before a Division Examiner on March 21, 1996. To deny 
this request would violate Texaco's due process rights and furthermore would make a 
mockery ofthe Oil Conservation Division's duty to protect correlative rights. 

By copy of this letter, Texaco Exploration and Production Inc. is requesting that Meridian 
Oil Inc. make Ms. Williams and Ms. Swierc available from Meridian to testify and be cross-
examined at the March 21, 1996 Examiner hearing. A response to this request is requested 
by March 1, 1996. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR TEXACO EXPLORATION AND PRODUCTION INC. 
WFC:mlh 
Enclosures 



cc: W. Thomas Kellahin, Esq. (Via Hand-Delivery) 
Kellahin & Kellahin 
117 North Guadalupe Street 
Santa Fe, New Mexico 87501 

Mr. Ronald W. Lanning 
Texaco Exploration and Production Inc. 
Post Office Box 3109 
Midland, TX 79702 

Doyle Hartman Oil Operator 
3811 Turtle Creek Blvd., Suite 730 
Dallas, TX 75219 

Michael Condon, Esq. (Via Hand-Delivery) 
Gallegos Law Firm 
460 St. Michael's Drive 
Building 300 
Santa Fe, New Mexico 87501 
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MERIDIAN ©flL 

December 21,1995 

Mr. Michael Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fc, New Mexico 87505 

RE: Request for two (2) Non-Standard Locations 
Rhodes 'B' Federal Well No. 4 
2418' FSL & 553' FEL 
Sec. 27, T26S, U37E 

Rhodes 'B' Federal Well No. 7 
330' FNL & 1470' FWL 
Sec.26,T2fiS, R37E 

Lea County, New Mexico 
Federal Lease No: LC 030174-B 

Mr. Stogner: 

Meridian Oil Inc. respectfully request approval for two non-standard locations on the 
proposed above referenced new drill locations. This is pursuant to the request by the District Office 
in Hobbs. These were intended to be standard locations, but upon the staking, it was discovered to 
have topographic problems due to powerlines, pipelines, etc 

Should you have auy questions, or need additional information, please do not hesitate to 
contact me at 915-688-6943. 

Donna J. Williams 
Regulatory Compliance 

P O. Hox 51810, Midland. Texan 79710-1810. Telephone 915 6H8-680G 
3300 N. "A" bt.. B!dy. 6, 79705-5406 
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DIRECTIONS: 

FROM THE INTERSECTION OF NEW MEXICO HIGHWAY 18 AND NEW MEXICO HIGHWAY 128 IN JAL, NEW MEXICO, GO SOUTH ON 
N.M. HWY 18 FOR 6.9 MILES, THEN TURN RIGHT ON TO AN EXISTING LEASE ROAD AND GO 0.1 MILES, THEN TURN LEFT ON 
TO AN EXISTING LEASE ROAD AND GO 1.1 MILES TO LOCATION. 

PAVED HIGHWAY 

EXISTING LEASE ROAD 

Wit •• RCtfSQ) 10-19-95: 

MERIDIAN OIL INC. 
RHODES "BT FEDERAL No. 4 

LaughUn-Slnnons of Texas 
MIDLAND DISTRICT OTVX 
(913) 699-1338 
ID State TOLL FREE i 
1-609-242-3831 

ROAD MAP AND DIRECTIONS LaughUn-Slnnons of Texas 
MIDLAND DISTRICT OTVX 
(913) 699-1338 
ID State TOLL FREE i 
1-609-242-3831 

LEA COUNTY, NEW MEXICO 
PA HH 1757 
MIAMI TEXAS 79702 date OCTOBER 15. 1995 scale" 
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PAVED HIGHWAY 

EXISTING LEASE ROAD 

[ hKMStUCMHH 

Laughlln-Slemons of Texas 
MIDLAND DISTRICT OFFICE 

IR State TTJLL FREE i 
l-eoo-E42'3«28 

PA m 1757 
HULAN& TEXAS 79702 

MERIDIAN OIL INC. 
RHODES "ET. FEDERAL No. 4 

PROPOSED ACCESS 

LEA COUNTY, NEW MEXICO 

dote* OCTOBER 15, 1995 SCale< 1*=2000' 
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Revised February 21, 1994 
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1 7 OPERATOR CERTIFICATION 
/ hereby tetifjy tltal Ute Information contained herein is 
Ime vntl complete, la Ihr. best of my ljt<i*4e(tge and belief 

Signature"--

Donna m i l l am* 
I*rinle<l Nnnie 

Regulatory Compliance 
V. i l e 
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Hule 

"SURVEYOR CERTIFICATION 
/ hereby certify Hal Hit u-e.ll location sham on Vis plat 
KCJ plaited from field nates af actual surveys made by 
me or under my supervision, ond llui |hi somt Is true 
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•CTQBER 18, 1995 
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Signature 

CeitilicMc Nuntlicr 

MOTE - ROtSED 10-IMS: 
IMffflUXMKH 



DIRECTIONS: 

FROM THE INTERSECTION OF NEW MEXICO HIGHWAY 18 AND NEW MEXICO HIGHWAY 128 IN JAL, NEW MEXICO, GO SOUTH 
ON N.M. HWY 18 FOR 6.9 MILES, THEN TURN LEFT ON TO AN EXISTING LEASE ROAD AND GO 0.7 MILES TO LOCATION. 

^ Laughltn-Slmons of Texas 
MIDLAND KSTRICT OFFICE 
(915) 69M238 
In State TOJ. FREE t 
1-808-242-3038 

RU BOX 1737 
KIDUNU TOMS 79702 

PAVED HIGHWAY 

EXISTING LEASE ROAD 

H01E - HEMSD 10-WH45: 
MMD UXXOH 

MERIDIAN OIL INC. 
RHODES "BT FEDERAL No. 7 

ROAD MAP AND DIRECTIONS 

-LEA COUNTY, NEW MEXICO. 

date OCTOBER 15, 1995 scatei 
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MERIDIAN OIL INC = 

RHODES "V FEDERAL No." 7 

PROPOSED ACCESS 

l£A COUNTY, NEW MEXICO 

date OCTOBER is. laaa „,,„ 1..,2OO0. 
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MERIDIAN OIL 

j 

January 29,1996 

Texaco Exploration & Production Inc. 
Box 3109 
Midland, Texas 797(12 

Request fur a Non- Standard Location(s) 

Rhodes B Federal Well No. 4 
2418' FSL & 553' FEL 
Sec. 27, T26S, R37E 
Lea County, New Mexico 

Rhodes B Federal Well No. 7 
330' FNL & 1470' FWL 
Sec. 26, T26S, R37E 
Lea County, New Mexico 

Ladies & Gentlemen: 

In reviewing my requests, I realized that I failed to notify your company as an offset 
operator. Please find attached a copy of the request that was filed with the Oil Conservation Division 
in Santa Fe, New Mexico. I apologize for the oversight tn this matter. Should you have any 
questions, or need additional information, please do not hesitate to contact me at 915-688-6943. 

Donna J. Williams 
Regulatory Compliance 

F.O, Box 51310, Midland. Texas 79710-1810, Telephone: !.m>fci8a-6H0'.> 
tttfXJ N. "A" St., Bldg. fi, 79/Oij !)40fi 
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February 2, 1996 

HAND DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Meridian Oil Inc. for Unorthodox Well Locations 
Lea County, New Mexico 

Dear Mr. LeMay: 

By letter dated January 29, 1996, Meridian Oil Inc. notified Texaco Exploration and 
Production Inc. of its application to the Oil Conservation Division for unorthodox well 
locations for each of the following wells: 

Rhodes B Federal Well No. 4 
2418' FSL & 553' FEL 
Section 27, Township 26 South, Range 37 East 
Lea County, New Mexico 

Rhodes B Federal Well No. 7 
330' FNL & 1470' FWL 
Section 26, Township 26 South, Range 37 East 
Lea County, New Mexico 

JEFFERSON PLACE 

SUITE I - IfO NORTH GUADALUPE 

POST OFFICE BOX ZZOB 

SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E : ( S O S ) 9 8 8 - 4 4 3 1 

T E L E C O P I E R : I S O S I 9 8 3 - 6 0 4 3 



William J. LeMay, Director 
February 2, 1996 
Page 2 

Texaco Exploration and Production Inc., offset operator to each of these unorthodox 
well locations, hereby objects to each location and requests that each location be set for 
hearing before a Division Examiner on March 21,1996. 

William F. Carr 
Attorney for 
Texaco Exploration and Production Inc. 

WFC/kc 

cc: Ronald W. Lanning 
Michael J. Condon, Esq. 
W. Thomas Kellahin, Esq. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
".PriJyotr nlme an4daadadnresson the reverse of this form so tha. we can return this 

• Attachtteforrn to the front of the mailpiece, or on the back if space does not 

• Write'flefum Receipt Requested' on the mailpiece below the article number. 
.The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

So* 3t oq _ ' 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so lhat we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 
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SENDER: 
•Complete Hems 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back If space does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 4a. Article Number 3. Article Addressed to: 

4b. Service Type 

• Registered • Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

7. Date of Delivery 

Of AN 3 0 B3B 
5. Received By: (Print Name) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. SignitiVek (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 
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4b. Service Type 

• Registered • Certified 
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8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

X 
PS Form 3 8 1 1 , December 1994 Domestic Return Receipt 
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Hartman O i l ->-»-» Gallegos Law ©001/004 

February 28, 1996 

Attn: Michael J. Stogner 
Chief Hearing Officer 

New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Re: Unorthodox Location 
Meridian Oil Inc. 
Rhodes "B" Federal No. 7 

Gentlemen: 

By letters dated December 21, 1995, and January 29, 1996, Meridian made application to the 
NMOCD for an unorthodox well location for its Rhodes "B" Federal No. 7 well situated 330' 
FNL and 1470' FWL of Section 26, T-26-S, R-37-E, Lea County, New Mexico. 

NMOCD Rule 104(F)(3) pertaining to unorthodox well locations states that ..."applications for 
administrative approval of unorthodox locations"... should be accompanied by a plat showing the 
subject spacing unit..." The original C-102 plat (copy enclosed), that was submitted by Meridian 
as part of its Rhodes "B" Federal No. 7 unorthodox location application, described the dedicated 
proration unit as being the 160-acre tract consisting of the NW/4 of Section 26, T-26-S, R-37-E. 
Meridian's "APD" and C-102 also classified the proposed new well as a "Rhodes Gas Pool" well. 

As offset operators affected by Meridian's Rhodes "B" Federal No. 7 well, Doyle Hartman and 
James A. Davidson have received no amended notices from Meridian pertaining to Meridian's 
Rhodes "B" No. 7 unorthodox well location application. However, a review yesterday of the 
NMOCD's Hobb's well file for the Rhodes "B" Federal No. 7 well reveals that Meridian has 
apparently amended its "APD" and C-102 for the Rhodes "B" Federal No. 7 well, but, as required 
under Rule 104(F)(3), has failed to furnish Hartman and Davidson with a revised unorthodox 
location application that includes Meridian's amended acreage dedication. 

As a consequence of Meridian's revised C-102, and based on Meridian's letter to the NMOCD of 
February 20, 1996, we are assuming that Meridian expects to operate its Rhodes "B" Federal No. 
7 well as a "gas well in an oil pool" located on a 40-acre proration unit, which well classification 

200 TURTLE CREEK CENTRE / 3811 TURTLE CREEK BLVD / DALLAS, TEXAS 75219-4421 
(214)520-1800 (214) 520-0811 FAX 



Ev:-t e n d e d P a g e 

Michael J. Stogner 
February 28, 1996 
Page two 

allows Meridian to produce from the same identical producing interval that corresponds to the 
Rhodes Yates-Seven Rivers Gas Pool, but under more liberal setback requirements (330' versus 
660') and closer well spacing (40-acres compared to 160-acres). 

Therefore, because of the inherent advantages already provided to a well classified as a "gas well 
in an oil pool", as affected offsetting parties owning interests under the proposed 160-acre 
Rhodes Gas Pool proration unit consisting of the SW/4 Section 23, T-26-S, R-37-E, this letter is 
notice that Doyle Hartman and James A. Davidson object to Meridian's unorthodox Rhodes "B" 
Federal No. 7 Rhodes Yates-Seven Rivers Oil Pool location consisting of 330' FNL and 1470' 
FWL of Section 26, T-26-S, R-37-E, which unorthodox location encroaches closer, than existing 
rules would otherwise allow, to Texaco's pending compulsory-pooling Rhodes Gas Pool location 
consisting of 660' FSL and 660' FWL of Section 23, T-26-S, R-37-E. 

Finally, being that Meridian's "APD" for its Rhodes "B" No. 7 well was approved subject to the 
condition that it "...GANNOT produce until its non-standard [unorthodox] location is 
approved...", we respectfully request that Meridian be restricted from producing its Rhodes "B" 
No. 7 well until a hearing has been held before the NMOCD. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

enclosure (1) 

d:\lelters\dh2281.doc 

cc: William J. LeMay 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Leslyn Swierc 
Meridian Oil Company 
3300 North "A" Street, Building Six 
P.O. Box 51810 
Midland, TX 79705-5406 
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Daniel S. Nutter 
105 E. Alciante 
Santa Fe, NM 87050 

J.E. Gallegos 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

Michael J. Condon 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

William F. Carr 
Campbell, Carr & Berge, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504-2208 

James A. Davidson 
P.O. Box 494 
Midland, TX 79702 

Don Mash burn 
Steve Hartman 
Cindy Brooks 
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OIL CONSERVATION DIVISION 
PO Box 2088 

Sania Fe, NM 87504-2088 

Gallegos Law 11003/004 
neviseti February 21, 1994 
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Sifite Lease - 4 Copies 
Fee Uasc - 3 Copies 
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