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ECEIVE
HAND-DELIVERED e e Y i Y
. . FER
William J. LeMay, Director f 2 6 1396

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
2040 South Pacheco

Santa Fe, New Mexico 87503

Oil Conservation Division

Re:  Applications of Meridian Oil Inc. for Administrative Approval of Unorthodox
Well Locations for its Rhodes B Federal Wells 4 and 7

Dear Mr. LeMay:

This is the response of Texaco Exploration and Production Inc. ("Texaco") to the letter of
Leslyn M. Swierc, Senior Landman of Meridian Oil Inc. dated February 20, 1996 concerning
the above-referenced applications.

As stated by Ms. Swierc, Meridian filed applications for administrative approval of
unorthodox well locations for its Rhodes B Federal Wells No. 4 and 7 on December 21,
1995. A copy of Meridian's applications are enclosed for your easy reference. As you can
see, these applications fail to meet the requirements of the Oil Conservation Division Rule
104 which was in effect on that date and accordingly cannot be approved by the Division.

On January 29, 1996, Ms. Donna J. Williams wrote Texaco stating Meridian had failed to
notify Texaco, an offset operator, of these unorthodox locations. At Texaco's request, I
objected to these locations by letter filed at the Division Santa Fe office on February 2, 1996
and requested these applications for unorthodox well locations be set for hearing on March
21, 1996. Copies of Ms. Williams letter to Texaco and Texaco's objection to these locations
are enclosed herewith.



William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
February 26, 1996

Page 2

Ms. Swierc responded for Meridian to our objections, and apparently an objection to these
locations from Doyle Hartman Oil Operator, by writing the Division on February 20, 1996,
providing her interpretation of the Rhodes Unit Agreement and a March 13, 1944 Side
Agreement between the predecessors in interest of the current parties to this dispute. She
also argued other selected facts concerning the history of the development of this area.

Texaco does not agree with Ms. Swierc's interpretation of these documents nor with her
interpretation of the other facts set forth in her letter of February 20, 1996. Furthermore,
Texaco objects to the ex parte manner in which Meridian has elected to pursue this matter
with the Division. What Meridian requests is that the Division deny Texaco (and Hartman)
a hearing on these unorthodox locations. They also apparently contend that private
agreements override the duties of the Oil Conservation Division as set forth in the Oil and
Gas Act. Both positions are legally incorrect.

Texaco Exploration and Production Inc. hereby renews its objection to the unorthodox well
locations of the Meridian Oil Inc. Rhodes B Federal Wells No. 4 and 7 and request that these
location requests be set for hearing before a Division Examiner on March 21, 1996. To deny
this request would violate Texaco's due process rights and furthermore would make a
mockery of the Oil Conservation Division's duty to protect correlative rights.

By copy of this letter, Texaco Exploration and Production Inc. is requesting that Meridian
Oil Inc. make Ms. Williams and Ms. Swierc available from Meridian to testify and be cross-
examined at the March 21, 1996 Examiner hearing. A response to this request is requested
by March 1, 1996.

Very truly yours,

s OF-

WILLIAM F. CARR

ATTORNEY FOR TEXACO EXPLORATION AND PRODUCTION INC.
WEC:mlh

Enclosures



CC:

W. Thomas Kellahin, Esq. (Via Hand-Delivery)

Kellahin & Kellahin
117 North Guadalupe Street
Santa Fe, New Mexico 87501

Mr. Ronald W. Lanning

Texaco Exploration and Production Inc.
Post Office Box 3109

Midland, TX 79702

Doyle Hartman Oil Operator
3811 Turtle Creek Blvd., Suite 730
Dallas, TX 75219

Michael Condon, Esq. (Via Hand-Delivery)
Gallegos Law Firm

460 St. Michael's Drive

Building 300

Santa Fe, New Mexico 87501
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MERIDIAN QIL

December 21, 1995

Mr. Michael Stogner

il Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

RE: Request for two (2) Non-Standard Locations
Rhodes ‘B’ Federal Well No. 4
2418’ FSL & 553’ FEL
Sec. 27, T26S, R3ITE

Rhodes ‘B’ Federal Well Na, 7
330’ FNL & 1470’ FWL
Sec. 26, T26S, R37E

Lea County, New Mexico
Federal Lease No: LC 030174-B

Mr, Stogner:

Meridian Oil Inc. respectfully request approval for two non-standard locations on the
proposed above referenced new drill locations. This is pursuant to the request by the District Office
in Habbs. These were intended to be standard locations, but upon the staking, it was discovered to
have topographic problems due to powerliaes, pipelines, etc.

Should you have any questions, or need additional information, please do not hesitate to
contact me at 915-688-6943.

(ac -

Donna J. Williams
Regulatory Compliance

P.0O. Box 51810, Midland. Texas 797 10-1810. Telephone 915-688-6800
3300 N. AT St Bldy. 6, 79705-5406
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DIRECTIONS:

FROM THE INTERSECTION OF NEW MEXICO HIGHWAY 18 AND NEW MEXICO HIGHWAY 128 IN JAL, NEW MEXICO, GO SOUTH ON
NM. HWY 18 FOR 6.9 MILES, THEN TURN RIGHT ON TO AN EXISTING LEASE ROAD AND GO 0.1 MILES, THEN TURN LEFT ON
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MERIDIAN OIL

Jonuary 29, 1996

Texaco Exploration & Production Inc.
Box 3109
Midland, Texas 79702

RE: Request for a Non- Standard Location(s)

Rhodcs B Federal Well No. 4
2418’ FSL. & 553’ FEL

See. 27, T268, R37E

L.ea County, New Mexico

Rhodes B Federal Well No, 7
330’ FNL & 1470’ FWL

See. 26, T26S, RI7E

Lea County, New Mexico

Ladics & Gentlemen:

In reviewing my requests, I realized that I failed to notify your company as an offsel
operator. Pleasc find attached a copy of the request that was filed with the Qil Conservation Division
in Santa Fe, New Mexico. I apologize for the oversight in this matter. Should you have any
questions, or nced additional information, please do not hesitate to contact me at 315-688-6943.

Donna J. Williams
Regulatory Compliance

F.O. Box 51810, Midland. Texas 79710-1810, Telephone 915-688-6800
300 N A" St Bidg. 6, 76704 H406
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February 2, 1996

HAND DELIVERED

William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Application of Meridian Oil Inc. for Unorthodox Well Locations
Lea County, New Mexico

Dear Mr. LeMay:

By letter dated January 29, 1996, Meridian Oil Inc. notified Texaco Exploration and
Production Inc. of its application to the Oil Conservation Division for unorthodox well
locations for each of the following wells:

Rhodes B Federal Well No. 4

2418' FSL & 553' FEL

Section 27, Township 26 South, Range 37 East
Lea County, New Mexico

Rhodes B Federal Well No. 7

330' FNL & 1470' FWL

Section 26, Township 26 South, Range 37 East
Lea County, New Mexico



William J. LeMay, Director
February 2, 1996
Page 2

Texaco Exploration and Production Inc., offset operator to each of these unorthodox
well locations, hereby objects to each location and requests that each location be set for
hearing before a Division Examiner on March 21, 1996.

Very truly yours,

oA

William F. Carr
Attorney for
Texaco Exploration and Production Inc.

WEC/ke

cc:  Ronald W. Lanning
Michael J. Condon, Esq.
W. Thomas Kellahin, Esq.
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DOYLE HARTMAN
Oil Operator .

February 28, 1996

s, 8

New Mexico Qil Conservation Division M EGLENVE il

2040 South Pacheco @%w : ”"‘@%g‘% 55
Santa Fe, NM 87 i il

anta Fe 87505 %FH FEB 2 8 199 %L, )%

s ¢ i
Attn: Michael J. Stogner ! I ;
Chief Hearing Officer i CONSERVATION DIVISIC Gy

Re: Unorthodox Location
Merndian Oil Inc.
Rhodes “B"” Federal No. 7

Gentlemen:

By letters dated December 21, 1995, and January 29, 1996, Meridian made application to the
NMOCD for an unorthodox well location for its Rhodes “B”" Federal No. 7 well situated 330’
FNL and 1470° FWL of Section 26, T-26-S, R-37-E, Lea County, New Mexico.

NMOCD Rule 104(F)(3) pertaining to unorthodox well locations states that ...“applications for
administrative approval of unorthodox locations™... should be accomparied by a plat showing the
subject spacing unit...” The original C-102 plat (copy enclosed), that was submitted by Meridian
as part of its Rhodes “B” Federal No. 7 unorthodox location application, described the dedicated
proration unit as being the 160-acre tract consisting of the NW/4 of Section 26, T-26-S, R-37-E.
Meridian’s “APD” and C-102 also classified the proposed new well as a “Rhodes Gas Pool” well.

As offset operators affected by Meridian’s Rhodes “B” Federal No. 7 well, Doyle Hartman and
James A. Davidson have received no amended notices from Meridian pertaining to Meridian's
Rhodes “B” No. 7 unorthodox well location application. However, a review yesterday of the
NMOCD’s Hobb’s well file for the Rhodes “B"” Federal No. 7 well reveals that Meridian has
apparently amended its “APD” and C-102 for the Rhodes “B” Federal No. 7 well, but, as required
under Rule 104(F)(3), has failed to fumnish Hartman and Davidson with a revised unorthodox
location application that includes Meridian’s amended acreage dedication.

As a consequence of Meridian's revised C-102, and based on Meridian’s letter o the NMOCD of
February 20, 1996, we are assuming that Meridian expects to operate its Rhodes “B” Federal No.
7 well as a “gas well in an oil pool” located on a 40-acre proration unit, which well classification

200 TURTLE CREEK CENTRE /3811 TURTLE CREEK BLVD / DALLAS, TEXAS 752194421
(214) 520-1800  (214) 520-0811 FAX
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Michael J. Stogner
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allows Meridian to produce from the same identical producing interval that corresponds to the
Rhodes Yates-Seven Rivers Gas Pool, but under more liberal setback requirements (330" versus
660’) and closer well spacing (40-acres compared to 160-acres).

Therefore, because of the inherent advantages already provided to a well classified as a “gas well
in an oil pool”, as affected offsetting parties owning interests under the proposed 160-acre
Rhodes Gas Pool proration unit consisting of the SW/4 Section 23, T-26-§, R-37-E, this letter is
notice that Doyle Hartman and Yames A. Davidson object to Meridian’s uporthodox Rhodes “B"”
Federal No. 7 Rhodes Yates-Seven Rivers Oil Pool location consisting of 330’ FNL and 1470°
FWL of Section 26, T-26-S, R-37-E, which unorthodox location encroaches closer, than existing
rules would otherwise allow, to Texaco’s pending compulsory-pooling Rhodes Gas Pool location
consisting of 660’ FSL and 660’ FWL of Section 23, T-26-S, R-37-E.

Finally, being that Meridian’s “APD" for its Rhodes “B” No. 7 well was approved subject to the
condition that it “..CANNOT produce until its non-standard [unorthodox] location is
approved...”, we respectfully request that Meridian be restricted from producing its Rhodes “B”
No. 7 well until a hearing has been held before the NMOCD.

Very truly yours,

DOYLE HARTMAN, Oil Operator

o

Doyle Hartman

enclosure (1)

d:\ettersidh2281.doc

cc: William J. LeMay

TP e e o

New Mexico Oil Conservation Division M ERET v,
2040 South Pacheco : i;j I
Santa Fe, NM 87505 ékgg FEB 2 8 1996 | |
- Leslyn Swierc ._ L i
Meridian Oil Company il CONSERVATION DEV?SEC"E};}
3300 North “A” Street, Building Six ‘

P.O. Box 51810
Midland, TX 79705-5406



02/28/86

18:32 12145200811

Daniel S. Nutter
105 E. Alciante
Santa Fe, NM 87050

J.E. Gallegos

Gallegos Law Firm

460 St. Michaels Drive, Building 300
Santa Fe, NM 87505

Michael J. Condon

Gallegos Law Firm

460 St. Michaels Drive, Building 300
Santa Fe, NM 87505

William F. Carr

Campbell, Carr & Berge, P.A.
P.O. Box 2208

Santa Fe, NM 87504-2208

James A. Davidson
P.O. Box 494
Midland, TX 79702

Don Mashburn
Steve Hartman
Cindy Brooks

Hartman Oil
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