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* Ol & GAS CORP.

March 1, 1996

State of New Mexico

Energy, Minerals & Natural Resources Dept.
0il Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87505

Attn: Mr. William J. LeMay - Director

RE: Administrative Application For Unorthodox
Gas Well Location and Simultaneous Dedication
Eumont Yates 7 Rivers Queen (Pro Gas) Pool
710’ FSL & 660’ FEL
Section 20, T21S, R36E
Lea County, New Mexico

Dear Mr. LeMay:

Citation 0il & Gas Corp. respectfully requests your approval of this
administrative application for the subject Unorthodox Gas Well Location
and Simultaneous Dedication.

Citation plans to drill and complete the Devonian State Com. No. 2 in the
Eumont Yates 7 Rivers Queen (Pro Gas) Pool. It is our desire to also
simultaneously dedicate the existing 320-acre Eumont Gas Proration Unit
assigned to our Devonian State Com. No. 1 [Administrative Order NSP-488]
to three wells, the Devonian State Com. No. 1, the Devonian State Com.
No. 2 and the Devonian State Com. No. 3. The latter well is covered in
a separate application.

As a result, the proposed location of the Devonian State No. 2 of 710’
FSL & 660’ FEL, Unit Letter P of Section 20, T21S, R36E, NMPM, Lea
County, New Mexico is unorthodox.

In order to prevent waste, Citation respectfully requests your approval
of this administrative application for an unorthodox gas well location
and simultaneous dedication. Attached is a map showing offset operators
and a series of Form C-102 plats showing the location of the wells to be
dedicated to this 320-acre Eumont Gas Proration Unit. A copy of this
letter and attachments, along with waiver to objection forms are being
furnished by Certified Mail to offset operators as their notice of this
application. g

If you have any questions, or require any further information concerning
this application, please contact the undersigned at 713-469-9664.

Sincerely, ,
Sherer (,L)c&a@
Sharon Ward
Regqulatory Supv.

cc: NMOCD District I - Hobbs

8223 Willow Place South o Suite 250 . Houston, TX 77070-5623 o 713/469-9664



District 1 State of New Mexico Form C-102

PO Box 1989, Hobbe, NM 3324i-1980 Epergy, Minerals & Natural Resources Department Revised February 10, 1994
Distric U [nstructions on back
PO Drawer DD, Ariesia. NM 882114719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distriet PO Box 2088 State Lease - 4 Copies
1000 Rio Brasos Rd.. Aziee, NM #7418 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV
PO Box 2088, Santa Fe, NM §7504-2083 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
~ UAP1 Number } Pool Code * Pool Name
35-025-04728 FEumont Yates 7 .Rivers Queen (Pro Gas)
¢ Property Code ! Property Name * Well Number
Devonian State Com. : 1
’ OGRID No. ' Operator Name * Elevatios
004537 Citation 0il & Gas Corp.
1% Surface Location
UL or lot po. Section Township | Range Lot Ida Feet from the North/South ine Feet from the East/West line Coanty
G 20 218} 36E 1980 North 1980 East Lea
I Bottom Hole Location If Different From Surface
UL or lot mo. Section | Towaship Range Lot Ida Feet from the North/Sewth ine Feet from the East/West line County
" Dedicmcd Acres| ** Joimt or Infill | ** Consolidation Code | '* Order No.
320 " NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION
| hereby certify thas the information coniained herein is
true and complete 0 the dest of my knowledge and belief

Sharon Ward
Printed Name

Regulatory Supv.

2-21-96
Hl Date

*SURVEYOR CERTIFICATION

Ul 1 herety cerify thar the well location shown on this pias
was ploded from fleid notes of actual surveys made by
me or under my supervision, and thal the same (s true
il and correct io the best of my belief.

Date of Survey
H} Signature and Sea) of Professional Surveyer:

Ceruficate Number
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District | State of New Mexico Form C-102

PO Box 1986, Hobbe, NM $3241-1980 Energy, Minerais & Natural Resources Department Revised February 10, 1994
Distria 01 [nstructions on back
PO Drawer DD, Artesia, NM 882114719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [II PO Box 2088 State Lease - 4 Copies -
1000 Rio Brazms Rd.. Azic, NM #7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distra [V

PO Box 2083, Santa Fe, NM 575042083 _ [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Number ¥ Pool Code ? Pool Name
76480 Eumont Yates Seven Rivers Queen (Pro Gas)

* Property Code ' Property Name ' * Well Number

002821 Devonian State Com ‘ 3
' OGRID No. ! Operstor Name * Elevation
004537 Citation 0il & Gas Corp. : 3612 est
19 Surface Location

UL or ot no. Section Township | Range Lot Ida Feet from the North/Soath ine Foet from the Esst/West line County

G 20 215 | 36E 1980 South 1980 East Lea

1 Bottom Hole Location If Different From Surface ,
UL or lot po. Sectios | Township | Range Lot ida Feet {rom the North/Sosth fine Feet from the East/West fine County
Y Dedicscd Acres| * Joist or Infill | ** Consolidotion Code | ** Order No.
320 : NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION
[ hereby certfy thal the informasion coniained herein is
true and compieie 1o the best of my knowiedge and belief

Sharon Ward
Printed Name
Regulatory Supv.

16

2-21-96

Date

*SURVEYOR CERTIFICATION

1 hereby cerdfy that the well location shows on this plas
war ploged from fleld noces of actual surveys made by
me or under my supervision, and thal the same (s true
and correct o the best of my belief.

Date of Survey
Signature and Scal of Professional Surveyer:

Certificate Number




CITATION OIL & GAS CORP.
Devonian State Com Lease
Well No. 2

Unorthodox Location and

Simultaneous Dedication Application

Eumont Yates Seven River Queen

710’ FSL & 660’ FEL

Section 20,
Lea County, New Mexico

PRORATION UNIT MAP

OFFSET OPERATORS

(Pro Gas) Pool
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State of New Mexico Form C-102

?5‘;; lmo, Hobbe, NM $3241-15%0 Energy, Mineruis & Natural Raources Department - Revised February 10, 1994
District 0 [nstructions oa back
PO Drawer DD, Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distrit I PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec, NM 7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distridt IV
PO Bos 2088, Santa Fe; NM §7504-2083 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number ! Pool Code ' Pool Name
76480 Fumont Yates Seven Rivers Queen (Pro Gas)
* Property Code * Property Name ) * Well Number
002821 Devonian State Com )
" OGRID No. ' Operator Nawe * Elevation
004537 Citation 0il & Gas Corp. 3620 est
19 Surface Location
UL or lot oo. Section Township | Range Lot Ida Fent from the North/South e Feet from the East/Went fine Coamty
G 20 21s | 36E 710 South 660 East Lea
I Bottom Hole Location If Different From Surface
UL or iot »o. Section | Towanship | Range Lot ida Feet from the North/South ise Feet from the East/West line County
% Dedicmcd Acres| ? Joint or Infill | ' Consolidation Code | ** Order No.
320 NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION
| herebry certify thas the informadon conigined heren is
true and complete o the best of my knowledge and belief

Sha Wbl

WR

Sharon Ward
Pristed Name

Regulatory Supv.

2-21-96

Date

*SURVEYOR CERTIFICATION

1 hereby certfy thal the well location shown om this plai
was ploded from fleld notes of actual surveys made by
me or under my supervision, and that the same is rue
and correct (o the best of my belief.

Date of Survey
Signature and Scal of Professicnsl Surveyer:

Certficate Number




CITATION OIL & GAS CORP.
DEVONIAN STATE COM (NSP-488) LEASE

Application for an Unorthodox
Gas Well Location
and
Simultaneous Dedication of Acreage
Eumont Yates Seven Rivers Queen (Pro Gas)
Section 20, T-21S, R-36E
- Lea County, New Mexico

OFFSET OPERATORS

Arco 0il & Gas Company NW/4 SE/4 Sec. 20, T21S, R36E
P O Box 1610

Midland, Texas 79702

Lewis B.Burleson, Inc. NE/4 NW/4 Sec. 29, T21S, R36E
P O Box 2479

Midland, Texas 79702

Chevron U. S. A. Inc. SW/4 SE/4; E/2 SE/4 Sec. 20;

P O Box 1150

W/2 Sec.2l; W/2 SE/4 Sec. 17;

Midland, Texas 79702 _ SW/4 Sec. 16, T21S, R36E
Conoco Incorporated E/2 SE/4 Sec. 17; W/2 Sec. 20;
10 Desta Drive, Ste 100W NW/4 NW/4 Sec. 28, T21S, R36E
Midland, Texas 79705

John H. Hendrix Corp. NE/4 Sec. 29, T21S, R36E

P O Box 3040 :

Midland, Texas 79702-3040



OIL & GAS CORP.

March 1, 1996

State of New Mexico

Energy, Minerals & Natural Resources Dept.
0il Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87505

Attn: Mr., William J. LeMay - Director

RE: Administrative Application For Unorthodox Gas Well
Location and Simultaneous Dedication
Eumont Yates 7 Rivers Queen (Pro Gas) Pool
//’§40' FWL of 320 Acre Proration Unit
980’ FSL & 1980’ FEL~
CgéEEIBﬁ—207~T?rs7—§§€E/

Lea County, New Mexico

Dear Mr. LeMay:

Citation 0il & Gas Corp. respectfully requests your approval of this
administrative application for the subject proposed reentry of the
plugged and abandoned well previously known as the Arco State "D" # 1
wellbore for an Unorthodox Gas Well Location and Simultaneous.Dedication,

Citation plans_to reenter and complete the Devonian State Com. No. 3
(formerly the[Arcg State "D" #1) in the Eumonﬁ'Yates 7 Rivers Queen (959/,,
Gas) Pool. It is our desire to also simultaneously dedicate the-existifg
320-acre Eumont Gas Proration Unit assigned to our Devonian State Com.
No. 1 [Administrative Order NSP-488] to three wells, the Devonian State
Com. No. 1, the Devonian State Com. No. 2 and the Devonian State Com. No.
3. The Devonian State Com No. 2 well is covered in a separate

application.

In order to prevent waste, Citation respectfully requests your approval
of this administrative application for an unorthodox gas well location
of this proposed reentry of the Arco State "D" #1 well and simultaneous
dedication. Attached is a map showing offset operators and a series of
Form C-102 plats showing the location of the wells to be dedicated to
this 320-acre Eumont Gas Proration Unit. A copy of this letter and
attachments, along with waiver to objection forms are being furnished by
Certified Mall to offset operators as their notice of this application.

If you have any questions, or require any further information concerning
this application, please contact the undersigned at 713-469-9664.

Sincerely,
ST

Sharon Ward
Regulatory Supv.

cc: NMOCD District I - Hobbs/Mr. J. T. Sexton

8223 Willow Place South . Suite 250 o Houston, TX 77070-5623 . 713/469-9664



CITATION OIL & GAS CORP.
DEVONIAN STATE COM (NSP-488) LEASE

Application for a Proposed
Reentry of an Existing P&A’'d Wellbores
Unorthodox Well Location

and

Simultaneous Dedication of Acreage
Eumont Yates Seven Rivers Queen (Pro Gas)
Section 20, T-21S, R-36E
Lea County, New Mexico

OFFSET OPERATORS

Arco 0Oil & Gas Company
P O Box 1610
Midland, Texas 79702

Lewis B.Burleson, Inc.
P O Box 2479
Midland, Texas 79702

Chevron U. S. A. Inc.
P O Box 1150
Midland, Texas 79702

Conoco Incorporated
10 Desta Drive, Ste 100W
Midland, Texas 79705

John H. Hendrix Corp.
P O Box 3040
Midland, Texas 79702-3040

NW/4 SE/4 Sec. 20, T21S, R36E

NE/4 NW/4 Sec. 29, T21S, R36E

SW/4 SE/4; E/2 SE/4 Sec. 20;
W/2 Sec.2l; W/2 SE/4 Sec. 17;
SW/4 Sec. 16, T21S, R36E

E/2 SE/4 Sec. 17; W/2 Sec. 20;
NW/4 NW/4 Sec. 28, T21S, R36E

NE/4 Sec. 29, T21S, R36E



ALY

State of New Mexico Form C-102

%“;:xllm. Hobbe, NM 532411980 Esergy, Minersis & Namral Resources Department Revised February 10, 1994
District I Instructions on back
PO Drawer DD, Artesia, NM $3211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 1 - PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Astec. NM $7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
~ Distrat IV ' .
PO Box 2088, Santa Fe, NM $7504-2088 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
. T APL Number : ! Pool Code ) . o } Pool Name
35 025 04728 | ° ' 76480 Eumont Yates 7 Rivers:Queen (Pro Gas)
_* Property Code - | - - ‘ ‘ ! Property Name ‘ * Well Number
002821 ' ‘Devonian State Com. 1
"OGRID No. . .. - ! Operstor Name * Elevation
004537 ' C1tat10n 0il & Gas Corp. '
. 19 Surface Location
UL or iot mo. | Section quuhi? Range Lot Ida Feet from the North/Soath kne Feet from the East/West line Coanty
G 20 | 21s| 36E 1980 North 1980 East Lea
! Bottom Hole Location If Different From Surface
UL or lot mo. Section | Township .| Range - | Lot Ida Fext from the North/Seuih iise Feet from the East/West line County
% Dedicaicd Acres] ** Joint or Infil | “ Comsolidation Code | * Order No. o ‘ .
- 320 S NSP-488 ' o

NO ALLOWABLE W[LL BE ASSXGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
- OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

~ || " OPERATOR CERTIFICATION
1 1 hereby certify that the information consined heran is
‘ true and complee io ihe best of my inowiedge and belicf

16

Sharon Ward
Priated Name

"Regulatory Supv.

| 1 @‘ 1980

“SSURVEYOR CERTIFICATION

1 herebry certify that the well location shown on this plas
mpbadﬁquﬂdduaadncnnl:mmby

me or under my supervision, and thal the same is rue

and correct Lo the best of my belief.

Date of Survey
Signature and Scal of Professional Surveyer:

Centificate Number




State of New Mexico Form C-102

%";’,l’m’ Hobbs, NM 33241-1580 Epergy. Mincrals & Nstural Resources Department . Revised February 10, 1994
Distria I [astructions oa back
PO Drawer DD, Artesia. NM 382110719 ‘OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [ PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aziee, NM 17410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District [V
PO Box 2088, Santa Fe, NM $7504-208% AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" AP Number * Pool Code ' Pool Name
76480 Eumont Yates Seven Rivers Queen (Pro Gas)
* Property Code * Property Name * Well Number
002821 Devonian State Com 2
' OGRID No. ' Operator Name * Elevation
004537 : Citation 0il & Gas Corp. 3620 est
19 Surface Location
UL or lot no. Section Township | Range Lot lda Feet row the North/South Lne Feet from the Esst/West fine Coamty
Y/ IR 215 | 36E 710" South 660" East Lea
T 11 Bottom Hole Location If Different From Surface -
UL or jot no. | Section | Township | Range Lot ida Feet from the North/Seuth kae Feet from the East/West line County
Y Dedicmcd Acres| ¥ Joint or Infill | '* Consolidation Code | ** Order No.
320 - NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

i6 ‘ : ~ Il " OPERATOR CERTIFICATION
1 1 hereby certify thas the information comugired herein is
true and complete o the best of my knowledge and belief

Sigasnire

Sharon Ward
Printed Name

Regulatory Supv
Tile

2-20-96

Date

*SURVEYOR CERTIFICATION

1 hereby certify thal the well location shows on Juis plai
was ploded from fleld notes of acrual surveys made by

me or under mry supervision, and thal the same is true

and correct (o the best of my belief.

Date of Survey
Signature and Scal of Professional Surveyer:

Certificate Number




District 1

PO Box 1988, Hobbs, NM 33241-1988
Distriaa I

PO Drawer DD, Artesia, NM 382110719
Distria '
1000 Rio Brazos Rd.. Antec, NM $7410
Distriaa IV

PO Box 2088, Santa Fe, N\M $7504-2088

State of New Mex1co
Energy, Mincrals & Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

Form C-102

Revised February 10, 1994
[nstructions oo back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APL Number ! Pool Code ! Pool Name
' 76480 -Eumont Yates Seven Rivers Queen
* Property Code ! Property Name * Well Number
002821 Devonian State Com 3
TOGRID Ne. . ! Operstor Name * Elevation
004537 Citation 0il & Gas Corp. 3612 est.
19 Surface Location
UL or lot so. Section Township | Range Lot Ida Feet from the North/Soath kne Feet from the East/West line County
G 20 | 215 | 36E 1980 South 1980 East Lea
I Bottom Hole Location If Different From Surface
UL or lot mo. Sectios | Township | Range Lot lda Feet {rom the North/Seuth knse Feet from the East/West line County
" Dedicmcd Acres{ ** Joiat or Infill | ** Consolidatioa Code | ** Order No.
320 NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION '

' OPERATOR CERTIFICATION
1 Rereby certify that the information coniainad herein is
true and complese 1o the best of my knowledge and belief

Sigasture

Sharon Ward
Priated Name
Regulatory Supv.
Title

2-20-96
Date

"*SURVEYOR CERTIFICATION

1 hereby certfy thas the well location shows on Uss plas
was ploged from fleld notes of actual surveys made by

me or under my supervision, and that the same is true
and correct w the best of my belief.

Date of Survey

_£¥ﬂl§@ 1980
o)
: o

Signature and Scal of Professional Surveyer:

Certificate Number




CITATION OIL & GAS CORP.
Devonian State Com Lease

Well No. 3

Unorthodox Location and
Simultaneous Dedication Application

Eumont Yates Seven Rivers Queen (Pro Gas) Pool
640’ FWL of 320 Acre Proration Unit
1980’ FSL & 1980’ FEL
Section 20, T-21-S, R-36-E
Lea County, New Mexico
PRORATION UNIT MAP
OFFSET OPERATORS
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MQR 29 ’96 @r:19AM CITATION OIL & GAS CORP. P.1-2

DATE: 2 -8 -G,

TO: %QM S\TBO?Q m

FAX #:
The following document(s) consist of pages including this cover page. Please
contact at (713) 469-9664 if a problem arises in the

transmission of this document,

Thank you.
e Dy D Yheas v cremiy. pison_ S
Rao aapeed wPeKk. B0 tothe Lot

Telecopier #: (713) 469-9667 X

8223 Willow Place South * Suite 260 + Houston, Toxas 77070-5623 * 713/469-9664 * Fax713/469-9667



8§10R 29 96 ©@7:20AM CITATION OIL & GAS CORP. P.272

- He

Diatriet { State of New Mexico Form C-10%
PO Box 1598, Hobhbe, NM 55241-1968 Esergy, Vinersis & Nasural Renourres Department Revised February (0, 1994
Diatria 1 Instructions on baci
PO Drawer DD, Artesia. NM 392119713 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distria U PO Box 2088 , State Lease - 4 Copiet
1000 Rio Brazse Rd.. Artac, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copier
Dutric TV

PO Box 2069, Santa Fe. NM $7504-2088 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPl Number i Pool Code ! Poul Nasme
76480 Eumont Yates Seven Rivers Queen (Pro Gas)
* Propurty Code ! Proprty Name ' Well Number
00282, _QDeyonian State Com 2
' OGRID No. ! Operatae Nams * Bleveoa
004537 Citation Qil & Gas Corp. 3611
1° Surface Location
UL or ket mo. | Sectdon Townahip | Range Lot ldn Fest from the North/Soath Bee Fet froma be Ecst/West Bna Coamy
)4 20 218 36E 710 South 760 East " Lea
I Bottom Hole Location If Different From Surface
UL or ot aa. Seeriom | Township | Range Lot {da Fort from e North/Sewih Ene Fot from the Eact/Wert tis Coarty
4 Dedicmd Acres| " Joisz oe Infill | * Coasolidation Code | ' Order No, )
320 NSP-488 d

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROV'ED BY THE DIVISION

%———‘__ S 2= NN = a————
16

' OPERATOR CERTIFICATION

I hersby certify thar the informarion conkaaned herein is
rue and complese (o the best of My inowiedge and belief

= N
f Sharon Ward
Priatad Nyme

Reguls S .
O #1 me tOory Supv
[ “SURVEYOR CERTIFICATION |
1 hereby cerfy that ihe well locadan shown an Ws plal
0 #3 war ploged from Add aoies of octaal turveys made by

me or ander my 1upervisiom, and hal the same {3 trae
and correet o ihe bext of mry belicf:

Date of Survey

Sigoanire xod Scal of Professianal Suyvoyer

Ceruficaic Number




~MAR 29 96 B1:43AM CITATION OIL & GRS CORP. P.1/5

pATE: __ 3= 2 &'%

The following document(s) consist of 5 pages including this cover page. Please

contact at (713) 469-9664 if a problem arises in the

transmission of this document.

Mrane. contaed e @ TN3-4A Gl

Telecopier #: (713) 469-9667

8223 Willow Placa South * Suite 260 * Houston, Texas 77070-5623 « 713/469-9664 ¢ Fpx 713/469-9867



DISTRICT I

MQP 29

796 @1:44AM CITATION OIL & GAS CORP.

Fax Note 7672

’® No. & Pages L{_
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DISTRICT B

0 Drawer DD. Avtasis, Illmn-mv

DISTRICT ITt
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TRICT IV
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State of New Mexico
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PRIV TRY I O GTRISAT L TRIES 5 A N I TLTF VT r ey

Telsphone ¢
[]Dmy dhur;“ [Joutrpes
' ” Form C-102

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe New Mexico 67504 2088

WELL LOCATION .AND ACREAGE DEDICATION PLAT

P.g275

Revised Pcbraary 10, 199¢

Submit to Appropriste Dlstricr Offce

State lense — 4 Coplen
You lease ~ 3 Copiwy

0 AMENDED REPORT

ARt N'uher Pool Code Poxl Name
: 76480 Eumont'. Yates_Seven Rivers Queen (Pro_Gas)
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o NL - 3694 (35)
NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON . Mark E. Fesmire, P.E.

Governor August 12,2004 Director
Joanna Prukop : : . 0il Conservation Division
Cabinet Secretary

Citation Oil & Gas Corp.
c/o W. Thomas Kellahin
P. O. Box 2265 .

Santa Fe, New Mexico 87504

Administrative Order NSL-3646-A (SD)
Dear Mr. Kellahin: |

Reéference is made to the following: (i) Citation Oil & Gas Corp.’s (“Citation”) initial
-application (administrative application reference No. pSEM0-415530641) filed with the New.
Mexico Oil Conservation Division (“Division”) on June 1, 2004 by Ms. Sharon Ward; (ii) Ms. -
Ward’s two letters with supplemental data submitted to the Division on June 28 and July 6,
2004; (iii) your e-mail to Mr. Michael E. Stogner, Hearing Officer/Engineer with the Division in
Santa Fe, on Monday, July 12, 2004; (iv) your telephone conversation with Mr. Stogner Tuesday
morning, July 13, 2004; (v) your addendum to Ms. Ward’s original application filed with the
Division on July 22, 2004; (vi) your second e-mail to Mr. Stogner on Friday moring, August 6,
2004 concerning this application; (vii) Mr. Stogner’s voice-mail message to you Friday
afternoon, August 6, 2004; (viii) your telephone conversation with- Mr. - Stogner Tuesday:
afternoon, August 10%; (ix) your letter dated August 11, 2004 with supplemental data to support
this application; and (x) the Division’s records in Hobbs and Santa Fe, including the files on
Division Administrative Orders NSP-488 and NSL-3646 (SD) and Division Case No. 11638 (see
- Division Order No. R-10868): all concerning Citation’s plans for additional development of the.
Eumont Gas Pool (76480) within the existing non-standard 320-acre stand-up gas spacing unit

' .comprising the E/2 of Section 20, Township 21 South, Range 36 East, NMPM, Lea County, New
Mexico. :

This application has been duly filed under the provisions of the “Special Pool Rules for
the Eumont Gas Pool,” as promulgated by Division Order No. R-8170-P, issued in Case No. 12563
on December 14, 2001.

The subject 320-acre unit was initially established by Division Administrative Order NSP-
488, dated May 11, 1959 for the Shell Oil Company Devonian State Well No. 1 (API No. 30-025-
04728), now Citation’s Devonian State Well No. 5, located at a standard gas well location 1980 feet
from the North and East lines (Unit G) of Section 20. It is the Division’s understanding that this
well 1s now shut-in and awaiting plug and abandonment, and is no longer allocated to this 320-acre
unit.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




-Citation Oil & Gas Corp. S Division Administrative Order NSL-3646-A (SD)
August 12, 2004 :
Page 2

Moreover, it is further understood that gas production attributed to the Eumont Gas Pool
within this 320-acre unit is to be simultaneously dedicated to the eight (8) following-described
Citation operated wells:

(1) The existing Devonian State Well No. 3 (API No. 30-025-04730),
located at a gas well location now considered standard, but unorthodox when
Division Order No. R-10868 was issued on September 3, 1997, 660 feet from the
North and East lines (Unit A) of Section 20. ‘

(2)-  The existing Devonian State Well No. 2 (API No. 30-025-04729),
located at a gas well location now considered standard, but unorthodox when
Division Order No. R-10868 was issued on September 3, 1997, 660 feet from the
North line and 1980 feet from the East line (Unit B) of Section 20.

3) The existing Devonian State Well No. 1-Y (API No. 30-025-04732),
the replacement well to the original Shell Oil Company Devonian State Well No. 1
in Unit “G” of Section 20, located at an unorthodox gas well location 2310 feet from
the North and East lines (Unit G) of Section 20.

4) The exisﬁng Devonian State Well No. 4 (API No. 30-025-04731),
located at a standard gas well location 1980 feet from the North line and 660 feet
from the East line (Unit H) of Section 20.

5 The existing Devonian State Well No. 8 (API No. 30-025-04727),
located at a standard gas well location 1980 feet from the South line and 660 feet
from the East line (Unit I) of Section 20.

6) The existing Devonian State Well No. 7 (API No. 30-025-04717),
formerly the Devonian State Com. Well No. 3, located at a gas well location now
considered standard, but unorthodox when Division Administrative Order NSL-
3646 (SD) was issued on April 3, 1996, 1980 feet from the South and East lines
(Unit J) of Section 20.

@) Proposed Devonian State Well No. 9 to be drilléd at a standard gas
well location 710 feet from the South line and 1980 feet from the East line (Unit O)
of Section 20.



Citation Oil & Gas Corp. Division Administrative Order NSL-3646-A (SD)
August 12, 2004
Page3 :

t)) The existing Devonian State-Well No. 6 (API No. 30-025-33505),
formerly the Devonian State Com. Well No. 3, located at a gas well location now
considered standard, but unorthodox when Division Administrative Order NSL-
3646 (SD) was issued on April 3, 1996, 710 feet from the South and East lines (Unit
P) of Section 20. The provisions of Division Administrative Order NSL-3646 (SD)
approved the location of this well to be drilled 660 feet from the East line of Section
20. ‘

» By the authority granted me under the provisions of Rules 4 (A), (B), and (D) of the special
rules governing the Eumont Gas Pool: (i) the above-described unorthodox Eumont. gas well
location for Citation’s Devonian State. Well No. 1-Y is hereby approved; and (ii) Citation is -
authorized to simultaneously dedicate Eumont gas production to this 320-acre non-standard gas
spacing unit from the above-described Devonian State Wells No. 1-Y, 2,3, 4, 6, 7, 8, and 9.

Furthermore, all provisions applicable to the subject 320-acre non-standard gas spacing unit
in Division Administrative Orders NSP-488, not in conflict with this order, shall remain in full
force and affect until further notice.

It-is further ordered however that Division Order No. R-10868 and Division Administrative
Order NSL-3646 (SD) shall be placed in abeyance until further notice.

Jurisdiction of this matter shall be further retained for the entry of any such subsequent
orders, as the Division may deem necessary. '

Sincerely,

Z e

Mark E. Fesmire, P. E.
Director

MEF/mes

cc:  New Mexico Oil Conservation Division — Hobbs
New Mexico State Land Office — Santa Fe
File: Division Case No. 11638
NSP-488
" NSL-3646 (SD)"
Ms. Sharon Ward, Regulatory Administrator — Citation Oil & gas Corp., Houston



