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NEW MENICO OIL CONSERVATION DIVISION

ADMINISTRATIVE APPLICATION CHECKLIST

ALIST IS MANDATORY UL ADRINISTRATIVE APPLICATIONS FOR PXC“DTIOI\Q TO
zQUIRE :P\DC:SSH\ AT THE DIVISION LEVEL IN SANTA

ISION RULES AND REGULATIONS

T

m<

Div

Application Acronyms:
[MSL-Non-Standard Location] [NSF-Non-Standard Proration Unit] [SD-Simulianeous Dedication]

[DHC-Downhole Commingiing] [CTB-Lease Commingling] [PLC-Pool/lLease Commingiing]
[PC-Fool Commingling] [OLS - Ofi-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-lnjection Pressure Increase]

[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

11 TYPE OF APPLIC ATION - Chack Those Which Apply for [A]
1al Location - Spac ing Unit - Simulianeous Dedication
L1 NSt L] wsp [ 8D
Chsack One Only for [B] or [C]
B] Commingling - Storage - surement
Ll DHC [] CTB PLL (1 rpc [1oLs [] OM
[l Injzcrion - Disposal - Pressure Increase - Enhanced Oil Recovery

T owrx [ oemix ] swD [ 1er [] EOR [ PPR

403H

[D} Other: Specify

L IRED TO: - Check Those Which Apply, or J Dozs Not Apply

2] NOTIFICATION RE
king. Rovalty or Ovearriding Royalty Interest Owners

2l Xw

(ENY

@ O
0.2 Ud 02 by g

{1 Offset Operators, Leaseholders or Surface Owner
(<] |_| Application is One Which Requires Published Legal Notice.
(D] || Nouification and/or Concurrent Approval by BLM o SLD
.2, Surezu of Land Managemeni - Commissioner of Public Lands, State Lang OMmre”
- e N ~ . .- . . L. - L. :
{E] [ | Forall of the above, Proof of Notification or Publication is Attached, and/or,
RS || Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION.REQUIRED TO PROCESS THE TYTE
OF APPLICATION INDICATED ABOVE.

< CERTIFICATION: I heareby certify that the information submitied with this application for administrative
approval 1s accurate and complete 1o the best of my knowledge. 1 also understand that no action will be taken on this
application until the raquirsd mTormation and notifications are submitted to the Division.

_ Prosucrion Ciee 3108

Title Date

A%{i_ ~
Piadtor Type Nande

poy te@ penm .com

e-mail Addrass



Form 3160-5
(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31,1993

SUNDRY NOTICES AND REPORTS ON WELLS

5. Lease Designation and Serial No

NM-105213

Do not use this form tor proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT--" for such proposals

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

7. If Unit or CA. Agreement Designation

1. Type of Well
Qil Gas

well [ Jwell [ ] Other

8. Well Name and No. .
Jester BFJ Federal #1

2. Name of Operator
Yates Petroleum Corporation

9. API Well No.
30-015-34275

3.Address and Telephone No.

105 South Fourth Street, Artesia, NM 88210 (505) 7481471

10. Field and Pool, or Exploratory Area
Pierce Crossing/Bone Spring
Cedar Canyon/Delaware

4. Location of Well (Footage. Sec., T.. R, M., or Survey Description

630’ FSL & 2310° FWL Section 12-T24S-R29E (Unit N, SESW)

11. County or Parish, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

[:l Notice of Intent
& Subsequent Report

D Final Abandonment Notice

D Abandonment

D Recompletion

D Plugging Back

D Casing Repair

D Altering Casing

& Other Surface Pool /1 ease Commingle

':] Change of Plans
D New Construction
- D Non-Routine Fracturing-
[ water Shut-off
Conversion to Injection
D Dispose Water

(Note : Report results of multiple completion on Well
completion or Recompletion Report and Log Form)

Gas Only

B
/1 al

13. Describe Proposed or gémpleted Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleum Cprporation respectfully request administrative approval to Surface Pool / Lease Commingle Gas Only the following wells.

Federal Federal Federal State q"]} State State
\\9 Corral Draw AQH Fedgral #1  Corral Draw AQH Federal #2  Jester BFJ Federal #1 Ohkay BHH State #1 Wyatt BHT State #1 Doc BHU State #1
BSY Sec 12-T24S-29E 97{;" Se -T25$—R3OEA Sec 6-T25S-R30E " Sec 5-T25S8-R30E

Sgc 13-T24S'-R29E/g}§-" Sec 13-T248-R29E [
Pierce Crossing/Boiie Spring

edar Canyon/Delaware
Eddy County, NM
Federal Lease # NM-88136
APIJ# 30-015-293 6~

4sh Draw/Delawdre 35 Pierce Crossing/Bone Springl  Pierce Crossing/Bone Spring W
Cedar Canyon/Delaware Pierce Crossing/Bone Spring Nash Draw / Dealaware 3 Corral Canyon/Delaware s %@
Eddy County. NM ﬁv»{‘- Eddy County, NM | B354

Eddy County, NM Eddy County, NM
Federal Lease #NM-10521  API# 30-015-34551, . ° | API# 30-015-34553 API1# 30-015-34552
OHE 3912 Hhe

APH: 30-015-34275 Dhe-344 1 : ‘«,. 4
a6 13 o

p.ﬁ »51 ;- PHC- 340 pHC 3T R
The CDP is located at the Jester BFJ Federal #1. Please see attached plat and site facility diagram.

The production from the Corral Draw AQH Federal #1, Corral AQH Federal #2, Ohkay BHH State #1, Jester BFJ Federal #1, Wyatt BHT State #1, and for the Doc
BHU State #1 is measured on lease and the sales point at a meter Jocated on the Jester BFJ Federal #1 630° FSL 2310” FWL Sec 12 —T24S-R29E Unit N.

Pierce Crossing/Bone Spring  Pierce Crossing/Bﬁle Sprin
Cedar Canyon/Delaware
Eddy County, NM

Federal Lease # NM-88136

AP 30-015-34257

Diversified ownership by percentages. Owners were notified verbally. All in house subsidiaries.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of production. Estimated
daily gas production for the Corral Draw AQH Federal #1 is 90 mcf, Coiral Draw AQH Federal #2 is 100 mcf, Jester BFJ Federal #1 is 100 mcf, Wyatt BHT State #1
is 400 mcf, Doc BHU State #1 is 400 mcf, and for the Ohkay BHH State #1 is 120 mcf.

The purpose of the Surface Pool / Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs and
shorten the economic life of the well.

The proposed commingling 1s necessary for economic operation of the above referenced leases.

We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument. And, we will submit within 30 days an application for right-of-way approval to the BLM’s Realty Section in your office it we have not
already done so.

14,1 herebW the foregping i nd correct
Signed (b %

(This space for chcralé State office use) o
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

Title Production Secretary Date March 17, 2008




State of New Mexico Form C-_107-B

District 1 Energy, Minerals and Natural Resources Department - o ,200-
1625 N. French Drive, Hobbs, NM 88240

District I1 Submit the original
1301 W. Grand Ave, Artesia, NM 88210 OIL CONSERVATION DIVISION application to the Santa Fe
District éH fond M 87410 1220 S. St Francis Drive office with one copy to the
1000 Rio Brazos Road, Aztec, - . . .

District IV Santa Fe, New Mexico 87505 appropriate District Office.
1220 S. St Francis Dr, Santa Fe, NM

87505

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates PeTeoieum  CORPONATION

OPERATOR ADDRESS: | 0& SoutrH YTM StaceT  PAprsua nNM 58810

. APPLICATION TYPE:
{1 Pool Commingling [JlLease Commingling [XP50i and Lease Commingling [ JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [} Fee [A}~State [ Federal

Is this an Amendment to existing Order? [ JYes [ JNo If“Yes”, please include the appropriate Order No.
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling  Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities/ | Value of Non- | Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled | Commingled Commingled Volumes
Production Production Production Production
Berce Clossind Joue Sear E‘:"-BOQ i-287 £ 043
Nesh Ocon | DeLAmane 4153s] 1,189 (124 3203
CeDAR condon [p awne 1S40 ). A5 | 1307 593
_onae ¢ Casyes [Decavans 3360 1.000 \.000 454

(2)  Are any wells producing at top allowables? [ ]Yes [DqNo

(3)  Are all working, royalty and overriding:royalty interests common between pools? [IYes TNo
\ (4) Include proof of notice to all interests if the answer to No. 3 is “No”.

(5) Measurement type:  XIMetering [JWelt Test [ ]Subtraction Method

(6) Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? []Yes mo

(3) Are all working, royalty and overriding royalty interests common between leases? [Yes Bﬁo
(4) Include proof of notice tc all interests if the answer to No. 3 is “No”.

(5) Measurement type: metering [CJWell Test  {]Subtraction Method (only when No. 3 is “Yes)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) I all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

(4) If production s to be measured by well test, include testing frequency.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATUREW ()Jg\)é- R@:@J . TITLE: p"LO OL( L,T‘ [ CL&'W DATE: —g _,l 7-— (0] y
TYPE OR PRINTNAME_ A AP e L&ves TELEPHONE NO.(505) 1 ¥ -42.13
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1{ Dt 1 - State of New Mexico _ Form C-102
PO Box 1963, Bobbs, NM £3241-1980 Energy. Miserals & Natural Reseuress Revised February 10, 1994
( Diaizia T Instructions on back
\ PO Drawer DD, Artmis, NM $3211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
‘ District I PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Astee. NM 57410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriez IV
\ PO Box 2038, Santa Fe. NM 37504-2088 (] AMENDED REPGRT
\ WELL LOCATION AND ACREAGE DEDICATION PLAT
{ ' APl Namber ? Pool Code 3 Pool Name
\ Wildcat
l 4 Proparty Code 4 Property Name * Well Nember
_CORRAL_DRAW AQH EEDERAL 1
{ TOGRID Ne. " Operator Name * Elevation
t 025575 YATES PETROLEUM CORPORATION 3053.
| 19 Surface Location
\ ULor Wt e, | Section | Towmship | Range | Lotldn | Foot from tha | NorikSosthlse | Fest from the | EmuWatloe | Cosmty
‘) L 13 24-S 29-E 2310 SOUTH 330 ) - WEST EDDY
1 Bottom Hole Location If Different From Surfacé
ULor ot oo, | Sectios | Township | Rangs | Lotids | Foot fromthe | NoruwSouthline | Foet from the | EasuWes line Cousty
uw.@- ® Joint or Infll | ¥ Cansolidatien Cade | ** Order No.
40

L

—— — . _—

T

23/0°

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSCLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

i OPERATOR CERTIFICATION
1 1 Aerciry cersify dut the informadion consninad Aerein is
! rue and complae Lo the bext of my Inowladpe and bellef

0

»fi

\ ]

Name

N
=3
{.

)

Beardemphl

I Ken
| Tils

Landman

and correct 1o she bast of my beligf.

Ja.nuary 22,

“SURVEYOR CERTIFICA’HON
; IWMM“MWMGMW

was plocsed from fisld sotex of acoval surwiy made by

e or under my supervision, and that the seme it true

1997
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District 1 State of New Mexico Form C-107

PO Boz 1980, Habba. N3 55241.1980 Energy, VGnernls & Nstuenl Rasources Depastment Revised February 10, 1994
Distriet I Instructions on back
PO Drawer DD, Artcsia, NM 882110712 OIL CONSERVATION DIVISION Submir w0 Appropriate District Office
District {1 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztee. NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriet IV

PO Box 2033, Saata Fe, NM 57504-2083 - [0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Poot Code ? Pool Name
50 Ol S-18 556 qg L“\ 73 Pt (s e, PR Syt , SadT
¢ Property Code * Property Name ~ i

TWeil Nomber
CORRAL DRAW AQH FEDERAL

1

" OCGRID No. ' Operator Name ' Bevation

025575 YATES PETROLEUM CORPORATION 3053.

1% Surface Location

UL or iot no. Section Township | Range Lot ida Fert [ram the North/South Bae Fexx frow the East/ Wem line Coanty

L 13 24-8 29-E 2310 SOUTH 330 - WEST EDDY
 Bottom Hole Location If Different From Surface
UL or tot na. Section | Township § Rasge Lot Ida Fext (rom the Nortd/South lire Feet {rom the Exou Wen line County
2 Dedicated Acres}  Joint or Iafill | ** Consolidation Cade | '? Order Nao.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLEITION UNTIL ALL INTERESTS HAVE BEEN CONSCLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[15 . " OPERATOR CERTIFICATION
) 1 hevedry certify thas the information conained hercin is
true and complese la the best of my knowiedge and beiicf

Ken Beardemphl
Tide
Landman

January 22, 1997
BSURVEYOR CERTIFICATION

1 hereiry cewtify thar the well locazion shows on s plar
was plogad fram field rote: of actual surveys made by
me or under my supervision, and that the same is true
and correct w0 he best of my belicf.

lD-u
i




il ’ State of New Mexico Form C-102
V. French Dr., Hobbs, NM 88240 .
:!":‘ lFI oeh b Hobe Energy, Minerals & Natural Resources Department Revised October 12, 2005
1301 W. Grand Avense, Artsis, VM 8710 OIL CONSERVATION DIVISION ~ RECE)ysifsp Appropriaic Diswict Office
istri . = State Lease - 4 Copies
Distriet 111 1220 South St. Francis Dr. JUL13 °
1000 Rio Braos Rd,, Axtec, NM 87410 2008 Fee Lease - 3 Copies
District 1Y Santa Fe, NM 87505 QQQ,MT
1220 S. St. Francis Dr., Santa Fe, NM 87505 RDMD AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
* APl Number ? Poot Code ? Pool Name
30-015-34257 Wildcat Delaware
* Property Code * Property Name * Well Number
20474 Corrat Draw AQH Federal 2
TOGRID No. * Operator Name * Elevation
025575 Yates Petroleum Corporation 3073°GR
1 Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/South tne Feet from the Eazst/Wesl line County
¥ 13 248 29E 1980 North 1980 West Eddy
¥ Bottom Hole Location If Different From Surface
UL or Jot no. Secton Township Range Lotlds Feet from the Nortb/South line Feet from the East/West line County
™ Dedicated Acres | Jointor Infill | " Cossolidation Code | ' Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

i)

" OPERATOR CERTIFICATION
1 hereiry certify that the information conpined herein is mue and complete
10 the best of my knowiedge and belicf, and that this orgonization cither

owns @ working interest or unleased minerol interest in the land including

N.OBbl

the propased botiom hole location o has a right io drill this well at this

location purruant to & contract with an wner of ruch a mineral or vorking

interest, or 1 a volunary

Tina Huerm,
Printed Name

1Q3o'w

NM-331 3L,

¥SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey
Signatire and Scal of Professional Surveyor:

Cartificate Nurmber




IED . FTUNCE . TOGAR, W eaee

,| DISTRICT IV )
‘msw‘:hrmmunm

APT Number

Ruvised March 17, 1909
Emevyy, Mincrels sad Yotusal Besusces Dupavtsnenit

Instraction ea back
DISTRICT 1 Sebmit to Appropeiats Distriel Offics
ﬂlmmmum. - 1 - & Cob
- DISTRICT I Fes Lease ~ 3 Coplas
1m'lbn:m-m..mmrun

OIL. CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 875042088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Pierce Crossing Bone Spring M

Property Code Property Name Well Hombey
CORRAL DRAW "AQH™ FEDERAL 2
OGRID No. Operater Name Elevation
025575 YATES PETROLEUM CORPORATION 3073
_ Surface Location
UL or lot Ho. | Section | Towsship Renge | Lot lin | Pect from the | Nerth/Sewth lue | Feel from the | Dnel/West we | County
F 13 245 29€ 1980 NORTH 1980 WEST EDOY
Bottom Hole Location If Different From Surface

T or Jot No. Seetian Touwsahip Ramge . Lot S Peet fram the Narth/South line Poot from the East/West lne Comaty

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

7 herody curiify the the infecmation
contained Aavein is rue and compicte so e
ot of my tuowisdpe and dediaf

Sigaature
Cy Cowan
Printed Neme .
N.32°13°08.7" Regulatory Agent
. ¥.103°56°24.8" v -
880 el June 6, 2005
{NAD--27) Dete

SURVEYOR CERTIFICATION

lh‘.mﬂﬁﬂd&—#m“
on this pint was pistted frows field nalss of
acfusl swvegps made by me or under my
supervisen, sul thai the same i trus emd
correci te the best of my bulinf

10/21/2004

Bate Surveyed :

|
\
l
|
l
1

—
O
660" 990

e o

o
!
|
]
I
|

1650° 19080° 2310°

2310° 1980° 1830°
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DISTRICT- 11

| 1828 M. Premch Dr., Hobhe, MM 882¢0

Revised March 17, 1990
Submit to Appropriste District Office

NN 88210
811 South Firsi, Artesia, State -4

DISTRICT Il Fee Lease — 3 Coples
1000 Rio Brados Rd.. Astec. NM 87410 OIL.L. CONSERVATION DIVISION
DISTRICT IV P.0. Box 2088

2048 South Pacheco, Senta Fe, NM 87505 .
Santa Fe, New Mexico 87504—2088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APi Number Pool Code Pool Name
Wildcat Bone Spring
Propertly Code Property Name ¥ell Xumber
JESTER "BFJ” FEDERAL l
; OGRID No. Operator Name Elevntion
J‘ 025575 YATES PETROLEUM CORPORATION 3103
E Surface Location
UL or lot No. Section Township Range Lot Mn Feet from the Notrth/South line Feet from the RBast/West line County
N 12 24S 29E 630 SOUTH 2310 WEST EDDY
| Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line FPeet from the East/¥est line County
Dedicated Acros Joint or Imflll Consolidation Code Order No.

40

NO ALLOWABLE VWILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 herebdy certify the the information
conlained herein is frue and complete to the

Signature

Cy Cowan
Printed Name

Requlatory Adent

~ Title
July 13, 2005

Date

SURVEYOR CERTIFICATION

I haredy certify that the well location shown
on this plat was plotted from fieid notes of
scival surweys made by me or under my
supsrvisen, end that the suwe {5 (rus and
correct 1o Lhe best eof my bediaf

10/21/2004
Date Surveyed

N.32°13'35.6"
V.103°56°20.8"
N.446319.2
E.622048.9
(NAD-27)

2310'

1850" 1060° 2310°

2310° 1980° 1850



District1 . State of New Mexico Form C-102
V. - . NM 88240 . . .
:.1‘5 " . :Tm}' pro Hobbs Energy, Minerals & Natural Resources Department Revised October 12, 2005
isteic . . L
1301 W. Grand Avense, Ariesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate D‘Sm“é’fﬁ“
- . State Leasc - 4 Copies
Distriet 11 1220 South St. Francis Dr. n
1000 Rio Brazos Rd., Aztec, NM 87410 Fee Lease - 3 Copies
District 1V, Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87505 ] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP1 Number 2 Pool Code ) * Pool Name
30-015-34275 11540 Undesignated Cedar Canyon; Delaware
* Property Code * Property Name ¢ Well Number
35031 Jester BFJ Federal 1
7OGRID Ne. * Operator Name * Elevation
025575 Yates Petroleum Corpeoration . 3103°GR
10 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Fect from the East/West line County
N 12 24S 29E 630 South 2310 West Eddy
! Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
" Dedicated Acres |' Joint or Infill " Consolidation Code  |" Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

7 OPERATOR CERTIFICATION

T hereby certify that the information contained herain is truc and complere
to the best of my knowdedge and belicy, an that this organization cither
onns a working interest or unleased raineral interest in the land inchuding
the proposed bottom hole location of has a right o drifl this well of thiy
location pursuant 10 @ contract with an ovmer of such @ mineral or working

interest, or 10 & voluntary pogling agrecptent or a compulsory pooling
ordler heretofors caitered by ;u: division.

August 10, 2006

1gnature

Tina Huerta
Printed Name

SURVEYCR CERTIFICATION

[ hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct 19 the best of my belief.

Date of Survey

NM- {05213

Signature and Seal of Professional Surveyor:

750w

<.0¢

Certificate Number
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Districtl - State of New Mexico Form C-102

i
| . Dr.. Hobbs, NM 88230 . -
;;6;:1 fxrmn o Fnergy, Minerals & Natural Resources Department Revised June 10, 2003
]1301 W. Grand Avenue. Artesia. NM 38210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distric . State Lease - 4 Copies
istrict 111 N
;1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr. Fee I.ease - 3 Copies
District IV Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe. NIM 87505 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
! AP Number * Pool Code * Pool Name
30-015-34551 13360 Corral Canyon; Delaware
* Property Code * Property Name © \Well Number
35383 Ohkay BHH State 1
" OGRID No. " Operator Name ? Elevation
025575 Yates Petrolenm Corporation 3,139

| Y Surface Location

UL or lot no. Section Township Range Lot idn Feet from the North/South line Feet from the East/West line County

D 6 258 30E 330 FNL 330° FWL Eddy

\
| " Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lot ldn Feet from the NovtivSouth line Fect from the East/West line County
2 Dedicated Acres | ' Jointor Infill | ' Consolidation Code |'* Order No.
\ 40 '

i
H
t
1
i
i

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
| ' v STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

T hereby certify that the information contained herein

is true and complete 1o the best of my knowledge and

Delief.

Signature

Debbie Chaver,

Printed Name

Engineering Technician

Title and E-mail Address

4/18/06

Daote

"SURVEYOR CERTIFICATION

1 hereby: certifi: that the well location shown on this
plat was plotted from field notes of acrual surveys
made by me or under my supervision. and that the

same is irve and correct 1o the best of my: belief.

Date of Suney

Signature and Scal of Professional Sunveyor:

Certificate Mumber




C101All Page 3 of 5

. . Form C-102
District [ State of New Mexico Pormit 21602
1625 N. French Dr., Hobbs, NM 88240 )

District Il Energy, Minerals and Natural Resources
1301 W. Grand Ave., Artesia, NM 88210 . . . e
Disteict I Oil Conservation Division
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dl‘.
District IV,
1220 S. St Francis Dr.,, Santa Fe, NM 87505 Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number 2. Pool Code — 3. Pool Name 5
30-015-34551 /95403/ ‘9 WV I DEATSBONE SPRING 6&5//
4. Property Code < . Property Name ((j2027)" 6. Well No.
35383 OHKAY BHH STATE 001
7. OGRID No. 8. Operator Name 9. Elovation
25575 YATES PETROLEUM CORPORATION 3139
10. Surface Location
UL -Lot Section Township Range Lot Idn Feet From N/S Line Fect From E/W Linc County
4 6 258 30E 4 330 N 330 W EDDY
11. Bottom Hole Location If Different From Surface

UL - Lot Section Township Range Lot Idn Feet From N/S Line Fect From E/W Linc County

iz Dejolczlt;d Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land
including the proposed bottom hole location(s) or has a
right to drill this well at this location pursuant to a
contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a
compulsory pooling order heretafore entered by the
division.

E-Signed By: Debbie Caffall
Title: Regulatory Agent
Date: 1/16/2006

SURVEYOR CERTIFICATION

L hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Surveyed By: Hershel Jones
Date of Survey: 11/9/2005
Certificate Number: 3640

http://www.emnrd state. nm.us/OCD/OCDPermitting/Report/C101/C101 All.aspx?Permitld... 1/26/2006



Diseia

1625 N. French Dr., Hobbs, N24 B840
Prone (505) 393-6161 Fae(505)393-0730
Dismic I

1301 W. Grend Ave., Artesia, NI 88210
Prume(505) 748- 1283 Fauq(505) 748-9720

1000 Ris Brums R4, Axec, NM §7410
Phame (505) 334-6178 Fu(505)334.5170
Dutic [V

1220 S. St Fracis Dr., Serga Fe, NB 87505
Prume (505) 476-3470 Fux:(505) 4763462

ergy, Minerals and Natural Resource¥§

Qil Conservation Division

State of New Mexico

1220 S. St Frands Dr.
Santa Fe, NM 87505 -

YWELL LOCATION AND ACREAGE DEDICATION PLAT

1. API Hazbe 2. Pool Cods 3. Pook Mame
30-015-34553 95403 { WILDCAT; BONE SPRING
4. Propaty Code 5. Propaty Nene 6. Well No.
35335 WYATT BHT STATE 00t
7. OGRD Ho. 8. Operiter Name 9. Hlevatim
25575 YATES PETROLEUM CORPORATION 3165
10. Surface Location
UL- Lo I Setion | Township | Reng | Letlin | Fea From | W/SLine | FeaFrom | E/W Line Coway
B i 6 1 255 30E 330 N 2310 E EDDY J
11. Bottom Hale Location If Different From Surface
W/SLine | Fea Fram J EAW Line I Couney

UL - Lat ) Section

Tovwnship l R 1 Lot In ] Feet Fram

12. Dedicated Amres
40.50

13. Joit or kel

14 Cansolideion Code 15. Qrder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INH‘ILESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

order heretofors entared by the division.

E-Signed By: Debbie Caffall

Title: Regulatory Agent
Dete: 11972006

OPERATOR CERTIFICATION

Theroby certify that the information contained herein is
true and complets fo the bast of my knowledge and belicf
and that this or ganization eithar owns @ working interast
or unigased mingral intorest i1 the land including tha
proposed bottom holg location(s) or has a right to dnill
this well at this location pursuant to a:contract with an
ownar of such @ minsral or working infarast, or to a
voluntary pooling agreement or a compulsory pooling

and correct to the best of my beliaf.
Swrveyed By: Herschel Jones
Date of Survey:.  11/9/2005
Certificate Number: 3640

SURVEYOR CERTIFICATION

I'hareby cortify that the well locafion shown on this plat
was plottsd from fisld notes of actual surveys made by
me or under My supervision, and that the sama is true




Voo £-107

Dl Srare of New Mlexico Prrme 2166¢
1% ¢ <. Frencs Dr., Bobbs, NM 83340 .
2o 505)393-6161 Fux(505)393-0720 ergy, Minerals and Natural Resoure
Chgea O
1;,3,:;,' Boand Wev., Astasia, MM 82210 Oll Conservation Division
Prame (505) 748-1203 Fuor(505) 748-9720 1226 S. Si Frandis Dr
Dirmin I - - -
10 Rio Braxos RA., Amec, NI 57410 Santa Fe, NM 87505
Dhme (505) 3346178 Fc(S05) 334-6170
District IV
1220 §. St Frarcis Dr., Serta Fe, HM 87505
Phcme (505) 476-3470 Fax(505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Ramber 2. Pool Code 3. Pool Fame
30-015-34552 96403 WILDCAT; BONE SPRING
4. Propuaty Code 5. Fropiaty Nane 6. Wl Ho.
35384 DOC BHU STATE 001
7. OBRID No. 8. Jpaator Kaoe 9. Duvation
25575 YATES PETROLEUM CORPORATION - 3223
10. Swrfare Locatiom
UL - Lot Sectin. Tovrrechip R Lot n TFert From H/S Line Feet o E'W L Comey
6] 5 55 30E 230 S 10 E EDDY
11. Botiom Hole Location If Different From Surfsce
mvm[&m[rmlm[m&lmm msmlrunm /W Line Couty
12. Dedticatsd Aces 13. Joirt ar W6 14. Crmsolidation Coda 15. Order Ko

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OFERATOR CERTIFICATION

I harabp cartily that the information comtzined harsin is
true and complets $o the bast of vy knowladgs and bekisf,
and that this organization sikar owns a working interast
or unlsased minaral intarest in the kand inchuding the
proposed bottom hols location(s) or has a right o drill
this wall at this location pursuant to a contract with an
owner of such a minaral or working interest or to a
vohuorarp pooling agreemant or @ compulsorp pooling
order heratofors enteysd by tha division.

E-Signed By Debbis Caffall

Title: Regulstory Agent
Date: 1/180006

SURYEYOR CERTIFICATION

T herebp certify ihat the wall location shown on this plat
was plotfad from feld notes of actual surveps made by
me or under mp supervision, and that the same is frye
and corroct fo the bast of my bekaf

Surveyed By:  Herschel Jores
Dete of Swrvey: 11372005
Cortificate Number: 3640
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From: Janet Richardson [janet@ypc.com]
Sent: Thursday, October 18, 2007 2:02 PM
To: 'Mayte Reyes'

Subject: RE: Off Lease Measurement Status

Both the Wyatt and Doc are state of New Mexico leases owned by YPC 70%; YDC 10%; Myco
10% and Abo 10%. Thanks, Janet
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NEW

STATUS

STATUS CONTINUED

CO - Company Pay Cod

iCP - Company Purchased Production

\CT - Company Tax Partnership interest
GC - City Government Interest

" |Gl - Federal Government Interest

GS - State Government Interest

GW - Wyoming State Government Interest

NP - Paid Direct

PA - Pay

SA - Unknown Address

SD - Suspense - Waiting on Division Order
SJ - Suspense - Delinquent JIB

ST - Suspense - Title Requirement

YATES PETROLEUM CORPORATION
Division of Interest

Property: 033510

- 1.00000000

Page 1 of 1

Effective; First Sales Well: 001

PROPERTY: Jester "BFJ" Fed. #1

" SE/4SW/4 Sec. 12, T24S-R29E, NMPM .

Eddy County, New Mexico File No. 401-3871-B
NET

OWNER REVENUE
NUMBER OWNER NAME INTEREST TYPE  STATUS
611540 MINERALS MANAGEMENT SERVICE 0.12500000 RI Gi
999900 YATES PETROLEUM CORPORATION 0.03500000 Wi CO
i .
!994100 . YATES DRILLING COMPANY 0.28000000 Wi PA
005000 ABO PETROLEUM CORPORATION 0.28000000 Wi PA
640010 MYCOQO INDUSTRIES, INC. 0.28000000 Wi PA



NEW

STATUS CONTINUED

CO - Company Pay Code

CP - Company Purchased Production

CT - Company Tax Partnership interest
GC - City Government Interest

Gl - Federal Government interest

GS - State Government Interest )
GW - Wyoming State Government Interest

NP - Paid Direct

PA - Pay

SA - Unknown Address

SD - Suspense - Waiting on Division Order
SJ - Suspense - Delinquent JIB

ST - Suspense - Title Requirement

YATES PETROLEUM CORPORATION
Division of Interest

Property: 043533

Effective: First Sales Well: [8]0]
| PROPERTY: Ohkay "BHH" St. #1
NW/ANW/4 Sec. 6, T255-R30E, NMPM
Eddy County, New Mexico File No.  402-7039-B
NET
OWNER REVENUE
NUMBER OWNER NAME INTEREST TYPE  STATUS
192200 COMMISSIONER OF PUBLIC LANDS 0.1666667 RI
999900  YATES PETROLEUM CORPORATION 0.0225000 ORI
0.3333333 wi
994100 YATES DRILLING COMPANY 0.1591667 Wi
005000  ABO PETROLEUM CORPORATION 0.1591666 Wi
640010  MYCO INDUSTRIES, INC. 0.1591667 Wi
£1.0000000
Bhhi XLS
8/21/2007 Page 1 of 1



Page 1 of 1

Jones, William V., EMNRD

From: Jones, William V., EMNRD

Sent:  Thursday, April 10, 2008 6:41 PM

To: 'mayter@ypcnm.com’

Cc: Ezeanyim, Richard, EMNRD; Brooks, David K., EMNRD; Warnell, Terry G, EMNRD

Subject: Surface Commingle application from Yates: Corral Draw, Jester, Ohkay, Wyatt, and Doc BHU, Eddy County, NM

Hello Mayte:
Got your application to commingle these 6 wells on State and Federal acreage and just need a couple more things:

Ask your engineer if all 6 wells (or any grouping of identically owned wells - see the landman for this) will have gas and oil
allocation meters or metering separators. If only periodic well tests are to be used for allocation of oil well production from
diversely owned wells, then ask your attorney to set this application to an examiner hearing - let me know?

If wells are to be equipped with allocation meters, then:

1) Ask the three other Yates entities to sign waivers allowing this commingling and send me copies of these waivers - verbal approval is not
enough.

2) Send copies of the certified receipts of the notices you sent to the other parties owning revenue interests such as the New

Mexico State Land ww____,

Sorry for the trouble, but thank you in advance.

William V, Jones PE

New Mexico Qil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

4/10/2008
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PATRICK H. LYONS State Of New M@?Clco COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (305) 827-5760
September 10, 2007 310 OLD SANTA FE TRAIL ax (505) 827-

. P.O. BOX 1148 www.nmstatelands.org
Yates Petroleum Corporation SANTA FE, NEW MEXICO 87504-1148
105 South Fourth Street
Artesia, NM 88210

Attention: Ms. Mayte Reyes

Re: Surface Commingling and
Off Lease Measurement of Gas Production
Corral Draw AQH Federal #1
Corral Draw AQH Federal #2
Jester BFJ Federal #1
Pierce Crossing/Bone Spring, Cedar Canyon /Delaware
Ohkay BHH State Well #1
Nash Draw/Delaware, Pierce Crossing/Bone Spring
Eddy County, New Mexico

Dear Ms. Reyes:

We are in receipt of your application of August 22, 2007 requesting our approval for surface commingling
and off lease measurement and storage of the production from the following wells:

Corral Draw AQH Federal#1 L Sec. 13-24S-29E API # 30-015-29396, Pool#’s 96473, 11540
Corral Draw AQH Federal#2 F Sec. 13-24S-29E APT # 30-015-34257, Pool#’s 96473, [ 1540
Jester BFJ Federal#1 N Sec. 12-24S-29E API # 30-015-34275, Pool#’s 96473, 11540
Ohkay BHH State #1 D Sec. 6-25S-30E API # 30-015-34551, Pool#’s 96473, 47545

It is our understanding that the gas production from the Corral Draw AQH Federal #1, Corral Draw AQH
Federal #2, Ohkay BHH State #1, and the Jester BFJ Federal #] wil! be measured on lease and the. sales
point is at a CDP meter located on the Jester BFJ Federal #1 630’ FSL 2310 FWL (N) Sec. 12-24S-29E.

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been
complied with, and there will be no loss of revenue to the State of New Mexico, as a result of your proposed
operation, your request is hereby approved. Our approval is subject to like approval by the New Mexico
Oil Conservation Division and the Bureau of Land Management.

Please Submit a $30.00 dollar filing fee.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director

Oil, Gas and Minerals Division

PL/IB/pm

pc: Reader File, OCD-Attention: David Catanach, BLM Roswell — Attn: Mr. John Simitz

-State Land Office Beneficiaries -
Carfie Tingley Hospital ® Charitable Penal & Reform e Common Schools e Eastern NM University ® Rio Grande Improvement ® Miners' Hospital of NM eNM Boys
School ® NM Highlands University ® NM Institute of Mining & Technology ® New Mexico Military Institute@NM School for the Deal @ NM School for the Visually
Handicapped e NM State Hospital ® New Mexico State University ® Northern NM Community College o Penitentiary of New Mexico e Public Buildings at Capital e
State Park Commission e University of New Mexico ¢ UNM Saline Lands ® Water Reservoirs @ Western New Mexico University
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105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 PIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR
May 19, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool/Lease Commingle Gas Only the following

wells.

Federal Federal Federal State State State

Corral Draw AQH Federal #1 Corral Draw AQH Federal #2 Jester BFJ Federal #1 Ohkay BHH State #1 Wyatt BHT State #1 Doc BHU State #1

Sec 13-T24S-R29E Sec 13-T24S-R29E Sec 12-T248-29E Sec 6-T25S-R30E Sec 6-T25S-R30E Sec 5-T25S-R30E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring Nash Draw/Delaware Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring
Cedar Canyon/Delaware Cedar Canyon/Delaware Cedar Canyon/Delaware Pierce Crossing/Bone Spring  Nash Draw / Delaware Corral Canyor/Delaware
Eddy County. NM Eddy County, NM Eddy County. NM Eddy County, NM Eddy County, NM Eddy County, NM
Federal Lease # NM-88136  Federal Lease # NM-88136  Federal Lease #NM-10521  State Lease # VO-671) Sate Lease #VO-6699 State Lease #V0-6670
API# 30-015-29396 APH# 30-015-34257 API# 30-015-34275 API# 30-015-34551 API# 30-015-34553 API# 30-015-34552

The production from the Corral Draw AQH Federal #1, Corral AQH Federal #2, Ohkay BHH State #1, Jester BFJ Federal #1, Wyatt BHT
State #1, and for the Doc BHU State #1 is measured on lease and the sales point at a meter located on the Jester BFJ Federal #1 630° FSL
2310° FWL Sec 12 ~T24S-R29E Unit N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,
Mayte Reyes
I hereby approve this application Production Clerk
7
Company: _Yates Drilling Company
RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY

SECRETARY CHIEF OPERATING OFFICER TREASURER
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May 19, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool/Lease Commingle Gas Only the following

wells.

Federal Federal Federal State State State

Corral Draw AQH Federal #1 Corral Draw AQH Federal #2 Jester BFJ Federal #1 Ohkay BHH State #1 Wyatt BHT State #1 Doc BHU State #1

Sec 13-T24S-R29E Sec 13-T248-R29E Sec 12-T24S8-29E Sec 6-T258-R30E Sec 6-T255-R30E Sec 5-T258-R30E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring Nash Draw/Delaware Picrce Crossing/Bone Spring  Pierce Crossing/Bone Spring
Cedar Canyon/Delaware Cedar Canyon/Delaware Cedar Canyon/Delaware Pierce Crossing/Bone Spring Nash Draw / Delaware Corral Canyon/Delaware
Eddy County, NM Eddy County. NM Eddy County, NM Eddy County. NM Eddy County, NM Eddy County, NM
Federal Lease # NM-88136  Federal Lease # NM-88136  Federal Lease #NM-10521  State Lease # VO-6711 Sate Lease #V(0-6699 State Lease #V0-6670
APT# 30-015-29396 API# 30-015-34257 API# 30-015-34275 API# 30-015-34551 API# 30-015-34553 API# 30-015-34552

The production from the Corral Draw AQH Federal #1, Corral AQH Federal #2, Ohkay BHH State #1, Jester BFJ Federal #1, Wyatt BHT
State #1, and for the Doc BHU State #1 is measured on lease and the sales point at a meter located on the Jester BFJ Federal #1 630° FSL
2310° FWL Sec 12 ~T24S-R29E Unit N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give mea call at (505) 748-4213 (direct line).

Sincerely,
Mayte Reyes
Production Clerk
Company: ABO Petroleum Corporation
RANDY . PATTERSON DAVID LANNING DENNIS G. KINSEY

SECRETARY CHIEF OPERATING OFFICER TREASURER
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1052 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICDO 88210-2118 PIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTAOR
May 19, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool/Lease Commingle Gas Only the following

wells.

Federal Federal Federal State State State

Corral Draw AQH Federal #1 Corral Draw AQH Federal #2 Jester BFJ Federal #1 Ohkay BHH State #1 Wyatt BHT State #1 Doc BHU State #1

Sec 13-T24S-R29E Sec 13-T24S-R29E Sec 12-T248-29E Sec 6-T25S-R30E Sec 6-T25S-R30E Sec 5-T25S-R30E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring Nash Draw/Delaware Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring
Cedar Canyon/Delaware Cedar Canyon/Delaware Cedar Canyon/Delaware Pierce Crossing/Bone Spring Nash Draw / Delaware Corral Canyon/Delaware
Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM Eddy County. NM
Federal Lease # NM-88136  Federal Lease # NM-88136  Federal Lease #NM-10521  State Lease # VO-6711 Sate Lease #V0-6699 State Lease #V0O-6670
API# 30-015-29396 API# 30-015-34257 API# 30-015-34275 API# 30-015-3455] API# 30-015-34553 API# 30-015-34552

The production from the Corral Draw AQH Federal #1, Corral AQH Federal #2, Ohkay BHH State #1, Jester BFJ Federal #1, Wyatt BHT
State #1, and for the Doc BHU State #1 is measured on lease and the sales point at a meter located on the Jester BFJ Federal #1 630° FSL
2310’ FWL Sec 12 —=T24S-R29E Unit N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,
Mayte Reyes
I hersby_ approve this application Production Clerk
Company: MYCO Industries, Inc.
RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY

SECRETARY CHIEF OPERATING DFFICER TREASURER
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310 OLD SANTA FE TRAIL

P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

2008

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

Attention: Ms. Mayte Reyes

Re:

Surface Commingling and

Off Lease Measurement of Gas Production

Corral Draw AQH Federal #1

Corral Draw AQH Federal #2

Jester BFJ Federal #1

Pierce Crossing/Bone Spring, Cedar Canyon /Delaware
Ohkay BHH State Well #1

Wyatt BHT State Well #1

Nash Draw/Delaware, Pierce Crossing/Bone Spring
Doc BHU State Well No. 1

Pierce Crossing/Bone Spring, Corral Canyon/Delaware
Eddy County, New Mexico

Dear Ms. Reyes:

COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505) 827-5766
www.nmstatelands.org

We are in receipt of your application of May 27, 2008 requesting our approval for surface commingling and

off lease measurement and storage of the production from the following wells:

Corral Draw AQH Federal#1 L Sec. 13-24S-29E API # 30-015-29396, Pool#’s 96473, 11540
Corral Draw AQH Federal#2 F Sec. 13-245-29E API # 30-015-34257, Pool#’s 96473, 11540

Jester BF] Federal#1 N Sec. 12-245-29E API # 30-015-34275, Pool#’s 96473, 11540

Ohkay BHH State #1 D Sec. 6-255-30E . API # 30-015-34551, Pool#’s 96473, 47545 .
Wyatt BHT State Well #] B Sec. 6-25S-30E ~ API # 30-015-34553, Pool #°s 47545, 96403
Doc BHU State Well #1 O Sec. 5-255-30E APT # 30-015-34552, Pool #'s 96403, 11360

1t is our understanding that the gas production from the above mentioned wells will be measured on lease
and the sales point is at a CDP meter located on the Jester BEJ Federal #1 630° FSL 2310 FWL. (N) Sec.
12-24S-29E.

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been
complied with, and there will be no loss of revenue to the State of New Mexico, as a result of your proposed
operation, your request is hereby approved. Our approval is subject to like approval by the New Mexico
Oil Conservation Division and the Bureau of Land Management.

Please Submit a $30.00 dollar filing fee.

-State Land Office Beneficiaries -

Carrie Tingley Hospital - Charitable Penal & Reform-e Common Schools ‘e Eastern NM University-# Rio Grande Improvement-e Miners' Hospital of NM eNM Boys
School-# NM Highlands University & NM Institute of Mining & Technology @ New Mexico Military InstituleeNM School for the Deaf @ NM School for the Visually
Handicapped ® NM Siate Hospital -® New Mexico State Universily -» Northern NM Community College '® Penitentiary of New Mexico » Public Buildings at Capital »

State Park Commission-e Universily of New Mexico-e UNM Saline Lands ® Water Reservoirs  Western New Mexico University



Yates Petroleum Corporation
June 2, 2008
Page 2

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

I

BY:
JAMI BAILEY, Director
Qil, Gas and Minerals Division
PL/IB/pm
cc: Reader File

OCD-Attention: Ed Martin

BLM Roswell — Attn: Mr. John Simitz




