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REULIVED
STATE OF NEW MEXIGRY, .\ .
ENERGY, MINERALS AND NATURAL RESMMPHE@ 4
OIL CONSERVATION DEVISION |
ACO o, 2 Y5

IN THE MATTER OF KC RESOURCES, INC.,

Respoundent.

AGREED ORDER DIRECTING COMPLIANCE
AND ASSESSING CIVIL PENALTY

: Pursuart to the New Mexico Of) and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38, as amended ("4ct"), and the wgulations promulgated upder the Ast, the
Director of the Ofl Conservation Division of the Energy Minerals a0d Natuml Resotweess
Department of the State of New Mexico ("0OCD") issues this Order to BC Resourees, Inc.
(hereinafter “Operator”™) direcling compliance with the Act and OCD Rules, and assessing
a penalty for violations of the Act and QCD rules,

L EINDINGS

1. The OCD is the staie division charged wifh adwinisiration and enforcement of the
Actand OCD Rales,

2. Operator is a foreign for-profit carporation registered 0 do business in New Mexico
under 8CC Number 1664242, Operator’s yrinipal addresg of record with the New
Mexico Public Regulation Commission is P.O. Box 6749, Snowmass Village, CO
81615,

'3, Operator operates wells within New Mexico mmder OGRID 122912,

4, Qperator’s current address of record with OCD is F.0. Box 6749, Smowmass
Village, CO 81515,

5. Opetator i3 aperatac of record of the following well;
. Paul Terry Et A{ Gug Com No, 0025 30.015-10860; H-15-188-26E

6. OCD recomds shoor thet the Pavl Terry Bt Al Gas Com No. GOZ }as had no reported
production stnce September 1994,

o

=

- 7. OCD Rule 15.15.4.201 NMAC ("Rale 201™) requires an operator of & welt which
fhiny been inactive for a vontirmous period in excess of one year plug ninety days 1o
plug and ebemdon the well or place the well in OCD-approved temporarily
ebaddoned statns,
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OCD records show that the Pav] Tery Bt Al Gas Com No. 002 has not been
plugged aud abandoned, and 75 not on OCD-approved temporary abandonment
status, ]

On January 12, 2004, OCD Deputy Ol aud Gas Inspector Phil Hawldns sent
Operator an inactive wefl notice of violation for the Paul Terry Bt Al Gas Com No.
002. Deputy Iospector Hawkins informed Operstor that the Paul Terey Et Al Gas
Com No. 002 wes in violation of OCD Rule 201, with the last reported date of
production being September 1994, In fhe letter Deputy Inspector Hawkins asked
Operarqr 10 take compective actian by Apal 13, 2004, and deseribed how a well
could be brought into compliznce with OCD Rule 201. Oporator did not respond 0
Deputy Inspector Hewking's Iotter and did not bring, the Paul Temy Er Al Gas Com
No. 002 into complience with OCD Rulo 201.

10, On July 23, 2007, Deputy Tnspector Hawkins sent Opexstor 2 lettor of violation

1.

LOV No. 0217407), which zgain informed Operator that fhe Pacl Texry Et Al Gas
Com No. 002 was i violatlon of OCD Rule 201. Deputy Tnspectar Bawldas soted
that the dete of last reported production for the well was Beprember 1, 1994, “154
Months Since Production.” Deputy Inspector Hawling asked Operator 1o take
corrective action by Aungust 10, 2007, Operstar did not respond ta Deputy
Inspector Hawkins*s letter and did ot bring the Pau) Terxy Bt Al Gas Com No. 002
into compliance with OCD Rule 201

Ag'g yestilt, QCD jssued Notice of Vidlation No. 02-08-03, which alfeged that
Operator knowingly snd willfully viclsted QCD Rudg 201.

12 Ag admdvistrafive conference was held on March 25, 2008. Gary Schelling

pemsonally sppeared for the conference on behalf of Operator.

13. At the conference Mi, Schelling wld OCD staff fhat Operator wants to producs the

Paul Terry Bt Al Gag Corn Ne. 002, s0d had spent money working on the well M
Schelling further said thet Opersior is cutrently in the process of connesting the
well to the Agave line. Mz, Schelling estimated 120 days 1o bring the well futo
produgction.

1. CONCLUSIONY

. The QCD has jaxisdiction over the pacties and subject matter in thiz procseding,

Opematar is & parson as defined by NMSA 1978, § 70-2-33(A) that may be subject
to eivil penalties under NM34, 1978, §70-2-31(A),

»
NMSA. 1978, Sectian 70-2-31(A) states, “Any pesson who Knowingly and willfudly
violates any provision. of the Ofl and Gas Act or any provision of eny mule ar onder
igstied pursuant to thar act shall be mibject to a clvil penalty of net more than onc
thousand doflacs for exch violation. Fer purposes of this subsection, in the case of 2
cotifinuing violation, cach day of vialation shell copstiturs 1 seperate offense.”
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5. For good causs shown,

. Operator is subject to civil penaltics under NMSA, 1978, § 70-2-31(A) for knowing

and wiltfil violations of OCD Rule 201,

IV. ORDER & CIVIL PENALTY ASSESSMENY

. Taling into account both ageravaling and mitigating factors, the OCD hereby

assesses a civil peualty against Opergtor totaling Five Thoumsand Dollars
(35,000.00),

. The Five Thougaud Dollars (35,000.00) crvil pepalty shall be paid «pon execution

of this Order. Payment shall be made by certified ox_cashicr’s cheek made
payable w the “New Mexico Oil Conservetion Division,” aad mailed or hand-
delivered 19 the New Mexico 01! Conservation Division, Attention: Director, 1220
South Saint Francis Diive, Sants Fe, New Mexico 37505,

- . Opesator shall retum the well to production by Angast 1. 2008. 1f Operator has not

refurned the well to production by August 1, 2008, Opsrator shall plug the well by
September 1, 2008,

. By signing this Order, Opmtor oxpressly:

a.  acknowledges the corteamess of the Findidgs and COncluswns get forth m this

Order;
agrecs to comply with. the Ogder;
waives any might, putsuant 10 the Ofl and Gas Act ot otherwise, to 4 hearing

either prior or subsequent to the entry of thin Onder ar to an ppes) from this
Order;

d.  agrees that i it fails to comply with this Ordet, the Oxler may be enforced by

it or ntherwise to the same extent and with the same effect 29 & Final Onder of
the Division. entered afier notice and hearing in gocordance with all terms and
proviszons of the Oil and Gag Aot

may a0 extension to complete the
fequitements as set out fn Ordering Patapraphs 3. Such notification (“notice™) shall
regsonably deseribe the circumsiances aucountered by Operator that prokiblts it
frotm meeting the deadlines sat out herein.

Within ten, (10) days of recelpt of this notice, the OCD shall either pprove the
extended Hime requested by Operator by executing & wWiitten smendment to fhis
Order, or notify Operator that it will not extend the desdline, The OFGD’s approval
of 2 time extension shall pot be urrcasonably withheld.

Nothing in this Oxder relieves Opermxx of its Lability showld its oporations fuil to
adeyuataly investigate and remediate contamination Mar poses - thyeat 1o ground
water, sucface water, human health or the epvirorment. Tu eddition, nothing in this



e6/24/2808 15:38 76087534337 CROG

PAGE 12/16
SNUN. a o) ] :

@1. 1y NUU_E{ )U.PM75875MONT&ANDS £ROG 0I9 P 7 2ere
aéxzarzaee 15:45  970972b€10 CAVSTALRIVEROT, .~ PAGE  B5/0%

ibif5 jance Wi hor federal,
Order relicves Operatar of its tesponsibility for compliagce with any othicr federal,
state or local laws and/er regulations.

Done gt Santa Fe, New Mexico this 2 & gay of 7] )24 % 2008.

Mok Fesmdize, P. ]‘ o
Director, Ol Conservauon Division

ACQEPT_A_,{SCE
KC Resources, Jnc., hoteby accepts the foregoing Order, and egrees 10 all of the

terms aud provisioos as set forth in the Order.

mfae K/ﬂw%

Title: _Mfl 7’*‘7’
Date: é/oz é /éf




